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To His Excellency 


The Right Honourable David Johnston, 
Cee C.MUNL, C.0 oi, ©.D., 
Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency 
the Public Accounts of Canada for the year ended 
March 31, 2011. 


All of which is respectfully submitted. 


Tony Clement, P.C., M.P. 

President of the Treasury Board and Minister 
for the Federal Economic Development 
Initiative for Northern Ontario 


Ottawa, November 3, 2011 


To The Honourable Tony Clement, P.C., M.P 
President of the Treasury Board and 
Minister for the Federal Economic 
Development Initiative for Northern Ontario 


Sir: 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, | have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 2011, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


Koma Ah br 


Rona Ambrose, P.C., M.P. 
Receiver General for Canada 


Ottawa, November 3, 2011 


To The Honourable Rona Ambrose, P.C., M.P. 
Receiver General for Canada 


Madam: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2011. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons is 
sitting. 


This annual report is presented in three volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion and 
provided his observations; a discussion and analysis of the 
financial statements and a ten-year comparison of financial 
information; analyses of revenues and expenses, and of as- 
set and liability accounts; and various other statements; 


Volume I]—Details of the financial operations of 
the Government, segregated by ministry; and 


Volume I1J—Additional information and analyses. 


Respectfully submitted, 


Francois Guimont 
Deputy Receiver General for Canada 


Ottawa, November 3, 2011 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared annually by the Re- 
ceiver General, as required by section 64 of the Financial 
Administration Act. It covers the fiscal year of the Govern- 
ment, which ends on March 31. 


The information contained in the report originates from 
two sources of data: 


¢ the summarized financial transactions presented in the 
accounts of Canada, maintained by the Receiver 
General; and 


¢ the detailed records, maintained by departments and 
agencies. 


Each department and agency is responsible for recon- 
ciling its accounts to the control accounts of the Receiver 
General, and for maintaining detailed records of the trans- 
actions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, parliamen- 
tary authority to undertake transactions was provided by 
legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in three 
volumes. 


Volume I presents the audited financial statements of 
the Government, as well as additional financial informa- 
tion and analyses; 


Volume II presents the financial operations of the Gov- 
ernment, segregated by ministry; and 


Volume III presents supplementary information and 
analyses. 


SECTION 1 
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Financial Statements 
Discussion and Analysis 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by the 
Department of Finance. This Report also includes condensed 
financial statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 

The Annual Financial Report is available on the Internet at 
http://www.fin.ge.ca/. 
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FINANCIAL STATEMENTS DISCUSSION 
AND ANALYSIS 


Introduction 


The Public Accounts of Canada is a major accountability report 
of the Government of Canada. This section, together with the other 
sections in this volume and in Volumes II and III of the Public Ac- 
counts of Canada, provides detailed supplementary information in 
respect of matters reported in the audited financial statements in 
Section 2 of this volume. Further discussion and analysis of the 
Government’s financial results can be found in the Annual Finan- 
cial Report of the Government of Canada — Fiscal Year 2010-2011, 
available on the Department of Finance’s website. 


2010-2011 Financial Highlights 


The financial statements have been prepared under the joint di- 
rection of the Minister of Finance, the President of the Treasury 
Board and the Receiver General for Canada. Responsibility for the 
integrity and objectivity of the financial statements rests with the 
Government. A glossary of terms used in this financial statement 
discussion and analysis is provided at the end of this section. 


°* The Government posted a budgetary deficit of $33.4 billion for the fiscal year ended March 31, 2011, compared to a 
budgetary deficit of $55.6 billion in 2009-2010. Roughly half of the $33.4-billion deficit was attributable to actions taken 
under Canada’s Economic Action Plan, which has provided significant additional support to Canadians in the form of 
personal income tax reductions, enhanced Employment Insurance (EI) benefits, investments in infrastructure and support 
for housing, support for industries and communities, and actions to improve access to financing. 


¢ The $33.4-billion deficit in 2010-2011 was $2.8 billion lower than forecast in the June 2011 budget. Revenues were 
$1.5 billion higher than forecast, while program expenses were $1.2 billion lower than forecast. 


¢ The accumulated deficit (the difference between total liabilities and total assets) stood at $550.3 billion at March 31, 2011. 
The accumulated deficit-to-GDP (gross domestic product) ratio was 33.9 percent, down 0.1 percentage point from a year 
earlier. The accumulated deficit-to-GDP ratio at March 31, 2011 stood at less than half of its peak of 68.4 percent at 


March 31, 1996. 


° As reported by the Organisation for Economic Co-operation and Development (OECD), Canada’s total government net 
debt-to-GDP ratio stood at 30.4 percent in 2010. This is the lowest level among Group of Seven (G-7) countries, which the 
OECD estimates recorded an average net debt of 71.4 percent of GDP in that same year. 


1.2 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


Discussion and Analysis 


Economic Highlights “? 

Throughout 2010 and into early 2011, the global economy con- 
tinued its recovery from the deepest and most synchronized 
recession since the 1930s. During this time, global financial market 
conditions improved and commodity prices rebounded. However, 
in more recent months the global economic recovery has slowed 
and downside risks have grown. Weakening global economic 
growth, particularly in the U.S. and Europe, combined with ongo- 
ing concern about sovereign debt in Europe, have led to increasing 
volatility in global equity, bond and foreign exchange markets. 


Reflecting Canada’s strong economic and fiscal fundamentals, 
together with the impact of Canada’s Economic Action Plan and 
significant monetary policy stimulus, the Canadian economy has 
had the strongest recovery to date among G-7 countries. Economic 
activity in Canada is now about 1.8 percent above its pre-recession 
level, while employment is 1.0 percent higher. Indeed, Canada is 
the only G-7 country to have recovered both all of the GDP and all 
of the employment lost during the recession. 


Throughout 2010, growth in Canada was fuelled by a strong re- 
bound in consumer and business expenditures, reflecting in part the 
positive impact of Canada’s Economic Action Plan, low interest 
rates and strong fundamentals. Growth in real consumer spending 
on goods and services has averaged more than 3 percent in 2010. 
Business investment in machinery and equipment has been even 
stronger, growing on average by more than 17 percent per quarter. 
In the first half of 2011, domestic demand in Canada remained 
strong, with consumption and business investment continuing to 
expand. In particular, business investment in machinery and equip- 
ment grew by more than 16 percent in the first half of 2011. The 
strength of the domestic economy, however, has been dampened by 
weak demand for Canadian exports, particularly from the U.S. 
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The economic recovery has underpinned a strong rebound in 
Canada’s labour market. By July 2011, the economy had created 
about 600,000 jobs relative to its trough in July 2009—more than 
offsetting the jobs lost in Canada during the global economic down- 
turn. Canada’s labour market recovery has also been widespread, 
with virtually all provinces having recorded employment gains over 
the recovery. Furthermore, most of the jobs created have been 
full-time and in relatively high-wage industries. 


The level of economic activity in 2010 was considerably higher 
than in 2009. Real GDP increased by 3.2 percent in 2010. Nominal 
GDP (the broadest single measure of the Government’s tax base) in- 
creased by 6.3 percent as a result of the increase in real GDP 
together with a significant rebound in global commodity prices. 


() This section incorporates data available up to and including August 31, 2011. 
However, fiscal results in the following section cover the period from April 1, 
2010 to March 31, 2011. 
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Canada’s Economic Action Plan 


In Budget 2009, the Government introduced Canada’s Economic Action Plan (EAP) in response to the worst economic and financial 
crisis since the 1930s. The EAP was designed to support economic growth and to protect jobs and incomes affected by the downturn, 
and its implementation has been effective at shielding Canadians from the worst of the global recession. The EAP has: 


— Reduced taxes permanently. 
— Helped the unemployed through enhanced EI benefits and training programs. 
— Prevented layoffs by enhancing the EI work-sharing program. 


— Made significant investments in infrastructure and provided additional support to the housing sector through the Home Renovation Tax 
Credit. 


— Advanced Canada’s knowledge economy by improving infrastructure at colleges and universities and supporting research and 
technology. 


— Supported industries and communities most affected by the global downturn. 
— Improved access to and the affordability of financing for Canadian households and businesses. 


These measures have been implemented across a large number of departments, agencies and Crown corporations, often in partner- 
ship with other levels of government. 


Because the stimulus in the EAP was designed to provide temporary support to the economy, the vast majority of initiatives an- 
nounced in Budget 2009 ended as planned on March 31, 2011. Four provincial, territorial and municipal infrastructure programs 
were extended to October 31, 2011 in order to provide the federal government’s partners an additional construction season to 
complete projects that faced delays. 


Progress in Implementing Canada’s Economic Action Plan 


2010-2011 
Impact of EAP 
(accrual basis — in billions of dollars) 
Reducing the taeburden for Canadians \. 0. ec eee een ee ee eee ee 312 
Helping the unemployed’ sie at ae re ee aeons ene ee ey en re ee 5.0 
Building infrasttucture to create jobs 321.853 ae ce ee ee ee aes Sel 
Advancing Canada’s knowledge economy and creating better jobs. 5 262 a. et a 1.4 
Supporting industries. and communities.0 3.53. 2) eos sae ae ee ce ee ee one eee es 1.8 
Wotal-federal Support. 6 sie nie cry sie Cees siepeie atts ws sce @ oy seca ain clei sway cen elcte's evs /e mone ale cieie vo rete ranted 16.5 


Note: Totals may not add due to rounding. 


Actions taken during the second year of the EAP account for approximately $16.5 billion of the 2010-2011 deficit of $33.4 billion. 
Of the amounts recorded under the EAP, revenue reductions account for $5.9 billion, while expenditure measures account for 
$10.6 billion. 


The $16.5 billion of EAP measures in 2010-2011 are recorded on an accrual basis. This amount is lower than the cash value of the 
EAP due largely to investments in federal assets (for which budgetary costs are amortized over a number of years) and loans to third 
parties (for which budgetary costs are only recorded to the extent there is a risk of loss). The seven reports to Canadians on the EAP 
have focused on the cash value of the EAP because this is the best measure for assessing the impact of the stimulus on the economy. 


The Government has reported regularly to Canadians on the implementation of the EAP. Canadians can learn more about individual 


elements of the EAP at www.actionplan.gc.ca. 


1.4 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


The Budgetary Balance 


The Government posted a budgetary deficit of $33.4 billion in 
2010-2011, reflecting the impact of the global economic recession 
and the stimulus measures introduced to help mitigate its impact. 


The following graph shows the Government’s budgetary bal- 
ance since 1988-1989. To enhance the comparability of results over 
time and across jurisdictions, the budgetary balance and its compo- 
nents are presented as a percentage of GDP. The budgetary deficit 
stood at 2.1 percent of GDP in 2010-2011, down from 3.6 percent a 
year earlier, and down 3.5 percentage points from its most recent 
peak of 5.6 percent in 1992-1993. 


Annual Surplus/Deficit 
percentage of GDP 


. _pollnoo_tn, | 


a 
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The 2010-2011 budgetary deficit of $33.4 billion compares toa 
deficit of $55.6 billion in 2009-2010. Revenues were up $18.5 bil- 
lion, or 8.5 percent, from the prior year. Over half of this increase 
was attributable to growth in personal income tax revenues, which 
grew by $9.5 billion, or 9.1 percent. The remaining growth in 
revenues was largely attributable to increases in other revenues 
and Goods and Services Tax (GST) revenues, which increased by 
$6.5 billion and $1.4 billion, respectively. 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


2010-2011 Financial Highlights 


2010-2011 2009-2010 


(in billions of dollars) 


Statement of Operations 


Revenvestt. Sit, 2> tien ae nee a htt 237 218.6 
Expenses— 
IPEOOTAIMMCRDCNSCS a a eee eed 239.6 244.8 
Public: debtchateesia a= ara seas nr 30.9 29.4 
Tota ltexpensestaa.. tte ty eee tate ee 270.5 274.2 
VARA OU ACEC aie areinielel stale akerciele etl ois re 33.4 55.6 
Percentage of GDP......... Seu SR Be Sy eRS ae 2.1% 3.6% 
Statement of Financial Position 
Liabilities— 
interest-bearing debt, 21.2. nee e oe 801.8 762.8 
OU CR ie a err Oot ante oreo ey) 120.5 
Motalilia pies: py eq peer eee 920.9 883.3 
Financial'assets) gan... ren sess oe 304.0 300.8 
INGEC LAT BA SAGHOO CO OB OD OWIEC OC OE 7.8 Ox 616.9 582.5 
INon-financialiassetSu2.. ee ee a 66.6 63.4 
Accumulated deficit .......0.ececeeee 550.3 ay OBI | 
Percentage Of GDP. caren y 32 cine eae 33.9% 34.0% 


Note: Totals may not add due to rounding. 


Expenses were down $3.7 billion, or 1.4 percent, from the prior 
year. Program expenses decreased by $5.2 billion, largely reflecting 
one-time assistance to the automotive industry and Harmonized 
Sales Tax (HST) transitional assistance to the provinces of Ontario 
and British Columbia in 2009-2010, as well as a decline in EI benefit 
payments. Public debt charges increased by $1.5 billion, or 5.0 per- 
cent, from the prior year, reflecting a higher stock of interest-bearing 
debt. 
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Revenues 


The largest source of federal revenues is personal income tax 
revenues, which accounted for 47.8 percent of total revenues in 
2010-2011. Corporate income tax revenues accounted for 12.6 per- 
cent of revenues in 2010-2011, down from 13.9 percent in 
2009-2010, due to a lower general tax rate and one-time factors 
which temporarily increased corporate income tax revenues in 
2009-2010. EI premium revenues represented 7.4 percent of reve- 
nues in 2010-2011. In 2010-2011, other taxes and duties made up 
18.1 percent of total revenues, with 12.0 percent coming from the 
GST. Other revenues made up 11.9 percent of total revenues in 
2010-2011, up 2.0 percentage points from a year earlier, due mainly 
to an increase in the net profits of enterprise Crown corporations. 


Composition of Revenues for 2010-2011 


Other revenues 
Employment PE.O% 
insurance premiums 
74% 
Other taxes and 
duties fexel. GST} 
61% 


, Personal inconie tax 
47 8% 


GST 
12.0% 


Now-resident — Copporate income 
income ax tax 


2am 12.6% 


The revenue ratio - revenues as a percentage of GDP - compares 
the total of all federal revenues to the size of the economy. This ratio 
is influenced by changes in statutory tax rates and by economic de- 
velopments. The ratio stood at 14.6 percent in 2010-2011, up 
0.3 percentage points from 2009-2010, reflecting the economic re- 
covery and the expiration of the Home Renovation Tax Credit. 
However, the ratio has been declining gradually since 2001-2002, 
and is down significantly from an average of 18 percent over the pe- 
riod 1996-1997 to 2000-2001. This decline is due primarily to tax 
reduction measures. 


Revenue Ratio 
revenues as @ percentage of GDP 
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1.6 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


Revenues Compared to 2009-2010 


The following table compares revenues for 2010-2011 to 
2009-2010. 


Revenues 


Change 


2010-11 2009-10 Absolute % 


(in millions of dollars) 


Income tax revenues— 


PersOnaler ss eos pee atiees ose 113,457 103,947 9,510 9.1 
GOrmporatet. pan csrcaen sae ava 29,969 30,361 -392 -1.3 
INOnETeSidentee eu hee heen SUSY 5,293 -156 -2.9 
TOtAal ote ce esrsas cevsietans ooo aie alors 148,563 139,601 8,962 6.4 
Other taxes and duties— 
Goodsrandisenvicesitax. +4..-.c9ee. 28,379 26,947 1,432 Be) 
ET CLO WALK CS pepete rn ene yee eo erede ey 5,342 5,178 164 3.2 
Customsimporidatics 4.4. eee 3,520 3,490 30 0.9 
Other excise taxes and duties...... 5,662 4,958 704 14.2 
LOCAL ces «ye aieeivin ys, cau ats srerenve Oe 42,903 40,573 2,330 5.7 
Employment insurance premiums... 17,501 16,761 740 4.4 
Other revenues. ...0...ecsceceeses 28,124 21,665 6,459 29.8 
Motall PEVENWES) oaieie.c1s ovevelelo vie /01eie eine 237,091 218,600 18,491 8.5 


Total revenues increased by $18.5 billion in 2010-2011, primar- 
ily reflecting growth in personal income tax revenues, GST 
revenues, other excise taxes and duties, EI premium revenues and 
other revenues. These increases were partially offset by lower cor- 
porate and non-resident income tax revenues. 


Personal income tax revenues increased by $9.5 billion, or 
9.1 percent, in 2010-2011. This increase reflected growth in per- 
sonal income, combined with the expiration of the Home 
Renovation Tax Credit on January 31, 2010. 


Corporate income tax revenues decreased by $0.4 billion, or 
1.3 percent, in 2010-2011, despite strong gains in corporate profits. 
This decrease primarily reflects a lower general tax rate and 
one-time factors which boosted 2009-2010 revenues. 


Non-resident income tax revenues were down $0.2 billion, or 
2.9 percent, in 2010-2011, stemming from large reassessments of 
prior-year revenues, partially offset by growth in revenues from the 
current taxation year. 


Other taxes and duties increased by $2.3 billion, or 5.7 percent, 
from the prior year, driven by a $1.4-billion, or 5.3-percent, in- 
crease in GST revenues, reflecting higher consumption as the 
economy recovered. Other excise taxes and duties increased by 
$0.7 billion, or 14.2 percent, energy taxes increased by $0.2 billion, 
or 3.2 percent, and customs import duties increased by $30 million, 
or 0.9 percent. 


EI premium revenues increased by $0.7 billion, or 4.4 percent, 
from the previous year, reflecting lower unemployment and the EI 
premium rate of $1.78 per $100 of insurable earnings for 2011. 


Other revenues increased by $6.5 billion, or 29.8 percent, in 
2010-2011. This growth was driven by an increase in the net profits 
of enterprise Crown corporations, due mainly to a decrease in ex- 


penses associated with provisions for credit losses and claims, 
unrealized gains on derivatives held under the Insured Mortgage 
Purchase Program (IMPP) administered by Canada Mortgage and 
Housing Corporation (CMHC), gains realized on the Government’s 
sale of common shares in General Motors as part of the automaker’s 
initial public offering in November 2010, and foreign exchange 
gains. 


Expenses 


The largest component of expenses in 2010-2011 was operating 
expenses, which accounted for 26.3 percent of total expenses. 
These expenses cover more than 100 government departments and 
agencies, including National Defence. The second largest compo- 
nent of expenses was major transfers to persons, which made up 
25.2 percent of total expenses. This category consists of elderly 
benefits, EI benefits, the Canada Child Tax Benefit and the Univer- 
sal Child Care Benefit. Major transfers to other levels of 
government (Canada Health Transfer and Canada Social Transfer, 
fiscal arrangements and other transfers, transfers to provinces on 
behalf of Canada’s cities and communities, and the Quebec Abate- 
ment) made up 19.6 percent of total expenses in 2010-2011. Other 
transfer payments, which include transfers to individuals, busi- 
nesses, and other organizations and groups, made up 13.6 percent of 
expenses, while Crown corporations accounted for 3.9 percent of 
total expenses. Public debt charges made up the remaining 
11.4 percent of total expenses in 2010-2011. 


Composition of Expenses for 2010-2011 


Public debt charges 
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There has been a large shift in the composition of total expenses 
since the early 1990s. Public debt charges were the largest compo- 
nent for most of the 1990s, given the large and increasing stock of 
interest-bearing debt and high average effective interest rates on 
that stock of debt. Since reaching a high of nearly 30 percent of total 
expenses in 1996-1997, the share of public debt charges in total ex- 
penses has fallen over 18 percentage points, reflecting reductions in 
the stock of interest-bearing debt and a decline in interest rates. 
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Public Debt Charges 
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The interest ratio (public debt charges as a percentage of reve- 
nues) has been decreasing in recent years, falling from 37.6 percent 
in 1990-1991 to 13.5 percent in 2009-2010. The ratio fell an addi- 
tional 0.5 percentage points in 2010-2011, reaching 13.0 percent. 
This means that, in 2010-2011, the Government spent 13 cents of 
every revenue dollar on public debt charges. The lower the ratio, the 
more flexibility the Government has to address the key priorities of 
Canadians. 


Interest Ratio 


public debt charges as a percentage of revenues 
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Expenses Compared to 2009-2010 


Total expenses amounted to $270.5 billion in 2010-2011, down 
$3.7 billion, or 1.4 percent, from 2009-2010. 


The following table compares total expenses for 2010-2011 to 
2009-2010. 


Expenses 


Change 


2010-11 2009-10 Absolute % 


(in millions of dollars) 


Transfer payments— 
Major transfers to persons— 


Biderlysbenefiisisa....neeue sre 35,629 34,653 976 2.8 
Employment insurance benefits . . 1OISSON 219868 le o6 -8.0 
Ghildrents benetitsaanecsse eae 1235656 125340 316 2.6 
Rotal ts peter oete Bt Pence te Be 68,135 68,579 -444 -0.6 
Major transfer payments to other 
levels of government— 
Federal transfer support for health 
and other social programs .... . 37,210) 355678 15532 4.3 
Fiscal arrangements and other 
transfers a. eteaic ee 19,512 24,611 -5,099 = -20.7 
Quebeciabatement 2-). tee -3,751 -3,299 -452 Nery 
Total es aharensaysts see Se a ee 52,971 56,990  -4,019 -7.1 
Other transfer payments .......... 36,820 39,892 -3,072 -7.7 
Total transfer payments......... 157,926 165,461 -7,535 -4.6 
Other program expenses— 
Crownicorporationusizns-s-120er 34 10,547 10,428 119 ital 
IMAIMISTiLe Stace strate treat neces 71,119 68,895 2,224 
Total other program expenses.... 81,666 79,323 2,343 3.0 
Program expenses .............06. 239,592 244,784 -5,192 -2.1 
Public debt charges..-.-.......... 30,871 29,414 1,457 5.0 
(otal expensesycncecises ce ste eeioe 270,463 274,198  -3,735 -1.4 


Certain comparative figures have been reclassified to conform to the current year’s 
presentation. 


Major transfers to persons decreased by $0.4 billion in 
2010-2011, due to a decline in EI benefit payments. EI benefits de- 
creased by $1.7 billion in 2010-2011, due mainly to a decrease in 
regular benefits, reflecting a lower unemployment rate. This de- 
crease was partially offset by a $1.0-billion increase in elderly 
benefits, reflecting growth in the elderly population and increases 
in consumer prices, to which benefits are fully indexed. Children’s 
benefits, which consist of the Canada Child Tax Benefit and the 
Universal Child Care Benefit, increased by $0.3 billion, reflecting 
enhancements to the National Child Benefit Supplement and the 
Canada Child Tax Benefit which took effect in July 2009 as part of 
Canada’s Economic Action Plan. 


Major transfers to other levels of government decreased by 
$4.0 billion over the previous year, reflecting the one-time impact 
of $5.9 billion in transitional assistance to the provinces of On- 
tario and British Columbia in 2009-2010 as a result of their 
decision to adopt the HST, partially offset by legislated growth in 
the Canada Health Transfer, the Canada Social Transfer and 
Equalization and a total of $0.5 billion in transfer protection pay- 
ments to the provinces to prevent declines in the Canada Health 
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Transfer, the Canada Social Transfer and Equalization transfers 
between 2009-2010 and 2010-2011. The Quebec Abatement, 
which is netted against major transfers to other levels of govern- 
ment, increased by $0.5 billion in 2010-2011, resulting in a 
corresponding decrease in transfer payments. The Quebec Abate- 
ment is a recovery from the Province of Quebec for an additional 
tax point transfer (16.5 points) above and beyond the Canada 
Health Transfer and Canada Social Transfer tax point transfers. 
The $0.5-billion increase in this recovery was due to an increase in 
the value of personal income tax points in 2010-2011 compared to 
2009-2010. 


Other transfer payments, which include transfers to Aboriginal 
peoples, assistance to farmers, students and businesses, support for 
research and development, and foreign aid and international assis- 
tance, decreased by $3.1 billion, or 7.7 percent, over the prior year. 
This decrease mainly reflects one-time assistance to the automotive 
industry in 2009-2010, partially offset by increases in transfers 
across a number of departments and the revaluation of the Govern- 
ment’s liability to Ontario for the province’s one-third participation 
in the value of the Government’s common shares in General Motors. 


Other program expenses increased from $79.3 billion in 
2009-2010 to $81.7 billion in 2010-2011, up $2.3 billion, or 3.0 per- 
cent. This spending component consists of operating expenses of 
Crown corporations, departments and agencies, including National 
Defence, as well as expenses related to the ongoing assessment of 
the Government’s liabilities. The $2.3-billion increase reflects past 
service costs associated with amendments made to veteran future 
benefit programs which expand eligibility for certain allowances 
provided to injured veterans and provide access to all veteran bene- 
fit programs for veterans suffering from amyotrophic lateral 
sclerosis, as well as an increase in the estimated cost of the 
Government’s environmental liabilities. 


Public debt charges increased by $1.5 billion, or 5.0 percent, 
reflecting a higher stock of interest-bearing debt. 


Comparison of Actual Results to Budget 
Projections 


Comparison to June 2011 Budget Plan 


The 2010-2011 deficit was $2.8 billion lower than the $36.2-bil- 
lion deficit forecast in the June 2011 budget. Revenues were 
$1.5 billion higher than expected, largely reflecting higher-than-ex- 
pected corporate income tax and other revenues. Program expenses 
were $1.2 billion lower than forecast, reflecting lower-than-ex- 
pected year-end accrual adjustments. 


Comparison of 2010-2011 Outcomes to June 2011 Budget 


Projection Actual Difference 


(in billions of dollars) 


REVGNUeS eas ont ic ec cont ace eet ara 235.6 237k LS 
Expenses — 
PTO STAMMERPENSES eran Mercia sre custo ere 240.8 239.6 -1.2 
Publicidebitoharges: co.cc eee. ae 6 30.9 30.9 0.0 
NOt EXDeNS CS rie ess. ns ere Soa, aaa tage 271.7 270.5 -1.2 
AMMA GOL CLOte ca crisis somyasinw cou enna 36.2 33.4 -2.8 


Note: Totals may not add due to rounding. 


Comparison to March 2010 Budget Plan 


The 2010-2011 budgetary deficit was $15.8 billion lower than 
the $49.2 billion deficit forecast in the March 2010 budget, partly 
due to stronger-than-expected economic growth in 2010. Specifi- 
cally, Budget 2010 projected an expansion of 4.9 percent in 
nominal GDP in 2010, while the actual expansion was 6.3 percent. 


Revenues were $4.2 billion, or 1.8 percent, higher than forecast 
in the March 2010 budget, reflecting higher-than-projected reve- 
nues from income taxes ($0.6 billion higher than projected), other 
taxes and duties ($1.9 billion higher than projected), and other reve- 
nues ($1.9 billion higher than projected), which were only slightly 
offset by lower-than-projected EI premium revenues ($0.1 billion 
lower than projected). The higher-than-projected other taxes and 
duties mainly reflects higher-than-projected consumption of goods 
subject to the GST and excise taxes. The higher-than-projected 
other revenues primarily reflects higher profits of enterprise Crown 
corporations, including unrealized gains on derivatives held under 
the IMPP administered by CMHC, and gains realized on the Govern- 
ment’s sale of common shares in General Motors. 


For 2010-2011, total expenses were $11.6 billion lower than 
projected in the March 2010 budget, with program expenses 
$11.1 billion lower than forecast and public debt charges $0.5 bil- 
lion lower than forecast. 


Major transfers to persons were $3.9 billion lower than pro- 
jected, largely due to lower-than-projected elderly and EI 
benefits. Elderly benefits were $1.0 billion lower than forecast, 
due to lower-than-projected growth in the number of recipients 
and lower-than-expected maximum benefit growth. EI benefits 
were $2.8 billion lower than forecast, due mainly to 
lower-than-expected regular benefits, reflecting a better labour 
market outcome. 


Major transfers to other levels of government were $3.8 bil- 
lion lower than forecast, reflecting the accrual of 2010-2011 
HST transitional assistance payments to the provinces of Ontario 
and British Columbia in 2009-2010. In the March 2010 budget 
forecast, these transfer payments were expensed in annual instal- 
ments over the 2009-2010 to 2011-2012 period, consistent with 
the payment schedules set out in the agreements. In the process of 
finalizing the 2009-2010 financial statements, it was determined 
that the total amount of transitional assistance should be 
expensed in 2009-2010 as the provinces had met all eligibility 
criteria to receive the transfers. 


Other transfer payments were $2.6 billion lower than forecast, 
while other program expenses were $0.8 billion lower than forecast, 
reflecting lower-than-expected spending by departments, agencies 
and Crown corporations. 


Public debt charges were $0.5 billion lower than forecast, re- 
flecting lower-than-expected interest rates. 
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Comparison of 2010-2011 Outcomes to March 2010 Budget 


Budget Actual Difference 
(in millions of dollars) 
Revenues 
Income taxsrevenucsie. ete eit 147,980 148,563 583 
Othertaxes andiduites; wean sere tee 40,965 42,903 1,938 
Employment insurance premiums....... 17,630 17,501 -129 
Other revenvcSea-i-s ve hee oe aah ee ol: 26,274 28,124 1,850 
TOtalirevenUes). ss sicisieis)-1e,sictersveisisiolsrs! o's 232,849 237,091 4,242 
Expenses— 
Program expenses 
Major transfers to persons........... 72,026 68,135 -3,891 
Major transfer payments to other 
levelSiofeovermmentan. ae saane oe 56,812 52,971 -3,841 
Other transfer payments ............ 39,414 36,820 -2,594 
Other program expenses............ 82,454 81,666 -788 
Total program expenses............. 250,706 239,592 -11,114 
Public debt charges................. 31,341 30,871 -470 
Potalexpensesiczrsc «c'e steve « ctaya sis everatea oe 282,047 270,463 -11,584 
ATM all GOLCIE 5% ciejercis cial etelsielsisisicre< oe 49,198 33,372 -15,826 


Accumulated Deficit 


The accumulated deficit is the difference between the Govern- 
ment’s total liabilities and total assets. The annual change in the 
accumulated deficit represents the annual budgetary balance plus 
any gains or losses recognized in other comprehensive income. 
Other comprehensive income represents certain unrealized gains 
and losses on financial instruments reported by enterprise Crown 
corporations and other government business enterprises. Based on 
the accounting standards of the Public Sector Accounting Board of 
the Canadian Institute of Chartered Accountants, other comprehen- 
sive income is not included in the Government’s annual budgetary 
balance, but is instead recorded directly to the Government’s 
Statement of Accumulated Deficit and Statement of Change in Net 
Debt. 


Accumulated Deficit 


2010-2011 2009-2010 Difference 


(in millions of dollars) 


Accumulated deficit at beginning of year 519,097 463,710 55,387 
Annual’deficit eee sca ee ee saa se Basa 2 $5,598 -22,226 
Other comprehensive income............ -2,142 -211 -1,931 
Accumulated deficit at end of year ..... 550,327 519,097 31,230 


The accumulated deficit increased by $55.4 billion in 2009-2010 
and by $31.2 billion in 2010-2011, reflecting the impact of the 
global economic recession and the stimulus measures introduced to 
help mitigate its impacts. The $31.2-billion increase in the accumu- 
lated deficit in 2010-2011 reflects the $33.4-billion budgetary 
deficit, partially offset by $2.1 billion in other comprehensive in- 
come. A significant portion of the $2.1 billion in other 
comprehensive income relates to unrealized gains resulting from 
the increase in value of the Government’s holdings of General 
Motors common shares. 
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The accumulated deficit stood at 33.9 percent of GDP at 
March 31, 2011, less than half of its post-World War II peak of 
68.4 percent at March 31, 1996. 


Accumulated Deficit 
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As noted above, the accumulated deficit is the difference be- 
tween the Government’s total liabilities and total assets. Total 
liabilities include interest-bearing debt and accounts payable and 
accrued liabilities. Total assets include both financial and non-fi- 
nancial assets, the latter consisting primarily of capital assets. The 
following sections provide more detail on each of these 
components. 


Statement of Financial Position 


2010-2011 2009-2010 Difference 


(in millions of dollars) 


Liabilities 
Accounts payable and accrued liabilities. 119,060 120,525 -1,465 
Interest-bearing debt— 
Winmiatunedideb ier ameter cere ner 591,155 559,126 32,029 
Pension and other future 
DenChtSicrs a eatin Rar nets) ene teres 204,341 197,070 eA 
Other liabiliticssz 4. seen Gee eee 6,315 6,587 -272 
otal eee ae es Pe ee eS 801,811 762,783 39,028 
Total liabilities Si o.e8 0 on. cc cccsrsin cies s 920,871 883,308 37,563 
Financial assets 
Cash and accounts receivable.......... 96,907 101,205 -4,298 
Foreign exchange accounts............ 48,507 46,950 siey7/ 
Loans, investments and advances‘) .... 158,549 152,681 5,868 
Total financial assets ............... 303,963 300,836 3,127 
INGE AEDE sic cue 0 so istareie ois stale: tales osu oe cies 616,908 582,472 34,436 
Non-financial ass@ts’.. 2020s sens ee 66,581 63,375 3,206 
Accumulated deficit. mt 24-5 2 ee eel 550,327 519,097 31,230 


() Includes $2.1 billion in other comprehensive income ($0.2 billion in other 
comprehensive income in 2009-2010) reported by enterprise Crown 
corporations and other government business enterprises. 


Interest-Bearing Debt 


Interest-bearing debt includes unmatured debt, or debt issued on 
the credit markets, obligations for pensions and other future bene- 
fits, and other liabilities. Unmatured debt, which includes 
fixed-coupon marketable bonds, Real Return Bonds, treasury bills, 
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retail debt (Canada Savings Bonds and Canada Premium Bonds), 
foreign-currency-denominated debt, as well as bonds issued to the 
Canada Pension Plan and obligations related to capital leases, 
amounted to 73.7 percent of interest-bearing debt at March 31, 
2011. Liabilities for pensions and other future benefits include obli- 
gations for federal public sector pension plans and other employee 
and veteran future benefits. Obligations for federal public sector 
pension plans made up 18.2 percent of interest-bearing debt and 
other employee and veteran future benefits accounted for an addi- 
tional 7.3 percent of interest-bearing debt. The remaining 
0.8 percent of interest-bearing debt represents other interest-bear- 
ing liabilities of the Government, which include deposit and trust 
accounts and other specified purpose accounts. The share of total 
interest-bearing debt represented by unmatured debt had been de- 
clining since the mid-1990s, as the Government was able to retire 
some of this debt. This trend reversed in 2008-2009 due to the in- 
crease in financial requirements stemming from the Government’s 
Economic Action Plan, as well as an increase in borrowings under 
the consolidated borrowing framework introduced in 2008. Under 
the consolidated borrowing framework, the Government finances 
all of the borrowing needs of CMHC, the Business Development 
Bank of Canada and Farm Credit Canada through direct lending in 
order to reduce overall borrowing costs and improve the liquidity of 
the government securities market. 


Interest-Bearing Debt by Category for 2010-2011 


Other employee and 
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At March 31, 2011, interest-bearing debt totalled $801.8 billion, 
up $39.0 billion from March 31, 2010. The increase was largely at- 
tributable to an increase in unmatured debt, primarily reflecting 
financing requirements associated with the budgetary deficit. 


The Bank of Canada and the Department of Finance manage the 
Government’s debt and associated risks. The fundamental objective 
of the debt management strategy is to provide stable, low-cost fund- 
ing to meet the Government’s financial obligations and liquidity 
needs. Details on the Government’s debt management objectives 
and principles are tabled annually in Parliament through the Depart- 
ment of Finance’s Debt Management Strategy. Further details on 
the federal public sector pension plans are contained in Section 6 of 
this volume. 


Interest-bearing debt stood at 49.4 percent of GDP in 2010-2011, 
down from 49.9 percent in 2009-2010, and down over 26 percent- 
age points from a high of 76.1 percent in 1995-1996. 
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Foreign holdings of the Government’s unmatured debt were esti- 
mated at $128.5 billion at March 31, 2011, representing approximately 
22 percent of the Government’s total unmatured debt. 


Foreign Holdings of Government of Canada Unmatured Debt 
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The average effective interest rate on the Government’s inter- 
est-bearing debt in 2010-2011 was 3.9 percent, down from 
4.0 percent in 2009-2010. The average effective interest rate on 
unmatured debt in 2010-2011 was 3.1 percent, while the average ef- 
fective interest rate on pension and other liabilities was 6.3 percent. 
The average effective interest rate was higher on pension and other 
liabilities than on unmatured debt because the unfunded pension lia- 
bility is primarily credited with interest at rates that are calculated as 
though the amounts in the plans were invested in a notional portfolio 
of Government of Canada 20-year bonds held to maturity, whereas 
unmatured debt includes both short-and long-term securities. Dur- 
ing 2010-2011, short-term interest rates remained near the 
historical low levels of the previous year. 


The debt structure of interest-bearing debt is usually described in 
terms of its fixed-rate share (that is the proportion that does not ma- 
ture or need to be repriced within one year). It is calculated on a net 
basis by excluding components of the debt that are matched with fi- 
nancial assets of the same term, which therefore do not represent an 
exposure to interest rate risk. The federal liabilities netted out from 
the fixed-rate share calculation include liabilities funding the assets 
in the Exchange Fund Account; debt securities matched with corre- 
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sponding loans to Crown corporations; Government of Canada debt 
securities held by the Bank of Canada; matched assets related to the 
IMPP; and the debt offset by Receiver General cash and deposit 
balances. 


The fixed-rate share of interest-bearing debt fell slightly from 
63.3 percent in 2009-2010 to 63.1 percent in 2010-2011. 


Average Effective Interest Rate on Interest-Bearing Debt 
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Accounts Payable and Accrued Liabilities 


The following chart shows accounts payable and accrued liabili- 
ties by category for 2010-2011. 


Accounts Payable and Accrued Liabilities by Category 
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At March 31, 2011, accounts payable and accrued liabilities 
amounted to $119.1 billion, down $1.5 billion from March 31, 
2010. The decrease is largely attributable to a $2.9-billion decrease 
in other accounts payable and accrued liabilities, primarily reflect- 
ing the payment of $3.8 billion in HST transitional assistance to the 
provinces of Ontario and British Columbia accrued in 2009-2010. 
This decrease was partially offset by a $1.1-billion increase in envi- 
ronmental liabilities. Environmental liabilities consist of the 
estimated costs related to the remediation of environmentally con- 
taminated sites as well as estimated costs related to the 
Government’s obligations associated with future asset restoration 
costs. 
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Financial Assets 


Financial assets include cash on deposit with the Bank of Canada, 
chartered banks and other financial institutions, accounts receiv- 
able, foreign exchange accounts, and loans, investments and 
advances. The Government’s foreign exchange accounts include 
foreign currency deposits, investments in gold, and subscriptions 
and loans to the International Monetary Fund (IMF). Proceeds of 
the Government’s foreign currency borrowings are held in the Ex- 
change Fund Account to provide foreign currency liquidity and 
provide funds needed to promote orderly conditions for the Cana- 
dian dollar in the foreign exchange markets. Further details on the 
management of international reserves are available in the annual 
Report on the Management of Canada’s Official International Re- 
serves. The Government’s loans, investments and advances include 
its investments and loans in enterprise Crown corporations, loans to 
national governments mainly for financial assistance and 
development of export trade, and loans under the Canada Student 
Loans Program. 


Financial Assets by Category for 2010-2011 
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At March 31, 2011, financial assets amounted to $304.0 billion, 
up $3.1 billion from March 31, 2010. Within financial assets, cash 
and cash equivalents decreased by $14.1 billion, taxes receivable 
increased by $9.6 billion, foreign exchange accounts increased by 
$1.6 billion, and the Government’s loans, investments and ad- 
vances in enterprise Crown corporations and other government 
business enterprises increased by $6.2 billion. The decrease in cash 
and cash equivalents over the prior year mainly reflects the unwind- 
ing of special liquidity facilities introduced by the Bank of Canada 
during the financial crisis to support the efficient functioning of the 
Canadian financial system. With improved conditions in financial 
markets, the Government’s cash balances were reduced by the end 
of 2010-2011. The increase in taxes receivable largely reflects the 
Government’s administration of the HST in Ontario and British Co- 
lumbia as of July 1, 2010. The increase in foreign exchange 
accounts is largely attributable to an increase in loans issued to the 
IMF to provide temporary resources to IMF member countries re- 
quiring balance of payments assistance. The $6.2-billion increase in 
loans, investments and advances in enterprise Crown corporations 
and other government business enterprises is due mainly to net 
profits recorded by these corporations and enterprises during 
2010-2011. 
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Since the accumulated deficit reached its peak of $562.9 billion 
at March 31, 1997, financial assets have increased by $203.6 billion 
due to higher levels of cash and cash equivalents and accounts re- 
ceivable (up $44.1 billion), an increase in the foreign exchange 
accounts (up $21.7 billion) and an increase in loans, investments 
and advances (up $137.7 billion). The increase in cash and cash 
equivalents and accounts receivable is largely attributable to 
growth in taxes receivable, broadly in line with the growth in the ap- 
plicable tax bases. The increase in the foreign exchange accounts 
reflects a decision by the Government in the late 1990s to increase 
its liquidity in these accounts. The increase in loans, investments 
and advances is attributable to several factors including the accu- 
mulation of net profits from enterprise Crown corporations, the 
Government taking over the financing of the Canada Student Loans 
Program from the chartered banks in 2000, and, more recently, the 
issuance of direct loans to Crown corporations under the 
Government’s consolidated borrowing framework implemented in 
2008. 


Net Debt 


The Government’s net debt — its total liabilities less financial 
assets — stood at $616.9 billion at March 31, 2011. Net debt was 
38.0 percent of GDP, down 0.1 percentage point from a year earlier, 
and down 35.9 percentage points from its peak of 73.9 percent at 
March 31, 1996. 


This ratio measures debt relative to the ability of the country’s 
taxpayers to finance it. Total liabilities are reduced only by finan- 
cial assets as non-financial assets cannot normally be converted to 
cash to pay off the debt without disrupting government operations. 
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Canada Has the Lowest Total Government Net Debt 
Among G-7 Countries 


G-7 Total Government Net Debt, 2010 
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Sources: OECD Economic Outlook, No. 89 (May 2011). 
*Weighted by GDP on a Purchasing Power Parity (PPP) basis. 


Canada’s total government net debt-to-GDP ratio stood at 
30.4 percent in 2010. According to the OECD, this is by far the 
lowest level amongst G-7 countries, which the OECD estimates re- 
corded a weighted average net debt of 71.4 percent of GDP in 
that same year. 


International comparisons of net debt are made on a total gov- 
ernment, National Accounts basis, which for Canada includes the 
net debt of federal, provincial/territorial and local governments, as 
well as the net assets held in the Canada Pension Plan and Quebec 
Pension Plan. 


Non-Financial Assets 


Non-financial assets include the net book value of the Govern- 
ment’s tangible capital assets, which include land, buildings, works 
and infrastructure such as roads and bridges, machinery and equip- 
ment, ships, aircraft and other vehicles. Non-financial assets also 
include inventories and prepaid expenses. 


Non-Financial Assets by Category for 2010-2011 
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be — infrastructure 
ae 4 ; i 
Machinery and 7.9% 
equipment 
15.8% 
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At March 31, 2011, non-financial assets stood at $66.6 billion, 
up $3.2 billion from a year earlier, primarily due to an increase in 
tangible capital assets. At March 31, 2011, roughly 60 percent of the 
original cost of the Government’s depreciable tangible capital as- 
sets had been amortized, compared to 59 percent a year earlier. 
Depreciable tangible capital assets exclude land, and assets under 
construction, which are not yet available for use. 


Tangible Capital Asset Cost and Accumulated Amortization 


in billons of dollars 


4 
46 BC ost M Accumulated Amortization 


i. 


Land Buildings Works Machinery Vehicles Leasehold Assets Assets 


and and improv- under under 
iofra- equipment emenis constr capital 
siructure uetion leases 


Cash Flow 


The annual surplus or deficit is presented on an accrual basis of 
accounting, recognizing revenue in the period it is earned and ex- 
penses when incurred, regardless of when the associated cash is 
received or paid. In contrast, the Government’s net cash flow mea- 
sures the difference between cash coming in to the Government and 
cash going out. 


In 2010-2011, the Government had a total cash requirement of 
$46.4 billion before financing activities, compared to a total cash 
requirement of $71.9 billion before financing activities in 
2009-2010. Operating activities resulted in a net cash require- 
ment of $41.7 billion in 2010-2011, compared to a net cash 
requirement of $37.5 billion in 2009-2010. Cash used for capital 
investment activities increased by $0.8 billion, from $6.8 billion 
in 2009-2010 to $7.6 billion in 2010-2011. The Government’s 
other investing activities provided cash totalling $2.9 billion in 
2010-2011, compared to a cash requirement of $27.6 billion in 
2009-2010. This change reflects the wind-down of purchases of 
insured mortgage pools through CMHC under the IMPP in 
2009-2010. 
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Cash Flow 


2010-2011 2009-2010 


(in millions of dollars) 


Cash used by operating 


ACTIVITIES FIAEN SS. See ee -41,665 -37,452 
Cash used by capital investment 

ACtLVIUIOS 5 ove a eee ee a -7,614 -6,839 
Cash provided or used (-) 

by Investing activities 2, a5. .4e 2.872. -27,614 
Total cash used before financing 

CAGCHIVILIES rare Rin ore Soh Meter eae -46,407 -71,905 
Cash provided by financing 

ACELVILIES rene. cote rene ete ore eee hee oe 32,280 53,370 
Netidecteasesnicash anes 6 saat ae -14,127 -18,535 
Cash and cash equivalents 

at Desinning Oley Cate. ance re 28,450 46,985 
Cash and cash equivalents 

Atengho latvia vac o asres 5 ee een oo ee 14,323 28,450 


The Government financed this financial requirement of 
$46.4 billion by increasing market debt by $32.3 billion and by de- 
creasing its balance of cash and cash equivalents by $14.1 billion. 
The increase in market debt was achieved primarily through the is- 
suance of marketable bonds. 


Risks and Uncertainties 


As noted in the budget and related documents, the Government’s 
revenues and expenses are highly sensitive to changes in economic 
conditions — particularly to changes in economic growth, inflation 
and interest rates. 


Current risks to the fiscal outcome in 2011-2012 come primarily 
from the increased uncertainty surrounding the global economic 
outlook, as well as uncertainty as to how economic developments 
will translate into spending and tax revenues. 


Global economic growth, particularly in the United States, 
slowed during the first half of 2011. Moreover, this slowing of 
global growth comes against the backdrop of ongoing concerns 
about the sovereign debt situation in Europe, and the downgrading 
of U.S. debt by Standard & Poor’s. These developments have led to 
a sharp increase in volatility in global financial markets, which is 
further weighing on global growth. 


Canada is not immune from global economic developments. 
However, the Government adopted prudent planning assumptions 
in Budget 2011 by adjusting down the level of nominal GDP pro- 
jected by private-sector economists by $10 billion. As a result, 
fiscal results to date have been broadly consistent with the conser- 
vative 2011-2012 projections set out in Budget 2011. 
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To illustrate the impact of changes in economic conditions, the 
Department of Finance publishes, on a regular basis, sensitivity im- 
pacts on the budgetary balance. These are “rules of thumb” as the 
actual impact will depend on many other factors as well. As pub- 
lished in the June 6, 2011 budget, these show, for example, that: 


° A one-year, 1-percentage-point decrease in real GDP growth 
would lower the budgetary balance by $3.3 billion in the first year, 
$3.6 billion in the second year, and $2.3 billion in the fifth year. 


* Aone-year, 1-percentage-point decrease in GDP inflation would 
lower the budgetary balance by $1.6 billion in the first year, 
$1.6 billion in the second year, and $1.2 billion in the fifth year. 


e A sustained 100-basis-point increase in interest rates would 
lower the budgetary balance by $0.8 billion in the first year, 
$1.7 billion in the second year, and $2.1 billion in the fifth year. 


While these generalized rules of thumb provide good estimates 
of the sensitivity of the budgetary balance with respect to small eco- 
nomic changes, it is important to note that some of the estimated 
relationships would change in response to large economic changes. 
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TEN YEAR COMPARATIVE FINANCIAL 
INFORMATION 


This part provides a ten year comparison of financial informa- 
tion based on the accounting policies explained in Note | to the 
audited financial statements in Section 2 of this volume. 


TABLE 1.1 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 


REVENUES— 

TAX REVENUES— 
Income tax revenues— 
BELSON al epee ery ee eer crc. eae aaa. eos 86,972 895530 92,957 98,521 103,691 110,477 113,063 116,024 103,947 113,457 
COlp OT ALC a tea pera cia BE forte eres ret eT 24,242 22,222 27,431 29,956 31,724 37,745 40,628 29,476 30,361 29,969 
INOn=TeStden lon eeere np ater Nets em ower eicrsee aati 2,925 3,291 3,142 3,560 4,529 4,877 5,693 6,298 5,293 Sails 7, 


114,139 115,043 123,530 132,037 139,944 153,099 159,384 151,798 139,601 148,563 
Other taxes and duties— 


Goodstand Service sataxeis Piet. ee eth crn sete 25,292 28,248 28,286 29,758 33,020 31,296  29,920° 25,740 26,947 ~ 28,379 
IS HET SYRLAKES «oc. Mater. os) Neate ace ahora. a, op Seaemene 4,848 4,935 4,952 5,054 5,076 5,128 5,139 5,161 5,178 5,342 
Customsrmporbtiduties eyes een erases esa evs sets 3,040 3,278 2,887 3,091 3,330 3,704 3,903 4,036 3,490 3,520 
Other excise taxes*and’ duties: 2. ts 698i oe... es 3,953 4,896 5,240 4,954 4,730 5,189 5,245 4,869 4,958 5,662 
37133. 41357, “4AI365) 42-857, AG IDO 455317, A407 SD SOC ZO S742, 908 
WOLAULAXN TEV ERUCS) oie cloie'e :s1006. 05,416 5.0145 ois (e15 os exe sie\0) soc 151,272 156,400 164,895 174,894 186,100 198,416 203,591 191,604 180,174 191,466 
EMPLOYMENT INSURANCE PREMIUMS........... 17,637 17,870 17,546 17,307 16,535 16,789 16,558 16,887 16,761 17,501 
OTHER REVENUES— 
Crow mi Conp Oration sieeve peace secre a esetteuce tia taemieans 4,751 5,301 5,917 6,825 7,198 7,503 6,504 7,760 7,622 12,937 
Oter programs tae ace a eee a eee at on nee ge ee 7,817 7,620 8,142 11,742 10,356 11,544 13,895 15,105 12,396 13,378 
INCISLORCIS LEX CN AIL © meee veemer nytt retry ory eee 2,453 3,379 2,090 1 ifs) 2,014 1,714 1,872 1,736 1,647 1,809 
ROtALOLN CTAFEVETU CS 7 ta Semewrstels slo ealeoter® aie te leavers is euelaVecers 15,021 16,300 16,149 19,742 19,568 20,761 22,271 24,601 21,665 28,124 
TOTAE.REVENUES (cr, « sarc ore ccs 6 sears ss cs 183,930 190,570 198,590 211,943 222,203 235,966 242,420 233,092 218,600 237,091 
EXPENSES— 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance............... 24,641 25,692 26,902 27,871 28,992 30,284 31,955 33,377 34,653 35,629 
Major transfer payments to other levels of 
government 
Canada health and social 
thanSfOr cen ness ee GA ee yeu ate te 17,300 21,100 22,341 28,031 
Ganadathealth: transfer... «3 oe leans tere 19,000 20,140 21,474 22,759 24,820 26,031 
Canadasocialstramsterm.. tee mites a.. We retrace 8,225 8,500 9,872 10,568 10,858 11,179 
BISCAlATLAan CeMENISa ame reeks sea nse yeye cere etaleret er tale 12,188 11,397 10,004 135467 12:977 13,740) PSM 78% 153807, ALO7S89.swl7-577 
Ouchecabatements ss. :2 ae es en a erecn avseeeee cee: -3,247 -2,839 -3,295 -3,350 -3,327 -3,884 -3,328 -3,643 -3,299 -3,751 
Othermajortransterse 1: hye ak. «hee sae cs ee eee 375 987 342 3,807 3,940 4,018 2,956 1,024 7,822 1,935 
26-016 30/645 299392" ZIR95S 40/815." 4207 FP P4A6N1 52 S461 = SOP9 9052797 1 
Bmployment insurance benefits... ae ae = aes 13,726 14,496 15,058 14,748 14,417 14,084 14,298 16,308 21,586 19,850 
@hildrenssbenetitse nm. cero eee eT oan oa es 7,471 7,823 8,062 8,688 OD 00 ele a: 11,894 11,901 12,340 12,656 
Osheritranster payments erie ced eacletr atte) 2 erates 17,546 20,673 22,945 25,453 24,893 26,844 27,032 30,192 39,892 36,820 
LOLLITANSSEMPAVIN CNIS! see sto's cess sais o a sire ore wieieveiee oie 90,000 99,329 102,359 118,715 118,317 124,940 131,331 138,293 165,461 157,926 
OTHER PROGRAM EXPENSES— 
Grown Corporationsemn sett... het. «atone es Mees 6,085 6,551 6,566 8,907 7,195 7,211 7,340 8,066 10,428 10,547 
IMATDISTILOS eae. MNRAS AEs a ese ea 40,146 40,799 44,751 48,740 49,701 56,118 60,827 61,498 68,895 71,119 
LOLA OLREN, PFOLTAIN CXPCTISES «ores om) oiera cis aiseleisvelersi= 6 46,231 47,350 51,317 57,647 56,896 63,329 68,167 69,564 79,323 81,666 
DOLL PTOSTANE EXPCHSES: «lee s'oieio's eo aisieie oisvele'> cele 136,231 146,679 153,676 176,362 175,213 188,269 199,498 207,857 244,784 239,592 
PE BLIC DEBINGRHARGES. ..< bis votes: hile file > phos 2s S2O5L— 37270— 35)5769% S408) 333772 33,945 33,325 30,990 29,414 30;871 
TOTAL EXPENSES asin «© eleis;sers.ne:0 410 sls w05,ale0 175,882 183,949 189,445 210,480 208,985 222,214 232,823 238,847 274,198 270,463 
ANNUAL SURPLUS OR DEFICIT (-)..............00- 8,048 6,621 9,145 1,463 13,218 13,752 9,597 -5,755 -55,598 -33,372 
ACCUMULATED DEFICIT AT BEGINNING OF YEAR 519,994 511,946 505,325 496,180 494,717 481,499 467,268 457,637 463,710 519,097 
OTHER COMPREHENSIVE INCOME OR LOSS (-) ... 479 34 -318 211 2,142 
ACCUMULATED DEFICIT AT END OF YEAR ....... 511,946 505,325 496,180 494,717 481,499 467,268 457,637 463,710 519,097 550,327 
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TABLE 1.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FINANCIAL POSITION 


(in millions of dollars) 


As at March 31 


2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 
LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES— 
Other accounts payable and accrued liabilities ......... 31,424 32,909 36,905 46,045 48,263 50,730 47,000 49,379 58,284 55,342 
TAXES PAvable seca te aun wiveas Clare ee sveaicnk is clio sae 34,284 33,549 33,040 35,650 38,402 41,388 49,010 50,845 48,251 48,648 
Bhvironmental liabilitiesa on-set ee oe Soe eee 3,051 3,378 3,564 5,624 5,861 6,062 6,669 6,342 6,602 7,745 
Interestand imatured'debt- +... .<......25 einen aie ee 10,409 9,558 8,933 8,104 7,875 TSG 7,182 6,919 6,853 6,733 
MlLOwancetoreuarantees sacred oelne sl eceee ene 4,076 3,802 2,770 2317 1,031 815 602 514 535 592 
Total accounts payable and accrued liabilities . 83,244 83,196 85,212 97,740 101,432 106,511 110,463 113,999 120,525 119,060 
INTEREST- BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
MarketabledbOnd sy nivcet gecereycee teases eee 292,500 287,133 277,780 265,798 261,134 257,482 253,550 295,186 367,962 416,080 
PLReAS OV e DIS ccc atet, as: apunis Acie eae SR 94,039 104,411 113,378 127,199 131,597 134,074 116,936 192,275 175,849 162,980 
Retailrdebt een. eee oo ee aoe Cee. 23,966 22,584 21,330 19,080 17,342 15,175 13,068 12,532 11,855 10,141 
Bonds for Canada Pension Plam ~ S15 4 sa.- ace: 3,391 3.571 3,427 3,393 3,102 1,743 1,042 525) 452 Dai 
413,896 417,499 415,915 415,470 413,175 408,474 384,596 500,516 556,118 589,228 
Pavableamtforeignicurrenciespan. |e ee. Saaee oe 27,032 21,141 20,542 16,286 14,085 10,372 9,498 10,381 8,243 7,628 
Cross-currency swap revaluation ................. 865 1,495 363 -922 -2,258 -1,091 -1,420 3,690 -4,233 -5,091 
Unamortized discounts and premiums on 
MARKEE DE: Seed Bees etre, ek bee tee ete A ae -2,602 -5,256 -5,610 -6,342 -6,780 -6,659 -6,213 -4,751 -5,092 -4,485 
Obligation related to capital leases................ 2,619 2,664 2,774 2,932 2,927 3,096 4,236 4,184 4,090 3,685 
Othermnmatiredsdebteres seen alee kee eee 190 
LOtaLUNNGIUNEGdeD leans Pe 441,810 437,543 433,984 427,424 421,149 414,192 390,697 514,020 559,126 591,155 
Pension and other future benefits— 
RUDE SECtONPeNSIONSien saree eck ries 126,921 125,708 127,560 129,579 131,062 134,726 137,371 139,909 142,843 146,135 
Other employee and veteran future 
Dene hi (Soe see a An ee ee ee Re eens 38,280 38,844 39,367 41,549 43,369 45,123 47,901 50,311 54,227 58,206 
Total pension and other future 
BEN CfitS SB edicns os nso Sucker sya eon 165,201 164,552 166,927 171,128 174,431 179,849 185,272 190,220 197,070 204,341 
Due,to:CanadasPensionre lanicak sack: seek saree - neers 6,770 7,093 7,483 Dist fol 151 54 106 90 175 23 
Olivera Dil1 tes pvarccteeys-or ecw ede ny atte arorer ta niente 5,971 6,642 6,488 5,909 5,342 S157 5,789 5,833 6,412 6,292 
Total interest-bearing debt............+.0055 619,752 615,830 614,882 607,232 601,073 599,252 581,864 710,163 762,783 801,811 
TOTATETABEGCITIES 3 serie titers Sete seen tierce 702,996 699,026 700,094 704,972 702,505 705,763 692,327 824,162 883,308 920,871 
FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
@ashvandicashrequivalentsimrs. ane ite aaron ce 11,398 16,528 20,572 20)615 21,149 227696 13,729 46,985 28,450 14,323 
ARES TECCLVAD LE she Ute eee, ene ee Prey aity ce 45,605 43,597 47,953 53,477 59,113 66,492 65,902 71,911 69,063 78,626 
Other accounts receivables...e Jo45 «one as eee 2,939 2,603 2,476 2,254 2,581 3,398 3,247 B25 3,692 3,958 
Total cash and accounts receivable........... 59,942 62,728 71,001 76,346 82,843 92,586 82,878 122,147 101,205 96,907 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
(A CCOUNMU TE: hci Seen Tce ee epee ee hr Se ane ee 48,667 44,849 41,247 39,114 40,936 44,673 42,904 51,194 53,701 54,041 
International Monetary Fund—Subscriptions.......... 12,821 12,942 12,185 11,240 10,673 11,106 10,752 12,011 9,823 F192 
International Monetary Fund—Loans ................ BB 1,139 
Less: International Monetary Fund—Notes payable 
and special drawing rights allocations......... 9,442 8,841 9,119 9,483 10,782 11,601 11357 11,496 16,911 16,465 
Total foreign exchange accounts ............ 52,046 48,950 44,313 40,871 40,827 44,178 42,299 51,709 46,950 48,507 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
BUSINES SEnteIpHiseste so). 1 certain sagerh Nepoprecis ici este ie 11,952 12,858 14,594 17,625 20,584 23,683 30,167 104,049 129,523 135,673 
Other loans, investments and advances ............... 13,744 14,920 19,184 20,543 21,305 21,411 205702" 21,044. 23,158'9224876 
Total loans, investments and advances......... 25,696 27,778 33,778 38,168 41,889 45,094 50,869 125,093 152,681 158,549 
TOTAL. FINANGIAL ASSETS sawsccnassacceas 137,684 139,456 149,092 155,385 165,559 181,858 176,046 298,949 300,836 303,963 
NEP DEBT SrA sta coe tomes whine mates wieetanaiee cniiete ere 565,312 559,570 551,002 549,587 536,946 523,905 516,281 525,213 582,472 616,908 
NON-FINANCIAL ASSETS 
Than prolescanial asseiscs sc <deccs aso saree ane aeeeoons 45,727 47,037 47,748 48,210 48,355 49,036 51,175 53,326. 55.054 57-668 
NEEVODROLIOS sic-n.o-o'srt tiaras Aa OE. 1 CAR OT Ee 6,438 6,113 6,134 3025 5,875 5,988 6,248 6,348 6,192 6,830 
PREDAIG GXDENSCS yo bo. ce ee ors crc cee ren Te 1,201 1,095 940 1 tS ier Wig 1,613 eral 1,829 Poa, 2,083 
TOTAL NON-FINANCIAL ASSETS.......... 53,366 54,245 54,822 54,870 55,447 56,637 58,644 61,503 63,375 66,581 
ACCUMULATED DERICIT restric es cee ere ete ace ae 511,946 505,325 496,180 494,717 481,499 467,268 457,637 463,710 519,097 550,327 
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TABLE 1.3 


GOVERNMENT OF CANADA 
STATEMENT OF CHANGE IN NET DEBT 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


NET DEBT AT BEGINNING OF YEAR.............. 


CHANGE IN NET DEBT DURING 
THE YEAR— 


ANNUAL SURPLUS (-) OR DEFICIT................ 


CHANGE DUE TO TANGIBLE CAPITAL 
ASSETS— 


Year ended March 31 


Acquisition of tangible capital assets................. 
Amortization of tangible capital assets ............... 


Proceeds from disposal of tangible capital assets....... 


Net loss (-) or gain on disposal of tangible 


capital assets, including adjustments ............. 


Total change due to tangible 


CODTIGINGSS CUS teeter teeter erate eee 
CHANGE DUE TO INVENTORIES................2. 


CHANGE DUE TO PREPAID 


LO WDM SD oC o GG 050.06.0 OR NOOO ODO OBO GOBORGOCD 


NET DECREASE (-) OR INCREASE IN NET 


DEBT DUE TO OPERATIONS.............20004- 


OTHER COMPREHENSIVE INCOME (-) ORLOSS ... 


NET DECREASE (-) OR INCREASE IN 


INV ESDD EGS Tip toretct fo tarot votre ene obey apets evovcNetefeteronste: anctete tects 


2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 
$71,737 565,312 559,570 551,002 549,587 536,946 523,905 516,281 525,213 582,472 
-8,048 -6,621 -9,145 -1,463  -13,218 -13,752 -9,597 SHIREY REELS Sees. 
4,487 5,051 4,535 4,619 4,046 4,789 5,957 6,249 7,136 8,061 
-2,583 -3,341 -3,502 -3,696 -3,904 = -3,807 -3,954 -4,176  -4,418 -4,756 
-56 -288 -91 -144 -146 -202 -440 -608 -297 -447 
-336 -112 -231 -317 149 -99 576 686 -693 -244 
IE EY 1,310 TAL 462 145 681 259 2 L351 1,728 2,614 
-153 -325 21 -609 350 113 260 100 -156 638 
264 -106 -155 195 82 396 -392 608 300 -46 
-6,425 -5,742 -8,568 -1,415 -12,641 -12,562 -7,590 8,614 57,470 36,578 
-479 -34 318 -211 -2,142 
-6,425 -5,742 -8,568 -1,415 -12,641 -13,041 -7,624 8,932 57,259 34,436 
565,312 559,570 551,002 549,587 536,946 523,905 516,281 525,213 582,472 616,908 
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TABLE 1.4 


GOVERNMENT OF CANADA 
STATEMENT OF CASH FLOW 


(in millions of dollars) 


OPERATING ACTIVITIES— 


ANNUAL SURPLUS OR DEFICIT (-)................- 
Items not affecting cash— 

Share of annual profit in enterprise Crown corporations 

and other government business enterprises ......... 
Amortization of tangible capital assets ............... 
Net loss or gain (-) on disposal of tangible capital 

assets, iIncludinesadjustments.6 «....-sns ae 2-0. eas 
@hangenmitaxes receivable jaan co  eicier 1 etee 
Change in pension and 

Othenmutine: Denehits mer ancr eset teers were ee 
Change in foreign exchange accounts ................ 
iINetichancennrother accoun tse cece tae ieee 


Cash used (-) or provided by operating 
ACULVUCLES or chetatoneracarateYetete ol ie lole eters oncicratal sfehetohey sis 


CAPITAL INVESTMENT 
ACTIVITIES— 
Acquisition of tangible capital assets................... 
Proceeds from disposal of tangible capital assets ........ 


Cash used by capital investment 
ACUAVAUIOS teroretenen ove erclerctatenciev ote eteyeetnere rare eneroierel tener 


INVESTING ACTIVITIES— 
Enterprise Crown corporations and other government 
business enterprises— 

Equity transactions pa. mye ioe site. DOREY. + es ee 
Issuanceiosloansiandiadvances mm..s- cue es 
Repayment of loans and advances ................... 

Issuance of other loans, investments and advances........ 

Repayment of other loans, investments and advances..... 


Cash provided or used (-) by investing 
PO IKSITSS SomeadoonoodauGongocoocoGndDbonsoas 


TOTAL CASH GENERATED 
OR USED (-) BEFORE 
FINANCING ACTIVITIES ..........000.scecceeees 


FINANCING ACTIVITIES— 
Issuance of Canadian currency borrowings.............. 
Repayment of Canadian currency borrowings............ 
Issuance of foreign currency borrowings................ 
Repayment of foreign currency borrowings............. 


Cash provided or used (-) by financing 
ih Om ooandn poausenonoddodoosaooUandCGe 


NET INCREASE OR DECREASE (-) 

TIN) CAS HIEY. Pratareratoteratetotetn eiere atate ayetetolisha aiore els venerasaveters 
CASH AND CASH EQUIVALENTS 

ATS BEGINNING ORSYE ARS iat eisiclel fale sislelalelelelee/<1eie 


CASH AND CASH EQUIVALENTS 
FXO SPN CO) OSA IAS GRAS aS Ag ove 6c cundicUnoodon 


Year ended March 31 


2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 
8,048 6,621 9,145 1,463 13,218 13,752 9,597 -5,755 -55,598 -33,372 
-2,479 -2,958 -3,708  -4,853  -5,041 -5,336 -4,256 -4,773 -2,306 -6,992 
2,583 3,341 3,502 3,696 3,904 3,807 3,954 4,176 4,418 4,756 
336 112 231 317 -149 LE) -576 -686 693 244 
2,967 2,008 -4,356 -5,524 -5,636 -7,379 590 ~—- -6,009 2,848 -9,563 
-1,652 -648 2.315 4,201 3,303 5,418 5,423 4,948 6,850 Worl 
-1,776 3,096 4,637 3,442 44-3351 1,879 -9,410 A159 1557 
-4,361 -30 1,341 5,810 -1,174 5,080 5,420 11,398 884 = --2,452 
3,666 11,542 13,167 8,552 8,469 12,090 22,031 -6,111 -37,452 -41,665 
-4,487 -5,051 -4,535 -4,619 -4,046 -4,789 -5,957 -6,249 -7,136 -8,061 
56 288 91 144 146 202 440 608 297 447 
-4,431 -4,763 -4,444 -4,475 -3,900 -4,587 -5,517 -5,641 -6,839 -7,614 
2,167 1,814 1,843 1,669 2,012 2,602 2,436 1,495 -3,226 2,818 
-248 -26 -167 -142 -198 = -3,713 -5,052 -132,057 -119,755  -76,579 
1,052 307 358 334 331 3,894 435 60,688 99,921 76,677 
-6,637 -6,216 -9,569 -8,218 -6,861 -16,969  -6,571 -6,910 -21,174 = -5,858 
3,926 4,716 4,929 6,866 5,182 16,475 6,883 5,041 16,620 5,814 
260 595 — -2,606 509 466 2,289 = -1,869 -71,743 -27,614 2,872 
-505 7,374 6,117 4,586 5,035 9,792 14,645 -83,495 -71,905 -46,407 
258,142 309,420 336,260 335,682 363,824 369,354 343,755 531,668 554,892 553,464 
-255,931 -305,773 -337,734 -335,969 -366,123 -373,886 -366,493 -415,801 -499,383 -520,569 
23,412 17,297 WA227 13,608) 15 ;859) 15865 099) 247500 S22 212 8,195 
-29,538 -23,188 -14,826 -17,864 -18,061 -15,299 -11,973 -23,616 -24,351 -8,810 
-3,915 -2,244 -2,073 -4,543 -4,501 -8,245 -23,612 116,751 53,370 32,280 
-4,420 5,130 4,044 43 534 1,547 = -8,967 = 333,256 = -18,535—_-14,127 
15,818 11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 28,450 
11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 28,450 14,323 


1.18 FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


TABLE 1.5 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS AND OF NON-FINANCIAL ASSETS 


(in millions of dollars) 


Year ended March 31 


2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government 
business enterprises— 
Loans and advances— 


Canada Mortgage and Housing Corporation........ 226 218 219 190 200 148 258 -57,470  -10,399 2,693 
Business Development Bank of Canada............ -1,000 -6,284 -4,961 -978 
Parma Credit Canadarsscnasmeude scrsni crs a ticame ee 578 -3,840 -7,610 -4,481 -1,627 
(ODN ots 5a a i ae Oa NL OD ba LOL Oe Ae 63 -28 2 -67 33 -35 -5 7 10 
804 281 191 192 133 181 -4,617_—--71,369 = - 19,834 98 
Investments— 
SharccOmalmal plolllacr rants emr src mers | neater -2,479 -2,958  -3,708  -4,853 -5,041 -5,336 -4,256 -4,773 -2,306 -6,992 
Other comprehensive income (-) or loss............ -479 -34 318 -211 -2,142 
) INA Wo Koy 9 V6 rane eee nL RL eenS Canines Seeee oe Ree ae 2,078 1,881 1,907 1,944 2,027 2,604 2,436 22095 1,391 2,818 
(Capstallrpwrrmteths sree tae ta en tee eatery cits evens Sates ata 89 -67 -64 -275 -15 -3 -600 -4,617 
-312 +-1,144 -1,865  -3,184 =-3,029 = -3,214— -1,854 = -2,960 ~=— -5,743 — -6, 316 
otal Seas SIKONSS OPS eT Sas SORTS S 492 -863 -1,674 = -2,992 -2,896  -3,033 -6,471  -74,329 -25,577 -6,218 
Less: 
Amount expected to be repaid from future 
ADPLOPrIAONst a he cebu oe Ee By ay ches -190 43 62 39 63 66 32 -473 -103 -64 
Unamortized discounts and premiums ............. -19 26 -4 
Ota rte Ete eee eae Rpt cin uae yal gehen 3 682 -906 -1,736 = -3,031 -2,959 -3,099 -6,484 -73,882 -25,474  -6,150 
Other loans, investments and advances— 
PorttolounvestMents -..5 +. Seles cc = WOR cr. nls Ronde. 1225 -101 6 2 
National governments, including developing 
COUNUICS Sewer ee eee ene I een tee en 185 828 SP) 171 158 80 143 -182 235 69 
international Organizations: «ee eat see ae cee ee -459 -349 -72 -253 -224 -49] -321 -905 -454 -826 
Provincial and territorial governments................ 385 -249 -2,459 -673 14 285 899 217 590 DSi 
Other loans, investments and advances .............. -2,822 -1,730 -2,681 -1,822 -1,524 -367 -410 -1,005 -4,926 456 
(otal teyeaeee nia: Nee a he eae nes b PRM. BaGhrete -2,711 -1,500 -4,640 -1,352 -1,677 -493 311 -1,869 = -4,553 -44 
Wesswallowance fot valUuatlonn sua emer acre aeeis Seeker -865 -324 -376 6 -915 -387 -398  -1,527 = -2,440 -326 
Mota se Seyaesese. cents te bet ee ee frat -1,846 -1,176 -4,264 = -1,358 -762 -106 709 -342. = -2,113 282 
Total loans, investments and advances........ -1,164  -2,082 -6,000 -4,389 -3,721 -3,205 -5,775 -74,224 -27,587  -5,868 
PENSION AND OTHER FUTURE 
BENEFITS— 
PUBLIC SECON DCHSIONS tarred ee ie ein are -2,264 = -1,213 1,852 2,019 1,483 3,664 2,645 2,538 2,934 3,292 
Other employee and veteran future 
Dene fitsys mes. byw eins. ach cert eareteean ated ate 612 564 225 2,182 1,820 1,754 2,778 2,410 3,916 3,979 
Total pension and other future 
LST Seerosacnotn optics abode GouGodbOOGTe -1,652 -649 2315 4,201 3,303 5,418 5,423 4,948 6,850 USE 
OTHER LIABILITIES— 
DuUSHOTe ANAdaeenStONeP lant mci. aes cichas inci atts ers 379 323 390 -4,712 -2,620 -97 52 -16 85 -152 
OihermliaOities mena tee fees eet eren ces ies aera ecee race 242 672 -154 -579 -567 -185 632 44 579 -120 
Total other HaDiities cele, cerele <cerelsrs/cfe') steistelelsie rs 621 995 236 = -5,291 -3,187 -282 684 28 664 -272 
NON-FINANCIAL ASSETS— 
slansiblercapitalhassets. cae... nis cepacia a averievvad asses iene -1,512 = -1,310 -711 -462 -145 -681 -2,139 -2,152 -1,728 -2,614 
RAV CNUOIIOS Rennes rer ee RIe fone neatorama yore: 153 325 -21 609 -350 -113 -260 -100 156 -638 
PTEPALG EX PCUSES ini aionarivantsr etapa e cueetaia acter enereerats -264 106 155 -195 -82 -396 392 -608 -300 46 
Total mon=lMANCIAl ASSELS\. ae cisieisisleeiciels ee jeisiels -1,623 -879 -577 -48 -577 -1,190 -2,007 -2,860 -1,872 -3,206 
OTHER TRANSACTIONS— 
MAS ESTOCELVADIC ma fen neee ei ocienoe Art anE aa ee ieee UIE) Gere ae 2,967 2,008 -4,356 -5,524 -5,636 -7,379 590 -6,009 2,848 -9,563 
Oihcr accounts LeseivaDlewn wee eee eae en aes -258 336 127 228 -327 -817 151 -3 -441 -266 
Provincial, territorial and Aboriginal 
Laxgagreements aCCOUNt an.) © manatee nonn -1,139 -934 2,374 1,103 2,316 410 -1,311 -168 1,438 241 
Aaxesspayablelercn. hte tee ttcterea tet eer uore  pemeccrer eees cae 1,254 -735 -509 2,610 2,752 2,986 7,622 1,835  -2,594 397 
Otheriabilities cashes. eters Serine seer aerate si -5,350 1,621 151 8,813  -1,376 1,683 = -2,359 1,869 7,682  -2,103 
Totaliother: transactions ./.)c1eje1o«cislelelel wie! slalelele -2,526 2,296  -2,213 T2250 002,271 -3,117 4,693 -2,476 8,933 -11,294 


TOTAL NON-BUDGETARY TRANSACTIONS AND 
INON-FIINNANCIAE ASSETS [1crsic oo ere sce aielsiels <leieiels/ aie -6,344 -319 =-6,179 1,698  -6,453 -2,376 3,018 -74,584 -13,012 -13,369 
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TABLE 1.6 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
AC COUL tata Stee Net rarddcree anaes ce tenihers ag ea nenne ion -822 3,818 3,602 2,133 -1,822 — -3,737 1,769 -8,290 = -2,507 -340 
International Monetary Fund—Subscriptions............ -7 -121 757 945 567 -433 354 5) =1,259 2,188 31 
International Monetary Fund—Loans .................. -337 -802 
-829 3,697 4,359 31078 1,255 -4170 2,123 =9,549 -656 = -1,111 
Less: International Monetary Fund—Notes payable....... 947 623 -336 -453 -1,412 -771 201 14 235i1 416 
Special drawing rights allocations................ -22 58 89 AS: -48 43 -154—_-7,766 30 
947 601 -278 -364 = -1,299 -819 244 -140 — -5,415 446 
Total foreign exchange accounts............. -1,776 3,096 4,637 3,442 44 -3,351 1,879 -9,409 4,759 -1,557 
UNMATURED DEBT— 
Payable in Canadian currency— 
Marketable. bonds: tcc ac. om asa otra ort counts ere -941 -5,367 -9,354 -11,981 -4,664 = -3,652 -3,932 41,636 72,776 48,118 
Treasury Dulse: .. Meee te. cae cena on ee 5.339) 10374 8,967 13,821 4,398 2AT? —=175138 75,339! ==16,426.* 125869 
Retailidebtcsn. capac tn ase We nisdrslna ne aod et osuuem a tesla -2,133 -1,382 -1,254 -2,250 -1,738 -2,167 -2,107 -536 -677  ~—-1,714 
Bonds#for Canada Pension’Plani-- 22 s.5.2- eee en a -82 -19 56 -35 -291 -1,359 -700 -519 -71 -425 
2,183 3,603 -1,585 -445 -2,295  -4,701 = -23,877 115,919 55,602 33,110 
Bavablennioret Co CUmenCleS wren eaten eie crea -6,126 -5,891 -599 -4,256 -2,201 -3,713 -875 883 -2,138 -615 
Cross-currency swap revaluation ...................-5- -2 630 -1,132 -1,285 -1,336 1,167 -329 5,110 -7,923 -858 
Unamortized discounts and premiums on 
MAFKER CED, + peri cis) doar tbe duet or nar a aaraban a aecten ote) 2 -431 -2,654 -354 -732 -438 121 446 1,462 -341 607 
Obligationirelated'totcapital leases: cee aay ee eee 28 44 111 158 -5 169 1,140 -51 -94 -405 
Othenunmatiredtdeb trea c se cyst ne cuaee aoe ein ae 190 
Dotaliunmatured debts <2 <.<creiers <iac:s-<s)ore » -4,348 -4,268 -3,559 -6,560  -6,275 -6,957 -23,495 123,323 45,106 32,029 
CASH AND CASH EQUIVALENTS 
AT END OF YEAR— 
fi Canadian currence yarn aes a5 chet ccps ie eee: Oe ee W351 ~—s 6478 =. 2005559! 201607 «89215152, 225701 13,733 46,989 28,124 13,902 
IS TOTeL ONY CURLED CICS em ia) ca aeenewe ye etna ee ara eet ct 47 50 13 8 -3 -5 -4 -4 326 421 
Total cash and cash 
CQULV ALOMES ars ics ahst ope fosvsis.c ahetcte gars sae oars sfeie 11,398 16,528 20,572 20,615 21,149 22,696 13,729 46,985 28,450 14,323 
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GLOSSARY OF TERMS 


The following terms are used in this section and throughout the 
financial statements in Section 2 of this Volume. The definitions are 
taken from three primary sources: 


1. TERMIUM at www.termiumplus.ge.ca/ 


2. The CICA Public Sector Accounting Handbook. 


3. Glossary of Frequently-Used Terms, Finance Canada. 


¢ Accounts of Canada — 
The centralized record of the financial transactions of the 
Government of Canada, maintained by the Receiver General. 
The accounts of Canada summarize revenues, expenses, assets 
and liabilities transactions. 


* Accrued Benefit Obligation — 
The value of future benefits attributed to services rendered by 
employees and former employees to the accounting date. 


¢ Accumulated Deficit — 
The accumulated net total of all past federal deficits and 
surpluses since Confederation plus accumulated other 
comprehensive income. The accumulated deficit is also equal to 
total liabilities less total assets — both financial and 
non-financial. 


° Actuarial Valuation for Accounting Purposes — 
An assessment of the financial status ofa benefit plan. It consists 
of the valuation of assets held to discharge the benefit liability 
and calculation of the actuarial present value of benefits to be 
paid under the plan. The valuation results in a calculation of the 
required future contributions or payments and a determination of 
any gains or losses since the last valuation. 


¢ Allowance — 
Estimated potential losses on the realization of government 
financial claims or estimated financial obligations that would not 
otherwise be recorded in the financial statements. 


° Appropriation — 
Any authority of Parliament to pay money out of the 
Consolidated Revenue Fund. 


* Capital Lease — 
A lease that, from the point of view of the lessee, transfers 
substantially all the benefits and risks incident to ownership of 
property to the lessee. 


* Consolidated Revenue Fund — 
The aggregate of all public moneys that are on deposit at the 
credit of the Receiver General for Canada. 
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Consumer Price Index (CPI) — 

A measure of price changes produced by Statistics Canada on a 
monthly basis. The CPI measures the retail prices of a “shopping 
basket” of about 300 goods and services including food, housing, 
transportation, clothing and recreation. The index is “weighted”, 
meaning that it gives greater importance to price changes for 
some products than others — more to housing, for example, than 
to entertainment — in an effort to reflect typical spending 
patterns. Increases in the CPI are also referred to as increases in 
the cost of living. 


Contingent Liability — 
A potential debt which may become an actual financial 
obligation if certain events occur or fail to occur. 


Contractual Obligation — 
A written obligation to outside organizations or individuals as a 
result of a contract. 


Defined Benefit Pension Plan — 

A plan that specifies either the benefits to be received by 
employees after retirement or the method for determining those 
benefits. 


Enterprise Crown Corporation — 

A corporation which is not dependent on parliamentary 
appropriations and whose principal activity and source of 
revenues are the sale of goods and/or services to outside parties. 
An enterprise Crown corporation is ultimately accountable to 
Parliament, through a minister of the Crown, for the conduct of 
its affairs. 


Financial Assets — 

An asset on hand at the end of the accounting period, which could 
provide resources to discharge existing liabilities or finance 
future operations. Financial assets include cash and assets that 
are convertible into cash and are not intended for consumption in 
the normal course of activities. 


Full Accrual Accounting — 

The method of recording transactions by which revenues and 
expenses are reflected in the determination of results for the 
period in which they are considered to have been earned and 
incurred, respectively, whether or not such transactions have 
been settled finally by the receipt or payment of cash or its 
equivalent. 


G-7 (Group of Seven) — 

The G-7 consists of the world’s seven largest industrial market 
economies: the United States, Japan, Germany, France, Great 
Britain, Italy and Canada. The leaders of these countries meet 
annually to discuss political and economic issues of mutual 
concern. In addition, G-7 finance ministers meet several times a 
year to discuss economic policy. Their work is supported by 
regular, functional meetings of officials, including the G-7 
Finance Deputies. 
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Gross Domestic Product (GDP) — 

The total value ofall goods and services produced within Canada 
during a given year. It is a measure of the income generated by 
production within Canada. Also referred to as annual economic 
output or, more simply, output. To avoid counting the same 
output more than once, GDP includes only final goods and 
services — not those that are used to make another product. GDP 
would not include the wheat used to make bread, but would 
include the bread itself. 


Net Book Value of Tangible Capital Assets — 
The cost of tangible capital assets less both accumulated 
amortization and the amount of any write-downs. 


Net Debt — 
The total liabilities of the government less its financial assets. 


Non-Financial Assets — 

Anasset on hand at the end of the accounting period, which could 
not normally be converted to cash to pay off the debt, without 
disrupting government operations. 


Operating Lease — 
A lease in which the lessor retains substantially all the benefits 
and risks of ownership. 


Other comprehensive income — 

Other comprehensive income holds any unrealized gains and 
losses resulting from the change in market value on assets that 
are classified as available-for-sale or derivative instruments used 
in hedging activities. 


Public Money — 

All money belonging to Canada received or collected by the 
Receiver General or any other public officer in his official 
capacity or any person authorized to receive or collect such 
money. 


Real Return Bonds — 

These Government of Canada bonds pay semi-annual interest 
based upon a real interest rate. Unlike standard fixed-coupon 
marketable bonds, interest payments on real return bonds are 
adjusted for changes in the consumer price index. 


Retail Debt — 
Canada Savings Bonds and Canada Premium Bonds. 


Surplus — 
The amount by which government revenue exceeds expenses in 
any given year. 
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°¢ Swap — 


An agreement that exchanges one type of return or financial 
instrument for another (e.g. a fixed for a floating rate of interest). 


Tangible Capital Asset — 
A non-financial asset having physical substance that: 


(i) 1s held for use in the production or supply of goods and 
Services; 

(ii) has a useful economic life extending beyond an 
accounting period; and 

(iii) has been acquired to be used on a continuing basis. 


Transfer Payments — 

A transfer of money from a government to an individual, an 
organization or another government for which the government 
making the transfer does not: 


(i) receive any goods or services directly in return as would 
occur in a purchase/sales transaction; 

(ii) expect to be repaid in the future, as would be expected in a 
loan; or 

(iii) expect a financial return, as would be expected in an 
investment. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of these financial statements is to provide information to Parliament, and thus to the 
public, to facilitate an understanding and evaluation of the full nature and extent of the financial affairs and 
resources for which the Government is responsible. These financial statements reflect the financial position of 
the Government at the reporting date, as well as its results of operations, accumulated deficit, change in net debt 
and cash flow for the year then ended. 


The two fundamental concepts underlying the Government’s accounting system are found in the Constitution 
Acts: first, that all duties and revenues received, other than those reserved to the provinces, “shall form One 
Consolidated Revenue Fund” (CRF); second, that the balance of the CRF, after certain prior charges, “shall be 
appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is given specific 
form in various Acts passed by Parliament. Revenues can be raised and moneys can be spent or borrowed by the 
Government only with the authority of Parliament. All receipts of money by departments and agencies must be 
deposited into the CRF. All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through annual 
appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty may only borrow as authorized by Acts of 
Parliament. Such Acts usually place a ceiling on the amount of borrowings that can be outstanding at any one 
time. Non-agent Crown corporations and other government business enterprises can borrow without specific 
parliamentary authority, although such borrowings are sometimes guaranteed by the Government with the 
authority of Parliament. 


The financial statements of the Government of Canada consist of four statements and accompanying notes. 


The first is the Statement of Operations and Accumulated Deficit, which presents the Government’s 
revenues, expenses, deficit, and other comprehensive loss or income for the year, and the net accumulation of the 
annual surpluses and deficits since Confederation. 


The second is the Statement of Financial Position, which discloses the Government’s cash balance and 
investments, amounts owing to and by the Government at the end of the year, and the Government’s 
non-financial assets such as its tangible capital assets and inventories. It also presents both the accumulated 
deficit of the Government and its net debt which is the difference between the Government’s total liabilities and 
its financial assets. 


The third is the Statement of Change in Net Debt, which explains the difference between the Government’s 
annual deficit and the change in the net debt for the year. It reports the extent to which revenues recognized in the 
year were sufficient, or not sufficient, to offset expenditures, as opposed to the expenses recognized in the annual 
deficit. 


The fourth is the Statement of Cash Flow, which provides information on the Government’s cash provided 
by or used for operating, capital investment, investing and financing activities. 


Other sections in this volume together with Volume II and Volume III of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial statements. The 
Independent Auditor’s Report on the financial statements does not extend to this supplementary information. 
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PUBLIC ACCOUNTS OF CANADA, 2010-2011 
STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note | to the financial statements, which are 
based on Canadian public sector accounting standards, and on a basis consistent with that of the 
preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are prepared on a full accrual basis of 
accounting whereby, assets include both financial and non-financial assets, revenues, including 
tax revenues are recorded when earned, and expenses include accrued expenses and amortization 
of tangible capital assets. The information included in these financial statements is based on the 
Government’s best estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized summary record of the Government’s financial 
transactions. Additional information is obtained as required, from departments, agencies, Crown 
corporations, other government business enterprises, and other entities to meet accounting and 
reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada, who 
audits them and provides an independent audit opinion to the House of Commons. The duties of 
the Auditor General of Canada in that respect are contained in section 6 of the Auditor General 
Act. Additional information is provided in the observations of the Auditor General of Canada at 
the end of this section. 


Annually, the financial statements are tabled in the House of Commons as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, which 
reports to Parliament on the results of its examination together with any recommendations it may 
have with respect to the financial statements and accompanying independent audit opinion. 


On behalf of the Government of Canada. 


Patel Ngo Shea 


MICHELLE D’AURAY MICHAEL HORGAN FRANCOIS GUIMONT 
Secretary of the Deputy Minister of Deputy Receiver General for 
Treasury Board of Finance Canada 

Canada 


pres We 


JAMES RALSTON 
Comptroller General of 
Canada 


September 1, 2011 
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Auditor General of Canada 
Verificateur général du Canada 


INDEPENDENT AUDITOR’S REPORT 


To the House of Commons 


Report on the Financial Statements 


I have audited the accompanying financial statements of the 
Government of Canada, which comprise the statement of financial 
position as at 31 March 2011, and the statement of operations and 
accumulated deficit, statement of change in net debt and statement 
of cash flow for the year then ended, and a summary of significant 
accounting policies and other explanatory information. 


The Government's Responsibility for the Financial Statements 


The Government is responsible for the preparation and fair 
presentation of these financial statements in accordance with the 
stated accounting policies of the Government of Canada set out in 
Note | to the financial statements, which are based on Canadian 
public sector accounting standards, and for such internal control as 
the Government determines is necessary to enable the preparation 
of financial statements that are free from material misstatement, 
whether due to fraud or error. 


Auditor ’s Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accordance 
with Canadian generally accepted auditing standards. Those 
standards require that I comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether 
the financial statements are free from material misstatement. 


An audit involves performing procedures to obtain audit evidence 
about the amounts and disclosures in the financial statements. The 
procedures selected depend on the auditor’s judgment, including 
the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to 
the Government’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Government’s internal control. 
An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of accounting 
estimates made by the Government, as well as evaluating the 
overall presentation of the financial statements. 


I believe that the audit evidence I have obtained is sufficient and 
appropriate to provide a basis for my audit opinion. 


Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the financial position of the Government of 
Canada as at 31 March 2011, and the results of its operations, 
changes in its net debt, and its cash flows for the year then ended 
in accordance with the stated accounting policies of the 
Government of Canada set out in Note | to the financial 
statements, which conform with Canadian public sector 
accounting standards. 


Report on Other Legal and Regulatory Requirements 


As required by Section 6 of the Auditor General Act, I report that, 
in my opinion, the stated accounting policies of the Government 
of Canada have been applied on a basis consistent with that of the 
preceding year. 


Additional information and comments on the financial statements 
and this Report are included in my Observations at the end of 
Section 2, Volume 1 of the Public Accounts of Canada 2011. 


eee 


John Wiersema, FCA 
Interim Auditor General of Canada 


1 September 2011 
Ottawa, Canada 
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GOVERNMENT OF CANADA 


Statement of Operations and Accumulated Deficit 
for the Year Ended March 31, 2011 


(in millions of dollars) 


2011 2010 
Budget Actual Actual 
(Note 2) 
REVENUES (Note 17) 
TAX REVENUES — 
Income tax revenues — 
IROLS O11 mis Rae ee p te a ee cae eee ep der Ree Secca leew okie ct swore on Wopcbencrenshen ar ctekohs 116,975 113,457 103,947 
(COLAO Sys son ooo GOs erence OC TOA CALE Sd ORE OAS OMe Cea ee 25,460 29,969 30,361 
NOM =LESTG CU a ee dee Meo cea tarieecere Shenstay aie oie scout ease’ oe teas Te RE BA ee 5,545 Syl 3)7/ 3293 
TOtAUin COINGHAXT EV CNTLESS craretee cdo Ghee LO Gc ssccs & oie 6) sisse.©) #10 01s wise 147,980 148,563 139,601 
Other taxes and duties — 
Goodsean duscnviccsela caw aan ie tee wore nectar erin yor ona Geom eats er ere 27,266 28,379 26,947 
NESE OV ALANC S MAMPI se Gries egy geet Gah yi Bap« coapn. «28 Sacohpacaccsa ania cucw-utw ea eucuees Sesll 5,342 5,178 
GuUSTOMS STI POR ULL See ers Aue ee es ees earra te iene oe ee cease coe u 3,367 3,520 3,490 
WlCteXClSeutaxesvand | CUETES 5 cracis O ovweie cease oc chen sont sue un Carats ase nee 5,051 5,662 4,958 
LOtAU OTH CE AAXES GANG QUUES pict coiiuecsieies ieee oe ie eis eee eke eee 40,965 42,903 40,573 
TOWATREAXRE VENUES fo cass6.5,5, 355, 6505.56.56) 6, 5,5, Sins, 6e 9205, Sp ier9, 8, 8% 188,945 191,466 180,174 
EMPLOYMENT INSURANCE PREMIUMS. ...........00cecccccccccceces 17,630 17,501 16,761 
OTHER REVENUES — 
LO WI COLO OL AUIONS rare we canes eA sededey anata tee rane ox sete ese Raveena ai tease ais abi ey 12-937), Tool? 
Cyrano Oyen VIN seated menses 9 beth culo en notin One maciind Clot tac ae a ol motes cinema 135536 13,378 12,396 
INGHTOrelonbhexchanS casas aa aA AA ea is Scheer aah Aachen Mache 1,556 1,809 1,647 
TOLAP OTHE RIREVENUES race cs (oie oie tor io¥er0) (5) 018/24 s1.0 seo sisi 0's 26,274 28,124 21,665 
TOTADIREVEINUB Str cent cee merase wrecistia ce emer eee: 232,849 237,091 218,600 
EXPENSES (Notes 3 and 17) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income 
Cifoy ollerooerats Ayavel Si ovo INS SUaMillonwanntere 2) Mac ge eg oaaceeaenconcu seeueeauue 36,658 39,629 34,653 
Major transfer payments to other levels of government.................. 56,812 Se o7/Il 56,990 
EimployimentansuranceaDenelitcerm meer a rertitry aerate caeieen ene rre or oe 22,624 JW@)srehy 0) 21,586 
Chil drengsiDenekitse we ts wrest ee ree eed ene oe oc ea oa une 12,744 12,656 12,340 
CO IME TRELAN Sc leap VALU. CLUS tee tere ee fa try com eee ceva etna te nc ees we ee 39,414 36,820 B98 92 
TOTAL TRANS BER*PAYMENTS virco <tr. clote olciecs «sols cite es ass 6 168,252 157,926 165,461 
OTHER PROGRAM EXPENSES — 
GBLOWMccOnPOratlons nmr Mayas i eet mes ee aa see ace cee ere 11,598 10,547 10,428 
INU OW ESE BUI A ocr. Oc TRS EAN coe RO OM LCR SE one ies PT NRG Oe ars Cos ORME my ce 70,856 PALMS 68,895 
TOTAL OTHER PROGRAM EXPENSES..........+++++0+0+- 82,454 81,666 79,323 
TOTAL PROGRAM EXPENSES: orec5.4.sv< 00.06 00 3.9) » 6s 5 0101016)0) 505s 250,706 239,592 244,784 
PU BEUC CDE BILGHAR GES or warcrorniere eee tae igen one tes Se Sieve’ or ehol sapere orale. 6) e815 31,341 30,871 29,414 
MO) TAU BUNS RUINS ES sates rscotlete co ctetsveleier oul cial cuoletote ss, sl ousVanstatelarevacete orsterstcierss 282,047 270,463 274,198 
ASIST ILUVAN D9] D1 1-00 G8 Mt I oor ramnienond ceee COO eanGr a6 ASAD COO Door od xkoric oF 49,198 33,372 55,598 
ACCUMULATED DEFICIT AT BEGINNING OF YEAR .................. 519,097 519,097 463,710 
OTHER COMPREHENSIVE INCOME (Note 4) ............ cee ce cece eeees 2,142 PAs 
ACCUMULATED DEFICIT AT END OF YEAR (Note 4)................6.- 568,295 550,327 519,097 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Financial Position 
as at March 31, 2011 


(in millions of dollars) 


LIABILITIES 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES — 


Othetaccountspayablewandtaccruedsrabilatress(NOte.1G) meee ieee neice cient crete = nie seen 
FAKES Payables yen cyenceesctts ceo ee a os evsrereiere eachaed ci seeereu chp ei os One oe eR Iss Croke: trenches Seas cee eeretas eee 
Environmentaliabrlitresi(NOtesl'G)) srs crem secre eerie eee a een ee mI Me earn onc fot 3) cache hore Sreincaentie 
knitenestzandematunednd Stig sy. aocesty sce ce eee ete ees SN PI Leone vo ocse sv rages yc sect smeemenee trea 


INTEREST-BEARING DEBT — 


Winimiatured debts GING ters: )rvenereec ce eseerentte spect ete etre sea cee reine ea pene Ue PA Pale cornea; Ars ed AO 
Pension and other future benefits — 
Publicssectompensrons: (INGtE: Gms See etetere were sen ct ore oe e ieee emer ce rN cae ole eee yer oer e ya rcwckeuratate cvs ceAsicattacten 
Otheniemployecandtyeteran cutureibenehitsy(NOteI6) es epee en cere eter rire orale eer ae 
lotalipensionianaoimnerfiulures Den ejliswane wer er ee ke ee ee re ee ee 
Otlner: [wa bilities: GING TSW) he «sp at coe eeepc es odes ct acs rns se ate ee RNC ene ee Nes ec ee hs 


TOTADINTERES EE BEARING DEBIT ws siete ierscis ile sicker cise e aieiere ele eel sisteie cine’ a eters tate oh 


TO PATFEVA BIL T TIES bis coscloreteeys) ors ore 5:6, sce-sicis ates Wis eter stare Peters ranercre ys eietone erie tovene cierto cvsterae 


FINANCIAL ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
@ash and’ cash equivalents: (NOtess)) ares sam rdeie rs tern ncue eretenceened estate ne fect ued stone eta ere nels te che rare rae eee ge 
Taxes receivable ((INOLED) & scien a= coe Set nee arte se te acetate se een cre Cony ase eo weir Ee oe 
Otheraccounts teceryablen(NOTE.9) ae seem een tree tenia ewe, t eka three ae enc eee eee rege 
TOTAL CASH AND ACCOUNTS RECEIVABLE. ...2..005ccs0cscsssvescessessescsscece 
FOREIGN EXCHANGE ACCOUNT S\(NOtE LO). a 0 1src.cies «310 io1 0's cas: 5 6 sloye lover trel tous olefovstens Sia «10.0 4%) «ei erate ase 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 4, 11 and 16) ......... 
Otherdoanspinvestmentssandradvancesi(INO tem) Meese. ese ns haste nie erent mientras 


TOTAL LOANS, INVESTMENTS AND ADVANCES ......00200000500cc+seesesseeasene 


TOVATARINANGIAIBASS EXES crrorteicrer cits aieielstovereie's <6 «1000, cPelele oo 1831) sole csi sxe @ ser 8ia's 60 0 © 


INBUESDDEB Vices ctereistota seareis sieval seats sv oveieve ac) snl ooereeretererereersteressic\ cies. a:4 ove 6 Sue ewer veto UMTS TAS tererevele e1eseer so. 85 3.6 


NON-FINANCIAL ASSETS 
Taneiblescapitalassetsa(Note rl 3) tec, ren cay rece vane se ce reece eae aoe ered eh mea “ae ae Pens ear na Palette 
IMVEMTOLIES avis, Race ebay si utr a, areas neh Se ante Le ec ge teeatewope sche =e metre Te rap et ay Pea ee MNO oh ohh ch PP tea 


AC CUMULADE D DEBI@ME(NOtE'4) race sie cen ctclo sorters svoteietersiciete teleis ctohcreitit isis siete sisieriels ticle) seis st ie si 
CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES (Notes 15 and 16) 


2011 2010 
55,342 58,284 
48,648 48,251 

7,745 6,602 

6,733 6,853 

592 529 
119,060 120,525 
591,155 559,126 
146,135 142,843 

58,206 54,227 
204,341 197,070 
6,315 6,587 
801,811 762,783 
920,871 883,308 
14,323 28,450 
78,626 69,063 

3,958 3,692 
96,907 101,205 
48,507 46,950 

135,673 129$523 
22,876 235158 
158,549 152,681 
303,963 300,836 
616,908 582,472 
57,668 55,054 

6,830 Gr 192 

2,083 25129 
66,581 63,375 

550,327 519,097 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Change in Net Debt 
for the Year Ended March 31, 2011 


(in millions of dollars) 


2011 2010 
Budget Actual Actual 
(Note 2) 
INET DEBT AT BEGINNING OF YEAR 4 06625 5 Os ee cee oe cece ee e's 582,472 582,472 525,213 
CHANGE IN NET DEBT DURING THE YEAR — 
ANNA DEBICUIM ccs msc cates te eee Coes hee eee a cree eT ee 5S sb eels 49,198 33,372 55,598 
CHANGE DUE TO TANGIBLE CAPITAL ASSETS — 
NGC Ot Biol lerceiaiell AIS com> bo usiuseotoouwu ody ou ebOno oD oo od OL 8,185 8,061 7,136 
AUNotiZatlonontangiolercapitalvasscts ames enn eis eee ere) ete © eats eens -4,630 -4,756 -4,418 
RIOCceds romiGisposalion tangiblexcapitaleasSetsan warn erese seets. ee eae -150 -447 -297 
Net loss on disposal of tangible capital assets, 
(NOVEM OKO UL OVEs Axe HUKHSALE TION 2 GRR Sicleie Cla: cigheis Berton omc me amare ance oun ae -244 -693 
TOTAL CHANGE DUE TO TANGIBLE 
CAPT TATPASS ETS Sorte, crete cis > 0 ses nie thse 4 eraoe a iaiste oieesi ers Scb1e Bl over aie, cost NOG 3,405 2,614 1,728 
CHANGE, DUEXTOUINVENTORIBS ®. 2005535 sas cieels oe le cls te sees csc cs ceet 638 -156 
CHANGE DUE TO PREPAID EXPENSES ........... ccc eee cece eee eee 195 -46 300 
NET INCREASE IN NET DEBT 
DUESPOLORB RATIONS: came sees cotta elec crete sce crate ccltie cys sere 52,798 36,578 57,470 
OTHER COMPREHENSIVE INCOME (Notes 4 and 11) ..................... -2,142 -211 
SS IEATSUIN GG RCEVASS BUN ONE) DD) EY Door caress 5) oo ke ner oles ci ors o)cvwiesaneieie ss seis syecerousssesiehe 52,798 34,436 SPAY 
NETeD IB TAAL END: ORSY EA Rite, feSraicts 5.0 ee eteters ois oko a¥e «ciel tietelelsrsis 6 016, Ci wie se 635,270 616,908 582,472 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Cash Flow 
for the Year Ended March 31, 2011 


(in millions of dollars) 


2011 2010 
OPERATING ACTIVITIES — 
ANNUAL, DEBI GU Uigiiee erctopcroiekolebore opine i Nt choir te ie oielle etotet Relertemero reverie eiere: cians ei eietc7s 61s -33,372 -55,598 
Items not affecting cash — 
Share of annual profit in enterprise Crown corporations and other government business enterprises -6,992 -2,306 
AMOonuzatlonontansiblercapitallassctsnem a ree ore eee emer rer race ere icy: 4,756 4,418 
Net loss on disposal of tangible capital assets, including adjustments..................... 244 693 
@hangerin taxes TECelvable mer warny- cove ces eres ee scar eatee eee ecg et ee Cem ete errata Nate cy dota -9,563 2,848 
Chance im pensionrandiother future! Denenits apres iste ern ee ne eee eee cnet ae The Tk 6,850 
Change im foretgny ex chains etacc Outs evycee ey see eevee eee oe ane ene tenet “1597 4,759 
Netchans etintothemaccountsy..5.c7iccccae sarc coe aa oe Cee eee eee -2,452 884 
CASH USED BY OPERATING ACTIVITIES ..........-cccceccvccccccccese -41,665 -37,452 
CAPITAL INVESTMENT ACTIVITIES — 
Acquisitioniottangiblecapitallasscts mame aera corer ee eee crane -8,061 -7,136 
Proceeds fromidisposaltottangiblescapitalkasSctsi mearnsii teenie eee eran 447 297 
CASH USED BY CAPITAL INVESTMENT ACTIVITIES .........0000000005 -7,614 -6,839 
INVESTING ACTIVITIES — 
Enterprise Crown corporations and other government business enterprises — 
Sa URRVeIShORLICN ON 5 ueigiaaodns moa orerc: chaGone GoM O ROSES Moos odoap dooce oee as on 2,818 -3,226 
Issuance-of loanscandrad VianCes evar iri ee ces eer eo Oe -76,579 -119,755 
INEPAY MNSMCOM MOAT Sea Ite a Gy. 11 CC Specter er emer eee 76,677 99,921 
Issuance. onothermloansminvestiicutsrandeaGyances ie aire tere etnenneeare r -5,858 -21,174 
Repayimentiomorhenloanssanvestinents;andladvanceSmanat nti rier ncn ieee eee arnt 5,814 16,620 
CASH PROVIDED OR USED (-) BY INVESTING ACTIVITIES ........0..00.eecceeeees 2,72, -27,614 
TOTAL CASH USED BEFORE FINANCING ACTIVITIES. ........00cscccccceccccccccees -46,407 -71,905 
FINANCING ACTIVITIES — 
Issuanceroh Canad tank Currency, Oss 0, wi SS eevee ee eae meee a ree oe 553,464 554,892 
Repayment on CanadlanvCunrenc ys DORLO Wille stern aceasta yates re ate -520,569 -499 383 
ISSuanc clot TOreloMi Currency DONO Wi) Comer ree eer eye nee eee ate ne er 8,195 2222 
Repayment offoreronicurrencysDOLrowill @ Siewert neni ae rere tere ea -8,810 -24,351 
CASH PROVIDED BY FINANCING ACTIVITIES ..........0000eceeceesees 32,280 53,370 
NET DECREASE, IN CAS Hosa oi. siers ics: at sucpolore oie ave eters eteloreroretes sie leis avs clleretstots cates eters /eterec vehers -14,127 -18,535 
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR .........00ceececeesececees 28,450 46,985 
CASH AND CASH EQUIVALENTS AT END OF YEAR (Note 8) .....0.0cceceecececcecevees 14,323 28,450 
SUPPLEMENTARY INFORMATION 
Cash used: for interests er tts ie: pee hak are rox peat Ne, enw ree iirey ey ae we ec a ee 15,854 15,887 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada 
includes all of the government organizations which comprise 
the legal entity of the Government as well as other govern- 
ment organizations, including Crown corporations, which 
are separate legal entities but are controlled by the Govern- 
ment. For financial reporting purposes, control is defined as 
the power to govern the financial and operating policies of an 
organization with benefits from the organization’s activities 
being expected, or the risk of loss being assumed by the Goy- 
ernment. All organizations defined as departments and as 
Crown corporations in the Financial Administration Act are 
included in the reporting entity. Other organizations not 
listed in the Financial Administration Act may also meet the 
definition of control and they are included in the Govern- 
ment’s reporting entity if their revenues, expenses, assets or 
liabilities are significant. 


The financial activities of all of these entities, except for 
enterprise Crown corporations and other government busi- 
ness enterprises, are consolidated in these financial state- 
ments on a line-by-line and uniform basis of accounting after 
eliminating significant inter-governmental balances and 
transactions. Enterprise Crown corporations and other gov- 
ernment business enterprises, which are not dependent on the 
Government for financing their activities, are recorded under 
the modified equity method. 


The Canada Pension Plan (the Plan), which includes the 
assets of the Plan under the administration of the Canada 
Pension Plan Investment Board, is excluded from the report- 
ing entity because changes to the Plan require the agreement 
of two thirds of participating provinces and it is therefore not 
controlled by the Government. 


Basis of accounting 


These financial statements are prepared using the Gov- 
ernment’s accounting policies stated below, which are based 
on Canadian public sector accounting standards. The presen- 
tation and results using the stated accounting policies do not 
result in any significant differences from Canadian public 
sector accounting standards. 


Revenues 


The Government reports revenues on an accrual basis. 
Tax revenues are non-exchange transactions, which are gen- 
erally derived from exchange transactions between third par- 
ties. They are recognized in the period in which the event that 
gave rise to the revenue takes place. Income tax revenue is 
recognized when the taxpayer has earned the income subject 


to the tax. Domestic goods and services tax revenue is recog- 
nized at the time of the sale of goods or the provision of ser- 
vices and is presented on the Statement of Operations and 
Accumulated Deficit net of tax credits. Excise duties revenue 
is recognized when the taxpayer manufactures goods taxable 
under the Excise Act. Excise taxes revenue is recognized 
when a taxpayer sells goods taxable under the Excise Act. 
Customs duties and goods and services tax revenue on imports 
is recognized when goods are authorized to enter Canada. 


Tax revenues are measured from amounts assessed and 
from estimates of amounts not yet assessed based on cash 
received. Annual revenues also include adjustments between 
the estimated revenues of previous years and actual amounts, 
as well as revenues from reassessments relating to prior 
years. Revenues do not include estimates of unreported 
taxes, or the impact of future reassessments that can not yet 
be reliably determined. 


Tax revenues that were not collected at year end and 
refunds that were not yet disbursed are reported respectively 
as taxes receivable and taxes payable on the Statement of 
Financial Position. These amounts also include other receiv- 
ables and payables for amounts collected through the tax sys- 
tem such as provincial and territorial taxes, Employment 
Insurance premiums and Canada Pension Plan contributions. 


Other revenues are recognized in the period to which 
they relate. Employment Insurance premiums are recognized 
as revenue in the period the insurable earnings are earned. 


Expenses 


The Government reports expenses on an accrual basis. 
Expenses for Government operations are recorded when 
goods are received or services are rendered. Transfer pay- 
ments are recorded as expenses when the recipient has met 
the eligibility criteria or fulfilled the terms of a contractual 
transfer agreement or, in the case of transactions which do not 
form part of an existing program, when the Government 
announces a decision to make a non-recurring transfer, pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. Public debt charges are recorded 
when incurred and include interest, servicing costs and costs 
of issuing new borrowings and amortization of premiums 
and discounts on market debt. 


Expenses include provisions to reflect changes in the 
value of assets or liabilities, including provisions for bad 
debt, loans, investments and advances, and inventory obso- 
lescence. Expenses also include amortization of tangible 
capital assets and utilization of inventories and prepaid 
expenses. 
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Cash and cash equivalents 


Cash consists of public moneys on deposit and cash in 
transit less outstanding cheques and warrants. Cash equiva- 
lents consist mainly of term deposits usually not exceeding 
31 days. 


Foreign exchange accounts 


Short-term deposits, marketable securities and special 
drawing rights held in the foreign exchange accounts are 
recorded at cost. Marketable securities are adjusted for amor- 
tization of purchase discounts and premiums. Purchases and 
sales of securities are recorded at the settlement date. Trans- 
action costs are expensed as incurred for all classes of 
financial instruments. 


Investment income earned with respect to foreign 
accounts as well as write-downs to reflect other than tempo- 
rary impairment in the fair value of securities are included in 
net foreign exchange revenues on the Statement of Opera- 
tions and Accumulated Deficit. Canada’s subscriptions to the 
capital of the International Monetary Fund and loans to the 
International Monetary fund are recorded at cost. 


Loans, investments and advances 


Loans, investments and advances are initially recorded 
at cost and are adjusted to reflect the concessionary terms of 
loans made on a long-term, low interest or interest-free basis 
and the portion of loans expected to be repaid from future 
appropriations. 


When necessary, an allowance for valuation is recorded 
to reduce the carrying value of loans, investments and 
advances to amounts that approximate their net realizable 
value. 


For loans to national governments, including develop- 
ing countries, the allowance is determined based on the iden- 
tification and evaluation of countries that have formally 
applied for debt service relief, estimated probable losses that 
exist on the remaining portfolio, and changes in the economic 
conditions of sovereign debtors. 


Non-financial assets 


The costs of acquiring land, buildings, equipment and 
other capital property are capitalized as tangible capital 
assets and, except for land, are amortized to expense over the 
estimated useful lives of the assets. For certain tangible capi- 
tal assets where the costs are not readily available, such as 
older buildings, estimated current costs have been extrapo- 
lated retrospectively in a systematic and rational manner to 
approximate original costs. Assets acquired under capital 
leases are recorded at the present value of the minimum lease 


payments using the appropriate discount rate, which is usu- | 


ally the lower of the implicit interest rate in the lease or the 
Consolidated Revenue Fund term lending rate at the incep- 


tion of the lease. These assets are amortized over the lease | 


term or over the estimated useful life of the asset if the lease 


term contains terms that allow ownership to pass to the Gov- _ 
ernment or a bargain purchase option. The corresponding | 


lease obligations are recorded under unmatured debt on the 
Statement of Financial Position. 


Tangible capital assets do not include immovable assets | 
located on reserves as defined in the /ndian Act, the cost of 


works of art and museum collections and Crown land to 
which no acquisition cost 1s attributable. Intangible assets are 
also not recognized in the financial statements. 


Inventories are valued at cost and are comprised of spare | 


parts and supplies held for future program delivery and not 
primarily intended for resale. Inventories that no longer have 
service potential are valued at the lower of cost or net realiz- 
able value. Items for which the costs are not readily available 
are valued using management’s best estimate of original cost, 
based on available information. 


Non-financial assets are not taken into consideration 
when determining the net debt of the Government, but rather 
are deducted from the net debt to determine the accumulated 
deficit. 


Unmatured debt 


Unmatured debt consists of market debt, cross currency 


swap revaluations, the obligation related to capital leases and 
other unmatured debt. Market debt 1s recorded at face value 
and is adjusted by discounts and premiums which are amor- 
tized on a straight line basis over the term to maturity of the 
respective debt instrument. The corresponding amortization 


is recorded in public debt charges. The unamortized premium | 


or discount arising on the buy back of bonds that are subse-_ 


quently refinanced with similar debt with the intent of sus- 
taining market liquidity is amortized over the remaining life 
of the old debt or the life of the new debt, whichever is 
shorter. The Government’s holdings of its own securities, if 
any, are deducted from market debt to report the liability to 
external parties. 


Cross currency swap revaluations consist of unrealized 
gains or losses due to fluctuations in the foreign exchange 
value of the cross currency swaps entered into by the Govern- 
ment. 


The obligation related to capital leases represents the 
present values of the remaining minimum lease payments 
under the capital lease arrangement. The corresponding 
assets under capital lease are recorded under tangible capital 
assets on the Statement of Financial Position. 
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Public sector pensions and other employee and veteran 
future benefits 


Employee entitlements to pension benefits and to other 
employee and veteran future benefits are reported on an actu- 
arial basis. This process is intended to determine the current 
value of future entitlements and uses various estimates. 
When actual experience varies from estimates, the adjust- 
ments are amortized over the estimated average remaining 
service lives of the employees. 


Contingent liabilities 


Contingent liabilities, including the allowance for guar- 
antees, are potential liabilities which may become actual lia- 
bilities when one or more future events occur or fail to occur. 
If the future event is likely to occur or fail to occur, and a rea- 
sonable estimate of the loss can be made, an estimated liabil- 
ity is accrued and an expense recorded. If the likelihood is not 
determinable or an amount cannot be reasonably estimated, 
the contingency is disclosed in the notes to the financial 
statements. 


For guarantees, the amount of the allowance is estimated 
taking into consideration the nature of the guarantee, loss 
experience and current conditions. The allowance is 
reviewed on an ongoing basis and changes in the allowance 
are recorded as expenses in the year they become known. 


Environmental liabilities 


Environmental liabilities consist of estimated costs 
related to the remediation of environmentally contaminated 
sites as well as estimated costs related to obligations associ- 
ated with future asset restoration. 


The liability for remediation of environmentally contami- 
nated sites is accrued and an expense recorded based on man- 
agement’s best estimates when the contamination occurs or 
when the Government becomes aware of the contamination 
and is obligated, or is likely obligated to incur costs associ- 
ated with remediation of the contaminated site. The liability 
reflects the present value of estimated cash flows required to 
remediate the sites to an acceptable condition according to 
the current minimum standard for federal use prior to con- 
tamination or for the intended federal use, whichever is less, 
where such amounts can be reasonably estimated. 


The liability for future asset restoration costs is accrued 
and the related costs are capitalized and amortized over the 
associated asset’s estimated useful life based on manage- 
ment’s best estimates of the cost to meet obligations imposed 
by legislation, regulation and/or contractual agreements. The 
liability reflects the present value of estimated future cash 
flows required to restore the assets where amounts can be rea- 
sonably estimated and is expected to be settled as the related 
sites, facilities and/or assets are removed from service. 
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The recorded liabilities are adjusted each year for the pas- 
sage of time, new obligations, changes in management esti- 
mates and actual costs incurred. 


If the likelihood of the obligation is not determinable or if 
an amount cannot be reasonably estimated, the contingency 
is disclosed in the notes to the financial statements. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of the transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. Gains and losses resulting from foreign cur- 
rency translation are reported on the Statement of Operations 
and Accumulated Deficit according to the activities to which 
they relate. Net gains and losses relating to the foreign 
exchange accounts, foreign debt, swap and foreign exchange 
forward agreement revaluations are presented with invest- 
ment revenues from foreign exchange accounts under net 
foreign exchange revenues. Net gains and losses related to 
loans, investments and advances are presented with the 
return on investments from these loans, investments and 
advances under other program revenues. Net gains and losses 
relating to departmental sale or purchase of goods or services 
in foreign currency are reported in ministry expenses under 
other program expenses. 


Use of estimates and measurement uncertainty 


The preparation of financial statements requires the 
Government to make estimates and assumptions that affect 
the reported amounts of assets, liabilities, revenues and 
expenses. By their nature, these estimates are subject to mea- 
surement uncertainty. These are based on facts and circum- 
stances available at the time estimates and assumptions are 
made, historical loss experience and general economic con- 
ditions. The effect of changes to such estimates and assump- 
tions in future periods could be significant to the financial 
statements. Significant estimates in these financial state- 
ments affect the accrual of tax revenues and the related 
amounts receivable and payable, including the liabilities 
under provincial and territorial tax collection agreements, 
valuation allowances for loans, investments and advances, 
obligations for public sector pensions and other employee 
and veteran future benefits, contingent liabilities, 
environmental liabilities and transfer payments to other 
levels of government. 


Other comprehensive income or loss 


Other comprehensive income or loss, resulting from the 
accounting of enterprise Crown corporations and other gov- 
ernment business enterprises under the modified equity 
method, is excluded from the calculation of the Govern- 
ment’s annual deficit and is recorded directly to the Govern- 
ment’s accumulated deficit and net debt. 
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2. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Approvals are given in the 
form of annually approved limits through appropriation acts 
or through legislation in the form of statutory spending 
authority for specific purposes. The Government uses the full 
accrual method of accounting to prepare its Budget and pres- 
ent its current financial statements. However, the spending 
authorities voted by Parliament remain on an expenditure 
basis, which uses only a partial accrual method of account- 
ing. During the year, expenditures were made under the 
following authorities: 


(in millions of dollars) 


2011 2010 

Annual spending limits voted by 

Barlianien tissu Spice acd weal cca 104,281 97,630 
Expenditures permitted under other 

legislatiOng crt: canta eos eoee eae as 141,948 138,602 
Total budgetary expenditures authorized.... 246,229 236,232 
Less: amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

OVETEXPENdedeaInOUNtS Herren ree 13,234 al 
Total netexpenditureswaers setae oer 2325995 224,961 
Effect of consolidation and 

HU RACcrUAlACCOUnTING Me ween ee eee 37,468 49,237 
Hotalkexpense sq eaeys teas Ss ese ee ee 270,463 274,198 


The use of budgetary expenditure authorities reported in 
the preceding table differs from the total expenses reported in 
the Statement of Operations and Accumulated Deficit. The 
difference is due to various factors. Spending authorities are 
presented on a partial accrual basis, while the Statement of 
Operations and Accumulated Deficit is prepared on a full 
accrual basis. The transactions of certain accounts with sepa- 
rate non-budgetary authorities and of certain Crown corpora- 
tions or other controlled entities are consolidated in the 
financial statements but are not included in the budgetary 
expenditure authorities available for use. Transfer payments 
to organizations within the Government reporting entity are 
recorded against a budgetary expenditure authority in the 
year they are disbursed to the organization, but they are 
recorded as a consolidated expense only when they are dis- 
bursed to the ultimate recipient outside of the Government 
reporting entity. Provisions for valuation of assets and 
liabilities are also not included in spending authorities. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $241,434 million ($306,204 million 


in 2010) was authorized for loans, investments and advances. A 
net amount of $74,390 million ($140,686 million in 2010) was 
used, an amount of $735 million ($36,587 million in 2010) 
lapsed and an amount of $166,309 million ($128,931 million in — 
2010) is available for use in subsequent years. 


Details (unaudited) about the source and disposition of 
authorities and the details of ministerial expenditures are pro- 
vided in Volume II of the Public Accounts of Canada. 


ii. Over-expenditure of spending authorities 


During the year, the Hazardous Materials Information 
Review Commission Vote 30 was overspent by less than 
$100,000. 


Details (unaudited) of this overexpended authority can 
be found in the ministerial sections of Volume II of the Public 
Accounts of Canada. 


ili. Borrowing authorities 


The Government may borrow only on the authority of 
Parliament which is contained in Part IV of the Financial 
Administration Act. Section 43.1 of the Financial Adminis- 
tration Act empowers the Governor in Council to authorize 
the Minister of Finance to borrow money on behalf of Her 
Majesty in right of Canada. In 2011, the Governor in Council 
specified $300,000 million ($370,000 million in 2010) to be 
the maximum aggregate amount of principal that may be bor- 
rowed during the fiscal year. The maximum aggregate 
amount of principal is the sum of i) the maximum stock of 
treasury bills anticipated to be outstanding during the year, 
ii) the total value of refinanced and anticipated new issuances 
of marketable bonds and retail debt and iii) an amount to 
facilitate intra-year management of the debt and foreign 
exchange reserves. During the year, $263,215 million 
($289,521 million in 2010) of the borrowing authority was 
used. 


iv. Source of budget amounts 


The budget amounts included in the Statement of Opera- 
tions and Accumulated Deficit and the Statement of Change 
in Net Debt are derived from the amounts that were originally 
budgeted for 2011 in the March 2010 Budget Plan (Budget 
2010). Budget 2010 amounts have been restated to reflect the 
reclassification of Canadian Commercial Corporation from 
an enterprise Crown corporation to a consolidated Crown 
corporation in 2009-2010. This restatement has resulted in a 
$1,500 million increase in both budgeted Crown corporation 
revenues and Crown corporation expenses, with no overall 
impact on the 2010-2011 annual deficit. In addition, since 
actual opening numbers of the accumulated deficit and net 
debt were not available at the time of preparation of Budget 
2010, the corresponding amounts in the budget column have 
been adjusted to the actual closing numbers of the previous 
year. 
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3. Expenses 


Expenses in the Statement of Operations and Accumu- 


lated Deficit include: 


i. 


Major transfer payments to other levels of government 
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ili. Total expenses by segment 


The Government has defined the segments as the Minis- 
tries and Crown corporations and other entities. Additional 
segmented information is provided in Note 17. The follow- 


ing table presents the total expenses by segment after the 


(in millions of dollars) 


elimination of internal transactions: 


2011 2010 
(in millions of dollars) 
Wanadanealth transteten see ae sors nasenes 26,031 24,820 2011 - 2010 
Canada social 
GRAN ST Cider Mere, Meek eT hare felis ee LenT9 10,858 Mane 
Fiscal fsa Te AER a ee RR TT 16,789 ; thy : 
ae Be ean 1.935 7.302 Agriculture and Agri-Food.............. 3,616 3,234 
eice tenement om: sui) 0700" 375] 3.299 Atlantic Canada Opportunities Agency ... 351 BH] 
ip Cae IY CaM Tf i s @anadaNevicniceNccncy a ene Wave 17,223 
Total major transfer payments to Canadian Heritage. Feet e eee e eee eee 1,687 MIS 
OinetslevelSjOmCOVEnineN Uae eetee 28 rer 522974 56,990 Citizenship and Immigration . fc... 46. 1,709 1,663 
Economic Development Agency 
Certain comparative figures have been reclassified to conform to the current of Canada for the Regions of Quebec ... 396 343 
eae eee ve Lav Mnolio Quai Le y RATED, A WTONMCIt pI 4 ain ee ee roe oe leog 1,838 
etails (unaudite can De found in section 5 0 18 vOlume and in section 1 Oo : 
Wolume Il of the Public Accounts of Canada. Finance Are EON MEK AN te" TUE AI te cic 84,057 85,447 
() These amounts represent recoveries of the Quebec Abatement which is Pishettes andvOceans 2oaeisc.c..- pee: oe 1,853 1,885 
comprised of federal tax abated under the Alternative Payments for Standing Foreign Affairs and International Trade... 6,042 12,268 
Programs and the Youth Allowance Program of that province. GUveror General 20 19 
F. ; Fical tiger ens, A PE is ee ee 5,261 6,159 
ti. Public debt charges Human Resources and Skills 
Developmientercrisci tri ire eee eee 65,786 66,068 
(in millions of dollars) Indian Affairs and Northern 
Developinentesanem.. ca. canbe cee. 1 Ono 
2011 2010 IN GUS thy = as, Seem tee eh ee ene ne at Rie 6,033 6,179 
. UStiCces pea eES he ire cee nee 1,483 1,541 
Public debt ch lated t ? Z 
AREAS EAA National Defenceten sn. ccc. s+ ocs ne 54s Rie ey 
unmatured debt — N IR 5.209 3544 
iiterest Om Unmatured debt. asie ise ek 14,820 14,023 ature pe eae eh are, ra a : ; 
auenie : Parliaments ts.ceseed Soe te aa 556 581 
Amortization of discounts on Canada and : ; 
: PrrvivsCOuncile menses csr na een ees 380 B59 
sCASUTVAE IL Ss ye eee aas oeeeae eS 1,229 j 
sores : Public Safety and Emergency 
Amortization of premiums and discounts 
Preparedness py-4otacrys Geren sons as et 9,960 9,951 
onal othemdebtsr seres eareien) pest 1,985 eel ; ' 
Public Works and Government Services... 2,700 DSL 
Cross currency swap revaluation......... -473 -438 
ep St ed MIAN SDOLUes tata met iotea mn oman iors oir tn 7,626 Soe 
Servicing costs and costs of issuing new 
Cores 17 32 Hine aS UVB Oard ayant resins eon tte eae = PSS, 2,501 
eaiiscdes oT e-aeGS toh, ae fe Fhe NEISENSA NIE oc ogo omega d Guu scam CeT 1,009 1,024 
obligations 219 228 Western Economic Diversification ....... 458 408 
Tare en ek ean ee Provision for valuation and other items 1,808 -335 
TROLS gscoiort cee ares eid onan pe een 17,880 16,795 
Interest expense related to TotalmimniStries ae eee 259,439 263,180 
pension and future benefits ............. 12,699 12,343 Crown corporations and other entities ...... 11,024 11,018 
RP TNeTIADTIICICS Ns 5 SANs ees ele loee 292 276 
: otalWexpenses Sire iyaerevme se: oe era oc 270,463 274,198 
Bloralupublic debe chareesn. merece 30,871 29,414 


Details (unaudited) can be found in Section 3 of this volume. 


Details (unaudited) providing total expenses by segment and type can be found 
in Section 3 of this volume. 
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iv. Total expenses by type of resource used in operations 


The Statement of Operations and Accumulated Deficit 
and the previous table present a breakdown of expenses by 
segment, which represent the expenses incurred for each of 
the main functions of the Government. The following table 
presents the detail of these expenses by main objects of 
expense: 


(in millions of dollars) 


Objects of expense 2011 2010 
ranstempayimentsm meet ee 157,926 165,461 
Other program expenses — 
Crown corporations Osc. caso sede nate 10,154 9,873 
RETSONNEGIP Sree Rie Oe ee oes 42,297 41,009 
Transportation and communications...... 2,870 3,098 
MNLOTMAON pweney.coe Ra ee): eee 275 347 
Professional and special services......... 7,903 8,148 
Rentals 4 ween aera ick: nee: 1,736 1,892 
Rep andimaintenancenennar ampere 31 Ske 3,205 
Utilities, materials and 
SUPDICS; ane. shoo. 0 va I eee A ltsye) Selly), 
Other subsidies andiexpensesu eee aes 5,656 3199 
Amortization of tangible capital 
ASSCUSi: wae ea ae e uO ck at EO ee 4,756 4,418 
Net loss on disposal of assets............ 82 417 
Total other program expenses ........... 81,666 79,323 
Totalprosramexpenses mare eee ere 23 9%592 244,784 
Rublicidebticharcese-inar meee metre 30,871 29,414 
otaivexpenScsmew geting ieeee 270,463 274,198 


Details (unaudited) reconciling objects of expense to objects of expenditure can 

be found in Section 3 of this volume and details (unaudited) on ministerial 

expenditures by object can be found in Section 1 of Volume II of the Public 

Accounts of Canada. 

() This amount differs from the expense shown on the Statement of Operations 
and Accumulated Deficit due to the amortization of tangible capital assets and 
the net loss on disposal of assets of consolidated Crown corporations, which 
have been reclassified within their respective object of expense. 


v. Significant transactions 
Financial assistance to General Motors 


In fiscal year 2009-2010, the Governments of Canada 
and Ontario entered into agreements to provide financial 
assistance to General Motors in the form of loans, a portion of 
which was subsequently exchanged for shares. Ontario con- 
tributed one-third of the assistance and proportionally partic- 
ipates with the Government in any future economic benefit or 
loss resulting from these transactions. A liability to Ontario 
representing its one-third proportionate participation in the 
value of the financial assistance provided to the automaker 
has been recorded on the Statement of Financial Position. 


On November 1, 2010, General Motors completed a 
three-for-one stock split on its common shares, resulting in a 
change in the Government’s share ownership from approxi- 
mately 58 million shares to approximately 175 million com- 
mon shares. Following the stock split, the automaker 
conducted an initial public offering on November 18, 2010. 
In conjunction with the initial public offering, the Govern- 
ment sold approximately 35 million shares at $33 US per 
share, resulting in a realized gain of $424 million, net of 
Ontario’s portion, recorded in other revenues on the State- 
ment of Operations and Accumulated Deficit. 


The remaining 140 million common shares, which are 
held by an enterprise Crown corporation, are adjusted to fair 
value at each period end with the unrealized gain or loss 
recorded as other comprehensive income or loss on the State- 
ment of Operations and Accumulated Deficit. The obligation 
to Ontario is adjusted for changes in fair value with changes 
recorded as a transfer payments expense. 


At March 31, 2011, the common shares were valued at 
$4,041 million, reflecting an unrealized gain of $1,897 mil- 
lion. The obligation to Ontario related to its one-third partici- 
pation in the General Motors common shares was valued at 
$1,347 million, resulting in an increase in the annual deficit 
of $632 million. The overall impact on the annual deficit as a 
result of General Motors common shares transactions for the 
year was a net increase to the annual deficit of $208 million. 
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4. Accumulated Deficit 


The Government includes in its revenues and expenses, 
the transactions of consolidated Crown corporations and 
other entities controlled by the Government, and of certain 
accounts established for specified purposes. Legislation 
requires that revenues received for purposes specified in the 
legislation be credited to these accounts and that related pay- 
ments be charged to the accounts. Any deficiency of pay- 
ments over revenues must be met through future revenues or 
transfers credited to these accounts. The following table 
shows the balance of these consolidated accounts and the 
equity of the consolidated Crown corporations and other 
entities included in the accumulated deficit: 


(in millions of dollars) 


2011 2010 
Accumulated deficit, excluding 
consolidated specified purpose 
accounts and accumulated other 
COMPFENEN SIV EMC OM Camere arta ee ae 549,943 518,929 
Consolidated specified purpose accounts — 
Employment Insurance Operating 
NCCOUNEM ERE Ee ee ee Westy) 4,936 
Wiherinsuranceraccauuts arene ree ele -485 -444 
Othemconsolidated accounts: ant ae a -316 -344 
556,539 523,077 
Consolidated Crown corporations and 
OI NEI CLETATH TREN She AS Pe ener aie oe Gat ot mene ere -3,664 -3,574 
Accumulated other comprehensive 
HPC OMICS dak-ys es A oPy UR eon ba bas wots See ies -2,548 -406 
ENC CUMIUMIAtTEdUehICIL. © sete. rae Nauti onan 550327 519,097 


Details (unaudited) can be found in Section 4 of this volume. 
Accumulated other comprehensive income 


For enterprise Crown corporations and other govern- 
ment business enterprises recorded under the modified 
equity method, certain unrealized gains and losses on finan- 
cial instruments are recorded as other comprehensive income 
and are excluded from the calculation of profit or loss until 
realized. These unrealized gains and losses result from a 
change in market value of financial assets classified as avail- 
able-for-sale or derivative instruments used in hedging 
activities. 


Other comprehensive income is also excluded from the 
calculation of the Government’s annual deficit. It is instead 
recorded directly against the Government’s accumulated 
deficit. Upon realization of these gains and losses, the associ- 
ated amounts are recorded in the profit or loss of enterprise 
Crown corporations and other government business enter- 
prises and, therefore, reflected in the Government’s annual 
deficit. 
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The following table presents the different components 
of other comprehensive income as well as accumulated other 
comprehensive income included in the Government’s accu- 
mulated deficit: 


(in millions of dollars) 


2011 2010 
Accumulated other comprehensive income 
AMS LSAT MTOR YCLT? aio Gb ba kero ho one ee 406 195 
Other comprehensive income — 
Net change in unrealized gains 
on available-for-sale financial 
TMS ERIM EN US tamer re eiccn or, ere Nea cee 2,156 414 
Net change in fair value of 
derivatives designated as hedges....... -14 -203 
otal sesso. S cena cok oe sone eke 2,142 211 
Accumulated other comprehensive income 
AisendlOlay ea tara ae orem eae e ena erare eer 2,548 406 


5. Unmatured Debt 
Unmatured debt includes: 


(in millions of dollars) 


2011 2010 
Market debt — 
Payable in Canadian currency........... 589,228 556,118 
Payableinstoreion currenciess- 91 7,628 8,243 
otal teary scatterer nate Voce er 596,856 564,361 
Cross currency swap revaluation .......... -5,091 -4,233 
Unamortized discounts and premiums 
OlMINAnKet GeO saeEeN earn nonu- ele -4,485 -5,092 
Obligation related to capital 
[CASCSeA Re eae er ence tas 3,685 4,090 
Othermunmaturedidebtys eet eee 190 
Totalainmatinedsde biewa eeeercn eee 91.155 559,126 


Unamortized discounts result from Treasury bills and 
Canada bills which are issued at a discount in lieu of interest. 
Discounts or premiums also result from the Government’s 
bond buy back program and from issuance of market debt 
when the face value of the instrument issued differs from the 
proceeds received. The unamortized portion represents the 
amount of premium and discount that has not yet been 
recorded to public debt charges. 
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i. Market Debt 


The following table presents the contractual maturity of | annual interest rates including swaps on foreign currency 
debt issues and interest rates by currency and type of instru- —_ bonds and notes as at March 31, 2011: 
ment at gross value (in Canadian $) and the effective average 


(in millions of dollars) 


Bonds 
for 
Canada 
Marketable bonds Treasury Retail Pension Canada bills 
Maturing year CAD USD Euro bills debt (|) Plan USD Total 
ZO te Sein ree ees 41,467 163,000 664 16 1,972 207,119 
DONS es eet 74,200 7 11 75,338 
PA Ue apeeeree ia cot etey commas 43,008 1,070 44,078 
9A.) ||'3) ies etal 'e [2 i ies 38,304 2,909 656 41,869 
OK See eR ras 30,942 580 Silo 
2017 and subsequent. . 188,490 51 2,749 6,044 197,334 
416,411 2,960 2,749 163,000 10,141 OF) 1,972 597,260 

Less: Government 

holdings of 

unmatured 

debt and 

consolidated 

adjustment ...... 331 53 20 404 
Total 

market 

deb tyeetar ere ae 416,080 2,907 2,749 162,980 10,141 27 1,972 596,856 
Nature of interest rate@) Fixed Fixed Fixed Variable Variable Fixed Variable 
Effective weighted 

average annual 

interest rates 

including swaps on 

foreign currency 

bonds and notes .... B56 2.49 3.50 2, 1.10 9.69 0.15 
Range of interest 

TOtCS andi eee es 1.00 - 11.25 2.38 - 9.70 3.50 0.92 - 1.46 0.40-3.05 9.17- 10.04 0.02 - 0.30 


Details (unaudited) can be found in Section 6 of this volume. 

() Includes $5,958 million of Canada savings bonds having fixed dates of maturity which are redeemable on demand. 

(2) Includes $574 million of securities held for cancellation, $53 million of securities held for the retirement of unmatured debt, $102 million of securities held by 
consolidation Crown corporations and other entities and $325 million of borrowings by consolidated agent Crown corporations. 

G) Debt with terms to maturity of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 

interest rates were converted into variable interest rates through swap agreements. 

Includes real return bonds which have a variable component based on the consumer price index. 


(4 
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ii. Obligation related to capital leases 


The total obligation related to capital leases as at 
March 31, 2011 is $3,685 million ($4,090 million in 2010). 
Interest on this obligation of $219 million ($228 million in 
2010) is reported in the Statement of Operations and Accu- 
mulated Deficit as part of public debt charges. Future mini- 
mum lease payments are summarized as follows: 


Year (in millions of dollars) 
ZLQITION ‘ae e Rg ve eee an oat Re 477 
DONS tay SERIO ace setae rae 434 
QO bac. oP RT aE ROT ee rer eee 455 
DSS PPAR eh ears sl Tartan a, Semen jee sieht at 385 
ONG nn: tree he R ener sia be bia einer mie ee 363 
POM pan des UDSCQUCOU Mm tris a rire ae oi ocie ae 3,744 
Total minimum lease 

(OE NAAVSIMS ee Se Bee a eee ee ere 5,858 
Less: imputed interest at the average 

discountrateiofs. 7 Si percent... .-. 4s. sek MNS 
Obligation related to capital 

CASS Sw toe poe ak hs See aR ciate seep eae 3,685 


Details (unaudited) can be found in Section 6 of this volume. 


6. Public Sector Pensions and Other Employee 
and Veteran Future Benefits 


i. Pension benefits - overview of the plans 


The Government sponsors defined benefit pension plans 
covering substantially all the employees of the public service, 
as well as certain Public Service corporations as defined in 
the Public Service Superannuation Act and Territorial gov- 
ernments, members of the Canadian Forces including the 
Reserve Force, members of the Royal Canadian Mounted 
Police, federally appointed judges and Members of Parlia- 
ment, including Senators. In this note, the term “employees” 
is used in a general manner to apply to plan members of all of 
these groups. 


The public service, Canadian Forces — Regular Force 
and Royal Canadian Mounted Police pension plans repre- 
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sent the three main public sector pension plans. For these 
plans, pension benefits generally accrue up to a maximum 
period of 35 years at a rate of two percent per year of pen- 
sionable service multiplied by the average of the best five 
consecutive years of earnings. Benefits are coordinated 
with Canada/Quebec Pension Plan benefits and are indexed 
to inflation. Pension benefits under the Reserve Force pen- 
sion plan accrue based on total pensionable service and pen- 
sionable earnings over the service period. Basic allowances 
provided under the Members of Parliament retiring allow- 
ances plan accrue at a rate of three percent per year of pen- 
sionable service multiplied by the average of the best five 
years of sessional indemnity. Pension benefits for federally 
appointed judges do not have an explicit accrual rate. 
Instead, they become payable once the member has com- 
pleted 15 years of pensionable service and the sum of the 
member’s age and years of service equals 80 or more. 


The Government has a statutory obligation for the pay- 
ment of all these pension benefits even though most of the 
pension plans are unfunded. 


The plans are generally financed from employee and 
employer contributions, as well as investment earnings and 
interest credits. Pursuant to federal public sector pension leg- 
islation, an amount equal to contributions less benefit pay- 
ments and other charges related to post March 2000 service 
that falls within the Income Tax Act limits for the three main 
public sector pension plans and all service for the Reserve 
Force pension plan, is invested in capital markets through the 
Public Sector Pension Investment Board (PSP Investments). 
Other amounts of contributions less benefit payments and 
other charges pertaining to the pre April 2000 service for the 
three main public sector pension plans and amounts for all 
service periods for the federally appointed judges and Mem- 
bers of Parliament pension plans, are recorded in pension 
accounts within the accounts of Canada pursuant to pension 
legislation, but are not invested. The details (unaudited) of 
these Accounts can be found in Section 6 of this volume. 


The following table presents a summary of pension con- 
tributions and benefit payments in the year: 


(in millions of dollars) 


2011 2010 
Funded Funded 
plans Others Total plans Others Total 
Contributions — 

IVIAA PLO VICES recy teenage eee ny eterna a eget dca Sane eae 1,956 67 2,023 1,922 71 1,993 

Public Service corporations 
avavel Wevealiovtall won TAES 6 on go ms eons ancubooonu: 229 14 243 204 11 2S 
Government Arcs poe tesa ord tur tye e meen 3,630 199 3,829 3,653 198 _ 3851 
SORA Ee eet sche Meee ays eh eames De.y es) 280 6,095 SH, 280 6,059 
“EXSIMROUTUIS (ORG eee 5 ores entre aetna Woe Pate Eocene came een 823 (Ae: 8,595 654 7,609 8,263 


Details (unaudited) can be found in Section 6 of this volume. 
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il. Other future benefits - overview of the plans 


The Government sponsors a variety of other employee 
and veteran future benefit plans from which employees and 
former employees can benefit, during or after employment or 
upon retirement. The cost of these benefits accrues either as 
employees render service or upon the occurrence of an event 
resulting in eligibility for benefits under the terms of the 
plans. The Government is liable for future payments for dis- 
ability and other benefits paid to war veterans, current and 
retired members of the Canadian Forces and the Royal Cana- 
dian Mounted Police and survivors and dependants of these 
groups. Other significant future benefits include health care 
and dental plans available to retired employees and their 
dependants, severance benefits, and workers’ compensation 
benefits. 


All of these plans are unfunded. The health care and den- 
tal plans for retired employees are contributory plans, 
whereby contributions by retired plan members are made in 
the years in which the benefits are payable. These contribu- 
tions amounted to $143 million in 2011 ($127 million in 
2010). The Government’s costs and benefits paid are pre- 
sented net of these contributions. 


ili. Future benefits liability 


The pensions and other future benefits liability includes 
the following components: 


(in millions of dollars) 


Pensions Other future benefits 

2011 2010 2011 2010 

Accrucdibenc hitvob li Oallone seem Pa rari eared nee eee 213341 201,413 74,492 WN) 

Less: Pension assets — 

Marketrelated-valiie ofinvestinents. . sens c ene oe eee 53,471 44,893 
Contributions receivable from employees for past service ............. 537 Sills 
VStar eee ee Se LANs, PEE sh ee Renae One ree arene hae Renee See 54,008 45,406 

159,333 156,007 74,492 71,391 

Wnamortizediestimation adjustments sata keen ene nee te -13,198 -13,164 -16,286 -17,164 

BUtUre DEN ELITES MAD IIL Y gas taser mseccerere es oeee aren ee ene Petree an eee eee eee eet 146,135 142,843 58,206 54,227 


Details (unaudited) can be found in Section 6 of this volume. 


(a) Pension assets 


Pension assets include investments held by PSP Invest- 
ments and contributions receivable from employees for past 
service buy back elections. The investments are valued at 
market related value and contributions receivable for past 
service are discounted to approximate their fair value. 


The market related value of investments is established 
on the basis of an expected rate of return on investments, 
whereby the fluctuations between the market value and 


expected market value are included in estimation adjust- 
ments over a five-year period provided that the market 
related value of investments remains within a limit of plus or 
minus 10 percent of the market value. When market related 
value exceeds the limit, the excess amount is included imme- 
diately in estimation adjustments. At March 31, 2011, the 
market value of the investments is $58,013 million 
($46,270 million in 2010). 
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iv. Future benefits expense 


The pensions and other future benefits expense includes 
the following components: 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


(in millions of dollars) 


Pensions Other future benefits 
2011 2010 2011 2010 
Benefits expense — 
benemisreatnied netomenployvce CON OULIONS aan ni nnn: Hatta net neae 3,983 3,471 2,089 22263 
PMMOUIZAUlOM OlmesuiMalonadjUStinents immerse et ae a ena 1,226 1,064 2,228 3,007 
PTO ata nteiats | ao(si ol ese ener e teats omernet ogee a aa Aarara ery ote aca. a ec een nag ane 1,066 -254 
AAC MEL AT IVTCTL Sin secmegee crete Wer eerie cn meee sper SW nS, cohen aN -8 
Recognition of net unamortized gains (-) or losses.................. -152 445 
TRG ASS eer at, 58 Re CIE In 7508, Cnn MPR 2 7B. cone ee 5,209 4,535 DS 5,461 
Interest expense — 
Interest on average accrued benefit 
CLONDRER NGO) OT coe cra & Shige, bate ecacc cs See eearee meme eanene 12,469 11,878 2,988 2,566 
Expected return on average market 
RELA NeSKe AVALON? TAS TANSNEY | ye oe oo en peercae coacoueodunoou coos -2,758 -2,101 
LO Le Re reece aaa See Mh, Mea eat cc a tacle LMU GPs “sa 5.204 cca earn Wie OFFAL 9,777 2,988 2,566 
LOLS SSNS OVOIUIS J o nowy ones ee bwe bee Suo bios Cobo obs 14,920 14,312 S211 8,027 


Details (unaudited) can be found in Section 6 of this volume. 


(a) Plan amendments 


In 2011, amendments were made to veteran future bene- 
fit programs expanding eligibility for certain allowances pro- 
vided to injured veterans and providing access to all veteran 
benefit programs for veterans suffering from amyotrophic 
lateral sclerosis (ALS). These amendments resulted in a net 
one-time past service cost of $1,034 million and the immedi- 
ate recognition of net unamortized estimation adjustment 
gains of $316 million. In addition, as part of collective agree- 
ment negotiations with certain employee groups, an amend- 
ment to the employee severance pay program was agreed 
upon resulting in a one-time past service cost of $32 million. 


In 2010, amendments to veteran future benefits and pen- 
sioner dental benefits resulted in a net one-time past service 
cost reduction of $254 million and the immediate recognition 
of accelerated amortization of net unamortized estimation 
adjustment losses of $445 million. 


(b) Plan curtailments 


In 2011, as part of collective agreement negotiations 
with certain employee groups, the accumulation of sever- 
ance benefits under the employee severance pay program 
will cease for these employees beginning in 2012. Employ- 
ees subject to these changes will be given the option to be 
immediately paid the full or partial value of benefits earned 
to date or collect the full or remaining value of benefits on 
termination from the public service. The impact of the cur- 
tailment is a one-time past service cost reduction of $8 mil- 
lion. In addition, the plan curtailment required the immediate 
recognition of net unamortized estimation adjustment losses 
of $164 million, representing the portion of unamortized 
estimation adjustments related to the obligation for 
employees subject to the curtailment. 


(c) Interest expense 


The interest expense calculated on the average accrued 
benefit obligation for the year is reported as part of public 
debt charges. It is presented net of the expected return on the 
average market related value of pension investments for the 
year. During the year, the actual rate of return of pension 
investments calculated on a time-weighted basis was 
14.5 percent (21.5 percent in 2010). 
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v. Change in accrued benefit obligation and market related 
value of pension investments 


The changes in the accrued benefit obligation and in the 
market related value of pension investments during the year 
were as follows: 


(in millions of dollars) 


Pensions Other future benefits 
2011 2010 2011 2010 
Accmedibenehitoblicationat besinning of veatynse mace aati eoee ee 201,413 190,280 AES OM 79,947 
Bene hitsvearne deni cg iar rc eet er ae es ee ee eer 6,226 5,653 2,089 2,263 
Interestonraverageaccimued Deneht obligationase aera sae eee 12,469 11,878 2,988 2,566 
Bene titsipal diy pce tice Cos eee oe eh tcicy a ach aaa eR Re -8,595 -8,263 -4,178 -4,063 
NCCAA OG orl MKS) gas Soy Rb US oa clk Heo Slo ole liom babar se ous -163 -162 -54 -48 
Netiranstenrsito other plansinereris: seo de eer eo or eee aaa -299 -156 
Pla amendinentsy stare cies eae eee eee 1,066 -254 
Plan*cuttailinentsts.-. soca o deere eases etree ieee en eee eRe eee -8 
PNEAUE CE eI ORIECRO) cae ()eaed teomtoern ors 6 SO tie oboe GMa bol b ou -Glom des 2,290 22 \Nes33 1,198 -9,020 
/NGCMUEE EME Oo NAAT RIVENONOO SIPS 5 a5 cc coec Goss eduoseaoncace 213,341 201,413 74,492 71,391 
Market related value of investments at beginning of year ............... 44.893 BY RSS 
Expected return on average market 
aol ENaere NVA Oue TM ANTONIE) GA SER ASS Ad Soa Ha bbb kot dooccnowone 2,758 2,101 
(Goya nml aba \O1 alsin Meth Meee 2 re NC AE ene A oS ARO 2 oe ey Ry Ae 5,815 5,779 
Benefits transters*and: Others sere soe eee ie eee ee eee ee -1,001 -800 
ActUlariall. atti Spee yy & fite Sie ys ovary eRe macy Ek keae as 1,006 658 
Market related value of investments at end of year..................... 53,471 44,893 


vi. Actuarial valuations and assumptions 


Actuarial valuations of the pension plans are performed 
at least every three years for funding purposes. The most 
recent valuations for the public service and Royal Canadian 
Mounted Police pension plans were conducted as at March 
31, 2008, while the valuations for the Canadian Forces — 
Regular and Reserve Forces, Members of Parliament and the 
federally appointed judges’ pension plans were conducted as 
at March 31, 2010. 


Valuations for pensions and other future benefits, except 
for the veteran future benefits, are updated annually for 
accounting purposes based on the most recent or any in-prog- 
ress triennial valuation. The valuation for the veteran future 
benefits is performed every year for accounting purposes. 
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Valuations are prepared using the projected benefit 
method prorated on service, except for the veteran future 
benefits and workers’ compensation valuations, where bene- 
fits are accrued on an event driven basis. Assumptions: 
required for this process include, among others, estimates of: 
future inflation, interest rates, expected return on invest- 
ments, general wage increases, work-force composition, 
retirement rates and mortality rates. These assumptions and 
others are based on the Government’s best estimates. Actual 
experience which varies from these assumptions or changes 
in assumptions will result in estimation adjustments. These 
adjustments are amortized over the estimated average, 
remaining service lives of plan members, which represent 
periods ranging from 5 to 23 years (5 to 23 years in 2010) 
according to the plan in question. 
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The assumptions for the long-term rate of inflation and 
long-term general wage increase used in the accounting valu- 
ations of all the plans are 2.0 percent and 2.9 percent respec- 
tively (2.0 percent and 2.9 percent in 2010). The discount 
rates used to value the accrued benefit obligation and the cor- 
responding assumptions used in the cost of current service 
and in the interest expense are as follows: 


2011 2010 
Accrued benefit Accrued benefit 
obligation valuation Expense obligation valuation Expense 
Initial Ultimate valuation Initial Ultimate valuation 
Discount rates - pensions — 
Expected rates of return on investments............. 6.2% 6.2% 5.8% 5.8% 6.3% 5.3% 
Expected weighted average of long-term 
DOndeatesas Bee Metark oe kecloian § ce Mees aorta. < sc 6.0% 5.0% 6.5% 6.5% 5.1% 6.8% 
Discount rates - other future benefits — 
XPeCLeGu one-term DONG TALES = ais ele eee eae ore ae 4.0% 5.0% 4.3% 4.3% 5.0% 3.3% 
Cost increase rates - health care — 
Expected health care cost increase rates............. 8.0% 3.5/0 8.3% 8.3% 3.5% 8.3% 
Expected year to achieve ultimate rates. .-...-.2.-- 2025 2024 


Changes in assumptions can result in significantly higher 
or lower estimates of the accrued benefit obligation. The follow- 
ing table illustrates the possible impact of a one percent change 
in the main assumptions: 


(in millions of dollars) 


Pensions Other future benefits 
2011 2010 2011 2010 
Possible impact on the accrued benefit 
obligation due to: 

IMCKeASeOlMOnS Percenbinsdiscount Late awe sky eons Chiro enh - -27,300 -25,700 -9,800 -9,200 
Decrease qmOneiper cent in GiscOuUNUIate pita ts en ar een y 4) 34,600 32,600 12,800 12,000 
iocreasc ol One PeLcent in IMnanOnimateeny aeiaeie. SES ard ate see eye a 26,600 25,000 12,100 10,700 
MEcLedse OlOne PercenuIn IMmMAuON Mater ices ie Oke Pan «eee -22,000 -20,600 -9,400 -8,300 
inerease of one percent imjseneral wageanerease 44. ae cae as: 5,700 5,400 700 600 
Decrease Of One percent in ceneral wace InCkeaSan. 4 -joseucas en ose: -5,000 -4,800 -600 -500 
imiekease Ol one percent 1m health care cost increase)... ....-.. +. +... - 4,500 4,100 
Decrease of one percent in health care cost increase.................. -3,400 -3,100 
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7. Other Liabilities 
Other liabilities include: 


(in millions of dollars) 


2011 2010 

Due to'Canada Pension Plan.2:..........- M8, 7S 
Others — 

Government Annuities Account ......... 222 243 

Depositand trust-accountSeimerer. 4. sec 23h 2202 

Other specified purpose accounts ........ 7/58) 3,967 

6,292 6,412 

Totaliother|sabilittese nec eee arene 6,315 6,587 


i. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan are not included in these financial state- 
ments. 


The Plan is a federal/provincial social benefit program 
providing compulsory and contributory social insurance and 
is administered by the Government of Canada. It operates in 
all parts of Canada, except for the Province of Quebec, which 
has a comparable program. Payments of pensions and bene- 
fits from the Plan are financed through contributions received 
from employers, employees and self-employed persons, and 
from income earned on investments. As administrator, the 
Government’s authority to provide benefits is limited to the 
net assets of the Plan. At March 31, 2011, the fair value of the 
Plan’s net assets is $151,601 million ($131,420 million in 
2010). 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada to record the transac- 
tions of the Plan, as well as the amounts transferred to or 
received from the Canada Pension Plan Investment Board. 
The Plan’s deposit with the Receiver General for Canada of 
$23 million ($175 million in 2010) corresponds to the bal- 
ance in the Account and is reported as the Government’s lia- 
bility to the Plan at March 31, 2011. 


Details (unaudited) and the audited financial statements 
of the Plan can be found in Section 6 of this volume. 


ii. Others 


Deposit and trust accounts 1s a group of liabilities repre- 
senting the Government’s financial obligations in its role as 
administrator of certain funds that it has received or collected 
for specified purposes and that it will pay out accordingly. To 
the extent that the funds received are represented by securi- 
ties, these are deducted from the corresponding accounts to 
show the Government’s net liability. Certain accounts earn 


interest which is charged to interest on the public debt. The 
largest Deposit and Trust accounts are the Indian band funds 
in the amount of $1,092 million ($1,026 million in 2010). 
This account was established to record funds belonging to 
Indian bands throughout Canada pursuant to the /ndian Act. 


Other specified purpose accounts are liability accounts 
that are used to record transactions made under authorities 
obtained from Parliament through either the Financial 
Administration Act or other specific legislation. Certain 
accounts earn interest which is charged to interest on the pub- 
lic debt. The largest other specified purpose account is the 
Public Service Death Benefit Account for a total of 
$2,961 million ($2,829 million in 2010). This account was 
established under the Public Service Superannuation Act, to 
provide life insurance to contributing members of the Public 
Service. 


Details (unaudited) of the other accounts can be found in 
Section 6 of this volume. 


8. Cash and Cash Equivalents 


Cash and cash equivalents are as follows: 


(in millions of dollars) 


2011 2010 

Cash} Aare Hie sees has Pein ba i. ecu orks 5,584 16,871 

GES NOCUINGIEINIGES ed con otdoeoggagoueeoc 8,739 WES 79 
Total cash and cash 

Equivalents se.ce en yee ere an ewe 14,323 28,450 


Details (unaudited) can be found in Section 7 of this volume. 


9. Taxes and Other Accounts Receivable 


Taxes receivable represent tax revenues that were 
assessed by year end as well as amounts receivable due to the 
accrual of tax revenues as at March 31. These accrued receiv- 
ables are not due until the next fiscal year. They also include 
other receivables for amounts collected through the tax sys- 
tem such as provincial and territorial taxes, Employment 
Insurance premiums and Canada Pension Plan contributions. 


The Government has established an allowance for — 
doubtful accounts of $10,987 million ($9,990 million in 
2010) based on aging and a review of individually large | 
receivable balances and has recorded a bad debt expense of 
$3,333 million ($2,873 million in 2010), which is charged 
against other program expenses. The details of the taxes 
receivable and allowance for doubtful accounts are as | 
follows: 
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(in millions of dollars) 


2011 2010 
Total Allowance Total Allowance 
taxes for doubtful taxes for doubtful 
receivable accounts Net receivable accounts Net 
Income taxes receivable — 
STUN TC Wal See Sete ee nT ee nee Seen eee ee wmnsn | ye 43,207 5,459 37,748 40,303 4,925 B5e375 
HSIN POV ELS erat toes ©. mech NR ORR ee SRR ee coed 16,321 999 153322 15,010 822 14,188 
(SonporattOnsey renter cca toni Raich ees am sce c 1R623: i/58 9,870 10,714 1,849 8,865 
INONETESIGCHISMAMAGS MITES wills wate iadl ht NL Si bie © 988 127 861 1,183 142 1,041 
Goodscand senvicestaxerecoltvaDle .... 4)... 5s dace ee os Ny 3378} 2,590 WIS 9,958 2,188 7,770 
Mustomsrdutiesmeccivablews. foes sacs ek ke eee 239 8 231 190 23 167 
Excise taxcsrand autres receivable wa... cs eee eee ee 1,912 51 1,861 1,695 4] 1,654 
SG tal ner rare ae ee POMS oe ONO neers ts 89,613 10,987 78,626 79,053 9,990 69,063 


Details (unaudited) can be found in Section 7 of this volume. 


Other accounts receivable represent billed or accrued 
financial claims arising from amounts owed to the Govern- 
ment at year end. Total other accounts receivable amount to 
$5,459 million ($5,036 million in 2010) and are presented net 
of an allowance for doubtful accounts of $1,501 million 
($1,344 million in 2010). Further details (unaudited) can be 
found in Section 7 of this volume. 


10. Foreign Exchange Accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. 


The Government holds certain investments in its 
Exchange Fund Account to provide general liquidity and to 
promote orderly conditions in the foreign exchange market 
for the Canadian dollar. As at March 31, 2011, the fair value 
of the marketable securities held in the Exchange Fund 
Account is $45,001 million ($45,423 million in 2010). Fur- 
ther details on these investments are provided in the audited 
financial statements of the Exchange Fund Account in Sec- 
tion 8 of this volume. 


Subscriptions and loans to the International Monetary 
Fund (IMF) and special drawing rights allocations are 
denominated in special drawing rights (SDR). The SDR 
serves as the unit of account for the IMF and its value is based 
on a basket of key international currencies. Loans outstand- 
ing were provided under a temporary bi-lateral borrowing 
agreement with the IMF. This agreement provides for maxi- 
mum direct lending of up to $10,000 million US and expires in 
July 2013. Canada also participates in two multi-lateral lend- 
ing arrangements with the IMF along with a group of other 
member countries. Collectively, maximum direct lending 
under the temporary bilateral agreement and the multi-lateral 
arrangements is limited to no more than the equivalent of 
SDR 8,517 million ($13,093 million at March 31, 2011). 


The following table presents the balances of the foreign 
exchange accounts: 


(in millions of dollars) 


2011 2010 
International reserves 
held in the Exchange 
Fund Account — 
Cash and cash equivalents — 
WS dOllarsmeeee Pelee be there eee ot Serene 228 226 
BUOSS athe oko si cays Met ee Oe We 175 
JAPANESE VEN worm. araeteare ld. aetrentatarks 7 91 
rl Otalaasys eas SKE, Sere 314 492 
Marketable securities — 
WSidollars' cet Seti. to aatros aa ee te 26,797 24,478 
BUrOS: ois incertae oo Soe Leen ao 17,762 19,442 
Japanese: yen vac er sear ae eee eee 116 ZAGi 
‘Potal M ieee see AM pe eee Be 44,675 44.137 
Specialudia wan Sart Sh (Sa wees epee eee 9,046 9,066 


Goldie! fe cos 3 ote urs eke eee Mody ale 6 6 


SRO Laie Scie Sane fe 20s, leerrked cra eae 2 54,041 53,701 
International Monetary Fund — 
SUDSCMPLLONS # aaa cre aoe rice ieee 9,792 9,823 
TO ALIS ebareue ck Rete rdcspe yc eee Oe cies aa 1,139 337 
Lota le eewvctrvantean hyrueeepeyetacyies 64,972 63,861 
Less: 
International Monetary Fund — 
INQUES OE NING eee ES SSE SSE Se 7,260 7,676 
Special drawing rights allocations...... 9,205 CNS) 
5) 72 peepee ap evan aaron 16,465 16,911 
Total foreign exchange accounts........... 48,507 46,950 


Details (unaudited) can be found in Section 8 of this volume. 
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11. Crown Corporations and Other Entities 


There are 43 parent Crown corporations (42 in 2010) 
included in the reporting entity of the Government. There are 
also a number of not-for-profit organizations and other gov- 
ernment business enterprises that meet the definition of con- 
trol for financial reporting purposes and are included in the 
reporting entity of the Government. 


i. Consolidated Crown corporations and other entities 


Some Crown corporations and not-for-profit organiza- 
tions rely on the Government for most of their financing. 
There are 25 parent Crown corporations (25 in 2010) and 
four not-for-profit organizations (five in 2010) whose finan- 
cial activities are consolidated in these financial statements. 
The major consolidated Crown corporations are Atomic 
Energy of Canada Limited, Canadian Air Transport Security 
Authority, Canadian Broadcasting Corporation and VIA Rail 
Canada Inc. The major consolidated not-for-profit organi- 
zations are the Canada Foundation for Innovation and the 
Canada Foundation for Sustainable Development Technol- 
ogy. Detailed information (unaudited) on these consoli- 
dated entities is included in Section 4 of this volume. 


ii. Enterprise Crown corporations and other government 
business enterprises 


The remaining Crown corporations are government 
business enterprises able to raise substantial portions of their 
revenues through commercial business activity and are there- 
fore considered self-sustaining. These Crown corporations 
are referred to as enterprise Crown corporations. The major 
enterprise Crown corporations include the Bank of Canada, 
Canada Mortgage and Housing Corporation, Canada Post 
Corporation and Export Development Canada. 


In addition, there are a number of self-sustaining govern- 
ment business enterprises that are not Crown corporations but 
which are controlled by the Government. These are referred to 
as other government business enterprises. The major other 
government business enterprises include The Canadian Wheat 
Board and the various Port Authorities. 


Investments in enterprise Crown corporations and other 
government business enterprises are recorded under the 
modified equity method, whereby the cost of the Govern- 
ment’s equity is reduced by dividends received and adjusted 
to include the annual profits and losses of these corporations, 
after elimination of unrealized inter-organizational gains and 
losses. Most of these corporations follow Canadian generally 
accepted accounting principles used by private sector com- 
panies. Under the modified equity method, the corporations’ 
accounts are not adjusted to the Government’s basis of 
accounting and other comprehensive income or loss of enter- 
prise Crown corporations and other government business 
enterprises is recorded directly to the Government’s 
accumulated deficit and net debt. 


Assets and liabilities of enterprise Crown corporations 
and other government business enterprises are not included 
in these financial statements, except for their borrowings 
which are recorded as liabilities of the Government when 
they are not expected to be repaid directly by these corpora- 
tions. The Government also reports any amounts receivable 
from or payable to these corporations and where the Govern- 
ment has advanced funds to the corporations to support their 
direct lending activities, the amounts are recorded as loans 
and advances by the Government. 


The following table presents the Government’s recorded 
loans, investments and advances in significant enterprise 
Crown corporations and other government business 
enterprises: 


(in millions of dollars) 


2011 2010 
Investments — 
Canada Mortgage and Housing 
EC OTP OLatiO ne aie weep oc Wage isc 11,586 9,604 
Export Development Canada............ 8,073 6,906 
Canada Development Investment 
@orporationieery Breas soca t.ho: 4,818 Bhp! Rss7/ 
Business Development Bank of Canada... 4,008 3,643 
Pann CredittGanad amrrae i tee OSS 2,336 
@anadaRost Corporationes-. = eae ae 2,262 1,853 
Canada Deposit Insurance Corporation ... ial 856 
Other Pete waite “brea baa tte ee ae 262 2025 
Notalimvestments. me eee ee 37,226 30,910 
Loans and advances — 
Canada Mortgage and Housing 
Corporations nian ore are es ee 69,569 72,262 
BarmiCrediti Canadas eee ene ene 17,558 15,931 
Business Development Bank of Canada... Bh a3} 12,245 
Other, Sus nt aes sh te Shee Maes 20, BA wane 122 132 
100,472 100,570 
ILGSSE 
Amount expected to be repaid from 
TUCUFE Ap PLO PLA ONS ieee meee eer re 2,028 1,964 
Unamortized discounts and premiums... -3 -7 
Total loans and advances............ 98,447 98,613 
Total loans, investments and advances to 
enterprise Crown corporations and other 
government business enterprises......... 135,673 129,523 


Details (unaudited) can be found in Section 9 of this volume. 
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The following table presents the summary financial 
position and results of enterprise Crown corporations and 
other government business enterprises: 


(in millions of dollars) 
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some services related to NPP activities such as accommoda- 
tion and security for which no amount is charged. The cost of 
providing these services is included in the financial state- 
ments of the Government of Canada. In 2011, CFPFSS 
administered estimated revenues and expenses of $386 mil- 
lion ($405 million in 2010) and $358 million ($362 million in 
2010) respectively and had net equity of $597 million at 
March 31, 2011 ($571 million at March 31, 2010). These 
amounts are excluded from the financial statements of the 
Government of Canada. 


12. Other Loans, Investments and Advances 


The following table presents a summary of the balances 
of other loans, investments and advances by category: 


2011 2010 
Assets — 
EOVATI CLAINASS CLSry cad eer aieg as hued: eek act 433,776 427,410 
None hniancialcassetSweaese ara creer ae 10,428 9,289 
WoOLdlkaSSCtSiyoey ico Selene supth-ylores s 444,204 436,699 
BBA DILL CSc gaara a tuceS ne opium: ccciRnoay ci cesntt shee 406,734 405,440 
Equity of Canada as reported ............. 37,470 Sie259 
Pinnination adjustments, 4 oe eiteer bane -244 -349 
PUI by ZO ls Canad Auameny iris iii SI PPXS 30,910 
RE VEMUCS SER ich es SUSESNEUS Seth ce ce A S}3)p ll 7) 36,913 
EXP CUS CS pats weep raw lacien sgh fais cee ery fey: 26,279 SBn672 
ELOntcASIECDOLUCU: sme e aerate. ste hoate cee ain - 6,838 3,241 
Aajustmentsvand others te aekeetaes: 154 -935 
HOON Peet os, Vintatte ds os © OO A ee 6,992 2,306 
Other changes in equity — 
Other comprehensive mcome..-- 5-5-4. 2,142 211 
Dividends: Asus... Aer eee, eee -2,818 -1,391 
Capitals; cOse A Se Ue O08 4,617 
6,316 5,743 
Equity of Canada at beginning of year...... 30,910 PPS MOST 
Equity of Canada at end of year........... AS 30,910 
Montractualoblicatlons war ar ee see ee 18,991 20,150 
MontincentiraDilesws eet eee 2,695 i515 


Rovils (unaudited) can be found in Section 9 of this volume. 
Amounts reported as dividends include $1,155 millions ($1,252 million in 
2010) from the Bank of Canada. 

) Amounts reported as capital include nil ($3,169 million in 2010) for Canada 
Development Investment Corporation related to financial assistance to the 
automotive sector. 


iii. Non Public Property 


Non Public Property (NPP), as defined under the 
National Defence Act, consists of money and property con- 
tributed to or by Canadian Forces members and is adminis- 
tered for their benefit and welfare by the Canadian Forces 
Personnel and Family Support Services (CFPFSS). The 
CFPFSS is responsible for delivering selected morale and 
welfare programs, services and activities through three oper- 
ational divisions, Canadian Forces Exchange System 
(CANEX), Personnel Support Programs and Service Income 
Security Insurance Plan (SISIP) Financial Services. Under 
the National Defence Act, NPP is explicitly excluded from 
the Financial Administration Act. The Government provides 


(in millions of dollars) 


2011 2010 
National governments, including 
developing countries and 
international organizations — 
National governments including 
developins COUNT CSE ae 433 502 
International organizations.............. 16,661 [DSSS 
TOtaley ere ee rele SNe cca OE re 5 17,094 16,337 
Other loans, investments and advances — 
Provincial and territorial 
SOVELOME CS Aer Reena irate ta ces 2,680 2,937 
Other loans, investments and advances.... 24,978 25,434 
if NOE op eee nee neal ae ea eee bes USD 27,658 28,371 
TG ta Beer meeps reece © at terete Nae ee Ree whe Pasa 44,752 44,708 
Less: allowance for valuation............. 21,876 D550 
Total other loans, investments and advances. 22,876 Day Sys 


Details (unaudited) can be found in Section 9 of this volume. 


Loans to national governments consist mainly of loans 
for financial assistance, international development assis- 
tance to developing countries, and development of export 
trade which are administered by Export Development Can- 
ada. Certain loans are non-interest bearing and others bear 
interest at rates varying from 1.0 percent to 10.3 percent. 
These loans are repayable over 6 to 55 years, with final 
instalments due in 2045. 
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Loans, investments and advances to international orga- 
nizations include subscriptions to the share capital of interna- 
tional banks as well as loans and advances to associations and 
other international organizations. These subscriptions are 
composed of both paid-in and callable capital. They do not 
provide a return on investment but are repayable on termina- 
tion of the organization or withdrawal from it. Most loans 
and advances to international organizations are made to 
banks and associations that use these funds to make loans to 
developing countries at significant concessionary terms. 


Loans to provinces and territories include loans made 
under relief acts and other legislation. Certain loans are 
non-interest bearing and others bear interest at rates varying 
from 4.5 percent to 9.5 percent. These loans are repayable 
over | to 50 years, with final instalments due in 2015. 


Other loans, investments and advances include portfolio 
investments and loans and advances under various programs 
to individuals and organizations which include loans under 
the Canada Student Loans Program of $13,820 million 
($12,804 million in 2010), and loans for development of 
export trade which are administered by Export Development 
Canada of $4,760 million ($6,279 million in 2010). Loans 
under the Canada Student Loans Program are provided inter- 
est-free to full-time students and afterward bear interest at 
either a variable prime rate plus 2.5 percent or a fixed prime 
rate plus 5.0 percent. The repayment period is generally 
10 years. Certain loans for development of export trade are 
non-interest bearing and others bear interest at rates varying 
from 1.9 percent to 12.8 percent. These loans are repayable 
over | to 20 years, with final instalments due in 2023. 


13. Tangible Capital Assets 


Tangible capital assets consist of acquired, built, devel- 
oped or improved tangible assets, whose useful life extends 
beyond the fiscal year and which are intended to be used on 
an ongoing basis for producing goods or delivering services, 
including military activities. Tangible capital assets include 
land, buildings, works and infrastructure, machinery and 
equipment including computer hardware and software, vehi- 
cles including ships, aircraft and others, leasehold improve- 
ments and assets under construction. Software and leasehold 
improvements include only the cost of assets acquired since 
April 1, 2001. Tangible capital assets also include assets 
under capital lease. Detailed information (unaudited) on tan- 
gible capital assets is provided in Section 10 of this volume. 


Tangible capital assets do not include immovable assets 
located on reserves as defined in the Jndian Act. In addition, 
the cost of works of art and museum collections consisting 
mainly of paintings, sculptures, drawings, prints, photo- 
graphs, monuments, films and videos are expensed in the fis- 
cal year in which they are acquired. 


Except for land, the cost of tangible capital assets used in 
Government operations is generally amortized on a 
straight-line basis over the estimated useful life of the asset as 
follows: 


Buildings 

Works and infrastructure “) 
Machinery and equipment 
Vehicles 

Leasehold improvements 


20 to 40 years 

5 to 40 years 

3 to 30 years 

3 to 40 years 

lesser of useful life of 
improvement or lease term 
once in service, in accordance 
with asset type 

in accordance with asset type 
or over the lease term 


Assets under construction 


Assets under capital leases 


() Except for the Confederation Bridge, which is amortized over 100 years. 
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assets: 
(in millions of dollars) 
Cost Accumulated amortization 
Net Net 
Amorti- book book 
Opening Acqui- Adjust- Closing Opening zation Adjust- Closing value value 
balance sitions Disposals ments" balance balance expense Disposals ments __ balance 2011 2010 
beads yt teeeee ee, we x% 1,459 56 -8 32 1,539 1,539 1,459 
CIOS ete eres 21,168 345 -31 620 22,102 E373 708 -20 80 12,141 9,961 9795 
Works and 
infrastructure ..... 11,858 204 -75 584 assriil 7,006 370 -50 -10 15316 D255 4,852 
Machinery and 
GUM ONS Maes oe see 30,510 1,028 -823 1,896 32,611 20,035 1,884 -634 830 22,115 10,496 10,475 
WeHICleste et hero 31,817 460 -1,376 1,663 32,564 19,196 1,314 -1,178 153. 19,485 13,079 12,621 
Leasehold 
improvements..... 2,129 IP -30 281 2,402 1231 159 -22 -1 1,367 1,035 898 
Assets under 
construction ...... 11,933 5,682 -55 -4,134 13,426 13,426 11,933 
Assets under 
capital 
IAS CS Meena taren nae 4,826 214 -4] -78 4,921 1,805 BI -38 -44 2,044 2,877 3,021 
OTE ee ae 115,700 8,061 -2,439 814 122,136 60,646 4,756 -1,942 1,008 64,468 57,668 55,054 


Details (unaudited) can be found in Section 10 of this volume. 


(1) Adjustments include assets under construction of $3,530 million that were transferred to other categories upon completion of the assets. 


14. Financial Instruments 


The Government uses various financial instruments to 
manage financial risks associated with its financial assets 
and liabilities. The Government does not hold or use deriva- 
tive instruments for trading or speculative purposes. 


i. Derivative financial instruments 
(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US 
dollars and Euros. The Government has entered into cross 
currency swap agreements to facilitate management of its 
debt structure. Using cross currency swap agreements, Cana- 
dian dollar and other foreign currency debt has been con- 
verted into US dollars or other foreign currencies with either 
fixed interest rates or variable interest rates. As a normal 
practice, the Government’s swap positions are held to 
maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gains or losses due to fluctu- 
ations in the foreign exchange value of the swaps are pre- 
sented in the cross currency swap revaluation account and 
are recognized as part of net foreign exchange revenues in 
the Statement of Operations and Accumulated Deficit. 


Cross currency swaps with contractual or notional prin- 
cipal amounts outstanding at March 31, stated in Canadian 
dollars, are as follows: 


(in millions of dollars) 


Maturing year 2011 2010 

ZO i lee Sar hee yee Ae Pe aso He 2,931 
AU Was cms aihants ya EWR Sn Neer Cree Ie 2,642 2195 
DAD) A ceo n eek iinet eetnnecs vi MOOR eM bye 4,185 4,301 
ZO Are Rand, aon Mitt Ao ee ttc eun Nome cyan at ianiereeted 3,447 Seis) 
DAUM Neier eee ree beer hs AA Mtns tne te aeRO sar ne he SOT 3,267 
PAWNS (Fh ser Meet COPAY Oa Rimi et oti Sh aero, ee 3,959 4,069 
2 OiliieandesUOSSQUCh teeter e eres ee 22,118 17,666 
ROCA ne OWE ee neers ei 39,548 37559 


(b) Foreign-exchange forward agreements 


The Government typically funds loans with the IMF as 
part of the Foreign Exchange Accounts with US dollars, 
which are denominated in SDR. Since the currency value of 
the SDR is based upon a basket of key international curren- 
cies (the US dollar, Euro, Japanese yen and Pound sterling), a 
foreign exchange mismatch results, whereby fluctuations in 
the value of the loan asset are not equally offset by fluctua- 
tions in the value of the related funding liability. Therefore, 
the Government enters into forward agreements to hedge this 
foreign exchange risk. 
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Unrealized gains or losses due to fluctuations in the for- 
eign exchange value of these agreements are recorded in 
accounts payable and accrued liabilities and are recognized 
as part of the net foreign exchange revenues in the Statement 
of Operations and Accumulated Deficit. 


The foreign-exchange forward agreements with contrac- 
tual or notional principal amounts outstanding in Canadian 
dollars is $1,877 million at March 31 (nil at March 31 2010) 
maturing in 2012. 


(c) Credit risk related to swap and foreign-exchange forward 
agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Standard & Poor’s or Moody’s. At the time of 
inception of the agreement, the credit rating of the institution 
must be at least A-. 


Credit risk is also managed through collateral provisions 
in swap and foreign exchange forward agreements. 
Counterparties must pledge collateral to the Government, 
which, in the event of default, could be liquidated to mitigate 
credit losses. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any counterparty credit loss with respect to its 
swap and foreign exchange forward agreements. 


The following table presents the notional amounts of the 
swap and foreign-exchange forward agreements organized 
by credit ratings based on published Standard & Poor’s credit 
ratings and stand-alone credit profiles at year end: 


(in millions of dollars) 


Credit ratings 2011 2010 

AO he ttpsts Re hanaby ches caete cares cate ane 5,645 4,692 
INIA te EEE Na SO a als eskstte ain BELG 15,708 13,746 
TG SOM rene te RIM Te abated ch Mee Ne Nia her oi? 8,436 6,750 
POR ie Se asc lake esey ene ey eae 5,165 3,422 
ACA Rese en NaS cern ee Ee Sos 6,471 2,130 
BB Bae opcerccaeeoeh aca es oe eee 5,447 
BBB is sae soe tact noe orienta ecieree psy 
Totaly..«. Ret. AA. SOS. A SS ee 41,425 BE D09 


ii. Managing foreign currency risk and sensitivity analysis 
to foreign currency exposures 


Interest rate and foreign currency risks are managed 
using a strategy of matching the duration and the currency of 
the Exchange Fund Account (EFA) assets and the related for- 
eign currency borrowings of the Government. As at 
March 31, 2011, the impact of price changes affecting the 
EFA assets and the liabilities funding these assets naturally 
offset each other, resulting in no significant impacts to the 
Government’s net debt. Assets related to the IMF are only 
partially matched by related foreign currency borrowings, as 
they are denominated in SDR, however, foreign-exchange 
risks relating to loans to the IMF have been managed through 
entering into various foreign-exchange forward agreements. 


The majority of the Government foreign currency assets 
and liabilities are held in three currency portfolios: the 
US dollar, the Euro and the Japanese yen. At March 31, 2011, 
a one percent appreciation in the Canadian dollar as com- 
pared to the US dollar, the Euro and the Japanese yen would 
result in a foreign exchange gain of $26 million due to the 
exposure of the US dollar portfolio, a foreign exchange loss 
of $3 million due to the exposure of the Euro portfolio and a 
foreign exchange gain of $1 million due to the exposure of 
the Japanese yen portfolio. Net foreign exchange gain 
included in net foreign exchange revenues, other program 
revenues and other program expenses on the Statement of 
Operations and Accumulated Deficit amount to $85 million 
(net foreign exchange loss of $1,039 million in 2010). 


iti. Fair value information 
(a) Liabilities and financial assets 


The following table presents the carrying value and the 
fair value of liabilities and financial assets. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 
exists. Fair values of liabilities and financial assets with a 
short term to maturity or of a non-negotiable nature are 
assumed to approximate their carrying values. Fair values 
may not reflect future market conditions nor the actual val- 
ues obtainable should the instrument be exchanged on the 
market. The calculations are subjective in nature and involve 
inherent uncertainties due to the unpredictability of future 
events. 
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(in millions of dollars) 


2011 2010 
Fair value Fair value 
over over 
under (-) under (-) 
Carrying Fair carrying Carrying Fair carrying 
value value value value value value 
Liabilities — 
Accounts payable and accrued liabilities.............. 119,060 119,060 1I20;525 120,525 
itamatuned deb tc Cer bta heat © Getta eels. Mea to pent atk ete 591,155 631,070 39,915 559,126 597,531 38,405 
PUD ITASECLORPENSIONSA mse her iaet thy. Sees eiee eis} Se 146,135 154,792 8,657 142,843 154,630 11,787 
Other employee and 
WOES RIDA XS NANI, 5 Saino oh oon ob oAmad ome neon 58,206 74,492 16,286 54,227 71,391 17,164 
@Othemliabiliticsmean Bar wee Swi. oy Bore ke Adobe 6,315 6,315 6,587 6,587 
Financial Assets — 
Casmandtaccounts recehvablessa see sea an ee 96,907 96,907 101,205 101,205 
Rorcionkexchance accOUn (striae eles -Teamen ees on 48,507 48,978 471 46,950 48,354 1,404 
Loans, investments and advances 
excluding investments in 
ener prise: CLOWNLUCOMPOLalONSie cae cece ae AES 23 124,551 3,228 Paka aA! 124,603 2,832 


Fair values are determined using the following methods 
and assumptions: 


The carrying values of other accounts payable and 
accrued liabilities, taxes payable, interest and matured debt 
and cash and accounts receivable are assumed to approxi- 
mate their fair values due to their short term to maturity and 
allowances to reduce carrying values. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars and Euro medium-term notes, fair values are established 
using market quotes or the discounted cash flow calculated 
using year end market interest and exchange rates. The fair 
value of bonds issued to the Canada Pension Plan are estab- 
lished using discounted cash flows based on current market 
yields of instruments with similar characteristics, adjusted 
for the non-marketability and rollover provisions on the 
bonds. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate their carrying 
values due to their short term to maturity or their 
non-negotiable nature. 


The fair values of public sector pensions and other 
employee and veteran future benefit liabilities are assumed to 
approximate the actuarial value of the accrued benefit obliga- 
tions net of the fair values of the pension plan assets, which 
are established at market value for investments and at dis- 
counted net present value for other plan assets. 


Fair values of the securities and gold reserves held in the 
foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 


Fair values of loans to enterprise Crown corporations are 
established using market quotes or the discounted cash flow 
calculated using year end market interest rates. For portfolio 
or temporary investments, fair values are established using 
stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances are 
recorded when necessary to reduce their carrying value to 
amounts that approximate their estimated realizable value. 


(b) Derivative financial instruments 


The following table presents the fair value of derivative 
financial instruments with contractual or notional principal 
amounts outstanding at March 31: 


(in millions of dollars) 


2011 2010 1 
Notional Fair Notional Fair 
amount value amount value 
Cross currency swaps......... 39,548 .4;979 37,559. .3,892 
Foreign-exchange forward 
AVICECIN MC whee ao ok ene ue 1,877 -95 
otal weapeRe ant petice rawr che tyres 41,425 3,892 


4,884 37,559 


Fair values of the swap and foreign-exchange forward 
agreements are the estimated amount that the Government 
would receive or pay, based on market factors, if the agree- 
ments were terminated on March 31. They are established by 
discounting the expected cash flows of the swap and for- 
eign-exchange forward agreements using year end market 
interest and exchange rates. A positive (negative) fair value 
indicates that the Government would receive (make) a pay- 
ment if the agreements were terminated on March 31. 
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15. Contractual Obligations 


The nature of government activities result in large 
multi-year contracts and agreements, including international 
treaties, protocols and agreements of various size and impor- 
tance. Any financial obligations resulting from these are 
recorded as a liability when the terms of these contracts or 
agreements for the acquisition of goods and services or the 
provision of transfer payments are met. Major contractual 
obligations that will generate expenditures in future years 
and that can be reasonably estimated are summarized as 
follows: 


(in millions of dollars) 


2011 2010 
Transfer payment agreements............. 58,295 60,514 
Acquisition of property and equipment, 

ANndke OO dsrandiseiviCeSaatas tekst orien 33,344 DS 
Operating leases were ti ae eee 2,637 3,015 
International organizations ............... 3,343 3,089 

97,619 93,856 


Details (unaudited) can be found in Section 11 of this volume. 


Estimated future expenditures related to these contrac- 
tual obligations are as follows: 


Year (in millions of dollars) 
ODA ae ne, eee hea ee 26,606 
ZONE RE Rs ae ee 15,445 
2 OAR PRT es tea eee SANs: 
DOUS 13 nectar Seaton ee ee WAS 
DOUG e is aout poy hoteccos casas ce ei tad 5,287 
2 Oil eandssubSequcnts ae tert tata e 29,837 
97,619 


Details (unaudited) can be found in Section 11 of this volume. 


i. Transfer payment agreements 


Obligations related to transfer payment agreements 
include an amount of $21,695 million ($23,935 million in 
2010) related to various contractual obligations of the Gov- 
ernment through the Minister’s account held at Canada Mort- 
gage and Housing Corporation (CMHC) for social housing 
programs. Estimated future expenditures related to these 
obligations are approximately $1,700 million per year. The 
amounts reported for CMHC under obligations for transfer 
payment agreements for 2011 reflect the total estimated 
remaining contractual obligations extending for periods up 
to 30 years. 


ii. Operating leases 


The Government rents premises and equipment under 
operating leases which expire at various dates. Future mini- 
mum lease payments as at March 31, 2011, total $2,637 mil- 
lion ($3,015 million in 2010). 


16. Contingent Liabilities 


Contingent liabilities arise in the normal course of oper- 
ations and their ultimate disposition is unknown. They are 
grouped into contingent liabilities related to: guarantees pro- 
vided by the Government, international organizations, envi- 
ronmental liabilities, claims and pending and threatened 
litigation, and insurance programs of agent enterprise Crown 
corporations. 


i. Guarantees provided by the Government 


At March 31, 2011, the principal amount outstanding for 
guarantees provided by the Government amount to 
$236,509 million ($221,979 million in 2010) for which an 
allowance of $592 million ($535 million in 2010) has been 
recorded. Guarantees provided by the Government include 
guarantees on the borrowings of enterprise Crown corpora- 
tions and other government business enterprises, loan guar- 
antees, insurance programs managed by the Government, 
and other explicit guarantees. Of the total amount guaran- 
teed, $227,642 million ($211,454 million in 2010) relates to 
guarantees on the borrowings of agent enterprise Crown cor- 
porations for which no allowance (nil in 2010) has been 
recorded. The repayment of all money borrowed by agent 
enterprise Crown corporations and interest thereon consti- 
tute obligations of the Government and are recorded net of 
borrowings expected to be repaid directly by these 
corporations. 


ii. International organizations 


The Government has callable share capital in certain 
international organizations that could require payments to 
those agencies. As at March 31, 2011, callable share capital 
amounts to $25,479 million ($17,177 million in 2010). 


iii. Environmental liabilities 
(a) Remediation of contaminated sites 


The Government has identified approximately 
17,000 sites for which environmental liabilities may exist for 
assessment, remediation and monitoring. Of these, the Gov- 
ernment has identified approximately 2,200 sites (2,400 sites 
in 2010), where action is possible and for which a liability of 
$4,354 million ($3,493 million in 2010) has been recorded. 
In addition, the Government has estimated further clean-up 
costs for which it may be potentially liable of $1,044 million 
($1,512 million in 2010). These further clean up costs have 
not been accrued as the Government’s obligation to incur 
these costs is not determinable. 
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(b) Future asset restoration 


The Government has identified approximately 
760 unexploded explosive ordnance (UXO) affected sites for 
which environmental liabilities for clearance of these sites 
may exist. Of these, the Government has identified approxi- 
mately 42 UXO affected sites (30 UXO affected sites in 
2010), where clearance action is likely and for which a liabil- 
ity of $16 million ($16 million in 2010) has been recorded as 
part of the total future asset restoration liability of $3,391 mil- 
lion ($3,109 million in 2010). In addition, the Government 
has estimated further clearance costs related to UXO affected 
sites ranging from $180 million to $524 million. These future 
clearance costs have not been accrued as the Government’s 
obligation to incur these costs is not determinable. 


The Government’s ongoing efforts to assess contami- 
nated sites and UXO affected sites may result in additional 
environmental liabilities related to newly identified sites, or 
changes in the assessments or intended use of existing sites. 
Any additional liabilities will be accrued in the year in which 
they become known and can be reasonably estimated. 


iv. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Government. 
These claims include items with pleading amounts and items 
where an amount is not specified. While the total amount 
claimed in these actions is significant, their outcomes are not 
determinable. The Government has recorded an allowance 
for claims and litigation where it 1s likely that there will be a 
future payment and a reasonable estimate of the loss can be 
made. Claims and litigation for which the outcome is not 
determinable and a reasonable estimate can be made amount 
to approximately $4,211 million ($4,300 million in 2010). 
Certain large and significant claims are described below: 


Comprehensive land claims: Comprehensive land 
claims are negotiated in areas where aboriginal title has not 
been dealt with by treaty or by other legal methods. In such 
cases, the claim is based on an aboriginal group’s traditional 
use and occupancy of that land. There are currently 80 (76 in 
2010) comprehensive land claims under negotiation, 
accepted for negotiation or under review. A liability of 
$3,772 million ($3,800 million in 2010) is estimated for 
claims that have progressed to a point where quantification is 
possible. The estimate is based on historical rates and costs of 
settlement and current status of negotiations. The remaining 
claims are still in the early stage of negotiations and cannot 
yet be quantified. 
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Assessed taxes under objection or appeal: As at 
March 31, 2011, $17,117 million ($17,102 million in 2010) 
of previously assessed federal and provincial taxes was 
under objection at Canada Revenue Agency and $3,299 mil- 
lion ($3,509 million in 2010) was under appeal at either the 
Tax Court of Canada, the Federal Court of Canada or the 
Supreme Court of Canada. 


Other: In September 1999, the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act and the 
Royal Canadian Mounted Police Superannuation Act were 
amended to enable the Government to deal with excess 
amounts in the superannuation accounts and pension funds 
governed by these Acts. The legal validity of these provisions 
was challenged in the Courts. On November 20, 2007, the 
Ontario Superior Court of Justice rendered its decision and 
dismissed all the claims of the plaintiffs. The Ontario Court of 
Appeal dismissed the plaintiffs’ appeal on October 8, 2010. In 
a decision released on May 5, 2011, the plaintiffs’ application 
for leave to appeal was granted by the Supreme Court of Can- 
ada. The outcome is not determinable at this time. 


v. Insurance programs of agent enterprise Crown 
corporations 


Three agent enterprise Crown corporations operate 
insurance programs for the Government. In the event that the 
corporations have insufficient funds, the Government will 
have to provide financing. The Canada Deposit Insurance 
Corporation operates the Deposit Insurance Fund which pro- 
vides basic protection coverage to depositors for up to 
$100,000 deposited with each member bank, trust or loan 
company; Canada Mortgage and Housing Corporation oper- 
ates the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private institu- 
tions and the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act through the Mortgage-Backed Securities pro- 
gram and the bonds issued by the Canada Housing Trust 
through the Canada Mortgage Bond program; and Export 
Development Canada provides export and foreign invest- 
ment insurance to help with export trade. At March 31, 2011, 
total insurance in force amounts to $1,473,068 million 
($1,396,212 million in 2010). The Government expects that 
all three corporations will cover the cost of both current 
claims and possible future claims. 


Further details (unaudited) on contingent liabilities can 
be found in Section 11 of this volume. 
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17. Segmented information 


The Government segmented information is based on the 
ministry structure reported in the 2010-2011 Estimates, 
which groups the activities of departments and agencies for 
which a Minister is responsible, and the Crown corporations 
and other entities as described in Note 11. The five main min- 
istries are reported separately and the others are grouped 
together with the provision for valuation and other items. The 


presentation by segment is based on the same accounting pol- 
icies as those described in the Summary of significant 
accounting policies in Note 1. The following tables present 
the Statement of Operations by Ministry and Crown corpora- 
tion and other entities before the elimination of internal 
transactions for the year ended March 31: 


(in millions of dollars) 


2011 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments' Total 
REVENUES 
TAX REVENUES — 
Income tax revenues ..............-- 148,563 148,563 
OihertaxestandiduticSs ete 19,315 23,588 42,903 
TOTAL TAX REVENUES........ 167,878 23,588 191,466 
EMPLOYMENT INSURANCE 
PREMIUMS coro cccors o's cts sors one 1 kskeh ee 17,862 -361 17,501 
OTHER REVENUES — 
CrowmicorporatlonSe nee 21012) -8,184 12,937 
Othempro Stan Sma wee eee wee 4,085 468 3,954 461 1,879 10,916 166 -8,551 13,378 
ING CENA SORIA G5 oH od ole do a0 1,809 1,809 
TOTAL OTHER REVENUES..... 4,085 PHI 3,954 461 1,879 10,916 21,287 -16,735 28,124 
TOTAT-REVENUES ©. Sve ielenle clean oe 171,963 AUT 21,816 461 25,467 10,916 21,287 -17,096 237,091 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... 35,629 35,629 
Major transfer payments to other 
levels Ofc overnmentnence tra hme 51,037 154 1,780 52,971 
Employment insurance benefits ...... 19,850 19,850 
Children sibenelitsaa 440 eee er 10,013 2,643 12,656 
@ithertranster payments. - eeee : 446 1,862 5,632 266 381 29,184 S/S) -1,526 36,820 
TOTAL TRANSFER 
PAVIVUEIN DiS as oicse (aces skoasue,6, 0952 10,459 52,899 63,754 266 535 30,964 S75 -1,526 157,926 
OTHER PROGRAM 
EXPENSES— 
Crown COmorations= ess 4 yee ae 11,034 -487 10,547 
MIUDISIRICS see. an ei ee ek ane T3539 779 8,163 21,405 9,613 38,693 -15,073 71,119 
TOTAL OTHER | 
PROGRAM EXPENSES...... 7,539 779 8,163 21,405 9,613 38,693 11,034  -15,560 81,666 
TOTAL PROGRAM 
EXPENSES (5 ctscotcre a ereyaieie eur 17,998 53,678 FIG ING: 21,671 10,148 69,657 11,609 -17,086 Z3I2SOZ 
PUBLIC DEBT CHARGES .......... 30,662 36 183 -10 30,871 
LOTTA EXPENSES) te cic ciscrteres eerie 17,998 84,340 71,917 215/07 10,148 69,840 11,609 = -17,096 270,463 | 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 


() Represents consolidation adjustments to eliminate internal transactions. 
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2010 
Crown 
Human Public corpo- 
Canada Resources Safety and rations 
Revenue and Skills National Emergency Other and other 
Agency Finance Development Defence Preparedness ministries entities Adjustments’) Total 
REVENUES 
TAX REVENUES — 
INCOME tAXTeVCHUCST ios ae seo te oe 139,601 139,601 
Otheritaxes and. duttcS aera eee 19,560 ZOE 40,573 
TOTAL TAX REVENUES........ 159,161 21,013 180,174 
EMPLOYMENT INSURANCE 
PREMIUMS se crcl. Pete «dete LT -360 16,761 
OTHER REVENUES — 
Grow Micorporatlonsmien nee eel 52262 -7,640 7,622 
OihermprostamSenm cree ria. 6 get ieee 3,542 288 4,058 495 1,882 10,396 DES -8,490 12,396 
ING RON ORGS . Ms os cease awe 1,647 1,647 
TOTAL OTHER REVENUES..... 3,542 1,935 4,058 495 1,882 10,396 15,487 -16,130 21,665 
NOTATORE VENUES 3. coc s cs oc wits ss oe 162,703 1,935 21,179 495 22,895 10,396 15,487 -16,490 218,600 
EXPENSES 
TRANSFER PAYMENTS — 
Old age security benefits, 
guaranteed income supplement 
and spouse’s allowance........... 34,653 34,653 
Major transfer payments to other 
level Sloncovernment eer eer 54,943 20 1,903 124 56,990 
Employment insurance benefits ...... 21,586 21,586 
Childrentsibenelits' +e stte me tee 9,753 DS Sil 12,340 
Othemtransier payments sea 427 680 5,468 236 186 33,951 720 -1,776 39,892 
TOTAL TRANSFER 
PAYMENTS A.siataees oo sistes 10,180 55,623 64,294 236 206 35,854 720 -1,652 165,461 
OTHER PROGRAM 
EXPENSES— 
CLOWwMICOTPOTatlONS ye. eae ee ee 10,548 -120 10,428 
IMETOVISH OS sla Sra aes Bid ant eee ea TE EES LA 15230 701 8,280 21,108 9,900 36,384 -14,708 68,895 
TOTAL OTHER 
PROGRAM EXPENSES...... 7,230 701 8,280 21,108 9,900 36,384 10,548 -14,828 79,323 
TOTAL PROGRAM 
IEXPENS ESP aet. ote «stow ee 17,410 56,324 72,574 21,344 10,106 72,238 11,268  -16,480 244,784 
PUBLIC DEBT CHARGES .......... 29,196 38 190 -10 29,414 
WOTAD EXPENSES. 7.253 sh 5 (e(6 8388010 17,410 85,520 72,574 21,382 10,106 72,428 11,268  -16,490 274,198 


Details (unaudited) providing total expenses by segment and type can be found in Section 3 of this volume. 
) Represents consolidation adjustments to eliminate internal transactions. 
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OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED 31 MARCH 2011 


Once again, we congratulate the government for receiving an unqualified audit opinion (now termed “unmodified” audit 
opinion under Canadian auditing standards (CAS)) on the financial statements. Our opinion provides assurance that 
government is properly reporting its overall financial performance to Parliament and to Canadians. Reporting the 
financial results of the Government of Canada requires a great deal of work by public servants. The individual departments 
and central agencies worked together to prepare the Government of Canada’s financial statements. 


In recognition of an increasingly global economy, The Canadian Auditing and Assurance Standards Board has adopted the 
International Standards on Auditing as Canadian auditing standards to improve the basis for high-quality, consistent, and 
comparable audits. This year, we successfully implemented the new Canadian auditing standards in the conduct of this audit. 


You will notice that as a result of the new auditing standards, the auditor’s report looks different this year. Its new wording, 
title and format are largely to make it clearer and to emphasize the roles and responsibilities of both management and the 
auditor. Management is responsible for internal controls over the preparation of financial statements that are free of 
significant errors; the auditor is responsible for conducting the audit in accordance with CAS and with specific 
requirements to comply with ethical standards. While the new CAS are generally consistent with the previous standards, 
there were a number of changes in the execution of the audit. Examples include increased audit procedures related to the 
existence and condition of inventory, and increased communication with management and those responsible for the 
financial statements. 


The purpose of these Observations is to comment on matters that we would like to bring to Parliament’s attention. 


PARLIAMENTARY AUTHORITY FOR CAPITAL EXPENDITURES 


As noted in the 2006 November Report of the Auditor General of Canada, which discussed the federal government’s 
expenditure management system, parliamentary control of the public purse is fundamental to responsible government. 
Granting government the authority to spend is one of Parliament’s principal functions and a key part of holding the 
government to account. The Financial Administration Act provides the legal framework for financial management. Before 
government can spend public funds, it must obtain Parliament’s approval or authority. Two of the principal instruments 
used by Parliament to grant spending authority are capital votes and operating votes. Our concern relates to how 
departments and agencies charge their capital expenditures against these votes. 


As described in the Main Estimates, capital votes are used when a department’s capital expenditures exceed $5 million. 
Under existing guidance by the Treasury Board of Canada Secretariat, departments and agencies can charge minor capital 
expenditures to their operating votes. Minor capital expenditures are defined as capital expenditures that are not 
considered controlled capital expenditures. This means, in substance, that they are not land, buildings, structures and 
works, or major modifications or renovations. 
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This guidance is dated, and it allows departments to broadly interpret which capital expenditures may be charged to an 
operating vote rather than a capital vote. Departments may set different thresholds with no upper limit for capital 
expenditures classed as minor capital expenditures. We noted that one department has set a limit of $1 million for minor 
capital expenditures. Another department recorded capital expenditures associated with infrastructure modernization as 
minor capital expenditures and charged them against an operating vote. Under the current guidance, significant capital 
expenditures can be and are being charged to operating votes even when departments have a capital vote. Further, in 
practice, what government entities class as minor capital expenditures is inconsistent from one entity to another. In our 
view, the issue should be addressed to ensure appropriate parliamentary control of government spending. 


As noted earlier, government entities that plan to have more than $5 million in capital expenditures should receive a capital 
vote. As aresult, many entities do not have one. Rather, they have a single operating vote called a program expenditures 
vote and they charge both capital expenditures and operating expenditures to this vote. We estimated capital expenditures 
for entities in this category and noted that in 2010-11, a number of the entities incurred capital expenditures in excess of 
$5 million. The estimated total capital expenditures for those entities are significant, and some of the entities could have 
had capital expenditures well in excess of $5 million. 


The Secretariat’s guidance on what to charge to capital or operating votes was first issued in 1992 and has not been updated 
substantively since then. The Secretariat needs to assess the circumstances in which capital votes are required, the 
$5 million threshold, and the factors that determine which expenditures are to be charged to capital votes rather than 
operating votes. This will ensure that the regime is clear and remains relevant in order to support parliamentary authority 
and government accountability to Parliament. 


The Secretariat has agreed that such a review would be timely, and it will undertake to conduct it over the course of next 
year. In particular, it has committed to review the current practices in government and ensure that the regime is up-to-date 
and coherent. It has also committed to implement any changes arising from this undertaking in the next feasible cycle of 
the Estimates. We support this review and encourage the government to undertake it and to implement changes as quickly 
as possible. 


TRANSITIONING TO THE NEW ACCOUNTING STANDARDS 


In last year’s Observations, we brought to Parliament’s attention the fact that many government entities were converting to 
either International Financial Reporting Standards or Public Sector Accounting Standards for fiscal years beginning on or 
after 1 January 2011. Essentially, all of these entities continue to progress in converting to the new standards and related 
adjustments will need to be properly reflected in the Government of Canada’s 31 March 2012 financial statements. We 
will audit these adjustments in 2012 to ensure that they are properly reported. 


ACCOUNTING STANDARDS FOR OTHER GOVERNMENT ORGANIZATIONS— 
ENTITY-LEVEL FINANCIAL STATEMENTS 


Audited financial statements are an important source of information for purposes of governance and accountability. For 
financial statements to be useful, they need to be relevant, reliable, comparable, clearly presented, and understandable. 
This is accomplished through the use of a generally accepted accounting framework set by an independent 
standard-setting body as the basis of financial reporting—in other words, through a process that ensures that accounting 
standards are not biased and do not serve the wishes of any particular interest group. 


Independent standard-setting bodies fill the role of developing and promulgating accounting standards. They follow an 
established and transparent process involving deliberation and consideration of the views of a wide range of stakeholders. 
In Canada, that task rests with the Public Sector Accounting Board (PSAB) of The Canadian Institute of Chartered 
Accountants. This standard-setting process is independent; it solicits and relies on comments and input from a broad set of 
constituents before finalizing any new accounting standard. Stakeholders are provided with many opportunities to 
comment on and influence accounting standards as they are developed. Once finalized and implemented, accounting 
standards are expected to be applied by financial statement preparers and auditors alike. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 2. 35 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


PSAB has established a complete set of public sector accounting standards. These standards, known as generally accepted 
accounting principles, apply to the summary-level financial statements of a government as a whole, including all levels of 
government, and government organizations. 


The federal budget and summary financial statements of the Government of Canada are prepared under these same 
underlying principles. In my Opinion on the financial statements, we are able to state that the financial statements are 
presented fairly in accordance with the stated accounting policies, which conform to Canadian public sector accounting 
standards. Canada is a world leader in preparing high-quality summary financial statements of a national government. We 
note that 2010-11 is the thirteenth consecutive year in which we have expressed an unmodified audit opinion on the 
government’s summary financial statements. This is a significant accomplishment, of which Canada can be proud. 


The government established an accounting standard, referred to as Treasury Board Accounting Standard 1.2 (TBAS 1.2), 
that the Treasury Board of Canada requires be applied by government organizations defined as departments under 
Section 2 of the Financial Administration Act. Among these organizations are 22 boards, commissions, agencies, and the 
Officers of Parliament, whose separate financial statements are audited by the Auditor General. We have no concerns 
about the government providing additional direction or guidance to government bodies on their financial reporting. In our 
view, however, additional guidance and direction must be consistent with PSAB standards to preserve the credibility of 
these organizations’ financial statements. 


At present, there are some differences between TBAS 1.2 and PSAB standards. For example, the financial statements are 
presented under TBAS 1.2 differently from the way they would be presented under PSAB standards. An additional note 
was included in the financial statements of affected entities for the year ended 31 March 2011 to deal with these 
differences; this was intended as a temporary solution, for 2011 only. The Secretariat and my Office have agreed to resolve 
these differences by 31 December 2011, so the 2011-12 financial statements of those organizations can be prepared on a 
basis consistent with public sector accounting standards. The Secretariat has advised us they will seek Treasury Board 
approval following the resolution of these differences. 


In conclusion, for these entity-level financial statements to be credible they need to be prepared—as the government’s 
summary financial statements are—on a basis consistent with the accounting standards set by PSAB, the authoritative 
standard-setting body for the public sector in Canada. We look forward to resolving this with the Secretariat by 
31 December 2011, as agreed. 


CONTINUING MATTERS 


We also wish to bring to Parliament’s attention certain matters, included in the table below, that we have reported in the 
Observations for the past several years. It is important that the government continue to work on these matters to ensure that 
financial information is accurate, complete, and timely. 
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Observation Current status 
National Defence— Inventories at National Defence account for $6 billion of the government’s 
Asset Management $6.8 billion in inventories. Since the adoption of accrual accounting in 


2003, we have been reporting National Defence’s difficulties in the proper 
recording and valuation of its inventory and asset pooled items (previously 
referred to as “repairable spare parts”). As a result of these difficulties, 
hundreds of millions of dollars in adjustments are made each year to the 
government’s financial statements. While the Department has made some 
improvements to its accounting systems and practices, these issues are still 
unresolved, and errors remain in the pricing, quantities, and timely 
recording of transactions for the Department’s inventory and asset pooled 
items. 


National Defence has introduced a new resource management system, 
which provides it with an opportunity to improve its accounting systems and 
minimize existing deficiencies. However, management does not have a 
completed overall, detailed plan to ensure that the quantities and valuation 
of the inventory and asset pooled items are accurate, complete, recorded and 
maintained on a timely basis. We are concerned that unless management 
takes action in these areas, the problems we have reported since 2003 will 


continue. 
Canada Border For several years, we have stated that the Canada Border Services Agency 
Services Agency—Tax needs to improve its tax revenue accounting systems and practices, as 
Revenue System unexplained differences still exist between the accounts receivable in the 
Deficiencies general ledger and the various reports taken from the customs tax program 
systems. 


A 2008 report by the Standing Committee on Public Accounts 
recommended that the Canada Border Services Agency provide to the 
Committee a detailed plan with timelines for improving its tax revenue 
accounting systems. The government’s response to the report noted that it 
had an implementation plan to address the shortcomings related to financial 
reporting and data integrity. In addition, the Agency had completed a review 
and identified needed improvements in selected financial controls. This 
issue was to be resolved within two years. It is now 2011, and unexplained 
differences still exist. 


The Canada Border Services Agency has advised us that it plans to 
implement a new accounts receivable system by | April 2013 that will 
address this issue. 
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Observation 


Current status 


Estimate of Tax 
Revenues 


Over the last few years, we have reported that the government needs to 
regularly monitor and improve its approved tax estimation methodologies 
to ensure the accuracy of its reported tax revenues. 


We recognize that the tax methodology is complex and that several 
government entities provide input into the methodology. Hence, the 
government needs to ensure that a robust methodology is in place to validate 
and improve the accuracy and completeness of the revenue estimation 
process and to identify opportunities for improvement. We note that some 
aspects of a testing regime are in place. However, in this regard, the 
government should strengthen the current testing regime by: 


@ documenting the overall approach to validating key assumptions 
and trends; 


® incorporating into the methodology evolving economic factors and 
changes to the administrative environment, such as administering 
the Harmonized Sales Tax on behalf of some provinces; 


@ expanding the extent of back-testing of data and applying it to all 
revenue types; and 


@ incorporating the analysis of variances compared with actual 
results into the methodology on a more timely basis. 


Canada Revenue Agency needs to work with other government entities to 
address these matters. 


Accrual Appropriations 
by Departments and 
Agencies 


We reported in previous years that the government had outlined a plan to 
implement accrual-based budgeting in phases and, after implementing it, 
would evaluate the costs and benefits of accrual appropriations in the 
2012-13 fiscal year. 


Accrual-based appropriations would provide Parliament with the same 
basis for control and approval over voted spending as the government’s 
overall financial plan and the summary financial statements. 


The 2011 Status Report of the Auditor General of Canada to the House of 
Commons included a chapter, Financial Management and Control and Risk 
Management, which reported that the government’s progress in 
implementing accrual appropriations was unsatisfactory. We encourage the 
government to complete its studies of accrual-based budgeting and 
appropriations and determine whether or not it will implement accrual 
appropriations in the future. 
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REVENUES, EXPENSES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenses and 
accumulated deficit of the Government as summarized in Table 3.1. 


TABLE 3.1 


REVENUES, EXPENSES AND ACCUMULATED DEFICIT 


(in millions of dollars) 
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A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


Revenues— 
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Expenses— 
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REVENUES 


Revenues consist of all tax and other amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


The Government reports all revenues on an accrual basis. 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. Tax reve- 
nues are recognized in the period in which the event that generates 
the revenue occurs. Taxes are collected pursuant to their respective 
legislation which may be amended from time to time. 


For income taxes, revenue is recognized when the taxpayer has 
earned the income producing the tax. Revenue is determined net of 
tax deductions and credits allowed under the Jncome Tax Act. 


Revenues for the fiscal year ended March 31 are based on 
amounts assessed/reassessed at the time of preparation of the finan- 
cial statements and estimates of income tax earned in the fiscal 
period but not yet assessed/reassessed. These estimates are based on 
amounts received at the time of preparation of the financial state- 
ments that relate to the fiscal year ended March 31 that have not 


been assessed or that are awaiting reassessment. Actual results may 
differ significantly from these estimates. Differences between esti- 
mates and actuals are recorded in the fiscal year in which the actual 
assessment/reassessment is completed. Revenues do not include 
estimates for amounts of unreported taxes or the impact of future 
reassessments that cannot be reasonably determined. 


Goods and services tax, and excise and customs revenues are 
recorded based on the tax and duties assessed and estimated at the 
time of preparation of the financial statements that relate to the fis- 
cal year ended March 31. For domestic goods and services tax, 
revenue is recognized at the time of the sale of goods or the provi- 
sion of services. For excise duties, revenue is recognized when the 
taxpayer manufactures goods taxable under the Excise Act. For 
excise taxes, revenue is recognized when a taxpayer sells goods tax- 
able under the Excise Act. For customs duties and goods and 
services tax on imports, revenue is recognized when goods are 
authorized by the Canada Border Services Agency to enter Canada. 


Employment insurance premiums are recognized in revenue in 
the same period as the insurable earnings are earned. Other revenues 
are recognized in the period to which they relate. 
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Tax Revenues 


Tax revenues include personal, corporate and non-resident 
income tax revenues, and other taxes and duties as summarized in 
Table 3.2. 


TABLE 3.2 
TAX REVENUES 


(in millions of dollars) 


Tax revenues— 
Income tax revenues— 
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() Additional details are provided in Table 4a in Section 1 of Volume II of the Public Accounts of Canada. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. 


Corporate income tax 


Corporate income tax is levied on corporate income under the 
provisions of the Income Tax Act. 


Non-resident income tax 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Jncome Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 
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Non-resident income tax revenues also include withholding 
taxes on income earned in Canada by non-resident life insurance 
companies and income from trusts. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act, 
Customs Tariff (Act) and other acts and include the goods and ser- 
vices tax, energy taxes, customs import duties, and other excise 
taxes and duties. 


Goods and services tax 


The goods and services tax (GST) became effective January 1, 
1991. The GST is applied at a rate of 5 percent on most goods and ser- 
vices consumed in Canada, with only a limited set of exclusions that 


TABLE 3.3 
GOODS AND SERVICES TAX (GST) “ 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


include certain medical devices, prescription drugs, basic groceries, 
residential rents and most health and dental care services. A compara- 
tive analysis of the GST is presented in Table 3.3. 


Less: remission order for the GST paid and accrued by ministries on or for goods and services 


purchased trom/outsidespartics: 4455.25. > fea eee. oa ede s oe elneenare ss 


GLOSSIG SiMMELOND OWISTGErPANtleS snc ce NA ae ak ches Mah gets nw epee law senemgretes 
Ie SSIACUATCCH Wataxe CLEGIES ce amicer aed thesis OAV See Nee Ae Ran ave SOG Pe 


INU GS irom Outside Partlesscnies 1.0 anes vise SORE cho ie Speen ge Ae 


2010-2011 2009-2010 
Russia a aneeeact masse cake 33,913 31,763 
J ghehdt Paces Maes 1,743 1,147 
apes tctiae San areseteaeti 325170 30,616 
ace Gee ate eres 3,791 3,669 
AA CPAP BOE eter 28,379 26,947 


() Reported in the Statement of Operations and Accumulated Deficit (Section 2 of this volume). 


Energy taxes 


Energy taxes primarily include the excise tax on gasoline, avia- 
tion gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 
Tariff (Act). 


Other excise taxes and duties 


Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as passenger vehicle air conditioners. The air travelers 
security charges are collected by air carriers at the time of payment 
for the air travel by the purchaser of an air transportation service. 


The Softwood Lumber Products export charge is assessed on 
exports of softwood lumber products to the United States after Sep- 
tember 30, 2006. The charge on refunds of softwood lumber duty 
deposits is assessed on amounts refunded to Canadian companies on 
amounts related to a United States duty order related to the importa- 
tion of softwood lumber products into the United States between 
May 22, 2002 and September 30, 2006. 


Employment Insurance Premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. Additional details on employment insurance pre- 
miums are provided in Section 4 of this volume. 
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Other Revenues 


Other revenues include Crown corporations, other program and 
net foreign exchange revenues. 


TABLE 3.4 
OTHER REVENUES 
(in millions of dollars) 
2010-2011 2009-2010 
Other revenues— 
Crown corporations— 
Consolidated) Crown corporations apeiron nee ee Ren tener eee 3,347 3,070 
Enterprise Crown corporations and other government business enterprises— 
Sharesof-annual profit varsccr. oc sete coro ee co pore hero ticns oe muontyateiay wears ere a cece tetas arene ener 6:99 2,306 
Interestanid Other iysr. stica. co crecicu tas Sekar netus tau ce Se erie em Cle 8 Sao ote een Neen RSy cuedete qe toes ASE) 2,246 
12,937 7,622 
Other programs— 
Retumionsinvestmnents, Pablo Sa ery lee ee cian cede Oe eee eon eee EEE tats 837 288 
Sales of goods and services— 
Rightsvand privileges yes scr -cotemtace cue oy eres sere epee oye een Nears ey eyes en eer ee 2,839 Sez 
Leasevend-use ot public property ices: cores cite enn el eteate case ome cy eyecare ea taka a oe eran 526 515 
Senvicesiot areculatony Nature .: se sadersarretert ctenspete il hain aeetars aie gt sackane ave eee ea neen eee en tr ern 1,187 1,118 
Services:of anon-regulatory Nate me cence tawartees sieteest herd steiner are e eeveh et ee ewe eee 2,734 2,826 
Sales;ofeoods and. informationiproducts, wriae seine ces eile Se atateernete nie ta eee seer DAZ 243 
Oihertesstand Chare es yest casa naceoes paging oils ede etree anche ea ken ae Were smal res scan eR Tey SPARE tcee, 502 494 
8,000 8,317 
Miscellaneous— 
Interest-and' penalltics ey sae: cre rcaay ice craters yVacien Ban eee a ert oe any 7 eae Cate ee ey gee eT 3,207 3,001 
(O01) eae teen RT a arene ae eer SUNN OE eA Te cere 6 ABET Oh 4 ENIGMA 3bt aos 1,334 790 
13,378 12,396 
Net foreign exchange— 
Exchange Bund Account < cc puree eas ue We se eRe ie Eee asc noe eee eS Aes one 1,718 1,665 
ImternationaliMonetary: Mund sox ccs si castor sie < Daarercberay Hive «ie eth. eae MNO onstrate kta ue (2) (156) 
0 [ils Paneer ce ORT OAC Iasi Ne tC Ay ter aa Na Cite eae 5S ON LOREM ORI OG eae ROE OS 93 138 
1,809 1,647 
Tefal Gihien Neves jas dint dich or sce ba ead natn eae warn eae ek 0. te a ee 28,124 21,665 
() Additional details are provided in Table 4a in Section 1 of Volume II of the Public Accounts of Canada. 
Crown corporations Net foreign exchange 
Crown corporation revenues include revenues earned from third Net foreign exchange revenues include the revenues from 
parties by Consolidated Crown corporations and other entities, investments held in the Exchange Fund Account and the Interna- 
interest earned on loans to enterprise Crown corporations and other tional Monetary Fund, as well as the net gains or losses resulting 
government business enterprises, and the government’s share of the from the translation of these investments to Canadian dollars at 
accumulated profits or losses of enterprise Crown corporations and March 31. Net foreign exchange revenues also include the net gains 
other government business enterprises. or losses resulting from foreign debt and currency swap 


revaluations. 
Other programs 


Other program revenues include sales of goods and services, 
return on investments, and miscellaneous revenues. Details are 
reported by individual ministry in Volume II of the Public Accounts 
of Canada. 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses for loans, investments and advances other than those in 
enterprises Crown corporations and government business enter- 
prises. A comparative analysis of return on investments is presented 
in Table 3.5. 


TABLE 3.5 
RETURN ON INVESTMENTS ©) 


(in millions of dollars) 


2010-2011 2009-2010 
Consolidated accounts— 
ACOMMCIBNEroy.OL Canadaubimiteds mane an eee iets Aes eee Mee ADL ie eutie ore rasle rier ret. eemsie aie 2) 2) 
Cash and accounts receivable— 
teres OUI DAN kad CPOSIt Sawer eseaer ea cetera at erent cst ee eee eee atone ster ieane eat eee ee 85 83 
Loans, investments and advances— 
ROTATOR ORI CILoe e we GE ag es BSED PA OS DIS TE Dio Dera a Gino. atiaiolo secretes po Re Gea 1 2 
Nationaltcovernmentsuncluding developingcountriestyo-e eaters | oc eee eee 2 2 
internationaliorganizationsme-wins «5 2.2 «co mae nner Meee. «5 cons Oars a eee 3 4 
Provinctalrang territorial pOVeInMeniSit sar amen ee meer ea are cea nin nese sraretorstehs 2) 2) 
Oiherioarswinvestments:ald advances sy... ache eae aes tetas. tare a POR elas cornea Qoieareteeeds sos 747 1,064 
5S 1,072 
Other accounts— 
PSSOuetd—— NOMA’ Well SiR LOJCCU PT OLICS ier cc c.crare- seston ten-weneerenceet er fou) veer ey abate ery abee clay aalns oer Settee = tees 102 74 
(QULNE Rs. 25 oduct ROR ERENT ORL ct eR nee Ar Se Be Aine hei ten ae RST adn Fan Gace i 1 Dy 
103 76 
oOtaleniintistenial return Onin vestments i ye cars Ne -.eaap eerie aio eter ieuceer a cece tensa ieee op retro eee 941 Wess 
Netiiloss)reainion ex chan s Citegaer ® catia sire eave. etd onsen a oeoeeetcien Mash nahe Con neers acorns (117) (961) 
PA CCLUAMOMOLL EE TCV ENUCS ra tam ee oc cs SrG, csacis, LEM POI: oS c cs seins atte Bhs res crise tenellc REESE @, cose = @) 19 
Ota ine (UnLOMAININ ESUICN TS p.rera ee aera eee eokt ccctaome ltr eth ca Veiey aren an eae ciclo ornate REE ee Te 824 289 
Bimination of return on investments internal to the’ Government... 06 ae eo epee se cee oa ees 13 (1) 
837 288 


Mora lhextemanrerunhiOn Inv. eStmentsus cyan s ccsa te aaa roere cee ae ceca Oct Steel her Oi ere ae 


() Additional details are provided in Table 4a in Section 1 of Volume II, and in Section 10 of Volume III of the Public Accounts of Canada. 
(2) Less than $500,000. 
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EXPENSES 


Expenses consist of all charges which enter into the calcula- 
tion of the annual deficit or surplus of the Government. 


Accounting for Expenses 
The Government reports all expenses on an accrual basis. 


Expenses for Government operations are recorded when goods 
are received or services are rendered. Transfer payments 
are recorded as expenses when the recipient has met the eligibility 
criteria or fulfilled the terms of a contractual transfer agreement, or, 
in the case of transactions which do not form part of an existing pro- 
gram, when the Government announces a decision to make a 
non-recurring transfer, provided the enabling legislation or authori- 
zation for payment receives parliamentary approval prior to the 
completion of the financial statements. Public debt charges are 


TABLE 3.6 
EXTERNAL EXPENSES BY SEGMENT AND BY TYPE 


(in millions of dollars) 


recorded when incurred and include interest, servicing costs and 
cost of issuing new borrowing and amortization of premiums and 
discounts on market debt. 


Expenses include provisions to reflect changes in the value of 
assets or liabilities, including provisions for bad debts, for loans, 
investments and advances, and for inventory obsolescence. 
Expenses also include amortization of tangible capital assets and 
utilization of inventories and prepaid expenses. 


On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the amounts of 
revenues and expenses recorded in the accounts. In preparing the 
financial statements, these “internal transactions” are eliminated so 
as to report on the basis of transactions with outside parties only. 


Table 3.6 presents external expenses by segment and by type. 


Ministries— 

Asriculthretand AsriaKOOd sem crvscsi Gisele rae et cee eee eee 
Atlantici@anada Opportunities: A cencyen cy neistente reat etter tte: 
CanadguRevienicuA Gen Cyr. tec. came raacre ape ener eerste era earner 
GanadiantFenitag ears. se nee eer ne eee Oe ee en UB ete: 
Citizenshipyand Inamigrationin7.-07 ee oe re eee ee err 
Economic Development Agency of Canada 

fonitheiRegrons of Quebeel san. «arco och ae Gear aeeteena are 
Be VITONIMCN bE: Aer rohe 2. ix) s nareic nin orage eae eye paces mbauNekae Mare eee eT tae 
Bin an Gemes Reet eet Bisel cis cro wie sine utopian hae eto ek coho eee ome ae 


HoreignAttairs and international Trade en rseeiatmreiderraeece eee: icra 
Governor General oo eae cratic Serene Mee snea este tea gactay eRe ieee 
PSU e YN OA ae Atco oa pai ARN ERPeABan RSCTA Pee, hc “PRR EE ary romeo es creator ond 
HumamResources:and Skills, Developments. area rnraer 
Indian Affairs and Northern Development) ema. 4.06. eee ee 
IGaYoL otic Peete eS MOG RAL Irl yd cl Moreton ns Pre Ci an Bio wie ede 
JUSTICE S20. oe cron RTS amy hectare, ee ate okey cette oy RE Ne Cals tae te a 


Natural Resources... casters nu iiss wis seit ssnetann as eee oie atten cae een eee 
Parliament pine. con co teinie citrate criti setenv rte sas ti aussie ciate eee barat eey 
Prtyiy Coun Ci] Raa sas 5 2 ers gs ara eolge tones Ginn Pievem ane ea eee 
Public Safety and Emergency: Preparedness... 1. ee rae 
Public’ Works andiGoveminent Servicesh ane. sec tern oe ee eee 
Transport §e eae rei: OE See ee ee es. Be ee ea 
Trea suty By OanG shay eae woes Renee ete aah ee Ere ear a ei a eee 
Veterans: ATLAS. Siviet rent be aise trie see y e ay ar ere eer es 


fWCojire| UB dau bal Gang Cassy Aten ei alsins he ) Ahad ea Ns wane be AeA TA Tara Aantal ake 
Crown corporations :andiother entitresi i. sa en Gee ke ee eee 


3 
Total expenses”? 


(1) 


Major transfer payments Other transfer payments 


2010-2011 2009-2010 2010-2011 2009-2010 
1,930 1,510 
238 256 
10,013 95753 446 427 
1,078 1,181 
948 932 
311 249 
134 116 
51,037 55,067 1,862 680 
127 112 
3,504 10,006 
30 30 2,606 3,144 
58,121 58,826 4,204 3,822 
5,728 6,929 
3,651 3,713 
380 374 
266 236 
3,385 2,465 
1 1 
31 Di 
154 20 380 186 
4 1 
youl 1,873 4,694 Pixs | 
1 1 
oa 42 
390 341 
121,106 1255569 36,343 39,302 
477 590 
121,106 125,569 36,820 39,892 


“) Includes transfer payments for the Old age security benefits, guaranteed income supplement and spouse’s allowance of $35,629 million ($34,653 million in 2010), to 
the other levels of government of $52,971 million ($56,990 million in 2010), for the Employment insurance benefits of $19,850 million ($21,586 million in 2010) and 
for the Children’s benefits of $12,656 million ($12,340 million in 2010). Additional information is provided in Table 3.7 of this Section. 


(2) Additional information is provided in Table 3.8 of this volume. 


G3) Additional information is provided in Table 2a in Section 1 of Volume II of the Public Accounts of Canada. 
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Total transfer payments Other program expenses Public debt charges”? Total expenses 
2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 
1,930 1,510 1,686 1,724 3,616 3,234 
238 256 US 121 351 377 
10,459 10,180 T3V2 7,043 eae 72223, 
1,078 1,181 609 1,110 1,687 2,291 
948 932 761 731 1,709 1,663 
Sl 249 85 94 396 343 
134 116 1,621 EFDA 2 1 L758 1,838 
52,899 55,747 505 514 30,653 29,186 84,057 85,447 
127 112 1,726 AS} 853 1,885 
3,504 10,006 2,538 2,262 6,042 12,268 
20 19 20 19 
2,636 3,174 2,625 2,985 5,261 6,159 
62,325 62,648 3,461 3,420 65,786 66,068 
Eas 6,929 D229) JID: UM 9,151 
3,651 Sy IAG} 2,382 2,466 6,033 6,179 
380 374 1,103 1,167 1,483 1,541 
266 236 Dees 20,863 36 38 PIG Swi fe) 237 
3,385 2,465 1,823 1,079 1 5,209 3,544 
| 1 555 580 556 581 
31 on 349 332 380 359 
534 206 9,426 9,745 9,960 9,951 
4 1 2,558 2,645 138 146 2,700 2192 
6,445 4,424 1,140 1,065 41 43 7,626 Doe 
if 1 2,378 2,500 2,379 2,501 
44 42 965 982 1,009 1,024 
390 341 68 67 458 408 
1,808 (335) 1,808 (335) 
157,449 164,871 71,119 68,895 30,871 29,414 259,439 263,180 
477 590 10,547 10,428 11,024 11,018 
157,926 165,461 81,666 79,323 30,871 29,414 270,463 274,198 
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Expenses by Segment 


The Government segmented information is based on the ministry 
structure reported in the 2010-2011 Estimates, which groups activi- 
ties for the departments and agencies for which a Minister is 
responsible, and the Crown corporations and other entities as 
described in Note 11 to the financial statements in Section 2 of this 
volume. 


Government’s Cost of Operations 


Government’s Cost of Operations consists of three major types: 
transfer payments, other program expenses and public debt charges. 


Transfer payments 


The major transfer payments include payments to persons and 
payments to provinces and territories. 


Payments to persons include payments for income support or 
income supplement. Assistance is based on age, family status, 
income, and employment criteria. 


Payments to provinces and territories are made under the follow- 
ing programs: 


— The fiscal arrangements are unconditional fiscal transfer 
payments to lower income provinces including subsidies 
under the Constitution Acts; and, 


— The Canada health transfer and the Canada social transfer 
are the major means for providing the federal share of social 
programs administered by the provinces. 


The other transfer payments include various subsidies paid 
through federal programs to stabilize market prices for commodi- 
ties, for the development of new technologies, for the conduct of 
research, for the establishment of new jobs through support for 
training, for the promotion of educational and cultural activities, 
expenses of other consolidated entities, and other miscellaneous 
payments. 
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Other program expenses 


This category covers the costs associated with programs directly 
delivered by the federal Government such as national defence, food 
inspection, the Coast Guard, the federal court system, the operation 
of health facilities for natives and veterans, and the national parks 
system. It also includes the expenses of consolidated Crown corpo- 
rations and other entities incurred with third parties. 


Table 3.7 presents a comparative analysis by province and terri- 


tory of certain transfer payments. 
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MAJOR TRANSFER PAYMENTS BY PROVINCE AND TERRITORY 


(in millions of dollars) 


Old age Employment Fiscal Canada Canada Other 
security insurance arran- Quebec health social major Children's 
benefits benefits gements abatement transfer transfer transfers) benefits Total 
Newfoundland and Labrador .......... 716 1,034 2 430 167 31 2,380 
696 1,082 2 SIS 163 58] 3,039 
BEMCe aware lSiand etsy: «oss. ae 177 252 334 111 47 15 936 
NY, 252 34] 105 45 36 951 
INO VALS COULA eee rten aranttn arate 1,181 891 1,363 733 310 56 4,534 
1,154 898 1,467 702 301 2 4,524 
INewABrinswickp cee ice ie cece 990 942 1,664 585 247 36 4,464 
963 947 1,691 560 241 67 4,469 
(QUE DCCTEE MN EM Oot iissate tie tative Baa 9,944 4,589 8,558 (3,751) 6,146 2,593 464 28,543 
9,625 4,792 8,360 (3,299) 5,829 lo) 15) 27,841 
CONTATIO Paper ae het ett a os a,c tyne ara 13,231 6,671 980 10,551 4,330 3,746 39,509 
12,826 7,609 355 9,975 4,204 106 35,075 
Mani to Dante nn wc eit ntetye oieta,n ean, Bes 1,293 566 2,004 958 404 66 5,291 
LOT DLL 2,066 907 392 59 5,272 
Saskatchewan oasis ott. eee 1,169 463 2D) 803 343 56 2,836 
1,158 479 2 827 335 26 2,827 
SUD eT tare net he tec ahi ene 2,898 1,769 4 2,007 L215 7,893 
2,814 2,109 4 1,956 1,189 95 8,167 
British! Columbians. sors ders tae te 4,843 PDeeysyi] 3 3,633 1,487 1,020 13,543 
4,670 2,728 3 3,361 1,433 504 12,699 
otal provinces sige oad ence censors osc 36,442 19,734 14,914 (e753) TS OFT 11,143 5,490 109,929 
35,349 21,473 14,291 (3,299) 24,737 10,822 1,491 104,864 
INorthwesteleritoniesime = ay crue. te 21 38 920 2M 14 15 1,029 
20 37, 864 30 14 163 1,128 
IN UT AVAteaee sere ee el ONS a etic we here 9 22 1,090 oi 11 15 1,174 
9 22 1,022 28 11 461 1,553 
Nirkonwlenitonryeray sams eae mane Aer 22 33 653 26 11 745 
AI 34 612 25 1] 8 711 
RALeTMAM Onl wecpy syns oe a aceecicrs cae cise cee 222 23 245 
218 20 238 
Sub -totalawrep ree ere sistas tea heverete 1 ong: 36,716 19,850 ISTE (375) 26,031 11,179 5,520 LL Sale, 
35,617 21,586 16,789 (3,299) 24,820 10,858 2,123 108,494 
Accrual and other adjustments......... (26) (3,585) (3,611) 
(10) 5,699 5,689 
SUD tOLAll eerie vee anisicn a persue 36,690 19,850 VST Ti (3,751) 26,031 11,179 1,935 109,511 
35,607 21,586 16,789 (3,299) 24,820 10,858 7,822 114,183 
Add: tax credits and 
TCPAVEMCN Smeets Meer nee ener (1,061) 12,656 tt S95, 
(954) 12,340 11,386 
Ota SEN SeScr aac aneb cists eau er 35,629 19,850 eT (GRE) 26,031 LiELT9 1,935 12,656 121,106 
34,653 21,586 16,789 (3,299) 24,820 10,858 7,822 12,340 125,569 


Amounts in roman type are 2010-2011 transfer payments. 
Amounts in italic type are 2009-2010 transfer payments. 


Certain comparative figures have been reclassified to conform to the current year’s presentation. 


{) Includes the guaranteed income supplement and the spouse’s allowance. 


(2) Includes the contributions under the Gas Tax Fund of $1,751 million as well as payments to provinces for assistance with sales tax harmonization of $3,769 million 


previously accrued in 2009-2010. 


Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pensions, other future benefits and other liabilities, the amortiza- 
tion of premiums and discounts on unmatured debt, and the 


Servicing costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented in 
Table 3.8. The table also discloses the reconciling items between 
total public debt charges as reported in the ministerial section of the 
Department of Finance (Section 9) of Volume II and the total 
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expenses of the public debt indicated in Table 3.6. The reconciling 
items include the expenses of the consolidated specified purpose 
accounts and accrual and other adjustments. 


TABLE 3.8 
PUBLIC DEBT CHARGES “) 
(in millions of dollars) 
2010-2011 2009-2010 
Unmatured debt— 
Interest on: 

Mark etablebonGsy 2 occ in trea ks oie che te cen ate Oe a sec nme ation Ea aReI EC eReTS UE EUS San AN cea ESR RTA Oe 14,648 13,697 

Retail debt saucpesee ah ate es eines cake Ee 8 whe SOMO: ee Suro ReneS RTRs iene te Ske pwene Secnee cee tiene ae 160 Df, 

Bonds tor Canada Pension Plansance ct cic en cecembe cm. tom ee ees Oa cis eee scum ante vos eae 12 52 

BUroimedinmiternnoteshe ce eis. seaport eo uen ile ol Rete ous eee tec cern ee eke eaves RARER Porton eget 2 

14,820 14,023 
Amortization of discounts on Canada and Treasury Bills 
ATE ASUIY MOUS terest vac canes tectieas tatane tote nee eel each hate remtn ce G age eM rencitye Danaea eae ac tence aera CRMC. 1,307 1,205 
Wana dan Oils oes a5 copes ere a sh cui cs ae PE aah oti as CMs ea oh Se eg tisha sciay ces ees al cesta s e 5 24 
ipo 1,229 
Amortization of premiums and discounts on all other debts 
Martketable: botd Sic cee eishaanrsses 0s spbteus iets sens.» Muomegeuo ch sutra ore game at eere. ee oss RM ok or soe ete 1,148 1,130 
Consumer price index-adjusiments onmealimetunn DOMGS crepe eer iere otl-tee eye eee een ep ey 837 591 
1,985 L721 
Cross-CUITENCy SWap TEV alWallOR cy ce trea settee vren re ees ancermee st ree AiW ney ot note) acre Dente nent aa sceae ae (473) (438) 
Servicing coOsts-and costs of issuing New DOTTOWINES «aa nie eee ee eee ie ee rer 17 32 
Capital lease obligation se. gato, scan cua ac tee tens eta nreres Fepeasinre, 8 tiara a ia kee ori ero e ear 219 228 
Total publicdebticharges relatedito.unmatured debtem teyrcs scrum suey renee on ete oer cya eres 17,880 16,795 
Pension and other future benefits— 
Interest on: 
Public: secton pensions —_supetanuuatiom accounts apres. aniireys ener se vw eros tee ee 9,901 10,151 
Less. provision ton pensionladjUstmen tests ke eens ap Necueraae energetics ca eins) cies es (190) (374) 
9,711 9,777 

Other employee and veteran future benefits— 

Health-and dental care plans 22 «ey eunaye ante one ce oan sy sare tie ar arene tans 898 803 
Severance Dene hits Maye sack. (eta eet eee Rn AE Son aan where Sain aniaiG 251 208 
Workers: compensation’ oc Atta ainnopcitan chick ret kent as ckatuaabo anda cities biitren mens ¢ 32 25 
‘Veltetan Deniefit plan Werte oe actus oe Wyarar ones Pee ans Sm sss enone Acca ore a eNeeis ce Gee Tinton te 1,653 1,399 
RoyaltGanadiani Mounted! Police ’benefitiplanienemce sprees ie oc eels tte 154 13 
2,988 2,566 

Total public debt charges related to pension and 

Other tute benelits. Hie okay A oe pak Peon o nua Co ter made eter Mey ein caer. oo SRE crete ake es bees 12,699 12,343 
Other liabilities— 

Canada Pension Paty essere cece acter SR ey ice reese ee tree eee Pee ee 2 1 

Government Annuities ACCOUDE. 454 qarepy-gaioey seria eda cuales eral seat rpomeeree eee Shetiyy 16 1, 

Deposit-and (rust aCCOUNIS Naor npesccan erase oe cin peanereec cs there aan east nt aun rauentan re Sen Ee 43 45 

Otherspecified purpose ACCOUNTS: 7c wee te ra ee ee a cen nee enc mieceee Grtaa art rican a 200 197 

Other: liabilities: 4.70 Rite waters occ torte e caece abr ate ciety nine cen eege ateyaa ee a een ane neers ie las era En nar 31 16 
Toralipublic- debt charges relatedstorotber labilitve sierra erie en area eee earner 292 276 
Consolidated specified purpose accounts— 

MRTCEESE: 0. ou. ces dye sveve Sheet LM aue).o 5 a AP AR RRC lox by ate y Maas ads) at Semen ie es) aca scuegscs Oy mn eSs rah cee 2 9 
Total public debt charges related to consolidated specified purpose accounts .................0000- 9 9 
Total publicidebt-charses beforeiconsolidation adjustments. a4 acters rete einen nen eee rail 30,880 29,423 
Less: consolidationsadjustinenitscrincithnaescewvarsoteot rrereeteecetivreter x cohory win eecsnatteneltay teermrauie ose tvs ein areraeaet eeae 2 9 
‘Total public dept charge 78 Nie, 5m Dota sneer ie wk shear Cat ae ney aE oe ae eae 30,871 29,414 
Comprised of: 

Total public debt charges under statutory authorities before accrual and other adjustments 
and-cotisolidationiadytistiments: ts -orsesety suse mee ache vias nce ae a ee en 27,864 27,003 
Accroalvand: other adjustments: 232). jn 2 Screg cin range ek ara 2c ee ee eae oe 3,016 2,420 
Consolidation: adjustiients wir ade cots ce eye are to ttn aa eens ela sere Chatigny ee (9) (9) 
Total publie deb tehar ges ncaa se a,c -gtsrcmsre exenciv ny check oantsh ore eau relay a Paate hha ith tte Pmt ett geen cee ee ReaD, eR 30,871 29,414 


©) A summary is provided in Table 2a in Section | of Volume II of the Public Accounts of Canada. 
(?) Additional details are provided in Section 7 of Volume III of the Public Accounts of Canada. 
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Expenses by Object 


Table 3.9 reconciles the total net expenditures by object initially 
recorded by departments under the partial accrual method of 
accounting to the total expenses which is based on the full accrual 
method of accounting. Reconciliation items represent the effect of 
consolidation and full accrual accounting. 


TABLE 3.9 
TOTAL EXPENSES BY OBJECT “ 


(in millions of dollars) 
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MILAN Stems pAVINCN (Sms eh it uAcieKa tte CE tava) ota usveias avs c) ae otaky es atgpeeyentes 


Other program expenses— 
Crown corporations 2) 


IROES ONNG Ui pecm tren ites Per ile ayer ieee Gah Diareger ds sd Maya ds eter News Aas le 
Transportavlonjand COMMUNICATLOUS sain eimai iets eid here areas meine eer 
TENE ORMAUI Olmert rear ey ate rina eas aviny orn cece eee sth ne, eosin ae eater ne eee 
ELOLesSIONalsAnGspeclal SCLVACES sem Arte tie nity etie, aoe tree eee eee 
FRET CALS ieee era eaten ee eee cy rcecs citar onene eee eee aneiatg Meero em eieeres ae 
Repaliand maintenance aprminei et nee sn cei ay cee cetrete ceir share eee eee 
Wiilitiessinatemalsiand:suppltesim crete rscucritc crc <i iiekens site rove te) ie feet ol afc 
ACGUISILONIOL land sbuIL ding s:afd WOUKS 5 a2. 6.a wif cies eo rndeeleteneiede sven seis stele 
ACHUISINIONLOliMachinehyaDGiequipmmentarirs ersmtin aeec sibs ana secus cnauuriner ere 
Other SODSIGlES- AN GieXxPenSes enna ce may werner eter eaters Nn oe ae eee 
AMO Zaoui OntaneiDle.capitall ASSCtSe scissor eis nics ee eas see eas 
INGE LOSS ONKUISHOSAOLASSELS wxcnurt tort ae eg eiaanheeg on iice acais, ees 


NGralLOther Prostar CXPelSeSus cua tre cried euch eh a clecn roay veta an cyernie cesar ere eae 
PublictdebtChalrpesa.s hem san asas SAM ee tae aR wa ened masa cannes REALE 


PLO tale SrOSSveXPENSesh rena sess sues vate cae Aiea: sorties arvensis Wied teasielade Moar ee-5 duecauesere as 


WessmlevCnucs eitca asalnsixe xpPeu CLCLes i cncres re seme ven eeran eh ck ene etree vane ares 


MOMEXPEHSES tester eee eel en errs Ser ae ee ee re es eee 


Total net Total 
expenditures Reconciliation expenses 
13722 20,204 157,926 
10,154 10,154 
37,421 4.876 42,297 
3,085 (215) 2,870 
300 (25) 275 
10,695 (2,792) 7,903 
PAID (985) 1,736 
3,845 (707) 3,138 
2,900 (101) 2,799 
1,320 (1,320) 
5,089 (5,089) 
10,187 (4,531) 5,656 
4,756 4,756 
82 82 
77,563 4,103 81,666 
27,864 3,007 30,871 
243,149 27,314 270,463 
10,154 (10,154) 
232,995 37,468 270,463 


() Additional details are provided in Table 3a in Section | of Volume II of the Public Accounts of Canada. 
) This amount differs from the expense shown on the Statement of Operations and Accumulated Deficit due to the amortization of tangible capital assets and the net loss 
on disposal of assets of consolidated Crown corporations, which have been reclassified within their respective object of expense. 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total program 
expenses each year. 


Table 3.10 presents a comparative summary of the ministerial 
statutory expenditures. 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


2010-2011 2009-2010 ‘” 
Publictdeb tChargestayeese. ve rate ciet: cece en ourotro: oP veratderer te olulaconmenceene cin euvie coe nea etehen ges 27,864 27,003 
Oldiace:secunity;paymentsi(Old- Age SecurityzAch)\m a1) varie rere acter Pago} 26,391 
Canada health transfer (Part V.1—Federal-Provincial Fiscal Arrangements 
CLG) rela ee MIO ora O eA CeO er OI AP Cetin UREN A Ouro A DO as Ost Meet lk 24,331 
Curtent.or Previous Years4 Budget ImplementationvActse- eras ie eee te 160 489 
26,031 24,820 
Fiscal equalization (Part I— Federal-Provincial Fiscal Arrangements 

ANG fis ee SEMA TRA G RRA SS Ct nee RRO TL aE ERNE A eh ERIE ORI SSH SOL Ce 14,882 14,185 

Canada social transfer (Part V.1—Federal-Provincial Fiscal Arrangements 
AGE es PIDs a a cocneleSe ce seen BATS oe aoa sn RA CR Tare Ae PM ere es eye ere os 179 10,858 

Current.or Previous Years’ Budget Implementation"Acts . 7252425 .4. 8.2405. e sess oe 
Guaranteed income supplement payments (Old Age Security Act) .............00es00e- 7,901 alow 
Universal child care benefit (Universal Child Care Benefit 

AGE) eet NA Paige ey eee Liew et ae zk Se CPR MIE cteteapey ORR case Toga ok Sueno av aa 2,651 2,594 
Territorial financing (Part I.1—Federal-Provincial Fiscal Arrangements 

6 CH) osc Ta a sp al RR HA 2 a ee RRR nee PRM 2,664 2,498 
Payments to the Newfoundland Offshore Petroleum Resource Revenues 

HENNY Mees beta eet cn rere eee hot ARC ree ae cE re ea ca RP Sr Ge ein, Cae aM EM RESIS, a 1,228 1,181 
Canada Education Savings grant payments to Registered Education Savings Plans (RESPs) 

trustees on behalf of RESP beneficiaries to encourage Canadians to save for post- 

Secondany education om poem CMG ROI etre spre eerie seat eee te eae err et en eae 671 616 
Allowance: payments (OldtAgeSecuritysAct) eo. ens ea eee ee an eee eee 541 535 
Canada study grants to qualifying full and part-time students pursuant to the 

CanadasStudent@hinancial ASsistanCevich ances. ved oe ee os ae ee 621 534 
Contribution payments for the AgriInsurance program .................-..0 eee eee 515 503 
Improvine Inirastructure-at Universitiesand Colleges; ames <r eir te ic eee terriers ert 256 500 
Newioundlandstiscaliequalizationionisetpay Taents cern t eet rat tia ch ier eins ees 642 465 
Judges’ salaries, allowances and annuities, annuities to spouses and 

children of judges and lump sum payments to spouses of judges who 

dier whirl esins Off Ces sen tever cars oe ets oe TSIEN STEM on accadaret nt icevene, ce 443 427 
Contributionspaymentsitor the AgnStabulityprosramia. ocean oe ee reece 332 419 
osses OnMOlel ON exChange. «oat et cane ieee ue E ao «MOA eae Ryacate oneal niche cic 408 1,456 
Transitional assistance to provinces entering into the 

harmonized value-added tax framework 

(Part II]. 1—Federal-Provincial Fiscal Arrangements Act) ....... 2.00 cc eee cece eens 3,769 250 
The provision of funds for enhanced Employment Insurance benefits 

in accordance with the Budget Implementation Act (2009) ...... 20.00 e ccc ees 2,900 
Payments related to the direct financing arrangement under the 

Ganada Student HinancialvAssistancerA chen seen nee ee oe eee ee 463 236 
Infrastructure: Stimullts Hund sc ences ence Ses acter ratio sae remit re eae en a ararers 1,462 491 
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TABLE 3.10 
EXPENDITURES UNDER STATUTORY AUTHORITIES—Concluded 


(in millions of dollars) 


2010-2011 2009-2010 ‘ 


Superannuation, supplementary retirement benefits, death benefits and other 
pensions—”? 
Public Service— 
Government’s contributions to the Public Service pension plan and the 
Retirement Compensation Arrangements Account..............2-..-2+ee-eeee 2,655 MSTA 
Government’s contribution as employer to the Employment Insurance 
Operatin oA CCOUMME sais mrcrcnc oc eres ern eo poe arte, a ann ee Moan Sam aayeres chars eterna 269 272 
Government’s contributions to the Canada and the Quebec Pension 
PLATS prem teers teorere eee Pathe, pete NER tein Sater ohorst aRiaiarn buclare wntestinstard ene athaoue 629 661 
Government’s contributions to the Death Benefit Account ....................0.. 12 11 


esse TeCOVericsmmomirey Olin stuns Peet eee ia cee cise cane aren cee eee 128 134 


3,437 3,481 


Canadian Forces— 

Government’s contribution to the Canadian Forces pension plan and the 

Retirement. Compensation Atranrements Accounts n: cect etnies ante 868 893 
Statutory payments under the Supplementary Retirement Benefits Act.............. 4 5 
Government’s contribution as employer to the Employment Insurance 

OPEranisoA CCOUME eecaee here Sete ee ape a ry cee ree ates Boe, PRE Crease eee cohen ee 71 68 
Government’s contribution to the Canada and the Quebec Pension 

Pl anisiege ra ee researc sect tasers tevaceee seein arate asics ass cin doles ants nse, Stee taree ey dened arate ae 176 168 


7A WeliSh7 
Royal Canadian Mounted Police— 

Government’s contribution to the Royal Canadian Mounted Police pension plan and 

the: Retirement Compensation Arrangements Account. -. nee. se 1 nee eeas ie nee 2S 259 
Statutory payments under the Supplementary Retirement Benefits Act.............. 2, 13 
Government’s contribution as employer to the Employment Insurance 

OperatingrAccoun tararer.ererck ts ie Cave teeN t-te carom tats, Seehe tae heme re canete eiers Orn 20 20 
Government’s contribution to the Canada and the Quebec Pension 

PLATS renee cinta utes arco PNR kee a etrede cee tes eG Mea gee IE Mensa a outta a ae 51] 51 


358 343 
PAUIKOUHET STALE LOMY “OX P CHGIUILES gece samhnaca err ets evousatep mortar reper’ = mutica vos ten totaenaraseyenctet ane 758 8,830 


Total ministerial expenditures under statutory authorities )..................000- 140,310 137,490 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 
©) Details related to other pension accounts, such as the Members of Parliament Retiring Allowances Account, are not included. 
G) Additional information on the ministerial expenditures under statutory authorities are provided in Table 7 in Section 1 of Volume II of the Public Accounts of Canada. 
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CONSOLIDATED CROWN 
CORPORATIONS AND OTHER 
ENTITIES 


This section provides all related information on consolidated 
Crown corporations and other entities. Consolidated entities are 
those which rely on Government funding as their principal source 
of revenue and are controlled by the Government. 


Consolidation involves the combination of the accounts of 
these corporations and other entities on a line-by-line and uniform 
basis of accounting and elimination of inter-organizational 
balances and transactions. Consequently, the corporations and 
other entities’ accounts must be adjusted to the Government’s 
basis of accounting. Most corporations and other entities follow 
Canadian generally accepted accounting principles (GAAP) for 
private sector. 


Summary Financial Statements of 
Consolidated Crown Corporations and 
Other Entities 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations 
and other entities. 


For those corporations and other entities having year ends other 
than March 31, the data are based on unaudited interim financial 
statements which have been prepared on a basis consistent with the 
most recent audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown 
corporations and other entities. 


Financial assets include cash and cash equivalents, receivables, 
loans and investments. Financial assets are segregated between 
third parties and Government, Crown corporations and other 
entities. The financial assets reported under Government, Crown 
corporations and other entities represent receivables, loans and 
investments between related parties. Non-financial assets 
represent the unexpensed portion of capital assets, inventories and 
prepayments such as buildings, machinery and equipment in use 
or under construction, inventories and other items of expenditure 
which will be expensed as these assets are used. Liabilities include 
payables, borrowings and other obligations. Liabilities are 
segregated between third parties and Government, Crown 
corporations and other entities. Borrowings from third parties 
represent long-term debts payable of the corporations and other 
entities. Other third party liabilities are amounts due for purchases, 
employee benefits, various accruals, capital leases and like items. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues are segregated between third parties and 
Government, Crown corporations and other entities. Government, 
Crown corporations and other entities’ revenues are broken down 
further to identify revenues arising from normal operations and 
financial assistance received or receivable from the Government 
in respect of the current year’s operations. Expenses are 
segregated between third parties and Government, Crown 
corporations and other entities. Equity transactions other than 
current year’s net income or loss are segregated between equity 
adjustments and other, other comprehensive income or loss and 
equity transactions with the Government. Equity adjustments and 
other include prior period adjustments and other miscellaneous 
items recorded by the corporations and other entities. Other 
comprehensive income or loss comprises certain unrealized gains 
and losses on financial instruments that are recognized in 
comprehensive income, but excluded from net income. Upon 
realization, these gains and losses are included in net income. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government, as well as 
capital transactions with the Government. The line “Conversion to 
the Government accounting basis for consolidation purposes” 
represents the adjustments required to bring the corporations and 
other entities’ accounting policies in line with the Government’s 
basis of accounting. 


These tables present financial information on consolidated 
parent Crown corporations and other entities, as well as financial 
information on wholly-owned subsidiaries that are considered 
“deemed parent Crown corporations” and thus consolidated 
directly in the financial statements of the Government and 
excluded from the consolidated financial statements of their 
parent Crown corporations. The President of the Treasury Board ’s 
Annual Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada includes a complete list of all 
parent Crown corporations, wholly-owned subsidiaries, other 
subsidiaries and associates. 


Consolidated Crown corporations are also categorized as 
being either agents or non-agents of the Crown. Agency status 
may be expressly stated in the incorporating legislation or 
conferred under the provisions of the Government Corporations 
Operation Act. In accordance with section 54 of the Financial 
Administration Act, the payment of all money borrowed by 
consolidated agent Crown corporations and interest thereon is a 
charge on and payable out of the Consolidated Revenue Fund. 
Table 4.3 summarizes such borrowings for the consolidated 
corporations and the changes for the year ended March 31, 2011. 
Contingent liabilities of consolidated corporations and other 
entities are presented in Table 4.4. 


A summary of financial assistance under budgetary 
appropriations to consolidated Crown corporations for the year 
ended March 31, 2011 is provided in Table 4.5. Differences in 
figures reported in Table 4.2 and those reported in Table 4.5 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES— 
ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2011 


(in thousands of dollars) 


Assets 
Financial 
Government, 

Third Crown corporations Total 
Consolidated Crown corporations and other entities parties and other entities Non-financial assets 
Crown corporations” 
AtomioEnerey of Canada limited: fase, aaa scs ta toeieuies cee on oe 457,155 24,823 565,996 1,047,974 
Canada CouncilitontheArts eyes Sa ee oe Ee 281,795 471 23,769 306,035 
Canada Development Investment Corporation— 

PPP Catiada Ing: 7 cs tice Sestage ercnnstasy Spa sagas oer nusieg! austere se aieas 413,929 358 916 415,203 
Canada Employment Insurance Financing Board................... 476 19 495 
Canada Lands Company Limited— 

Old Port oMMontreal'Corporation Ineme. s,s. sae Aa | nee 6,511 99,351 105,862 
Canada Mortgage and Housing Corporation— 

Minister spAccouritas «fei: aeteien elk: cake ot ee: Set eee 
Canadian Air Transport Security Authority ..................0005- 8,833 69,227 407,934 485,994 
Ganadian Broadcasting Corporations <2 .6%. «acre oss cee secs yaseyse 231,901 507 1,279,431 1,511,839 
@anadian Commeretali Corporation. a7 eee ee a eae 637,808 6,818 2,223 646,849 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada ..... 

CanadianiMusetiny for Human Rights. ..e0iks . ees eee ee Eee 83,146 12,405 151,093 246,644 
Canadian Musetmiot Civilization! 49% 25h jas eas te. ee 56,907 1,424 278,087 336,418 
Canadian Museum of Immigration at Pier21..................0205. 8,372 141 2,654 11,167 
Canadian Viuseumiot Nature mine eeinclen an ae ieee oie cao 16,096 507 211,812 228,415 
Canadian Race Relations: Foundation... .4.+ asces see sie en eerie 24,826 6 50 24,882 
Canadian Lournisni. Gomimissionpec ti... 2.25 otros eee es eee 27,904 726 10,003 38,633 
Defence Construction (1951) limited cease casei eer eiecue sen 22,816 18,526 3,497 44,839 
BnterpriseCape Breton Comorationen see ona ie eee eee eee 59,788 QL 5,015 74,780 
Federal Bridge Corporation Limited, The? .............0....0000. 43,212 5,042 266,939 315,193 
BirstiNations statisuicalllnstituites. fe sae = ee cits eet ree ae 294 40,395 40,689 
International Development Research Centre................02.00-5- 90,196 5,073 13,505 108,774 
Marine A tlantre licens. ae ee ees! Reaper oes | Pete’. 22,624 3,396 215,849 241,869 
WationaliArts Centrei\Corporatione.: sate ska seein one as Snes 32,536 321 54,826 87,683 
National Capitali Commission aca txauWe seme ova rae carretera etd ue ee 148,664 5,749 598,236 752,649 
National Gallery: of Canada - teresa agony suc seem ene We eal ane A 20,527 793 93,113 114,433 
National Museum of Science and Technology ..................05- 13,722 1,330 65,827 80,879 
Standards‘ Counciliol@anddan 1. -.ctiae ce eee ee ee tor 5,402 978 1,507 7,887 
Telefilm: Canada: i55.6,ctcc cic a sac see eats ee ee 6,870 37,239 5,060 49,169 
WIA Rail Canada: iets eeantece sus cecats titrate arcticorn eerie caesarean eae 82,094 23,400 1,210,817 1,316,311 
Total=Grown Corporations jcc eur eeas eters es oe eames 2,804,404 229,237 5,607,924 8,641,565 
Conversion to the Government accounting 

basis for consolidation purposes. )..85 5 skcacehs cts. see eee eee (22,723) (436,086) (458,809) 
Net Crown corporations on the Government accounting basis......... 2,781,681 2295237 5,171,838 8,182,756 
Other entities 
Aboriginal Healings Foundation. Ss. ass. e nae ts i wee at are 329 35,026 350 355,05 
Canada Foundation for nnovationskie . shea ob oe dea ont. eis 974,303 749,311 2,787 1,726,401 
Canada Foundation for Sustainable 

Developmient-Pechiolooy . ns.sruaepomsponts ta aks sate eis on: 388,785 46,220 943 435,948 
EirstiNations Marketihousine Bund 3. ame seine acian ete de aaa 298,333 22.751 221 321,305 
TOL Oe? CHUTES sore somaces ducyte hen acueen: CEP seats ys 1,661,750 853,308 4,301 2,519,359 
Conversion to the Government accounting 

Dasis: for consolidation purposes. 0.2 uscene sane oe ee eee 1,062 (7,486) (2) (6,426) 
Net other entities on the Government accounting basis .............. 1,662,812 845,822 4,299 2,512,933 
otal. carol ak Aro ees ees.) See ot ees 4,444,493 1,075,059 5,176,137 10,695,689 


() All Crown corporations listed at the margin in this table are parent Crown corporations. 
®) The financial information of The Federal Bridge Corporation Limited is consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain 
Bridges Incorporated, the Seaway International Bridge Corporation Limited and the St. Mary’s River Bridge Company. 
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Liabilities 
Third parties 
Government, Accumulated Equity Total 

Crown corporations Total profits Contributed Capital of liabilities 

Borrowings Other and other entities _ liabilities (losses) surplus stock Canada and equity 
4,203,177 289,063 4,492,240 (3,784,799) 325,533 15,000 (3,444,266) 1,047,974 

101,680 758 102,438 153,597 50,000 203,597 306,035 

2,923 411,544 414,467 736 736 415,203 

107 388 495 495 

12721 91,481 104,202 1,660 1,660 105,862 

64,226 385,326 449,552 36,442 36,442 485,994 

318,879 746,252 609,346 1,674,477 (162,638) (162,638) S839 
6,524 587,841 PSG] 596,742 40,107 10,000 50,107 646,849 
148,429 94,733 243,162 3,482 3,482 246,644 

21,947 245,153 267,100 28,450 40,868 69,318 336,418 

3,093 1,907 5,000 6,167 6,167 11,167 

35,941 197,245 233,186 (6,455) 1,684 (4,771) 228,415 

133 133 749 24,000 24,749 24,882 

14,599 22,377 36,976 1,657 1,657 38,633 

23,701 2,921 26,622 18,217 18,217 44.839 

407,027 5,048 412,075 (337,295) (337,295) 74,780 

43,487 213,843 257,330 4,199 53,664 57,863 315,193 

36,215 4,364 40,579 110 110 40,689 

38,875 23.295 62,170 46,604 46,604 108,774 

(5,764) 187,086 181,322 (197,983) 258,530 60,547 241,869 

18,261 69,458 87,719 (36) (36) 87,683 

88,272 293,497 381,769 370,880 370,880 752,649 

8,157 99,904 108,061 DSI 4,241 6,372 114,433 

7,881 62,692 70,573 204 10,102 10,306 80,879 

4,024 505 4,529 3,358 3,358 7,887 

3,977 3,263 7,240 41,929 41,929 49,169 

216,886 856,694 1,073,580 233,431 9,300 242,731 1,316,311 

325,403 6,834,068 4,174,268 11,333,739 (3,495,096) 520,092 282,830 (2,692,174) 8,641,565 
(383,122) (3,938,399) (4,321,521) 4,665,634 (520,092) (282,830) 3,862,712 (458,809) 

325,403 6,450,946 235,869 7,012,218 1,170,538 1,170,538 8,182,756 
749 34,956 35,705 35,705 

1,514 1,724,887 1,726,401 1,726,401 

867 435,081 435,948 435,948 

17,813 303,492 321,305 321,305 

20,943 2,498,416 2,519,359 2,519:359 
(2) (2,499,512) (2,499,514) 2,493,088 2,493,088 (6,426) 

20,941 (1,096) 19,845 2,493,088 2,493,088 2,512,933 

325,403 6,471,887 234,773 7,032,063 3,663,626 3,663,626 10,695,689 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN 
CORPORATIONS AND OTHER ENTITIES FOR THE YEAR ENDED MARCH 31, 2011 


(in thousands of dollars) 


Revenues 


Government, Crown corporations 
and other entities 


Third Financial 
Consolidated Crown corporations and other entities parties assistance Other Total 
Crown corporations 
Atomic: Bnetgy of Canada Limited. aan ocr ie aan oc eects ernie ee ator es ener 506,285 775,439 353,932 1,635,656 
CanadaiCounetliforithe Ants ayaa sta. scene opewagd areal eens nak eee ciate che Shae ee ESP) 181,277 1,701 185,303 
Canada Development Investment Corporation— 

IBD: Gan adasliic eee eaach sty ci heehee sides te ey teehee) Secsaliats) nin Meat ech ome sues Reine 28 10,844 314 11,186 
Canada’ Employment Insurance Financing Board ...............--+:202- sess eeeeee 1,425 1,425 
Canada Lands Company Limited— 

Old PortofiMontrealtCorporation IC ex anieetec tes ai ceo tsi ere ee lrensnsi ev reiete secrets 17,133 17,648 9,420 44,201 
Canada Mortgage and Housing Corporation— 

Minister iseAcCouUntia. aemeet teres ere cron tire mraemcte a ase an uaits Seca etree ta cone me ears ates 2,963,436 2,963,436 
CanadianrAgr iransport: security: Authority cee rey teeter a ei eee ree 1,389 $12,249 86,191 599,829 
Canadian Broadcasting Comoration. 2.2. - as en emer oe sien se eae eae 647,940 1,031,581 129,160 1,808,681 
Canadian'Commercial’'Gorporatloninewae se oe occ eine re era eee er ee Ere 1,594,226 15,482 4,181 1,613,889 
Canadian Dairy Commission— 

Dairy support operation financed by the Government of Canada.................... 4,147 4,147 
CanadianiViascumutormiloman dis bts rare reeieis ee eee ite nate cron ea eae ee 36 16,072 (2,451) 13,657 
Canadtandiiscumoh Civilization. so. ae casi eee es Gi ee ee IGA3S 71,218 14,456 102,807 
Canadian MuseumionlnimisrationvahRicrs Wl ere mcycen mine pete gee etna ere ae eee 403 2,853 1 Bei 
@anadiantWiusevuna io fNatore? pes noo sce abs nce c ees eescech ac oc ett eee nee 5.502 Sul Wis) 6,084 42,529 
@anadiamRace: Relations Foundations cn sete oc. + chacecaresstatehe ancl <2) PERE lel chains Rea 1,072 6 1,078 
Canadianwlouristm’ CoMmimtSstoms sma sels se eve eon suse de ieee Gece ane he che ne 12,883 106,817 1,661 121,361 
DefenceConsinuctions (95) Mamited ars ens pees ec erica ree eee cee ee 210 93,576 93,786 
Baterprise Cape breton Comporationieywe tenia ees oye eee eee 1,637 83,070 84,707 
Fedetal Bridse Corporation, Wimnaited, hex aces ws cerry eer sae ree 14,002 57,901 S73 77,476 
Hirst Nations statisticalsInstitutesa erent re cre eee nile eter meio rstc nie sectarian 2,469 108 Zh 
InternavonalbWevelopimentrescarcii Eft Cray tien raiacicrieea ite aes ie beast neat a ereae ree BPA a) 193,935 17,688 248,838 
Marine vAtlan tics oss cca sch a asin, ee or eee hte ce oes oe ROVE a Ta Poe REE 101,206 124,370 20,800 246,376 
iINationalbAdtsiGentreiComotationy- 1c anon 8 see ae eek eee ae ee 20,590 36,354 7,965 64,909 
NationaliCapittaliCommisston & -ci< «ate canner ete order ate tees so rer eee 24,646 83,406 31,016 139,068 
NationalliGallery of Cahada eee: strcr pe tote eich ssais ie Se Re oes coe ee 7,869 51,395 59,264 
NationaliMuscumof Scienceand Technologynnjnc- ns scrtisc i aes seks ace cen ences 3,980 3379 531 37,690 
Standardsi@ouncil of Canadamarecs ccc ceatite ruses eictreaetint ce aerial nae a eared eee 6,868 7,789 Al 15,778 
Velefili Canada ten. ccs: 5 Rees ee cee Te Sctetaac A tahoe Pees ata oa 19,162 105,604 32 126,078 
VTA Rail Canadair weaberr-a.coe ee uate oa <n ed <2 ose Posy 5218. 280,370 267,189 51,955 599,514 
MOta Crown ComporattOns:..cceytucd teh cree eee aye ee Mee tee eda gee SOE tery er eo 3,323,940 6,788,262 836,301 10,948,503 
Conversion to the Government accounting basis for consolidation purposes ............ 18,236 917,191 (351,970) 583,457 
TLotaliomthe:-Government:accountim es DaStS sarc vateneracawee ate sian terresepeecesearas eer aeee rears 3,342,176 7,705,453 484,331 11,531,960 
Consolidation adiistiments eres cover cscs eee aie om ora iene aon ae aa Te 5,140 (7,705,453) (484,331) (8,184,644) 
INekamount—Cro wi COmpOratronisys siecF ks0 bg ee eoosf e he Pee Srencene aye i lebanese os ay nee 3,347,316 3,347,316 
Other entities 
‘Abononalbealin og Roundaon.cctis arco oe eo ieee ce eandiees Saree eeen te Suemueean 16,662 16,662 
Canada Foundation for Innovation’ "een. tae eee oe ee ee een 26,394 446,230 472,624 
Canada Foundation for Sustainable Development Technology....................05- 12,194 62,705 74,899 
First: Nahons Market Housing: Bundi cic scared cforms tees ines Ses eae 10,619 335 10,954 
fotal——Other. entitles), acc pew eae, Seale. oe scheme ban ranean uh nice kes) Nema dae anette tesa 49,207 525,932 79,139) 
Conversion to the Government accounting basis for consolidation purposes ............ (4,042) (405,046) (409,088) 
‘Totalon the Goverment accounting Dasiss cme cei enero oes meet ese rtorsere 45,165 120,886 166,051 
Consolidation adistments: ir, c.9 atc asa trv ices aie ee ke ne ee ee 23,405 (120,886) (97,481) 
Neffamount Other entities = Pon. aes oo ae tie SS ee ee ee ee oe 68,570 68,570 
"Total o -ifhesvoek aac hesictitay ee, SNe eee So Se SEs ise a ee ee 3,415,886 3,415,886 


The accompanying notes to Table 4.1 are an integral part of this table. 
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Expenses Equity transactions 
Government, Other with the 
Crown Net Equity Equity comprehensive Government Equity 
Third corporations income beginning adjustments income or end 
parties and other entities Total or (loss) of year and other (loss) Dividends Capital of year 
1,664,266 31,688 1,695,954 (60,298) (3,358,629) (25,339) (3,444,266) 
231,428 399 231,827 (46,524) 261,471 (64,500) 53,150 203,597 
OP 2,056 11,428 (242) 978 736 
1,181 244 1,425 
44,201 44,201 1,660 1,660 
2,963,436 2,963,436 
$2,125 15,668 587,793 12,036 24,406 36,442 
1,802,008 36,333 1,838,341 (29,660) (138,056) 78 5,000 (162,638) 
1,608,333 4,038 1,612,371 1,518 48,589 50,107 
4,147 4.147 
9,307 O73 10,280 3307 105 3,482 
84,022 17,394 101,416 1,391 67,701 226 69,318 
1,241 363 1,604 1,653 1 4,513 6,167 
39,696 1,698 41,394 tIellsiss (6,004) 98 (4,771) 
(65) (65) 1,143 23,603 3 24,749 
119,521 1,483 121,004 BOT, 1,300 1,657 
88,738 88,738 5,048 13,169 18,217 
4,576 39,014 43,590 41,117 (378,412) (637,295) 
Es TOONS (2,437) 59,986 314 57,863 
76 2,611 2,687 (110) 249 (29) 110 
219,099 219,099 29,739 16,829 30 6 46,604 
224,779 224,779 215597 38,950 60,547 
62,017 2,780 64,797 112 (440) 292 (36) 
127,612 13,683 141,295 (2,227) 370,157 2,950 370,880 
50,926 8,317 59,243 21 5,465 886 6,372 
SPSS) 4,673 37,246 444 9,862 10,306 
14,942 32 14,974 804 2,541 13 3,358 
124,690 3,948 128,638 (2,560) 44,489 41,929 
562,367 18,459 580,826 18,688 215,366 8,677 242,731 
10,746,527 205,854 10,952,381 (3,878) (2,674,665) (52,479) 59,576 (20,728) (2,692,174) 
(173,657) 254,682 81,025 502,432 3,346,649 52,479 (59,576) 20,728 3,862,712 
10,572,870 460,536 11,033,406 498,554 671,984 1,170,538 
(26,034) (460,536) (486,570) (7,698,074) 7,698,074 
10,546,836 10,546,836 (7,199,520) 671,984 7,698,074 1,170,538 
16,662 16,662 
472,443 181 472,624 
74,899 74,899 
10,619 335 10,954 
574,623 516 575,139 
(94) (94) (408,994) 2,902,082 2,493,088 
574,623 422 575,045 (408,994) 2,902,082 2,493,088 
(98,045) (422) (98,467) 986 (986) 
476,578 476,578 (408,008) 2,902,082 (986) 2,493,088 
11,023,414 11,023,414 (7,607,528) 3,574,066 7,697,088 3,663,626 
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Borrowings by Consolidated Agent Crown 
Corporations 


Table 4.3 summarizes the borrowing transactions by 
consolidated agent Crown corporations made on behalf of Her 
Majesty. This information is published to satisfy section 49 of the 
Financial Administration Act (FAA) which requires that an annual 
statement be included in the Public Accounts of Canada. The 
borrowings are from lenders other than the Government. 


TABLE 4.3 


In accordance with section 54 of the FAA, the payment of all 
money borrowed by agent Crown corporations and interest 
thereon is a charge on and payable out of the Consolidated 
Revenue Fund. Such borrowings are consolidated in the summary 
financial statements of Canada. 


BORROWINGS BY CONSOLIDATED AGENT CROWN CORPORATIONS 


(in thousands of dollars) 


Canadians Broadcastin ss Corporat One eame ae ae nee ee eee 
CanadianiCommerciali Comotallone. owes eee eel oer no eae ae 


TRO tall ees Gace 3d irae Renee re eee pee craw AE saeicher Mera Incite i ae cen niet WS a 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2010 credits charges March 31/2011 
318,879 318,879 
1223935 7,032 13,443 6,524 
124935 825,90 13,443 325,403 


Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities 


Table 4.4 summarizes the contingent liabilities of the 
consolidated Crown corporations and other entities. A contingent 
liability is defined as a potential liability which may become an 
actual liability when one or more future events occur or fail to 
occur. 


TABLE 4.4 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS AND OTHER ENTITIES 


(in thousands of dollars) 


Agent Crown corporations 


Canadian Broadcasting Corporation—Financial guarantee .................00.005- 
Defence Construction (1951) Limited—Claims and pending and threatened litigation. . . 


National Capital Commission— 


Remediatomorcontammated sites: :. sansctane ek saris ame aiiarem ere seme en eee 
Clams and pending and threatenedihnt gation sector a ss oc wore arate a see aor 


Non-agent Crown corporations 


Marine Atlantic Inc-——Wettets Ob Credit cay hcp unica pence aks yop cre eed one SIN aera nett 


March 31, 2011 


187,800 
7,861 


494,889 
2,491 


35,622 


728,663 


4.8 CONSOLIDATED ACCOUNTS 


_ (Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 
() The financial assistance under budgetary appropriations does not include an amount of $125,804,000 received by Atomic Energy of Canada Limited for Decommis- 


Financial Assistance under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.5 summarizes financial assistance under budgetary 
appropriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts approved 
through an operating expenditures vote and (b) amounts approved 
through a capital expenditures vote. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.5 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


Differences in figures reported in Table 4.2 and those reported 
in Table 4.5 result from the use of different accounting policies and 
from items in transit. 


Payments to other entities are recorded as transfer payments 
and are disclosed in Volume II. 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2011 


(in thousands of dollars) 


Financial assistance 


Operating Capital under 
expenditures expenditures budgetary 
vote vote appropriations‘ ) 

Agent Crown corporations 
Piomiobaciey of Canada Limited o.oo... anescvmsneses av sound oe dvmeauemat sass + aan 771,452 771,452 
Canada Mortgage and Housing Corporation?) 2000.00.00 ccc cece eee tee cece 2,963,436 2,963,436 
(Canadian Ai bransport Security Authority. ...<-+.2a.6-cacakees see cscs cuneeen 573,146 573,146 
Sanadian Broadcasting COmOLauOnl, <class. 0 ste con ne tue ee ai crera Sood ser ayer os 1,035,581 101,564 1,137,145 
esnadian Commercial Corporations osc... cos oe ao Ae Slee 6 Ss AR 15,482 15,482 
Pana iain Dalhy7C OMiIssiO Myst fe veces sd sre voto, advantage 4,147 4,147 
PU AUAGIADEN LUSCLIERNLOTS EF AN VR SES trys) ea ata oes ranch g-Seavny spusroneceecees “Aw ave Suv Gutuaec satel tasuse > 56,073 56,073 
Pan aAdianMViusenin Of Civilization: <.cets a. ceaee cidie.ts-steuarse cheese eee ete wa eye else 71,218 71,218 
dnadian Muscum oflinmisration-at Pier 2) 0) we secs cons ee bees Gee neers eres 4,576 4,576 
SO HaCiaiy MAUSCHIM OL NATO Gm. mime. = Biss dest eceiae sc ae eee cea nate a eeadeliece ees 33,282 33,282 
SONA aaLVOLILISED COMMISSION stays, «cat are tows et chess Sie, ser peor. cto ead oy wagon seas A wer 108,565 108,565 
Enterprise Cape Brecon COLpOLrallon fon ae ates es weit se eatene Wee havelen s: ckeeresocchrabe camels 83,070 83,070 
Bederalisnace Comporanom WimHeds UDO enon gam eects ct tec ts aro nenere. 4 catia eicnntene Secure 90,416 90,416 
Naiional @apital Commission. ....ss.nc nt eects vane A ae tare see tveeee be 83,467 74,848 158,315 
anonalralleryOlCanddarye stance. scacuuamin cy Ans cine A Acc acl sran en arn Sanus 43,102 8,000 51,102 
Sianonal Muscunor science and Technology... 24. 0.nres cuneate seam eis eaegans - 35,371 35,371 
BidieoroL Montreal. Corporanion: ING. wee ce aa stew ose Aine cmeene ncn ee caulone 28,987 28,987 
Bite ttl C AN AOa: ets ore cas Ram capke sche wire Cush aa Sher ssstee Nae Acorn Sec hh hae SETS 6 103,953 103,953 
Boal APENL CLOWN COMPOPAtlONS els «tad tis cxny-hie Stace ck xa oie acs ead, oa 6,105,324 184,412 6,289,736 
Non-agent Crown corporations 
eda @orricitOntne AltSe co: sea sti seeeeesa staat sete ees ook ea done te eee 181,638 181,638 
Bem Na Hous statistical INStifite |... stern eeise Oats Savane ena uae pene Atco is 2,615 2,615 
mrermauonal Development Research Centre. <2... 4 nacce sec se Masse fuse cere hs 195,917, 195,917 
CHEV EVES TEENY FSB FNS aise ie ANE 12 lee ce ne ae Pe Lane erate eae 210,927 210,927 
MANTIS Centre OL OLAtlON. acts He a.ne os, 2 Ace As ane tie et PU oe es en aie ee 36,131 36,131 
Bea O@ ANA AUG CT res errant an Come Aisle yn SAI Re aed Lat atn eye eS Sen 253,500 253,500 
BenearsnCounell Of Ganaddes sis ssc 2 eatery seehigs< ac ad ee 2 cram Oa os Me 7,789 7,789 
BESS ALS ANAC TG. Rieti sa.o5) FeSO Ss GER SN SN es ATS ce ieee ike SA es USER Pe 527,200 527,200 
Bid leet Of) -AGENt. CLOWN COLPOTALLONS nares pvarwne suwiocurvrernaienive dezvetene ve) era Eeardhenenien crane’ 1,415,717 LAs, 717. 
“OSLER Ls Feu Se RIE Rg PE gek CEO SoU EO a A PR ee or a a ae Ne ie ara 7,521,041 184,412 7,705,453 


sioning Funding. This amount has been presented as Other Revenues from Government, Crown corporations and other entities in Table 4.2. 
G) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are particular 
categories of revenues and expenses whereby legislation 
requires that revenues received for purposes specified in the 
legislation be credited to these accounts and that related 
payments be charged to the accounts. They are principally 
used where the activities are similar in nature to departmental 
activities and the transactions do not represent future 
liabilities to third parties but in essence constitute 
Government revenues and expenses. 


The transactions of these accounts are reported with 
revenues and expenses, in order to provide a more 
comprehensive reporting of the Government’s operating 
results. 


TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.6 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative 
description is provided for accounts reported in Table 4.6. 
Such description follows the same presentation order as the 
respective table. 


The financial statements of the Employment Insurance 
Operating Account, together with the Independent Auditor’s 
Report thereon, are presented at the end of this section. 


Revenues and other credits 


Expenses and other debits 


External Internal External Internal 
April 1/2010 transactions transactions transactions transactions March 31/2011 
$ $ $ $ $ $ 
Insurance accounts— 
Agriculture and Agri-Food— 
CropmeinsurancesFundeer. aan a eee 439,741,092 37,124,850 27,620,000 449,245,942 
essminterest-beatin ge loanswean ni wets 387,614,751 27,620,000 359,994,751 
52,126,341 37,124,850 89,251,191 
Agricultural Commodities Stabilization 
INCCOUMIS nce ee ae aes near ae een en 646,565 55 646,510 
52,772,906 37,124,850 53) 89,897,701 
Finance— 
Investors’ Indemnity 
ANC CODIN Be: Soins tense eRe eerie eee 45,303 45,303 
Health— 
Health Insurance Supplementary Account. . 28,386 28,386 


Human Resources and Skills 
Development— 
Employment Insurance Operating Account, 
Table: 4Vercw ewes sere ore te ee a 
Natural Resources— 
Canadian Nuclear Safety Commission— 
Nuclear Liability Reinsurance 


(4,935,692,922) 


17,558,874,241 


ACCOUNTS... Ses eee on oe Mee 2,240,491 281,435 
Transport— 
Ship-Source 
Oil Pollution 
POBCPe diye 26, Pe at tesrensicees 388,870,097 344 


1,788,914,294 


9,389,478 


20,090,442,391 


4,702,967 


1,719,047,743 


1,031,935 


(7,397,394,521) 


2,521,926 


392,525,017 


(4,491,735,739) 


17,596,280,870 


1,798,303,772 


20,095,145,413 


1,720,079,678 


(6,912,376,188) 
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TABLE 4.6 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Revenues and other credits Expenses and other debits 
External Internal External Internal 
April 1/2010 transactions transactions transactions transactions March 31/2011 
$ $ $ $ $ $ 
Other consolidated specified 
purpose accounts— 
Canadian Heritage— 
National Battlefields Commission— 
Mrustibund Re. 4) Se AE TE Pe ee 721,979 7,500 4,610 IHL 732,918 
Environment— 
Environmental Damages Fund........... 1,932,150 730,087 372,848 670,727 2,364,358 
Parks Canada Agency— 
New Parks and Historic Sites 
IAGCOURTEA. fos a eae Orn cen ee 21,366,306 1,688,666 492,452 3,882,213 18,680,307 
23,298,456 2,418,753 372,848 1,163,179 3,882,213 21,044,665 
Finance— 
Canadian Commercial Bank and 
Northland Bank Holdback Account..... 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fish Fines 
AGCOUI Cente cern ree ae rice 1,345,999 174,835 428,490 1,092,344 
Indian Affairs and Northern Development— 
Environmental Studies Research Fund..... 2,536,288 1,736,080 2,100,000 2,172,368 
Natural Resources— 
Environmental Studies Research Fund..... 3,978,621 EV Bites 532,401 242,239 3,381,299 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOUNT a ere hee Pe iors eae res 59,979,013 28,674,810 53,650,063 35,003,760 
Transport— 
Fines for the Transportation of 
Dangcerousi Goodsweare see ween eee 817,921 31,500 190,565 658,856 
Total other consolidated specified 
PULPOSS ACCOUNIS eA pea evan a ova Sepa es ue 338,901,741 31,484,716 2,113,538 $5,775,304 6,415,017 310,309,674 
Endowment principal— 
Environment— 
Parks Canada Agency— 
Mackenzie King trust account ......... 225,000 225,000 
Health— 
Canadian Institutes of Health Research— 
Endowments for Health Research ...... 140,267 140,267 
Industry— 
National Research Council of Canada— 
Hel sAolmesweund! sa. bee eee eur ie 4,514,973 115,660 4,630,633 
Social Sciences and Humanities 
Research Council— 
Queen’s Fellowship Fund’: .'.0........: 250,000 250,000 
4,764,973 115,660 4,880,633 
Motalendowment principal’... ...:-...2..--->. 5,130,240 115,660 5,245,900 
LET oP Re Bas ete lie Retain Loneeee, aka (4,147,703,758)  17,627,881,246 1,800,417,310 20,150,920,717 1,726,494,695  (6,596,820,614) 
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Insurance Accounts 


For the following Insurance Accounts, revenues and other 
credits from outside parties totalled $18,158 million 
($16,894 million in 2010) while expenses and other debits to 
outside parties totalled $20,127 million ($21,824 million in 
2010) and are reported as expenses in the Statement of 
Operations. 


Revenues and other credits of $1,437 million 
($1,892 million in 2010) and expenses and other debits 
of $1,720 million ($58,990 million in 2010) internal to the 
operations of the Government, have been eliminated in order to 
present transactions with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for deficits they might 
incur in their agriculture insurance funds. The Crop 
Reinsurance Fund currently operates under the authority of the 
Farm Income Protection Act. 


The revenues of the Fund come from a percentage of total 
premiums collected by provinces for the purpose of insurance 
of agricultural production. Both the amount of revenue 
collected and expenditures from the Crop Reinsurance Fund 
paid to provinces are subject to the terms of reinsurance 
agreements. When there are insufficient revenues in the Crop 
Reinsurance Fund to make payments, the Minister of Finance 
may authorize an advance of additional funds to cover these 
obligations. These advances are recovered from future 
revenues. Currently, the interest rate earned on surpluses in the 
Crop Reinsurance Fund and the interest rate charged to 
advances to the Fund have been set by the Department of 
Finance at zero percent. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. Current activities are limited to collection of accounts 
receivable. The Agricultural Stabilization Act, under which 
the commodity accounts formerly operated, has been repealed 
and replaced by the Farm Income Protection Act effective 
April 1, 1991. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by 
Parliament for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission 
No. 817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, 
Appropriation Act No. 2, 1973, to record payments in respect 
of persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Employment Insurance Operating Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the “Employment 
Insurance Operating Account”. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the 
Commission under the Labour Market Development 
Agreements; (d) amounts for services rendered to other 
Government departments or agencies, or to the public; and, (e) 
amounts provided for any other purposes related to employment 
insurance and authorized by an appropriation administered by the 
Canada Employment Insurance Commission. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial 
assistance provided under Part II of the Act; (b) contributions 
to provinces under the Labour Market Development 
Agreements; and, (c) costs of administering the Act including 
administration costs transferred to provinces and costs to the 
Canada Employment Insurance Financing Board. 


Employee premium rate for each $100 of insurable earnings 
was $1.73 from January 1, 2010 to December 31, 2010 for 
employees without a Provincial Parental Insurance Plan and 
$1.36 for the others. From January 1, 2011 to March 31, 2011, 
the rate was $1.78 for employees without a Provincial Parental 
Insurance Plan and $1.41 for the others. 


Table 4.7 presents a statement of the transactions in the 
Employment Insurance Operating Account. 


TABLE 4.7 


TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE OPERATING ACCOUNT 


(in millions of dollars) 


2010-2011 2009-2010 
REVENUE 
Premiums— 
Employers and employees”? eaeme te 17,862 lg/alloa 
Penalties and interest revenue.......... 58 56 
17,920 LTT. 
EXPENSES 
BON CLiLG Me eerie Rr ce etc ek 17,401 19,253 
Transfers to the provinces— 

Parle yes Agee. eee cee ieee 2,449 22333 
Administration. costsw:-wis..s00h ateases aes 1,715 1,849 
Administration cost 

iransterred to\provinces..- 1... aac 202 184 
IBICrES ERE VELSeCinet ere einer eta coi eaietly: 94 
iserelvelsl ali oe GES MO ee ee ee mete Poe 42 50 

21,809 23,763 
Net change before funding 
from the Government of Canada........ (3,889) (6,586) 
FUNDING FROM THE GOVERNMENT 
OF CANADA 
Benefit enhancement measures— 

SSO Re ROALD aii eee Poet icke, Cae re 1,428 1,522 
BNCHCHANE CHASE. hrarPieis « Mageneee Lacie ade tend (2,461) (5,064) 
Balance at beginning of year............. (4,936) 128 
Balance at end Of VEAL a. a certs cep 5 are esl (7,397) (4,936) 


) The difference between premium revenue presented here and the amount pre- 
sented in the Government of Canada financial statements is due to the elimi- 
nation on consolidation of premiums incurred by the Government of Canada, 
for an amount of $361 million ($360 million in 2010). 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured 
facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to subsection 2001, 
¢.6 of the Marine Liability Act (previously the Canada Shipping 
Act), to record levy tonnage payments for oil carried by ships in 
Canadian waters. Maritime pollution claims, the fee of the Fund 
Administrator, and related oil pollution control expenses, are to 
be financed out of the Fund. 
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Other Consolidated Specified Purpose 
Accounts 


For the following Other Specified Purpose Accounts, 
revenues and other credits from outside parties of $31 million 
($34 million in 2010) are reported while expenses and other 
debits to outside parties of $56 million ($14 million in 2010) 
are reported in the Statement of Operations. 


Revenues and other credits of $2 million ($3 million 
in 2010), and expenses and other debits of $6 million 
($1 million in 2010) internal to the operations of the 
Government, have been eliminated in order to present 
transactions with outside parties. 


Trust Fund 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The funds are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and 
deposited for the purposes of the Commission, as prescribed 
for in its incorporation Act. Following the land acquisitions of 
the Commission, funds remained in the account and increased 
over a period of years as a result of interest earned, while the 
Commission was listed in Schedule C of the Financial 
Administration Act, prior to September 1, 1984. 


Environmental Damages Fund 


This account was established for the management of court 
orders/awards or other financial compensation to Environment 
Canada for damages to the environment. 


New Parks and Historic Sites Account 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national 
historic site or other protected heritage area that has not yet 
attained full operation status, and to make any related 
contributions. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for 
potential payments from the holdback. 


Supplementary Fish Fines Account 


The account was established to record the deposit of funds 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 
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Environmental Studies Research Fund—Indian 
Affairs and Northern Development 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Environmental Studies Research Fund—Natural 
Resources 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Seized Property Proceeds Account 


This account was established, pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also funds received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in 
carrying out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of 
Finance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to the 
relevant jurisdictions and the Consolidated Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established, pursuant to the 
Transportation of Dangerous Goods Act 1992 and related 
regulations, to record fines levied by courts. 
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Endowment Principal 


For the following Endowment Principal Accounts, revenues 
and other credits from outside parties of $116,000 ($96,000 in 
2010) are reported in the Statement of Operations and 
Accumulated Deficit. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account and earns interest, in accordance with the terms 
of section 3 of the Laurier House Act. The interest is to be used 
to assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide 
accommodation for study and research. 


Endowments for Health Research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act to record various 
endowments received from donors for the purpose of health 
research. The interest received is used for the payment of 
research grants. 


H.L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) 
of the National Research Council Act, to record the residue of 
the estate of H.L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H.L. Holmes 
Award on an annual basis. These awards will provide the 
opportunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate 
students in certain fields of Canadian studies. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Operating Account 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance Op- 
erating Account have been prepared in accordance with 
Canadian public sector accounting standards, by the manage- 
ment of the Canada Employment Insurance Commission. 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The significant accounting policies are identi- 
fied in Note 2 to the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and regulations, as well as the Financial Administration 
Act and regulations. 


The Employment Insurance Operating Account’s external 
auditor, the Auditor General of Canada, conducts an independ- 
ent audit of the financial statements in accordance with 
Canadian generally accepted auditing standards and provides a 
report to the Minister of Human Resources and Skills 
Development. 


The financial statements of the Employment Insurance Op- 
erating Account are an integral part of the Public Accounts of 
Canada, which are tabled in Parliament and referred to the 
Standing Committee on Public Accounts for examination 
purposes. 


IAN SHUGART 
Chairperson of the Canada 
Employment Insurance Commission 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and Skills 
Development Canada 


Gatineau, Canada 
August 31, 2011 
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—Continued 


INDEPENDENT AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND 
SKILLS DEVELOPMENT 


I have audited the accompanying financial statements of the 
Employment Insurance Operating Account, which comprise 
the statement of financial position as at 31 March 2011, and the 
statement of operations and accumulated deficit, statement of 
change in net debt and statement of cash flow for the year then 
ended, and a summary of significant accounting policies and 
other explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair pre- 
sentation of these financial statements in accordance with 
Canadian public sector accounting standards, and for such in- 
ternal control as management determines is necessary to 
enable the preparation of financial statements that are free 
from material misstatement, whether due to fraud or error. 


Auditor s Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit ev- 
idence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 
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Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the financial position of the Employment In- 
surance Operating Account as at 31 March 2011, and the 
results of its operations, changes in its net debt, and its cash 
flows for the year then ended in accordance with Canadian 
public sector accounting standards. 


John Wiersema, FCA 
Interim Auditor General of Canada 


31 August 2011 
Ottawa, Canada 
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STATEMENT OF FINANCIAL POSITION 
AS AT MARCH 31 
(in thousands of dollars) 


2011 2010 
Financial assets 
ates NUE SURE CEL ELLE crear recttne cence rete spy fier eater ra rec sar mr aed neon Peed tes Aran Stns RR Re htehee i ae A ca 1,241,951 1,313,958 
DUS MTOnAchalinanter (NOLES Meier cane ierete Sorte NEM acscraerelsns ne ettehe he ete te He Gada Pe tateye ehh A 600,641 567,335 
PAM OUIVES LECELV ADLER UN OLS) ere wemers ici PineN RANI Ie a eleatexr oy ch sus onsrav arate tore tr tiate Aes Seal laptewte gv tatiana sare atlsligtts afe¥abacaeeen 173,929 1,647,553 
2,016,521 3,528,846 
Liabilities 
BaranceawitimecelvclGaCneral ois @anad anwees aii iey ate ea Maeva nee sles eae oem a oe EEE ee 8,711,867 7,770,119 
Wnredcemedcwarrants (NOTE) ean actat ee eee eee cams aitmee ae ee ne Goce ea See Reg re ieee ne 100,515 99,067 
BS CLOLIESIP AV AOLG ware eee eR ats deci cent ET ALS oc hID ee RT Pade hat Wine Unban toon Nate eB ph eel 561355 537,912 
PATHOULASTPAy dDLEAUIN OLS LO) Mean ee tees toraeuc nian Gtantotetucreltstsls Vale Gals eal het niehtion viohmeheeneaiare cinta herlehe 40,201 Sse 
9,413,938 8,464,637 
INIGE(O IG) ie oo een ia asech casa ckcncn aoe achoe neonate keane cine tone. COE ET ee Cee OO TT i ee (7,397,417) (4,935,791) 
Non-financial assets 
GV ances ——Etuplovinent DENcLIts and SUpPpOrt MEASLES teem sae cree are eieys ease Hate earen esis Salzer shee ereares eases 22 83 
ENCE ECU Nel IC) Came mtnen a a mrie seem det etre Sena T ener ree rie, Ame Sieve a meen ar oN an cet eiaks, whee ie te ae ened oe AES (7,397,395) (4,935,708) 


Contingent liabilities (Note 14) 
The accompanying notes and schedules are an integral part of these financial statements. 


Approved by: 


IAN SHUGART 
Chairperson of the Canada 
Employment Insurance Commission 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and Skills 
Development Canada 
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STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2011 2011 2010 
Budget (Note 8) Actual Actual 
Revenues 
Premium ss (Note, 9) gsc. ooh ae aes eck Ao ea Gn Soe woop ee ae eee se Beak cio ena 18,167,000 17,861,609 17,120,839 
Pen altiesiGNGte (3) nore. Sieh, cie so PRE eects Ae one on Se cokes nance Micuskcee a ceed eS a en 71,000 45,938 41,719 
initerestronmmoverdueaccountseceiyablen(NOtens)) everest isaac eter cies iene ica tenses anne nee 1S 12,875 
18,238,000 17,918,677 17,175,433 
Expenses 
Benefits andisupport measures (Notes sand Schedulew) san... ereeae ee ee re nara 22,376,000 19,850,296 21,585,593 
Administrationicosts (INO te)12)) See aah ont Aer a eee capac ne takes ets eRe kanes aes 2,004,000 1,916,129 2,031,411 
GACY eh F228 ph UI Ui an tori 2 OP 5 Simran tite Meadniret leant Rinna: cotecae ihe AS eee eran cee ee Rhee Syl 93,980 
Badd eb ts etree keen Se a ee ee SEEN he eR a aon, ie a halce so) tc dee EE 42,000 41,854 49,983 
24,422,000 21,808,279 23,760,967 
Net deficit for the year before funding from the Government of Canada ...................... (6,184,000) (3,889,602) (6,585,534) 
Funding from the Government of Canada 
Benenittenhancementmeasures——-Budset. 00SN(Noted 0) Sacer ee ice ate: 1,450,000 1,427,915 1,522,014 
Ne tde fickt Pon he aye ateey y-per erect eve deen cic accuser eee RSAC We hey I ENC TEVA IN RR oe PERT oe SC It (4,734,000) (2,461,687) (5,063,520) 
Accumulatedi(deficit):sunplusrat tie De oinnit G.Ob tC ny Cal maim tants ate wetter neater tat tararcesarete (4,935,708) (4,935,708) 127,812 
Accumulated deticitattheend/of thesy cates eee eee oe ene Cee eerie arte (9,669,708) (7,397,395) (4,935,708) 
The accompanying notes and schedules are an integral part of these financial statements. 
STATEMENT OF CHANGE IN NET DEBT 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 
2011 2011 2010 
Budget (Note 8) Actual Actual 
INetideficitifonibetycatg-.ee tte serene eee ena etn ear ON Me orator tera ln s (4,734,000) (2,461,687) (5,063,520) 
Change due to advances—Employment benefits and support measures.....................-4. 61 2,905 
INCREASE INFLC OED tare em ee ee eS eae NT ane eee Penta Pe men, AO i on) (4,734,000) (2,461,626) (5,060,615) 
Net (debt) tmancialiassets-at. bepinnin got edie ei eer eet ees nearer cre errs (4,935,791) (4,935,791) 124,824 
Nedebtiatend:oRiy carer ttc esis eit sie sree a GT netic OS re RE ee et a ae ees (9,669,791) (7,397,417) (4,935,791) 


The accompanying notes and schedules are an integral part of these financial statements. 
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STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2011 2010 
Operating activities 
Cash receipts: 
ELCEOLULS Ser ee er RTS ete eee ee ee eT ose sive cvagdtonon ae cates aS cua 17,933,616 17,069,638 
Recoveries Olibeneiit Overpaymentsand penaltiesase sess weet mene ean « cuelens pA onporgieue eyers Ree Sots 334,944 346,457 
Benetimepayments tecciycdiirom) aroherincome claimants marer tide. ere loree cen ae se ccl 199,894 165,950 
Funding from the Government of Canada— 
Beret cahancement measures Budcets 2009) etait octane mye a anatase sedate te 2,900,000 
21,368,454 17,582,045 
Cash payments: 
Benelitsrandisuppontumeasurcss sy. Seka rosakta tener. selctes Nekaeee eRe teas cae: ar: cena, AME Sol ce eee Wapehe sony cre ek deste (20,379,575) (22,230,430) 
PNG aVraB UR BLOVAL(CXOLIS.n ls & ona Heo Py ca Sted BOs aa cxRDEE Ni Coch ge b O89 Chk RO ROMERO ee REC ange reer foe (1,932,075) (2,019,921) 
(22,311,650) (24,250,351) 
INeidccreascaimucashrandicashrequivalentseat waren Sean tehoL eer Rn maa ne rice ern sae re ae ao (943,196) (6,668,306) 
Cash and cash equivalents 
PC OTNMING OLEVCALLEW & octet aay ee eae ree ee ce STO Pe we ee et MEENA Cc Sao’ a Sve oie ale hd Sie Mem ane hay eres Fee (7,869,186) (1,200,880) 
ISRO COR PNG SEEN eRe SRN ce AES EEN Re Sis EP UNE seen PT PO Ta PRM RR cere] ten, cad eee (8,812,382) (7,869,186) 
Cash and cash equivalents at the end of the year are represented by 
Balance.withmecel vier, Generaltor Canada. stun wae noe pe Bere wo EM, case sccensrscagsotioss aie tae tetera (8,711,867) Cer y Oot 9!) 
Mnnedeeime dewantan tse amwee en ae nh Soren nde ser separ ee eee has Reena ORNS omni yerencRad cee Meares nese eons neme (100,515) (99,067) 
(8,812,382) (7,869,186) 


The accompanying notes and schedules are an integral part of these financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2011 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission (the 
Commission), a departmental corporation named in Sched- 
ule II to the Financial Administration Act, administers the 
Employment Insurance Act (the Act). The Commission is 
co-managed by the Government, workers and employers. 
The objective of the Act is to provide short-term financial 
relief and other assistance to eligible workers. The finan- 
cial transactions relating to this objective are reported 
through the Employment Insurance Operating Account. 


The Employment Insurance Operating Account (the 
Account) was established in the accounts of Canada by 
the Act. All amounts received under the Act are depos- 
ited in the Consolidated Revenue Fund and credited to 
the Account. The benefits and the costs of administration 
of the Act are paid out of the Consolidated Revenue Fund 
and charged to the Account. 


The Minister of National Revenue is responsible for col- 
lecting premiums from employers and employees, and for 
administering and enforcing the provisions of the Act relat- 
ing to benefit repayments receivable from higher income 
claimants. 


The Act authorizes the Government of Canada to enter 
into Labour Market Development Agreements with each 
province and territory on the design and delivery of the ac- 
tive employment benefits and support measures contained 
in the Act. During 2009-2010, all the remaining provinces 
and territories (Nova Scotia, Prince Edward Island, New- 
foundland-and-Labrador and Yukon) which were still 
under a co-management agreement have implemented 
agreements with full responsibility to the provinces and 
territories for delivering the active employment benefits 
and support measures. 


The Act also authorizes the Government of Canada to 
enter into a premium reduction agreement with a province, 
to allow for a regulatory scheme to make the necessary ad- 
justments and modifications to the Act. This is required to 
harmonize it with a provincial law that has the effect of re- 
ducing or eliminating the special benefits payable under 
the Act. 


Canada Employment Insurance Financing Board 


The Canada Employment Insurance Financing Board 
(the Board) is a Crown corporation established by the 
Canada Employment Insurance Financing Board Act in 
June 2008. The Board reports to Parliament through the 
Minister of Human Resources and Skills Development. 
The Board became operational during the fiscal year 
2009-2010. 
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The Board was created to improve the governance and 
management of Employment Insurance financing. Starting 
in 2011, the Board has been responsible for setting the Em- 
ployment Insurance premium rate based on a new 
rate-setting mechanism. This mechanism is designed to en- 
sure that Employment Insurance revenues and expenditures 
break even over time. The information provided in Schedule 
II for calendar year 2010, prepared in accordance with Cana- 
dian public sector accounting standards, will be used by the 
Board in establishing the premium rate. The Board is also re- 
sponsible for maintaining a reserve and to manage any 
amounts paid to it under the Employment Insurance Act for 
future Employment Insurance purposes. The Board is also 
required to invest its financial assets with a view to meeting 
its financial obligations. 


Human Resources and Skills Development Canada con- 
tinues to have policy responsibility for Employment 
Insurance benefits as well as responsibility for program de- 
livery to ensure that the Employment Insurance program is 
responsive to the needs of Canadians and that it is delivered 
efficiently and effectively. 


Significant accounting policies 


The Account is a component of the Government of Canada 
reporting entity. In this context, its operations are consoli- 
dated with those of the Government and are presented in the 
financial statements of the Government of Canada. The finan- 
cial statements of the Account are also presented in Volume I 
of the Public Accounts of Canada. 


(a) Basis of accounting 


The financial statements are prepared in accordance 
with Canadian public sector accounting standards. 


(b) Revenue—Premiums 


Premiums are recognized as revenue in the period in 
which they are earned. Premiums earned in the period 
are measured from amounts assessed by the Canada 
Revenue Agency (CRA) and from estimates of amounts 
not assessed based on cash received. Premium revenue 
also includes adjustments between actual and 
estimated premiums of previous years. 


(c) Funding from the Government of Canada— 
Benefit enhancement measures 


The funding associated with the benefit enhancement 
measures included in the Budget 2009 is recognized in 
the period in which the benefit expenditures are 
incurred. 
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(d) Expenses—Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants, 
including self-employed fishers, while they look for 
work. This includes work-sharing agreements for 
temporary work shortages. It also includes special 
benefits such as maternity, parental, sickness and 
compassionate care benefits. Income benefits 
represent the amounts paid and payable to claimants 
for the period relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or 
benefits under Part II of the Act) provide financial 
assistance, namely contributions, to eligible persons to 
help them re-integrate into the labour market and to 
third parties to help them provide employment 
assistance services to unemployed workers and 
employed persons if they are facing a loss of their 
employment. These expenses include the direct costs 
of financial and employment assistance programs and 
related measures provided to eligible persons and third 
parties. Contributions are recognized in the year in 
which the recipient has met the eligibility criteria or 
fulfilled the terms of a contractual transfer agreement. 
Overpayments established during the year are 
deducted from these expenses. Part II expenses also 
include the transfer payments to the provinces and 
territories under the Labour Market Development 
Agreements. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or receivable from those 
claimants are deducted from benefits and support 
measures. 


(e) Administration costs 


p 


The administration costs of the Act are based on a 
formula allocating the expenses between the 
Department of Human Resources and Skills 
Development and the Account. The expense allocation 
formula takes into consideration the source of funding, 
from the Account or from the Consolidated Revenue 
Fund. In addition, the administration costs incurred by 
the provinces and the territories to administer the 
Labour Market Development Agreements are included 
in the administration costs for the year based on 
provisions in the agreements. 


Cash and cash equivalents 


Cash and cash equivalents consist of the balance with 
Receiver General for Canada and unredeemed 
warrants. 
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(g) Advances—Employment benefits and support measures 


Advances for employment benefits and support 
measures are recorded as a non-financial asset on the 
statement of financial position and are charged to 
expenses upon utilization. 


(h) Measurement uncertainty 


The preparation of financial statements in accordance 
with Canadian public sector accounting standards 
requires that management makes estimates and 
assumptions that affect the reported amounts of assets 
and liabilities as at the date of the financial statements 
and revenue and expenses during the reporting period. 
The most significant estimates are related to premiums, 
administration costs, benefit repayments, allowance 
for doubtful accounts, benefit enhancement measures 
relating to work-sharing and the amounts presented in 
Schedule II. Actual results could differ significantly 
from these estimates. 


(i) Canada Employment Insurance Financing Board 


The financial statements of the Employment Insurance 
Operating Account do not include the operations of the 
Canada Employment Insurance Financing Board. 
However, as per section 77(1) of the Employment 
Insurance Act, the costs to the Board of administering 
the Canada Employment Insurance Financing Board 
Act are paid out of the Consolidated Revenue Fund and 
charged to the Account. These charges are included in 
the administration costs of the Account. 


Due from claimants 


2011 2010 


(in thousands of dollars) 


Benefit overpayments 


VECCIVADIONS Ae ere me es ae 527,596 503,357 
Amount of penalties 
TECCIVAD] Cx canoer ieee te ed 141,542 140,128 
669,138 643,485 
Less: allowance for doubtful 
ACC OUNIES yw ene opener ee ca inne 371,626 359,109 
297,512 284,376 


Estimated benefit repayments 
receivable from higher 
income claimants*). 3 cs.a05 see tee ee 303,129 282,959 


600,641 SH7,335 


The Commission detects overpayments on claims pro- 
cessed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit ex- 
penses during the year in which they are established. 
During the year, overpayments totalling $333 million were 
established ($340 million in 2009-2010). Interest charges 
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on overpayments totalled $8 million ($9 million in 6. Amounts payable 


2009-2010). 
2011 2010 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the maxi- To Canada 
mum amounts that may be imposed in these cases. During Administration Costs...) «.j10-- 
the year, the Commission imposed penalties totalling BEN aS fom y te pets 
$46 million ($42 million in 2009-2010). Interest charges Recoupments wom ENG Hoes il i , 
on penalties totalled $3 million ($3 million in 2009-2010). area hy een ely Teme ety: & 1,752 1,858 


Amounts payable 
related to Labour 


(in thousands of dollars) 


24,711 46,782 


During 2010-2011, the Commission recovered 


overpayments and $37 million ($39 million in 2009-2010) AGieCMeNtS fees gr eco 3,256 
of penalties. Uncollectible benefit overpayments and pen- 35,316 54,143 
alties written off during the year amounted to $29 million 
($50 million in 2009-2010) eke Ae 
: Recoupments from 
The Commission establishes an allowance for doubtful iy Gees Lae ee Sea PS ote Sy 
; : Quebec tax deductions 
accounts by aging the balance of the accounts receivable eb anise tects 984 886 
outstanding and by applying varying percentages based on Amounts payable 
past recovery experience to the aging categories so related to Labour 
determined. Market Development 
. ’ IN STCCINENUS nreacmrti mate ick 2,536 1,206 
In accordance with Treasury Board regulations, the Ac- ae Sauk 
count charges interest on outstanding employment d é 
insurance debts caused through misrepresentation. 40,201 57,539 


4. Amounts receivable . Apel be 
7. Financial instruments 


2011 2010 : 
Fair value 


(in thousands of dollars) 4 : { 
The fair values of the balance with Receiver General for 


From Canada : ; 5 
Canada, premiums receivable, due from claimants, 


Benefit enhancement 


measures—Budget 2009 amounts receivable, unredeemed warrants, benefits pay- 
Kote. 10) espa eerie epithe 173,929 1,646,014 able and amounts payable are considered by management 
Amounts to be recovered to be comparable to their carrying values due to their short 


related to Labour 
Market Development 
INGUIN NUS oS Seie SEL OO OS O 1,539 


term to maturity. All of these financial instruments arose in 
the normal course of business. 


173,929 1,647,553 8. Comparison of results against budget 


The budget amounts included in the Statement of Opera- 

tions and Accumulated Deficit and the Statement of 

5. Warrants Change in Net Debt are derived from the amounts that were 

originally budgeted in the Human Resources and Skills De- 

velopment Canada Report on Plans and Priorities for 
2010-2011, tabled in Parliament in March 2010. 


All amounts paid as or on account of benefits under the 
Act are paid by special warrants drawn on the Receiver 
General and issued by the Commission by electronic means 
or bearing the printed signature of the Chairperson and 9. Premiums 
Vice-Chairperson of the Commission. The amount of unre- 
deemed warrants reported in the statement of financial 
position, represents the warrants issued that are still out- 
standing at the end of the fiscal year. 


Premiums for the fiscal year are measured by the Can- 
ada Revenue Agency (CRA) based on amounts assessed 
and reassessed at the time of preparation of its financial 
statements and an estimate of premiums earned in the pe- 
riod but not yet assessed or reassessed. The estimate of 
premiums earned but not yet assessed or reassessed is 
based on cash amounts received at the time of preparation 
of the financial statements that relate to the fiscal year. 
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Actual premiums may differ from these estimates. Ac- 
tual premium revenue for calendar years 2010 and 2011 
will only be known once the CRA has processed all em- 


For the following calendar years, premium rates for 
each $100 of insurable earnings were set at: 


ployer declarations of premiums for these years. An 2011 2010 2009 
adjustment for the difference between actual and estimated Gardotlacs, 
premiums will be recorded in the fiscal year in which the 
actual assessment or reassessment results are known. Reselenty eh DIO ocgy 
without a Provincial 
Employers with qualified wage loss insurance plans are Plan 
: : . : oremployeess..n seme anes seas 1.78 th Fie} 1.73 
entitled to premium reductions. They are required to share ME Reeves apd 
this reduction with their employees. For the calendar year m righ ee ihe 
2010, the total amount of reductions is estimated at employee rate) .........-.00. 2.49 2.42 2.42 
$863 million ($817 million in 2009). Actual reductions for Residents of provinces 
the calendar year 2009 were $839 million ($809 million in with a Provincial 
2008). Employees insured under a qualified wage loss in- Plan 
: : Boremploy.cesieen:nis. a ehiserrs-7- 1.41 1.36 1.38 
surance plan are entitled to allowances because of illness, 
2 ‘ : For employers (calculated 
injury, pregnancy or child care, depending on the plan. ppp trent § 
These allowances have the effect of reducing the special employee rate) ...........00. 1.97 1.90 1.93 


benefits payable by the Account to the insured persons. 


The premium rate for the calendar year 2009 was set by 
the Commission pursuant to section 66(1) of the Act. In set- 
ting the rates, the Commission relied on the principle that 
the premium rate should generate just enough premium 
revenue to cover the payments, including administration 
costs, to be made during that year based on forecast values 
of economic variables provided by the Minister of Finance, 
and in doing so, took into account the report of the chief ac- 
tuary to the Commission and any public input. For the 
calendar year 2010, the premium rate was set by the Gov- 


10. 


The annual maximum insurable earnings for 2011 is 
$44,200 ($43,200 in 2010 and $42,300 in 2009). 


Benefit enhancement measures—Budget 2009 


2011 2010 


(in thousands of dollars) 


Increase in regular 
benefits duration— 


ernment as per section 66(4) of the Act. For the calendar Extra five weeks............... 796,053 795,769 

year 2011, the premium rate was set by the Canada Em- Employment Insurance 

ployment Insurance Financing Board under section 66 of or: POE ae 

; abour Market 

the Employment Insurance Act. Pursuant to section 66(8) Develo ements Weeoeate 

of the Act, the Governor in Council, considering that it was increased funding.............. 500,000 500,000 

in the public interest to do so, on the recommendation of the Wipe chaning co tetra mance em a 48,967 211,238 

Minister of Human Resources and Skills Development and New measures for long- 

the Minister of Finance, changed the maximum percentage Fepured workerens ¢ 

referred to in section 66(7) of the Act by which the pre- ateer SrAnsIB ON ARS ARE 28, i ee mo 
1,427,915 1,522,014 


mium rate may be increased or decreased from one year to 
the next. For 2011, the premium rate could not be increased 
by more than 0.05 percent. 


The Budget 2009 included various temporary measures 
to support Canadian workers affected by the global eco- 
nomic downturn. The increase in the Regular Benefits 
Duration measure was implemented in March 2009. The 
other types of measures were implemented and began be- 
ing paid to eligible claimants in 2009-2010. The cost of 
these enhancement measures is not funded from the Ac- 
count. Pursuant to section 73.1 of the Act, an amount of 
$2.9 billion has been recovered from the Government of 
Canada in August 2010. 
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11. Estimated overpayments and underpayments of benefits 


Given the large number of claimants to be monitored 
and the need for prompt service, the Commission applies a 
selective approach of control procedures. Therefore, the 
verification of claims is mainly done after claimants have 
begun to receive benefits. 


In order to measure the effectiveness of the benefit pay- 
ment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefit payouts. For benefits 
paid during the twelve months ended March 31, 2011, these 
undetected overpayments and underpayments are esti- 
mated to be $850 million and $219 million respectively 
($520 million and $250 million for the twelve months 
ended March 31, 2010). These estimates are used by the 
Commission to assess the quality of decisions and the need, 
if any, to improve its systems and practices of processing 
claims. 


The overpayments established during the year, as indi- 
cated in Note 3, are not directly linked to the above noted 
estimated overpayments and underpayments of benefits 
for the same period. 


12. Administration costs 


2011 2010 


(in thousands of dollars) 


Personnel related costs 222+." ses: 1,101,290 EOS 
Operations and maintenance....... 285,824 350,716 
Administration costs 

incurred by provinces 

and territories under 

the Labour Market 

Development Agreements....... 203,240 184,533 
Canada Revenue Agency 

administrative COSts:.. 5.20.05 195,713 190,966 
Accommodation 

andwental Costs: < # iw ctimehes oars 136,221 133,832 
Canada Employment Insurance 

Financing Boardman versie. ate. . 1,649 277 

1n923, 937 2,038,289 

Deduct: recovery of costs for 

maintaining the social 

insurance number registry 

and issuing replacement 

CardSiccae sites: apenuercuteene wagons ies (7,808) (6,878) 

1,916,129 2,031,411 


14. 


| 


16. 


. Related party transactions 


The Account is a component of the Government of Can- 
ada reporting entity and is therefore related to all 
departments, agencies and Crown corporations. The Ac- 
count enters into transactions with these entities in the 
normal course of operations under the same terms and con- 
ditions that apply to unrelated parties. The transactions are 
measured at the exchange amount. 


Related party transactions disclosed in these financial 
statements include administration costs of $136 million 
($134 million in 2009-2010) charged by Public Works and 
Government Services Canada for accommodation and 
rental costs, and $196 million ($191 million in 2009-2010) 
by the Canada Revenue Agency for collecting premiums 
from employers and employees and other related activities. 
These costs are charged to the Account based on memo- 
randa of understanding with the Department of Human 
Resources and Skills Development. 


Employment Insurance premiums include the em- 
ployer’s share of premiums paid by the federal government 
of $361 million ($360 million in 2009-2010). 


Contingent liabilities 


In the normal course of the operations of the Account, 
numerous appeals against or by the Commission are pres- 
ently outstanding. The outcome of these appeals is not 
presently determinable. Any claims resulting from the res- 
olution of these appeals will be accounted for as an expense 
in the period in which the claim will be determinable. How- 
ever, in the opinion of management, the result of these 
appeals should not have a significant impact on the 
operations of the Account. 


Subsequent event 


Subsequent to March 31, 2011, two Quebec Unions filed 
a claim with the Quebec Superior Court against Her Maj- 
esty the Queen contesting the constitutional validity of 
certain provisions of the Jobs and Economic Growth Act 
enacted in 2010 relating to amendments to the Employment 
Insurance Act. The outcome of this claim is not 
determinable at this time. 


Comparative information 


Certain comparative figures have been reclassified to 
conform to the current’s year presentation. 
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SCHEDULE I—BENEFITS AND SUPPORT MEASURES 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2011 2011 2010 
Budget (Note 8) Actual Actual 
Part I—Income benefits 
IEN© Oi Times te ed ote acs tcd sieeve MONG ANE ea asl haste sts igen aad nat nan HAM Melee a ea AAA AMA aS eke 15,330,000 12,958,942 14,529,226 
Bers Ki GT) mn eae Me oR sO APR OW kN ME Peg A CMR SE Ng Tas ANA eet 4 Gh ac ah cman aes Say shang Someve ata pote 269,000 254,463 258,069 
WUE SRS PES eH VOR ake 2 Nese Take, cere, Ae Fa Se tar PO cee Ko eRe cen ar 180,000 107,941 300,486 
15,779,000 13,321,346 15,087,781 
Special benefits 
aU CH Celle meme Ms si oyecpan dat inate tea MAR A PI RR es. satiak anatt Patetee UR MaMa iat ath gs eben varie atch ay ch athekenee td 2,221,000 2,148,233 2,134,187 
DICK ESCM ean tcie nics os eR TE. «ic oa Vadsictd same Ane a waR ad che AOS RA veg ED Keele Ae nuk 1,068,000 1,050,969 1,023,783 
PA STUNT EY Meer, sere eto ater anil tinu su ate MRR ly ot oe ics cas, sc ea Me Patadaal Ma Pete ebete atelaoaeals Lee harerataratadena ttn Hom meee ae 949,000 910,823 915,184 
ENO [BLOM Meteo e Nese tees cara car Meee Re chatty ack oa cab eee ME A TRANSMIS Soa GEA PRINS TAA apa TR TEES © 21,982 22,853 
COMPASSION ALCNC Al Cw. Peryen ware Mey Pe Pwr skier et ee oy vee A Aas ean Pie a. av ese as eyo een ee 10,000 10,910 9,857 
SC de CLIN) OMIA CH bayc u eae pete ete ve uch icsac aceon seers se par we cra eree ANSI A EN Veith Ns ogee ce tes Ghee tive wate ae area 696 
4,248,000 4,143,613 4,105,864 
20,027,000 17,464,959 19,193,645 
Part II—Employment benefits and support measures 
Employment benefits 
SALISEO EV CLOD TCD baer ecaareneen UN N RoR TAN PA Weeks ooh hols ers Speen bene eres eeeee cise a cee ew es (1,358) 59,943 
SelisemplOviaent acu rye ce eee Me TeMeD oor cocecis cw apeiomene tars hetcReve ne Rae rena tetoenn ck a aneber sh ovctstaxeketaneheree- text (31) 4,651 
TODICTCAMOUN ALINELS OLD Sty ope nanan tame ae cl. fern cietare ts oo diel atone ch seg oneates ional teen ney e emanate at (27) 16,976 
ATC SLSR Wate SMD SIGLCS tenner cu tncerua el leds bate Sarna seis lvanteke «paaveje se rebalerasce be, We uent tare (9) 3,496 
Support measures 
HEMP LOMIMEN fa SSIS tall CC ses cee eek wale Maral cd soiny Seman uence age eta aay aed yay eos sire tena ote aac ee (81) 20,854 
ADO TAIMATR CLpaTINCES AI Sams caper cn tor ver tape ts Ser es ieee eed oe vesrsnate Mi hney agers eter atone 153,029 154,730 
NE Seane ya NG ANNO V Atl Ole howe. verses ener etacar sho sipsseanessn stor etes ue a sailor stisudhartessuya fo veneer tuiety|.al e+ oua ace aeoten eee ate va 007 12,367 
175,000 156,600 273,017 
Transfer payments to provinces and territories related 
LoL apouuMarker Development Agreements a... amis penie te skein: Cl icale a ae etet: Serene 2,450,000 2,448,801 2,332,766 
2,625,000 2,605,401 2,605,783 
BeHehitsrAn dS IPPOLt MECASULES x cr. meats ner eshsse 1 alec aera cuatae oles schon teie rere or ouatri bra ewan au 22,652,000 20,070,360 21,799,428 
Less: benefit repayments received or receivable 
PROMMNTSNETANCOMO Claimants mw ereerns tei cc tris cer tieMata mae che erent eee smog avers nee aes 276,000 220,064 213,835 
22,376,000 19,850,296 21,585,593 


Benefit rates—Income benefits 


From January to December 2010, benefits paid repre- 
sent the lesser of 55 percent of average insurable earnings 
or $457 per week ($447 per week in 2009). In January 2011, 
the maximum payment was increased to $468 per week. 
The benefit rate can be increased to a maximum of the 
lesser of 80 percent of average insurable earnings or $468 
per week as of January 1‘', 2011 ($457 per week in 2010 
and $447 per week in 2009) for claimants who are in a 
low-income family with children. 
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SCHEDULE II—STATEMENT OF OPERATIONS AND ACCUMULATED DEFICIT 
FOR THE PERIOD OF JANUARY 18? TO DECEMBER 315? 
(in thousands of dollars) 


Revenues 


Expenses 


Benefits*andisupportameasures) see ater. crea eee Ro tet cic Pe Reet cen ons elena ene neem ae cs tenes 


Transfer to provinces and territories related 


todWvabour Market Development: Aoreements seem aernsen ceria tect eek le ieee eared ee eee eee ae 
Administration: COSTS BPR Aerts ote su ac oh cs Pe apeiron sciatic Mec ny ok Nas adda Ament Mae Pina cage 
Administratlon costsitransierred tOiprovinces an GsternltOonl CS iy reer eae ee ere eae ye 
1 ae GURU 0) Rs fa ee ac. 8 al eas uA ON cee eel Y Re  Wcis A  P. nen ween mt aay ire Paces 


Net deficit for the period before funding from 
the Government of Canada 


Funding from the Government of Canada 


Benenitsenhancement measures—— Bude et) 009 myers ramet sete eree ie teres teste rele etter aera ea eae eee 


Net deficit for the period 


Accumplatedideticitiat theibeeinningionithe pemod em ae ere eerie aera tere ain sierra Pare nee ed 


Accumulated deficit at the end of the period 


2010 2009 
17,395,131 16,909,899 
62,366 44,206 
17,457,497 16,954,105 
17,789,048 18,904,762 
2,410,711 2,080,782 
1,671,326 1,788,622 
196,634 180,962 
43,886 44,283 
22,111,605 22,999,411 
(4,654,108) (6,045,306) 
1,581,538 1,190,286 
(3,072,570) (4,855,020) 
(4,855,020) 
(7,927,590) (4,855,020) 
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PUBLIC ACCOUNTS OF CANADA, 2010-2011 


ACCOUNTS PAYABLE AND 
ACCRUED LIABILITIES 


This section contains information on accounts reported on 
the Statement of Financial Position under “Accounts Payable 
and Accrued Liabilities”. The establishment and operation of 
these accounts are authorized by Parliament in annual appro- 
priation acts and other legislation. In many cases, these ac- 
counts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President 
ofthe Treasury Board under the Financial Administration Act. 


TABLE 5.1 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Table 5.1 presents the year-end balances of accounts pay- 
able and accrued liabilities by category. Chart 5A presents ac- 
counts payable and accrued liabilities by category at 
March 31. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Otheraccountsipayablerandiaccmiedsliabilities, Lablés.2 merase er eeiiereccas meine eee ere 
Taxesipayable. Tables. Grp si. crcosiete ce tien eis eae teepel sisiete, 4s eerste cn ensi Ameren 
Bavironmental liabilities @aplero a) cn ei ciame ceue ack racer uate. meer erent aoe 
Interest and'mnaturedsdehterables2O Bree. on. aay e+ <a cannsan sg ahs cas eee 
Allowance for swaranteesr ye re. Roe cee sb Mees nce ete ead eras eee ee Me ae Bs os 


March 31/2011 


March 31/2010 


$ 


55,342,004,180 
48,647,835,201 


$ 


58,284,433,375 
48,251 ,482,987 


7,745,019,419 
6,732,802,327 
591,319,081 


6,601,824,335 
6,852,703,268 
534,679,619 


119,058,980,208 120,525,123,584 


CHART 5A 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES BY CATEGORY AT MARCH 31, 2011 


Interest and matured debt 


5.6% Allowance for guarantees 
Environmental liabilities [ 0.5% 


6.5% 


Taxes payable % 


40.9% 


__ Other accounts payable and accrued liabilities 
46.5% 


5.2 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Other Accounts Payable and Accrued 
Liabilities 

Other accounts payable and accrued liabilities includes ac- 
counts payable, accrued salaries and benefits, notes payable to 
international organizations, the provincial, territorial and Ab- 


original tax agreements account, miscellaneous paylist deduc- 
tions, other accounts and deferred revenues. 


Table 5.2 presents asummary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


TABLE 5.2 


OTHER ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


FNCCOUDUSIP Ay AD LC rneeuerer es, «abuts sian teM ern. bier sola Sin aap Teme NR Ook so dee aa.a dad ave ore © 
PMesecpsiidation adjUstoienl srsyrtrd sic: «<4 epewasntlewiantl «in tomar watnck GREE Isis 4 


PAC CRUC CES ALALLESHALGND COLILS varamrereysl ayers iawn Soaian ean acre riers aiecesiss aks ei aie sta ast sO R Ae eee 
INGtes payanle tonnternationaliOrganizations, lable syoa.ae ect te sees aise oe ries 2rd eee DeSean ae 
Provincial, territorial and Aboriginal tax agreements account, Table 5.4....................0005 
NISC IAN ECOUSIPAVAISEICeCUCTIONS 8 aah an pact etee Prete Ohana io severe eee cenicrarn adecdtn aie eRe SER INR 5s 


March 31/2011 


March 31/2010 


$ 


38,373,750,653 
2,667,205,061 
41,040,955,714 
2,049,563,074 
413,184,396 
6,622,137,901 
42,127,127 
661,752,908 
4,512,283,060 


$ 


41,004,171,119 
2,508,107,809 
43,512,278,928 
1,997,223,061 
418,098,181 
6,381,633,081 
159,475,587 
703,029,605 
5,112,694,932 


55,342,004,180 


58,284,433,375 


‘) Additional information on the consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at year end pursuant to 
contractual arrangements, or for work performed, goods re- 
ceived, or services rendered, accrued amounts to be paid from 
appropriations and statutory authorities, and accrued financial 
obligations of consolidated Crown corporations and other 
entities. 


Accrued salaries and benefits 


This account records salaries and wages owing at year end, 
amounts owing for earned and unpaid annual vacation leave 
and compensation time, and other accrued amounts relating to 
unpaid or retro-active salaries. 
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Notes payable to international organizations 


Share capital subscriptions, loans and advances are made to 
international organizations using cash and/or notes payable 
that are later presented for encashment according to terms of 
agreements. These demand notes are non-interest bearing and 
are non-negotiable. The subscriptions, loans and advances are 
recorded as assets and details are reported in Table 9.13 
(Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 
vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Receipts and 
other credits 


Payments and 
other charges 


Note Note 
April 1/2010 issuances Revaluation’ encashment Revaluation" March 31/2011 
$ $ $ $ $ $ 
Finance— 
International Bank for Reconstruction and 
Development (WorldBank))erst. a. ei eet etree er 24,361,800 1,108,008 23,253,792 
International Development Association..................-- 384,280,000 384,280 384,280 384,280,000 
Multilateral Investment Guarantee Agency................. 3,258,820 148,216 3,110,604 
411,900,620 384,280 384,280 1,256,224 410,644,396 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 
Afsican Development un daar erence areien acca eee 100,800,000 100,800,000 
Asian Development: Banca re err erat rrr rer rrr se 35,496,210 35,496,210 
SSTAD DEVELO pment BUD Gere er ise lene ence er rae 47,690,125 47,690,125 
Caribbean Development Bank—Special ............... 17,585,000 17,585,000 
Global Environment Facility Trust Fund............... 6,197,561 56,750,439 60,408,000 2,540,000 
Inter-American Development Bank—Fund for 
Special’@peratlouststnwcn sees terra cece terete acne 864,364 864,364 
International Fund for Agriculture Development........ 12,500,000 12,500,000 
Montreal Protocol Multilateral Fund =), .2-.-.05. see 3,834,018 3,834,018 
Miultilateraliinvestment Bund s--eace ner eererree 6,316,667 6,316,667 
6,197,561 281,836,823 285,494,384 2,540,000 
al Wo icl Ware pen Rape ty etre iain. 5 but wa Setacare Grau te oatiathGee a aA an A 418,098,181 282,221,103 285,878,664 1,256,224 413,184,396 


‘) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


5.4 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Provincial, territorial and Aboriginal tax 
agreements account 


This account records taxes administered by the Government 
of Canada on behalf of provinces, territories, and Aboriginal 
governments, in accordance with agreements entered into by 
the Minister of Finance pursuant to the Federal Provincial Fis- 
cal Arrangements Act and, in the case of First Nations Goods 
and Services Tax, pursuant to the First Nations Goods and Ser- 
vices Tax Act. 


The Government of Canada, as represented by the Minister 
of Finance, has entered into agreements with all provinces and 
territories (except Quebec) to collect and administer individ- 
ual income tax, and with all provinces and territories (except 
Quebec and Alberta) to collect and administer corporate tax, 
and to remit amounts assessed in respect thereof in accordance 
with the agreements. 


Agreements have also been entered into with certain Ab- 
original governments, to collect individual income tax as well 
as First Nations Sales Tax levied on motive fuels, tobacco, and 
alcohol and First Nations Goods and Services Tax levied on the 
same range of goods and services as the federal Goods and Ser- 
vices Tax, and to make payments to the respective govern- 
ments in accordance with the agreements. 


TABLE 5.4 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


This account also records transactions relating to agree- 
ments that the Government of Canada, as represented by the 
Minister of Finance, has entered into with the provinces of 
British Columbia, Ontario, New Brunswick, Nova Scotia and 
Newfoundland and Labrador regarding the harmonized sales 
tax, and payments made to the provinces in accordance with 
the agreements. 


The Public Accounts of Canada reports information on an 
April to March fiscal year basis, while tax information is calcu- 
lated on a calendar year basis. Transactions related to several 
tax years can occur during a given fiscal year. For example, 
during a given fiscal year, payments are made, based on esti- 
mates, in respect of two calendar years (April to December and 
January to March). During this period, it is also necessary to 
make payments or adjustments related to tax revenues, rebates 
and credits for previous calendar years. Table 5.4 presents the 
accumulated balances and the net position of the revenues and 
the payments made to the provinces and territories for personal 
and corporate taxes as well as for First Nations Sales Tax, First 
Nations Goods and Services Tax and Harmonized Sales Tax. 


PROVINCIAL, TERRITORIAL AND ABORIGINAL TAX AGREEMENTS ACCOUNT 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


Total Personal Income Tax administered by 
Canada Revenue A gency -eswanane dh ows eerie dearer wes 
Less: payments to provinces and territories— 
Newtoundlandiandilkabrador...seae.-neces eset eeear weet or 
Princes dwardalslandime- sawn retiak c cnaiat b.orreetee eas eet ee. 
INOMARSCOLLA 2, coe ict scott tet ee eris ecsca: bcc ah Psinrscopuandracaceias bie rece siete te 
IN CWAESTUTIS WACK anymore cic naye sees actinic nenssce este aiceacy ea cues 


432,340,707 


GTR OT Ny ane Sen Pxcictidh Acurae ban deepak ci no fe bo 5 SR oe 


$ 


48,038,184,762 


$ 


962,268,978 
257,699,299 
2,076,309,168 
1,250,323,412 
25,781,707,417 
2,452,008,276 
1,874,894,664 
7,458,626,002 
5,844,472,001 
53,426,512 
66,203,719 
24,692,710 
12,905,058 

48, 115,737,156 


$ 


48,470,525,469 


962,268,978 
257,899;239 
2,076,309,168 
1,250,323,412 
25,781,707,417 
2,452,008,276 
1,874,894,664 
7,458,626,002 
5,844,472,001 
53,426,512 
66,203,719 
24,692,710 
12,905,058 

48, 115,737,156 


432,340,707 


48,038,184,762 


48,115,737,156 


354,788,313 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 5. 5 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 
TABLE 5.4 


PROVINCIAL, TERRITORIAL AND ABORIGINAL TAX AGREEMENTS ACCOUNT—Concluded 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
Total Corporate Income Tax administered by 
CanadaiReventie:Acencyniesas.to0rs secretes eden ee tere §,508,914,281 12,810,324,454 18,319,238,735 
Less: payments to provinces and territories— 
Newtoundland-and Pabradoresvnwn ent eee ee ee eee 329,064,514 329,064,514 
PrinceBdward Island Sete eas rae ek eks rae wo Resrae eek 32,384,058 32,384,058 
INOvai: Scotia tas ets Lee OR Be ay ery eer re eye 462,846,475 462,846,475 
Nei Bininswickis 2 zips oreen ws cae cre Sat ie he San eora ee 265,008,839 265,008,839 
LOSING Ey. ROM RTS. Merten, MOREE SE ee SOE Oe eemane Pera 8,111,115,598 8,111,115,598 
OATES, AE: SARS Se PR ae ne MAN minha oter one NE cnet. ner aes 31,747,321 31,747,321 
Manito arc ke fecpccete te ccn ou terrcie et omen eon Cicer ok amiceas ata itaters 372,458,240 372,458,240 
Saskatchewan 4 fst e oe a ee ee ee ee 1,133,057,008 1,133,057,008 
PN leig i WlAs | Reet At ane ee GOAL Ue rae Teer AAA) AAU Ae hat merund phos cea 23,976,434 23,976,434 
British: Columbia Wyse eee Sten aldo hee ee 1,684,174,901 1,684,174,901 
Vik Oniemre-d. md eet cou eek ae ard he wero rd a ae 8,228,067 8,228,067 
Northsyest Termntoriesu.1ae. cata doc cieun eras eve ne tet eae 78,243,652 78,243,652 
INU Ute ee Reh Commie thr ccem, rs tn in tee geo Cn ee ce, ee ae a 9,077,117 9,077,117 
12,541,382,224 12,541,382,224 
Total corporate income tax on hand..............cceeseeeeees 5,508,914,281 12,810,324,454 12,541,382,224 5,777,856,511 
Total Harmonized Sales Tax administered by 
@anadasRevenuc Scene yi ery se nie eee eke eee ert ns 438,922,499 21,831,430,941 22,270,353,440 
Less: payments to provinces and territories— 
Newroundland and Weabradotiayen. piece oc acre tie ced aioe teens 783,995,447 783,995,447 
NOVarSCOtla acerca latory tect tame pene eee rr cies eer 1,687,429,428 1,687,429,428 
ING WHESTUTISWIGRie tite mere tim mica eat etek Ms sen ae on ee ine amet 1,029,752,265 1,029,752,265 
CONTATIO: Bee meter wee Rese erie ates eM PUT. Retreat ciate anrtye ate eer aes 13,811,504,053 13,811,504,053 
BritishiGoluimb iawn ssc. tee cices cons oo crema rerecteria oh erred tees 4,468,177,768 4,468,177,768 
21,780,858, 961 21,780,858, 961 
Total harmonized sales tax on hand............cesceeceseeees 438,922,499 21,831,430,941 21,780,858,961 489,494,479 
Total First Nations Sales Tax administered by 
CangdaRevenieA gency mn tree een ener ae S25 2S 4,678,429 5,204,152 
I SSSH PAyILeDIS tO IRSH IN atLOnS ra, ee ie na eerie Rien coerce 5,205,554 5,205,554 
Total First Nations Sales Tax on hand...............eeeeeeeee 525,723 4,678,429 5,205,554 (1,402) 
Total First Nations Goods and Services 
Sales Tax administered by 
Canada Revenue Ag CHCy ammusnte vols. overs etter mer mie natn eione 929,871 8,919,684 9,849,555 
essapayinents.to First Navons were... cane ee neni cen nite ee 9,849,555 9,849,555 
Total First Nations Goods and Services 
Sales Tax ON Wand yo dpc cisco ae sive cae sieele miele cate e meataate 929,871 8,919,684 9,849,555 
Totaly. AMR Rey cect cc a Re cre ra lc moun atten ecg ee 6,381,633,081 82,693,538,270 82,453 ,033,450 6,622,137,901 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 
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Deferred Revenues 


This account records revenues received before the end of 
the current fiscal year for which the goods or services are to be 
delivered or rendered in a subsequent fiscal year. It includes 
licence fees received for which access to the radio spectrum is 
being provided in subsequent years and also presents sepa- 


rately revenues received which have been recorded in a 
specified purpose account. 


Table 5.5 presents the balances and transactions of deferred 
revenues. 


TABLE 5.5 
DEFERRED REVENUES 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
Deferred revenues— 
Citizenship and Immigration— 
Service fees for immigration and citizenship................ 394,169,443 476,268,817 472,291,919 398,146,341 
Industry— 
Spectrum licence: fees andother fees... 02.560) ne ee as 4,372,813,644 313,608,116 915,911,104 3,770,510,656 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Provincial arrangement on capital assets ................. 119,597,511 1,949,391 121,546,902 
(Ohifeveetea ley opthg eevee Cie. ME Ak 8 ie ke ee Jee ee 173,059,471 204,129,088 209,654,204 167,534,355 
ictal) een eevee Seraiccs Steyr es He Sek) Pen ee OR Peleg 5,059,640,069 995,955,412 1,597,857,227 4,457,738,254 
Other deferred revenues—Specified purpose accounts— 
Donation and bequest accounts— 
Agriculture and Agri-Food— 
Shared=cost asreements—Research.......0 2520-0 sus ees ee 12,200,608 3,801,671 4,401,716 11,600,563 
Canadian Heritage— 
Library and Archives of Canada— 
Special eperatinevaccounth .4.'5 665 oa oe be Ole nee 138,268 884,459 369,563 653,164 
Environment— 
Endangered-species—Donations ...............2-220--2- 144,184 S11 144,695 
Miscellaneous projects deposits” SEE eg See Pas: eae 8,256,843 2,441,098 5,815,745 
144,184 8,257,354 2,441,098 5,960,440 
Parks Canada Agency— 
Racihe Rim Mitigation bund. 2... ache Naat: oc es 1,750,000 125,000 1,625,000 
1,894,184 8,257,354 2,566,098 7,585,440 
Fisheries and Oceans— 
ResiFictenMmonallons si 0s are set. oe hoe eae Tok ee ee 23,049 23,049 
Governor General— 
Donations—-kRideau Hallims see. ees occas «eens 16,787 16,787 
Shared-cost agreements—Awards ................-+-000+ 1,500 1,500 
16,787 1,500 18,287 
Health— 
Canadian Institutes of Health Research— 
DOngiGHS1Or KESEAFCH Soot soe ee awe ee ete ore eee S 10,297,042 9,440,612 12,164,918 TOlLe1oO 
Human Resources and Skills Development— 
Canadian Centre for Occupational Health and Safety— 
DVO MNACL OIG i 2a s ody asks 01 os vara tics raies BARD RE EERE Se OPER a 95,807 2,000 97,807 
Indian Affairs and Northern Development— 
Indian Residential Schools Truth and 
Reconciliation Commission— 
NationaliEvents—Donations: .f..2 42 see < thee hee coos. 120,500 75,792 44,708 
Industry— 
Prime Minister’s Awards and other deposits .............. 3,915,460 2,223,635 1,013,681 5,125,414 
Canadian Space Agency— 
RAT ARS AT A ae at cc tod as og ua Sau nvaueh ieee axe AP Se 8,596 8,596 
RADARSATI-2—Data satellite sisccca eu ao omens eon es 25,941 1,443,362 1,469,303 
34,537 1,443,362 1,469,303 8,596 
National Research Council of Canada— 
LE QUNSTgS CBU cba bee telah tgs Ape er ope AV eran ne eg x Reba taro avicnatee Parsi, evades 20,656,437 21,3915317 23,042,707 19,005,047 
Natural Sciences and Engineering Research Council— 
CUGHES HR OTE (Ve BA IraC RRNA = ofr Sekt GUMine oh cuore CAME ratLr TS ae Wea a 250 250 
Social Sciences and Humanities Research Council— 
SRCEET A: ODbnYe Crete se Sos a Rte See reagan try ons iar ean at ae 391,816 1,498 10,000 383,314 
24,998,500 25,059,812 25,535,691 24,522,621 
National Defence— 
Corporate sponsorships and donations ................... $1,945 301,413 344,304 9,054 
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TABLE 5.5 
DEFERRED REVENUES—Concluded 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Mounted Police houndation ere ae ee cen ioe $22,587 179,990 342,597 
Royal Canadian Mounted Police Pipe Band (NCR) ...... 10,254 540 9,714 
Sponsorship Agreement—Contributions................ 210,154 15,000 56,501 168,653 
742,995 15,000 237,031 520,964 
Veterans Affairs— 
Restricted donations— 
Canadian: Memorial gee et ne ened cece iu tee eae eee 50,252 10,549 39,703 
NWiownavererol WevacwornIniNyel . Sues nanos ayoe doch Gewaond eee oe 56,832 94,630 esi Us 133,947 
107,084 94,630 28,064 173,650 
Total—Donation and bequest accounts.................-+--+--+ 50,566,269 47,978,951 45,723,177 $2,822,043 
Endowment interest accounts— 
Environment— 
Parks Canada Agency— 
Laurier House—Interest 
(Mackenzie Kingitnistaccount)i- 1... atari ras 7,403 7,403 
Health— 
Canadian Institutes of Health Research— 
BNHdoOwmMents TOM meaitmnescanc leper eser terranes aerator 8,141 442 8,583 
Industry— 
National Research Council of Canada— 
1 bal baal oy Ven opal MINNA | coke 6 ie ech ee gamnS Gur Oasds co ILA a 97,000 97,000 
Social Sciences and Humanities Research Council— 
Oucen sikellowshipshundisan sere eee ee ae ere 105,980 DOTS 108,255 
105,980 99,275 97,000 108,255 
Transport— 
Shared-cost agreements—Transportation 
cesearch andidevelopmente. ann cee ee eee 2,374,473 1,188,151 1,956,699 1,605,925 
otal—- Endowment interest :accountsaari.c en sie erect ern enlele sees 2,488,594 295.271 2,061,102 1,722,763 
Total—Other deferred revenues—Specified purpose accounts..... 53,054,863 49,274,222 47,784,279 54,544,806 


Total—Deterred revenues -5 5 ow an eee ue ood oe es oar em ee 


5,112,694,932 


1,045,229,634 


1,645,641,506 


4,512,283,060 


( 


Service fees for immigration and citizenship 


This account was established to record fees and rights de- 
rived from the Citizenship Act and Regulations and the Jmmi- 
gration and Refugees Protection Act and Regulations. Fees are 
deferred until the application is deemed processed, while 
rights (right of citizenship and right of permanent residence) 
are deferred until the right is granted. 


Spectrum licence fees and other fees 


This account was established to record, (a) funds received 
from Spectrum Auctions, which are recognized as revenues 
over the period of the licences; (b) funds received from Spec- 
trum Licence Fees that are received in the latter part of the fis- 
cal year, but which are applicable to the following fiscal year; 
and, (c) funds received from other sources such as patents and 
trademarks examination and registration fees, Bankruptcy 
Trustee Licence Fees and Competition Bureau Pre-Merger 
Fees, which are recognized as revenue in the subsequent year. 


5.8 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


4 During the year, this account was transferred from Table 6.34 in Section 6 of this volume. 


Provincial arrangement on capital assets 


This account was established to record capital assets re- 
ceived by the Royal Canadian Mounted Police pursuant to the 
provincial arrangement (contracts) on capital assets. The reve- 
nue is recognized on the same basis as the amortization of the 
corresponding capital asset. 


Shared-cost agreements—Research 


This account was established to record amounts deposited 
by external parties for shared-cost projects, and any related fu- 
ture provincial program payments to be made on a province’s 
behalf by Agriculture and Agri-Food Canada as part of a re- 
lated project. Funds are disbursed on behalf of depositors as 
specific projects are undertaken. 


Special operating account 


This account was established, pursuant to section 18 of the 
Library and Archives of Canada Act, to record funds received 
for the purposes of the Library and Archives of Canada, by way 
of gifts. Amounts required for the purposes of the Act may be 
paid out of this account, or out of funds appropriated by Parlia- 
ment for such purposes. 


Endangered species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 


Miscellaneous projects deposits 


This account was established to record contributions re- 
ceived from organizations and individuals, for the advance- 
ment of research work and clean-up efforts. 


Pacific Rim Mitigation Fund 


This account was established to record funds received for 
the protection of lands within the Pacific Rim National Park 
Reserve of Canada. Funds so received are used to monitor com- 
munity use impacts, carry out related research and implement 
required mitigation measures. 


Restricted donations—Fisheries and Oceans 


This account was established to record directed donations to 
be used for research, development, management and promo- 
tion of fisheries and oceans related issues. 


Donations—Rideau Hall 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Shared-cost agreements—Awards 


This account was established to record amounts deposited 
by external parties for shared-cost projects. 


Donations for research 


This account was established, pursuant to section 29 of the 
Canadian Institutes of Health Research Act, to record dona- 
tions and contributions received from organizations and indi- 
viduals for biomedical research. 
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Donations 


This account was established, pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record funds, securities or other property received by way of 
gift, bequest or otherwise, and to disburse such donations at the 
discretion of the Centre. 


National Events—Donations 


This account was established to record donations received 
from individuals and organizations to be used for National 
Events expenses. 


Prime Minister’s Awards and other deposits 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence and amounts deposited by cus- 
tomers to be used for payments of services provided by 
Industry Canada. 


RADARSAT-2 


This account was established to record funds received for 
the configuration and layout of relocated “MacDonald, 
Dettwiler and Associates” personnel. 


RADARSAT-2—Data satellite 


This account was established to record funds received from 
“MacDonald, Dettwiler and Associates” for the reception, ar- 
chiving, cataloging and satellite acquisition services. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover ex- 
penses made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations to cover ex- 
penses made on their behalf. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record funds available for 
social sciences and humanities research activities. The ac- 
count is also used to record receipts of private donations for the 
purpose of special projects. 
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Corporate sponsorships and donations 


This account was established by the Department of National 
Defence to administer funds received from various private 
companies, not for profit corporations, associations, other lev- 
els of government, or individuals for the purpose of holding 
events, conducting operations and constructing capital assets 
consistent with the Department’s mandate but not funded from 
its appropriations. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penses related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Restricted donations—Canadian Memorial 


This account was established to record directed donations 
for the purpose of management and maintenance of the Cana- 
dian Memorial in Green Park, London, United Kingdom. 


Restricted donations—Wounded Warrior Fund 


This account was established to record directed donations 
for the purpose of providing assistance to support the pilot pro- 
ject designed to assist disenfranchised Veterans in crisis. 


5.10 ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Laurier House—Interest (Mackenzie King trust 
account) 


The late The Right Hon W. L. Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account and earns interest, in accordance with the terms of 
section 3 of the Laurier House Act. The interest is to be used to 
assist in the maintenance of the Laurier House, which is to be 
preserved as a place of historic interest, and also to provide ac- 
commodation for study and research. 


Endowments for health research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record various endow- 
ments received from donors for the purpose of health research. 
The interest received is used for the payment of research 
grants. 


H.L. Holmes Fund 


This account was established, pursuant to paragraph 5(1)(f) 
of the National Research Council Act, to record the residue of 
the estate of H.L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H.L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Queen’s Fellowship Fund 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents 1n certain fields of Canadian studies. 


Shared-cost agreements—Transportation research 
and development 


This account was established to record, on a temporary 
basis, (a) funds received from cost-sharing agreements in- 
tended to strengthen and improve the safety, security and effi- 
ciency of the Canadian transportation system; and, (b) funds 
received from private sector and provincial governments to di- 
rectly support the departmental strategic objectives. 
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Taxes Payable 


Taxes payable include amounts payable to taxpayers based 
on assessments as well as estimates of refunds owing for as- 
sessments not completed by year end. 


Table 5.6 presents a summary of the balances for the differ- 
ent tax revenue streams. 


TABLE 5.6 
TAXES PAYABLE 

March 31/2011 March 31/2010 

$ $ 

Sersonalvanad non-resident. AN CO Meta kneie ai ss ou ceeaca se ATR TS sigh Seve IG remo te AIG noted SES ee UNE MaeLS Sh Syaeue ter 29,656,803,046 31533872532.99) 
XE OEP ORAL MT COIS: CA Negeri Bee frie acetate hs sess se im ees ete eos ace Rles ayed natin) loses ac erat Cae wy esp oe eat Bey ape t easte, 5S auetan eaten ete sores 9,795,864,241 10,670,362,690 
KG OOUSKANEESCHVACE Sul DXoes An siren ioe APES IY Sorell PE oy Ne PA PRE, OK In Seton aR cadad gi RT A een ata clean, See 9,133,614,398 6,195,417,931 
EHSLOMISLAT GOK CS Cab n tOey Pie rar Rn ee Meco TRE ce pee Rit ar nied ah USI NT RE See ee ons OS ea aE RTO 612553,516 48,169,415 
TRO he Skate condo .cane ko eck: Bt cits aa cs 2 (5c EUR CEs NA acts HES aide ee grea ro enV i cacao tr Ra 48 647,835,201 48,251,482,987 


Personal and non-resident income tax 


This account records tax refunds payable to individual tax- 
payers as well as amounts payable to employers and other with- 
holders of personal income tax. This account also includes any 
interest owing on the balances. 


Corporate income tax 


This account records tax refunds payable and any interest 
owing to corporate taxpayers. 


Goods and services tax 


This account records refunds, rebates and any interest ow- 
ing related to the goods and services tax. 


Customs and excise 


This account records refunds of customs import duties, ex- 
cise taxes and duties, energy taxes and any interest owing on 
the balances. 
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Environmental Liabilities 


Environmental liabilities include the estimated costs re- 
lated to the remediation of contaminated sites and to the future 
restoration of certain tangible capital assets where the Govern- 
ment is obligated, or likely obligated to incur such costs. 


The Government has identified approximately 2,200 con- 
taminated sites and 42 unexploded explosive ordnance (UXO) 
affected sites (2,400 contaminated sites and 30 UXO affected 
sites in 2010) for which it is likely obligated to remediate. Con- 
tinued assessment work will lead to a more accurate cost esti- 


The contingent liabilities associated with the contaminated 
sites and UXO affected sites are disclosed in Section 11 of this 
volume. 


Table 5.7 presents the liability balances of the custodian de- 
partments and Crown corporations for remediation liabilities 
for contaminated sites and asset restoration liabilities for UXO 
affected sites, nuclear facility decommissioning and certain 
electronic equipment. 


mate of the identified sites. 


TABLE 5.7 


ENVIRONMENTAL LIABILITIES 


Remediation of contaminated sites 
Agriculture and Agri-Food .... 
Canada Border Services Agency 
Correctional Service of Canada 


Indian “A tfairs:and Northern Developmiemtinyas crew ete enact eee eee ener eek ae eae cach etre ered nee nee) Coe 


National Defence... .......... 


Parks Canada Agency......... 


Bublicgworks:andiGovernmenty Services wec1 yar ene ee ane setae ne ee eed ene ee ar ea 


Royal Canadian Mounted Police 


Wrans ports. sie lec emus iy sre cacao Buses te whoa cine Dae ammo outs, Seusccierens Satna ome se eA Rie oa Renn RE ROS 


Consolidated Crown corporations and other entities — 
Canadian BroadcastineiCorporationg meyers ety nen ert a eCity © aac crete ne ae erent ae eM er 
BaterpriseiCape Breton Corporation mea sate, da cee ag tee: tac eee Ronse uel ie ec: as secs tae eens ones ceae oe eee 


National Capital Commission 


ihe Jacques-Carier and Champlain Bridges incorporated accra. cccrerert ren ec rae ae tenn ee 


VIA Rail Canada Inc........ 


Totaliremediation ot:contaminatedcSitesae aces wee wees ee roe chee teed oa le ae ce a BO ear eee eae ee 


Future asset restoration— 


NatronalpDetence (Unexplodediexplosiveordnance aitectedtsites) miane meres eys mete tis tenn aaah emt ee meee 


Others 


Consolidated Crown corporations and other entities — 
Atomic Energy of Canada Limited (nuclear facility decommissioning) ............... 0.0 e cece seve eeees 


CTH ETS LaF, Occ es re ROR RIOR ie RPE TI A Rot Sy UCR SY et a RaSeD e NCaPCoOO  a 


Total future asset restoration... 


Total environmental liabilities ... 


March 31/2011 


March 31/2010 


$ $ 
1,461,817 1,358,938 
2,285,800 291,800 
9,244,357 9,176,768 
99,886,464 $85/95,353 
108,698,513 73,175,003 
225,000 90,200 
2,015,473,705 HOD IIE s35 107/55 
325,455,667 331,776,208 
79,829 1,880,195 
1,106,361,006 349,948,200 
24,540,488 62519372 
316,165,045 332,570,240 
4,044,525 Spy Sissy? 
164,678,256 146,546,829 


4,178,600,472 


35303, 598, 213. 


300,000 
129,887,000 147,476,000 
42,657,000 39,339,000 
1,000,000 1,000,000 
1,627,000 1,687,000 
175,471,000 189,502,000 
4,354,071,472 3,493,060,213 
15,842,947 16,387,122 
248,000 366,000 
16,090,947 16,753,422 
3,357,046,000 3,084,899,000 
17,811,000 7,112,000 
3,374,857,000 3,092,011,000 
3,390,947,947 3,108,764,122 
7,745,019,419 6,601,824,335 
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Changes in liability for remediation of 
contaminated sites 


Table 5.8 presents a summary of the changes in liability bal- 
ances for contaminated sites. In addition to expenditures re- 
ducing environmental liabilities previously recorded, the 
government spent another $43,090,811 ($28,280,675 in 2010) 
as management and remediation costs on its contaminated sites 
when these costs became known in the year. 


TABLE 5.8 
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CHANGES IN LIABILITY FOR REMEDIATION OF CONTAMINATED SITES 


Wpecnineibalancepmp prey wragte wteee ey oleracea arcs Sel eEes cea nae ice eRe 
esse Bxpenditures ceducins opening ligbilities . 4... oss a ane one ee 
Bada ChansesunestimatedremediallonicOsts menace eee tee ae 

New liability for sites not previously recorded....................... 


KOLO SMISAD ALAC Cae eee amen rch ih oe REEL Ease eA Feralas OT ay Ae taay Setmial oe ee gira 


March 31/2011 March 31/2010 


$ $ 
SEC eo eerie Tee ei Cee 3,493 ,060,213 3,220,05257 77. 
PIS Re SRNR WotR A Bieta An 366,429,461 307,966,826 
6k UE aan ee ENE SEN PRR ate ts 1,100,787,486 441,294,743 
so MOREE Ae TIE SRE 126,653,234 IS OF679E5 1 


4,354,071,472 3,493 ,060,213 


Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued and matured debt. 


Table 5.9 presents asummary of the balances for the accounts 
in this category of accounts payable and accrued liabilities. 


TABLE 5.9 
INTEREST AND MATURED DEBT 


March 31/2011 March 31/2010 


$ $ 


1,925,470,643 UIE Shishi soy! 
4,613,002,824 4,540,642,736 
194,328,860 74,327,000 


6,852,703,268 


6,732,802,327 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to other reve- 
nues if they remain unredeemed 15 years after the date of call 
or maturity, whichever is earlier. 
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Allowance for Guarantees 


This category of accounts payable and accrued liabilities in- 
cludes the allowance for guarantees provided by the Govern- 
ment. An allowance is recorded for guarantees when it is likely 
that a payment will be made in the future to honour a guaran- 
tee and when the amount of the loss can be reasonably esti- 
mated. As at March 31, 2011, the allowance for guarantees 1s 
$592 million ($535 million in 2010). 


Additional information relating to guarantees can be found 
in Note 16 — Contingent Liabilities in Section 2 and in Table 
11.5 in Section 11 of this volume. In addition, Table 9.6 in Sec- 
tion 9 includes details on the borrowings of agent and 
non-agent enterprise Crown corporations and other govern- 
ment business enterprises. In accordance with section 54 of the 
Financial Administration Act, the payment of all money bor- 
rowed by agent enterprise Crown corporations, and interest 
thereon, is a charge on and payable out of the Consolidated 
Revenue Fund. Such borrowings therefore constitute uncondi- 
tional obligations of the Government. In contrast, borrowings 
of non-agent enterprise Crown corporations and other govern- 
ment business enterprises may, at times, be guaranteed by the 
Government. 
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Unmatured debt— 


Marketable bORdS “utes ce came ete ie ee oe 
I TeASUEY DUIS epee Se MES Site hes ieee rc eee A eae ieee 
Reta ewes. vo ws we bo aka AEE Se ee a Aedes 


Canada bills teste acts ne sae cen roe aabiens OS Doe arene 

Cross-currency Swap Tevaluation: eae. eee. se eee 

Unamortized discounts and premiums on market debt.... 

PRLETESU TALES ie ceo eee mich me tue bie cr a tee wees = 

Maturitvom Government depis arma nk = eens 6 oe 
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ot Her Majesty 2.020.220 eet eke eeoroder eh: 
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Pension and other future benefits— 
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INTEREST-BEARING DEBT 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Independent Auditor’s Reports thereon, are presented at the 
end of this section. 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension, other future benefits and other 
liabilities. 

Some tables in this section present the continuity of ac- 


counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 


order as the respective tables. 
Table 6.1 presents the transactions and year-end balances of P 


interest-bearing debt. Chart 6A presents interest-bearing debt 
by category for the current fiscal year. 


TABLE 6.1 
INTEREST-BEARING DEBT 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


$ 


$ 


$ 


Unmatured debt’) — 
Payable in Canadian currency— 
Marketable bonds* Tableio. 22 4-6 5. ae ae ee 
treasury bills sTableiO.S ic sete ete ete tenet vast ata 
RetailidebtaiablerG:4 cena es peer torch cae cer ieee ere ae ee 
Bonds for Canada Pension Plan, Table 6.5................ 


367,962,409,029 
175,849,122,000 
11,855,433,083 
451,891,000 
556,118,855, 112 


118,660,097,553 
432,630,387,000 
1,845,271,747 


70,542,408,000 
445,500,000,000 
3,559,206,202 
425,010,000 
520,026,624,202 


416,080,098 ,582 
162,979,509,000 
10,141,498,628 
26,881,000 
553,135,756,300 589,227,987,210 
Payable in foreign currencies— 
Matketableiponds able:O.2scrwnen eee cr eeee rere eee 


Canadalbills*Tabler6! 6 .ccr aca. ae oN ace ry re 


5,789,807,535 8,496,557 
2,452,704,969 8,186,625,529 
8,242,512,504 8,195,122,086 


564,361,367,616 561,330,878,386 
(4,233,175,672) 


142,339,064 
8,667,228,092 
8,809,567,156 


528,836,191,358 
857,483,634 


5,655,965,028 
1,972,102,406 
7,628,067,434 


‘Votal==Marketidebty fern sum mrp ere ica eee ead sete i 
@ross-currency swapmrevaluatlon);.....tones tree ee terre 
Unamortized discounts and premiums 
onimarketidebt.<Lablei6.7/ wes oie See ee 
Obligation related to capital leases, 
TableO 1B ct.8.cccdpirge Soa Oe eee ts Lae 


596,856,054,644 
(5,090,659,306) 
(5,092,110,549) 3,146,086,991 


25538,921,235 (4,484,950,791) 


4,089,731,828 138,650,677 


189,714,062 
564,805,330,116 


543,178,050 3,685,204,455 


189,714,062 
591,155,363,064 


SoM 25,603,223 SB 25/1 O02 > 


Pension, other future benefits and other liabilities— 
Public sector pensions, Table 6.16— 
Superanhuation accounts: aq.) era eee ee ne 
Allowance for pension adjustmentss:. s2a.020.c- aac es 


155,780,790,070 
(12,938,000,000) 
142,842,790,070 


157,886,381,498 
(11,751,000,000) 
146,135,381,498 


16,083,451,922 
2,134,000,000 
18,217,451,922 


13,977,860,494 
947,000,000 
14,924,860,494 
Other employee and veteran future benefits, 
Table 6.29 1. ise 2 5a. 3-o dete o ie one beaylte citer Pa ators saeecouy es 
Other liabilities— 
Due to Canada Pension Plan; Table 6:30 ...............-: 
Goverpment/ AMNUITIES ACCOUNT seek me errn mie tater ener ee 
Deposit-and trust accounts slablevO.5 lm cecente tere ante caver 
Other specified purpose accounts, Table 6.34............. 


54,227,000,000 8,535,000,000 4,556,000,000 58,206,000,000 
174,785,010 
243,456,437 
2,201,798,049 
3,966,775,247 


60,813,814,743 


59,203,887,185 
15,870,466 
2,572,467,356 
4,552,040,569 
74,879,265,576 


59,355,455,855 
37,986,800 
2,463,031,142 
ALOIS TO Ooo 
71, 172,253,136 


23,216,340 
221,340,103 
2,311,234,263 
3,759,036,477 
64,520,827,183 


Total—Pension, other future benefits 


B0G- Other lea Bt] Mtte ss. cee cece hea Bae a 93,096,717,498 


657,902,047,614 


203,656,604,813 86,097,113,630 


618,872,893,905 


210,656,208,681 


762,782,418,036 801,811,571,745 


() This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 6.11. 
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INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2011 


Other employee and veteran future benefits 
7.3% 


Public sector pensions 
18.2% 


Other unmatured debt 


0.8% 


Treasury bills 
20.3% 


Other liabilities 


0.8% 


| Marketable bonds 
52.6% 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due, cross-currency swap re- 
valuation and unamortized discounts and premiums on market 
debt, obligations related to capital leases and other unmatured 
debt. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 
— subject to redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2011. 
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TABLE 6.2 
MARKETABLE BONDS 


April 1/2010 


Receipts and 
other credits"? 


Payments and 
other charges‘! 


March 31/2011 


$ $ $ $ 
Payable in Canadian currency— 

Matured: 2 O02 Ose Mera tan eee pera gee ene eae a 26,032,750,000 26,032,750,000 

Matoning 2.012 OD Ris sr wart earnest oi eosin 57,211,282,000 15,744,441 ,000 41,466,841,000 
DOT2Z-DOUSiarenecen cave athe cet ato cee saree 40,256,018,000 36,801,348,000 2,857,272,000 74,200,094,000 
DO USED O14) arava cya et hare temeeenreen ae 24,770,116,000 18,800,000,000 561,999,000 43,008,117,000 
LO TAEDOUSN Shier sete ae ce eae 40,753,802,000 2,449,769,000 38,304,033,000 
QOWS=2 016A. are ee Uae ere ae 19,599,830,000 11,341,729,000 30,941,559,000 
DOL Cao 0 lic, eect eae tines eee ate mes ia ane 10,157,400,000 9,900,000,000 20,057,400,000 
DOM Fe QOD Sa tees er. cee ieereuccen meenedee ete erates ts 10,342,526,000 10,342,526,000 
20 T8220 19 chances «tacoma eons 10,622,764,000 10,622,764,000 
2019-202 Oneorcesoh e enter earn mera 17,650,000,000 17,650,000,000 
PX PAU OVA eon ania cia en cabon Hci oboe 10,667,361,000 3,000,000,000 13,667,361,000 
DO DTD OE aA aN a kc crete. ae ter ee 7,455,337,993 9,168,187,081 16,623,525,074 
PAVE DAV ITS) ie Ta EL eS SIGE Hae 206,022,000 206,022,000 
2023-20 2a: saaysr ces Ante Meee ee 3,757,121,000 3,757,121,000 
DO 25=2 0263 parc tesiectanies ictoals oad Paros 3,075,345,000 3,075,345,000 
202622 ODT Aas o eaisioe es he Rae ae 6,879,809,795 161,399,208 7,041,209,003 
PLUMP AYA wren eine ache een rene ces onity ccf otc 6,441,435,000 215,000,000 6,226,435,000 
20292203 Opes es icc eine cr seorde svete ee 12,804,867,000 139,398,000 12,665,469,000 
DADE H Ici) Oe Arey Manet ne Ree Ene ah oe rein oe ae 7,304,723,870 171,367,622 7,476,091,492 
DOS 327 OBA meestmratea nope eneoecn apie eae 13,410,295,000 13,410,295,000 
PAVESI EPAL EWU ch. ecg, Oe orepesa Ian oy ce Par eS 6,537,216,356 153,362,022 6,690,578,378 
DOB =D OS Svewureneairces Herre tener eae 13,999,089,000 13,999,089,000 
DAT eo GO ern, easaarer rar n cece vice meerde 18,078,024,015 4,659,011,330 22,737,035,345 
DOAA SD VAS erates ekeausre latest: wee ieee 2,241,684,290 2,241,684,290 

368,013,135,029 © 96,398,088,553 48,000,629,000 416,410,594,582 

Less: 

Cdverment pholdings Sy crc cc saa sarwawentareoes odes 21,967,879,000 22,541,779,000 573,900,000 

Consolidation adjustment” FA an as REA Be A Stan ne eta tate 50,726,000 294,130,000 (243,404,000) 

50,726,000 22,262,009,000 22,541,779,000 330,496,000 

Total marketable bonds payable in Canadian currency ......... 367,962,409,029 118,660,097,553 70,542,408,000 416,080,098,582 
Payable in foreign currencies— 

Matitito<2 0 422 005.5 eae. recm olin aoe ceumaeiccnaten arene rent 3,047,400,000 138,600,000 2,908,800,000 
ANIA UN bi Ae a Ps it Scene tea seanernted eink dios ran Meer ane 33,769,255 1,535,873 32,233,382 
2OLS=20 LO mrcancsrsnctorensare taeerner ee adn Saar che 16,334,064 742,896 15,591,168 
PAI ES OK VD Viner mse mcs ar te dep eat ptee strona, a ehaaeaee ey ee 2,747,555,300 4,600,000 161,700 2,751,993,600 

5,845,058,619 4,600,000 141,040,469 5,708,618,150 


Less: Government’s holdings and securities 
held for the retirement of unmatured 
SDT Acerrtenehuaheg eye P eter be teva: sala ea eck ned tae Oe ee 55,251,084 3,896,557 1,298,595 52,653,122 


5,789,807,535 8,496,557 142,339,064 
373,752,216,564 118,668,594,110 


5,655,965,028 
421,736,063,610 


70,684,747,064 


() These columns include the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 

®@) Represents securities held for cancellation. 

G3) Includes $82 million of securities held by consolidated Crown corporations and other entities and $325 million of borrowings by consolidated agent Crown corpora- 
tions, Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 

(4) These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro-Canada Limited. These are presented as a deduction 
from the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolution of the 
Corporation. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and {2 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2011 consists of $9,500 million in 
odd issue bills; $47,300 million in three-month bills; 
$33,200 million in six-month bills; and, $73,000 million 
in 364-day bills. 


Table 6.3 presents a summary of Treasury bill issues and re- 


demptions. 
TABLE 6.3 
TREASURY BILLS 
Receipts and Payments and 
April 1/2010 other credits other charges March 31/2011 
$ $ $ $ 
Batce-montuibills?ci22... NAM EA Babe hae nc AOS MD Ra 51,500,000,000 201,000,000,000 205,200,000,000 47,300,000,000 
PP eMORIMD ALG ee Mr metas av cictaeat ole on Haig. onus oan tenel cee Atha 38,600,000,000 76,000,000,000 81,400,000,000 33,200,000,000 
TULASTE LO 10 SY a a ced, ecncna® 3 aOR eRe cert CeCe 85,800,000,000 155,600,000,000 158,900,000,000 82,500,000,000 
175,900,000,000 432,600,000,000 445,500,000,000 163,000,000,000 
Less: Government’s holdings— 
onsolidationradjustmentysneesan a. 47. aes 50,878,000 30,387,000 20,491,000 
THEIL, leita eialete ate yo ys ene at arte miata ECan EAA ec 175,849,122,000 432,630,387,000 445,500,000,000 162,979,509,000 


() Represents securities held by consolidated Crown corporations and other entities. Additional information is provided in Section 4 of this volume. 
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Retail Debt 


Retail debt includes Canada Savings Bonds and Canada Pre- 
mium Bonds which are interest-bearing certificates of indebt- 
edness issued by the Government of Canada, and have the 
following characteristics: 


— issued to Canadian residents; 
— issued in Canadian currency only; 
— registered in the name of the holder; 


— fixed dates of maturity; 


— Canada Savings Bonds are redeemable on demand by 
the holder, with accrued interest calculated to the end of 
the previous month (no interest is paid if redeemed dur- 
ing the first 3 months following the date of issue); and, 


— Canada Premium Bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada Savings Bonds and Canada Premium Bonds. 


— not marketable; 
— not subject to call before maturity; 


— term to maturity of seven years or more; 


TABLE 6.4 
RETAIL DEBT 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


Canada Savings Bonds— 
IM ature d= 2 OOK? Oia emake com reece tintce a aie ae te ee ae ee 
Ma turin o:2 OU 2 O12 oes aren seneeesae a cedars ete cram ae myeneccers 
DOLD OS ances eee rare Pe oe 
DOUSED 04 ears See een ee ae eee Nee 
DOUACD OLS ore eee ae ee RE eek enn ger e 
EN Gee ae eee ee en ee ane 
PLINY SEA VIAIAS eee. Henn nee eee he ere een 
PA bg 10) 65) eee aarti oes GND Teg ea nett. pi et 
DOSED ONO Geen eee ae rane pala pd ear te ee: 
OTGEZ 0200 UN Ns eee Leen» RUM ng Meet 8 ele 
PAPA 9) OPS hee cee tremer anPe eRe A Ne ce haired fea a erate 


Canada Premium Bonds— 
Matured’ 0102201 noe eter ae teen ee se ie lee Ree eee 
Maturing 200 Wie? O12: cette, on ieee Averett tacan cae ta ema etry weds oth 
PAO NEON UE here. oi Bed aie, st ay conte ee See een ints! Ae ee 
QOS SZ OT AG re sei eee tha okt cack Aes eee Me ee ace ae 
D0 WAS? OS ame er A xt ena ReRON ER Te fat 
2 OUS22.0 1,65 cecw ti ets AOS iso. WR OM pee 
2) WO 2 Oi Dicesetc cs tortecre sees es te tartar ee Roig eae acetates be 
2017-20182 22 ef SG ee VO oS Ae EUG 
LOLS OTO Ss ates Bee re ere tN os hee SP oe 
20192202 0st epentetet Wiens TORT eek G8 Cae pelt bro), 
DODOIZO 2 A PO ERR it rn Pe ee 


$ $ $ $ 
174,747,946 174,747,946 
231,890,356 31,921,861 199,968,495 
274,592,818 39,545,398 235,047,420 
383,407,019 54,955,333 328,451,686 
517,126,410 79,601,557 437,524,853 
514,495,610 88,872,696 425,622,914 
716,368,135 133,103,752 583,264,383 
1,324,127,419 270,521,441 1,053,605,978 
1,889,696,141 90 635,434,330 1,254,261,901 
827,689,008 933,666,358 952,503,667 808,851,699 
8,314,629 732,041,822 108,908,646 631,447,805 


6,862,455,491 


1,665,708,270 


2,570,116,627 


5,958,047,134 


615,171,622 615,171,622 
490,792,407 26,236,519 464,555,888 
971,307,485 79,562,800 891,744,685 
783,042,471 41,398,459 741,644,012 
ZO RS) MeL OD 932 218,545,047 
161,957,665 8,027,248 153,930,417 
161,045,651 11,873,569 149,172,082 
143,955,067 11,154,265 132,800,802 
853,517,743 500 70,737,843 782,780,400 
SUIS Oso 184,253 90,047,741 427,875,304 
58,710,710 179,378,724 17,686,577 220,402,857 
4,992,977,592 179,563,477 989,089,575 4,183,451,494 


11,855,433,083 


1,845,271,747 


35 559,2005202 


10,141,498,628 


©) Ten years maturity extension to CSB Series 46 until November 1, 2013. 
(2) Ten years maturity extension to CSB Series 47 until November 1, 2014. 
3) Ten years maturity extension to CSB Series 48 until November 1, 2015. 


(4) Ten years maturity extension to CSB Series 49 until November 1, 2016. 


(5) Ten years maturity extension to CSB Series 50 and 52 until November 1, 2017. 


(6) Ten years maturity extension to CSB Series 51, 54, 55, 56, 57, 58 and CPB Series 3, 4, 5, 6, 7. 


) Ten years maturity extension to CSB Series 59, 60, 61, 62, 63, 64 and CPB Series 8, 9, 10, 11, 12, 13. 


(8) Ten years maturity extension to CSB Series 65 and CPB Series 14. 


6.6 INTEREST-BEARING DEBT 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Board 
and have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 

— term to maturity of 20 years or less; 

— interest payable semi-annually; and, 

— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these bonds. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
RVTeRC ULC le ONO 2 OMe ence scgstecmans ecinic petaameetc ads evecene etre easin, Rae Gh 425,010,000 425,010,000 
MEY ewe Hye 0) Lee UM 528 he Reon Aon cfeuel reer eas AA ROR ES 15,763,000 15,763,000 
VND 2 OUES Be re swe sect fou- 3 fel cbane,teca scene souaae ce setskee asin, eters 11,118,000 11,118,000 
BiG) Cal eee eee varies roa henge Nes xs an cack Geo Cuhioes, spas yeaee? ppt ie, aes sa 451,891,000 425,010,000 26,881,000 


Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 


— term to maturity of not more than 270 days; 


TABLE 6.6 
CANADA BILLS 


— transferable; and, 
— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2011. 


Table 6.6 presents a summary of Canada bill issues and re- 
demptions. 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 
mepadarbills before revaluation... ae. .8 ee wa sees eee 2,346,665,926 
exchange valuation adjustnentawescs..2 seri eeee eens 106,039,043 


$ 
8,186,625,529 


$ 


8,613,529,643 
53,698,449 


$ 


1,919,761,812 
52,340,594 


2,452,704,969 


8,186,625,529 


8,667,228,092 


1,972,102,406 
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Cross-currency Swap Revaluation 


This represents the unrealized gains or losses due to fluctua- 
tions in the foreign exchange value of the cross-currency 
swaps. 


Unamortized Discounts and Premiums on 
Market Debt 


The unamortized discounts and premiums on market debt 
have the following characteristics: 


— unamortized discounts on Canada bills records the por- 
tion of the discounts on outstanding Canada bills which 
has not yet been charged to expenses. Discounts are am- 
ortized over the life of the bills; 


—  unamortized discounts on Treasury bills records the 
portion of the discounts on outstanding Treasury bills 
which has not yet been charged to expenses. Discounts 
are amortized over the life of the bills; and, 


— unamortized discounts and premiums on marketable 
bonds records the portion of the discounts and premiums 
on outstanding marketable bonds which has not yet been 
charged to expenses. Discounts and premiums are amor- 
tized over the life of the bonds. 


Table 6.7 presents a summary of the balances and transactions 
for the unamortized discounts and premiums on market debt. 


TABLE 6.7 


UNAMORTIZED DISCOUNTS AND PREMIUMS ON MARKET DEBT 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


4,502,881 
1,307,422,970 
1,834,161,140 


$ 


4,453,050 
1,677,370,085 
857,104,098 


$ 


(369,510) 
(625,505,314) 
(3,859,075,967) 


$ 
Unamortized discounts on Canada Bills...................4-. (419,341) 
Unamortized discounts on Treasury Bills ..2.:.220¢:..a+.20., (255,558,199) 
Unamortized discounts and premiums on marketable bonds .... (4,836,133,009) 
TOtahis ces 08 Site had Sl apr owiehe panes secu Aves sagt DS ees oe (5,092,110,549) 


3,146,086,991 


2}538,927,233 


(4,484,950,791) 
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Interest Rates 


Table 6.8 sets out market debt as at March 31, for each of the debt is classified as Marketable bonds, Treasury bills, Retail 
years 2006-2007 to 2010-2011 inclusively, with the average debt, Bonds for the Canada Pension Plan, Canada bills and For- 
rate of interest thereon. For purposes of comparison, market eign currency notes. 


TABLE 6.8 


MARKET DEBT AS AT MARCH 31, FROM 2007 TO 2011, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension currency market 
bonds bills debt Plan Canada bills notes debt 
Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 


$(millions) %  $(millions) % $(millions) % $(millions) % $(millions)  % $(millions) %  $(millions) % 


DOU Bs 5205 421,736 3.55 162,980 ee 10,141 1.10 27 9.69 1,972 0.15 596,856 2.83 
ZOOS Ss xa 379,752 3.85 175,849 0.40 11,855 132 452 UE) 2,453 0.13 564,361 ol 
ZOO9 Be ch 295,184 4.53 192,275 1.34 125532 2.32 523 11.03 8,707 0.64 1,676 4.50 SLO;S97, SIZ 
BOOS Fe 54.3: 259,429 5.08 116,936 3.60 13,068 3.50 1,042 10.62 1,483 2259 2,136 3.87 394,094 4.61 
ZOOT fo. 3 os 263,889 3778} 134,074 4.20 155175 3.54 1,743 10.37 1,847 5.11 2,118 3.92 418,846 4.86 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.9 shows the average high and low yields of Treasury 
bills, at tender, together with the average yield on the latest is- 
sues for the years 2006-2007 to 2010-2011 inclusively. 


TABLE 6.9 
TREASURY BILLS AVERAGE YIELDS AT TENDER 


High Low Last issue 
Year ended March 31 % % % 
Three-month bills— 
ON eee se uri ME Ee bees e 1.01 0.29 0.92 
ONO Saintes Aol rareetiecemee, 0.42 0.17 0.23 
UD: cost Aes tease eens 2.83 0.46 0.46 
UO Bani iod iene Me ca acti. 4.61 2.03 2.03 
“SOC heey apace ne ara ik Sree aa ae 4.30 3.90 4.17 
Six-month bills— 
2A Dil leet Alclad Ree NE 9 ole 1.17 0.47 1.08 
ZOO MNS £2 abeRe eT Ie Ss 0.52 0.26 0.35 
BOGO Peek ieee sie ot 3.09 0.56 0.56 
BQUSER Cee Geek e sate 4.70 2.29 2.29 
BOG tek toe a oct kts 4.44 4.00 4.19 
364 days bills— 
TOS Sa en eer 1.46 0.95 1.34 
POM MR hers. ohne ae soda 0.77 0.46 0.77 
BOOS Fane. css s SEER 3.30 0.68 0.68 
210) CS See a ge a aE 4.78 2.34 2.34 
ON MM es cca unis Ree 4.55 4.10 4.17 
Other bills— 
Us meen Cate cee tes a 0.99 0.17 0.97 
POM Reese cies aybs. guest > he 0.25 0.18 0.24 
ODS Geetha sees Extoed ace s 3.39 0.84 0.84 
BOM Gaeta ce ck ee o25.2 4.47 2.20 3.06 
BOUWUM Nance ata ned oa tae 4.27 3.80 427 
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Maturity of Governme 


Table 6.10 presents total market debt arranged in order of 


nt Debt 


maturity. 
TABLE 6.10 
MATURITY OF GOVERNMENT DEBT 
Bonds for Foreign Total 
Marketable Treasury Retail Canada Pension Canada currency market 
bonds bills debt Plan bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 
2012: 41,467 Del 163,000 Tel: 664 1.00 16 9.92 1,972 ORS 207,119 1.43 
2013" eae 74,200 2.38 shed) 1.00 11 9.37 75,338 2.36 
20 14e20 ae: 43,008 3.43 1,070 2.01 44,078 3.39 
DOS ene 41,213 3.06 656 0.81 41,869 3.03 
ZOMG ree 30,942 3.47 580 1.16 Bile 522 3.43 
2017/2 ees LAO: 3.66 6,044 1.02 81,184 3.46 
2022/2 Cyaan ee O02 5.19 23,662 5.19 
WE no oe OSB: 5.88 25,933 5.88 
ZOSZ/SOs. see LOSS 8.0 Sill? 20,886 Sole 
2037/41.... 20,690 4.35 20,690 4.35 
2042/46.... 24,979 S722 24,979 Se! 
422,120 3.59 163,000 2 10,141 1.10 De, 9.69 1,972 0.15 $97,260 2.83 

Less: Gov- 

ernment’s 

hold- 

ings and 

consol- 

idation 

adjust- 

ment”)... 384. =. 2.96 20 404 2.96 
Otalen ere 421,736 Beye) 162,980 {Wai Be) 10,141 1.10 2. 9.69 1,972 0.15 596,856 2.83 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obliga- 


tions of the Government, but not included in unmatured debt, can be found in Table 6.11. 


() Includes government’s holdings and securities held for the retirement of unmatured debt (Marketable bonds - $53 million with an average interest rate of 8.42 percent) 


and consolidation adjustments. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


enterprise Crown corporations. Borrowings by non-agent en- 


Table 6.11 presents information on the Government’s bor- 
rowing transactions. Included in this table are: borrowings by 
the Government for general purposes, and borrowings by agent 


TABLE 6.11 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


terprise Crown corporations and other government business 
enterprises are not included because such borrowings are not 
on behalf of Her Majesty. 


Issues/ 
April 1/2010 Borrowings Retirements March 31/2011 
Market debt of the Government of Canada"? ................. $64,361 561,331 528,836 596,856 
Cross-currency swap revaluation Gr. anien cs orc ee ai emer tear (4,233) 543 1,401 (5,091) 
Unamortized discounts and premiums on 
BAER EE OBE Jk sc; ea ore ca Rieger (5,092) 3,146 25539 (4,485) 
Obligation related to capital leases... 2.0.00... 6. ec eee eee 4,090 138 543 3,685 
Other vomatured debt. ira yeers ere as rae meee 190 190 
559,126 565,348 553,319 SO LTSS 
Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty’, onc.) o1s6.o tens dete eee 211,289 61,584 45,231 227,642 
TDotal eeaard evi kMncate aes tare doy Se woo eA ere ar ore ne see eee 770,415 626,932 578,550 818,797 


() Details can be found in this section. 
(2). The comparative figure has been restated. Details can be found in Section 9 (Table 9.6) of this volume. 


6.10 INTEREST-BEARING DEBT 


Structure of interest-bearing debt 


Table 6.12 presents the proportion of interest-bearing debt 
having fixed rates (debt that does not mature or need to be 
re-priced within a year). 


TABLE 6.12 
STRUCTURE OF INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


March 31/2011 March 31/2010 


Portion of total 
of which interest 


Portion of total 
of which interest 


Total is fixed") Total is fixed‘) 
$(millions) % $(millions) % 
Unmatured debt— 
Market debt— 
Payable in Canadian currency— 
Marketable bonds— 
INO TOIT aller area wn ee ery ee ioe ny ne eG ae 378,687 89.1 333,344 92.2 
IEE TIS SAP GRAS 6, o ghee is a Grteren ee ee Betenley nse Reno aes craton 37,724 50.0 34,669 50.0 
‘Treasury, bills nemeenp gene pace wea teensy sats fs-crte hersrevctie nee 163,000 175,900 
RECN Geb tae An coh ass crere haan zark nadeciastoventaiors nie BRAS 10,141 20.0 11,855 20.0 
Bondstor CanadasPension Planwe. soe. oo aoe eee mi 40.7 452 6.0 
589,579 60.7 556,220 58.8 
ayablonnmonrel eurcurrenGles mans of. Aly ote oie is acti 7,681 74.3 8,298 WO 
Less: 
Government’ ssholdingss.* sage Weert ees sc ce ae bots 627 8.5 (55) 50.9 
Consolidationkadsjustment: mate meen as i-cqakte san uk (223) (102) 
EotabesAlatket deo” wis... amr et. eee 596,856 61.0 564,361 59.0 
Gross-cimency Swapwevalualtion. .. <0 «24000 cys ce anes 7 as (5,091) (4,233) 
Unamortized discounts and premiums 
Oneal Ketidc Diets Weer teen to. eotoids cio ie eee ons (4,485) (5,092) 
@Oblieationrelated toxcapitalleasesy- ) eis, 4e 2-22 - dee ee 3,685 100.0 4,090 100.0 
OTHERONM AUCs CD trees cas 6 366 cse0, ties 8, 5 SEP aero Oe soe 190 100.0 
LOLA WIN ATUKE Gh GED tare mete re tete wrctariy sxonomeamatoer ear eets eaten 591,155 61.3 $59,126 59.3 
Pension, other future benefits and other liabilities— 
RUD IKGESECHOL PCMSIONS wy apsom recs ae yevers «is: pene Maret Sore Qa eave 146,135 97.0 142,843 97.0 
Other employee and veteran future benefits.................. 58,206 54,227 
CEMA DUNTICS Prrercrerttterets ete. cece aeeeny el ene nar tee 6,315 75 6,587 10.0 
Total—Pension, other future benefits 
ANaveleeyaate ca GCALOIT UG Coch eh Ry See Ae. ne RE So eee RO I 210,656 67.5 203,657 68.4 
Batt —-interest bearing JeBt sis. deduce esse eeseae ee 801,811 63.1 762,783 63.3 


()  Interest-bearing debt having fixed rates (debt that does not mature or need to be re-priced within a year). 

@) The weighted average term to maturity of market debt was 5.9 years in 2011 and 6.0 years in 2010. 

(3) The fixed rate share of the debt is adjusted by excluding components of the debt that are matched with financial assets of the same term and therefore do not represent an 
exposure to interest rate risk. The federal liabilities netted out from the fixed-rate share calculation include liabilities funding the assets in the Exchange Fund Account; 
debt securities matched with corresponding loans to Crown corporations; Government of Canada debt securities held by the Bank of Canada; and the debt offset by 


Receiver General cash and deposit balances. 


(in millions of dollars) 


2011 2010 

Outstanding swap agreements as of 

March 31 ($ millions Cdn): 

Cross-currency swaps— 

iixell te: ited «fake wees: «so aaeuee 30,812 28,848 

EEO OUI OB ELIS ier Sica A aio 6,371 6,035 

Rigatine tO LI KeM cms cis caterer wins create 687 1,326 

Bloating to floating H2Rek owe. sce eee 1,201 1,274 

POreipn Cxchangerk& wena a. o =< oS ers 476 76 
Total outstanding swap agreements............. 39,547 37,559 


Obligation related to capital leases 


A capital lease is a lease that transfers substantially all the 
benefits and risks inherent in ownership of the asset to the les- 
see. The net obligation related to capital leases represents the 
present values of the remaining minimum lease payments un- 
der the capital lease arrangements. 


Table 6.13 presents the obligation related to capital lease 
agreements by asset type. 
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TABLE 6.13 


OBLIGATION RELATED TO CAPITAL LEASES 


Buildings sess peewee eee Oa oo eee eee 
Worksiandtintrastructirenmaasss catenin cena er 
Machinery and equipments). «5.0. «0. eee sis uso 
VENICIES ison hs chan Taos Oe ca eee ay eaters 


April 1/2010 


Net changes 


March 31/2011 


$ $ $ 
8,879,102 (546,828) 8,332,274 
2,880,126,083 (316,597,903) 2,563,528,180 
622,312,960 (16,842,083) 605,470,877 
38,543,507 (10,727,438) 27,816,069 
539,870,176 (SOSS13s 120) 480,057,055 
4,089,731,828 (404,527,373) 3,685,204,455 


Capital Leases 


Table 6.14 provides details of obligation under capital lease 


arrangements. 


TABLE 6.14 


DETAILS OF OBLIGATION RELATED TO CAPITAL LEASES 


(in thousands of dollars) 


Balances at March 31, 2011 


Total Less: Net 
estimated imputed obligations 
Lease Discount remaining interest using under capital 
Inception term in rate minimum the discount lease 
date years (%) a lease payments rate arrangements 
Canada Revenue Agency— 
LB M-Computer hardware... ie tere iene ore Oct 2008 4 B22 1,231 a2 1,199 
IBM:Computer hardwate: aoe ore. ce ane eee enor Oct 2008 + 3.32 1,426 37 1,389 
IBM-Computer hardware? ay o1<...-.08s ec une oe ot Oct 2008 + 8732) 1,648 42 1,606 
IBM-Computer bardwatetnc is. soca ee ees Oct 2008 4 Be 1,860 48 1,812 
IBM-Additional engines for computer 
hard warernn Sa yee hae toe rn eee Jan 2010 3 1.76 988 14 974 
IBM-Additional engines for computer 
hardware’: 2. esis ert ere tae on tae oats Jan 2010 3 1.76 oS 26 1,887 
IBM-Additional engines for computer 
Ward ware soo io nicrstasy Ga sasaensSseateouslen heats heyusastoveueel July 2010 P2 es 15535 19 1,516 
IBM-Additional engines for computer 
ar Gwvaker con cies ee cans eC rs cacy eee ae Jan 2011 2 1.62 1,308 17 1,291 
Other capital leases less 
than $81 OOO 0005.5 aivekys crewed einen wn emer: 1,650 20 1,630 
PHSSB 255: 13,304 
Canadian Heritage— 
National Film Board— 
Spirit 4K Film Scanner and DataCine............... July 2008 oS 8.00 559 34 325 
Other capital leases less 
than'S1: 000000. cereus na nhc ctor skits 279 14 265 
838 48 790 
Environment— 
Carleton University, Ottawa - National 
Wildlife Research Centteck tao im, 22% Bernas May 2002 25 5.63 20,800 7323 13,477 
Supercomputer Meteorological Service of Canada.... Sept 2009 3 0.71 6,751 305 6,446 
eee | 7,628 19,923 
National Defence— 
ongue Pointe Supply Depot..--..) + ee Nov 1994 35 7.64 62,919 29,381 33,538 
Edmonton Armoury = South,.........0--. 2.000006 May 2001 20 6.07 21,621 5,498 16,123 
Edmonton:Armourys North aco) sec ae Dec 2000 20 5.62 13,675 3,142 10,533 
Shawinigan ATMOUIY so: visa cero oo eee hore raw ely ay May 1999 20 5.46 4,529 877 3,652 
Misti Atri NEU Ces. cocaten parks om matt Remarc meen Dec 1999 20 5.78 534,706 116,837 417,869 
MiliicAin (NETG) loste tes apesteaae tite eek Ses Oct 2003 17 5.87 68,389 16,534 51,855 
Montfort Hospital - Health Services................ Oct 2003 17 5.26 69,819 21ALF 48,102 
IBM - Z10 Defence Enterprise Server ............5.. Jan 2009 3 8.17 1,716 56 1,660 
Heron Unmanned Air Vehicles (Noctua project)...... Jan 2011 1 0.00 10,333 10,333 
Other capital leases less 
than S| OUOO00 ss iecacratge etna: oa eos roe oe 316 6 310 
788,023 194,048 593,975 
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Natural Resources— 
183 Longwood Drive, Hamilton .................. Nov 2010 25 3.45 116,139 37,949 78,190 
Parliament— 
House of Commons— 
Speed Master — Heidelberg sass an esnsuctipeges ghee ie Feb 2011 5 5,29 1,958 236 Li22 
Other capital leases less 
eR atisle OO On UU cra meray trea tart cra camer serine 2,622 262 2,360 
4,580 498 4,082 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
REMP-Detachment.Cormwallt veo... foes. 3 wees Aug 2009 25 5.54 26,836 11,818 15,018 
Public Works and Government Services— 
fyArGtic Roadwlnivi kis ...ctery at tidal oe ees es March 2008 10 10.73 1,202 360 842 
101 Frederick Street, Kitchener (Lease 1 of 2) ....... July 2010 5 2.98 922 57 865 
101 Frederick Street, Kitchener (Lease 2 of 2) ....... July 2010 5 7.66 1,807 269 1,538 
110 O’Connor Street, Ottawa (Lease 1 of 6) ........ April 2009 10 5.70 4,623 918 3,705 
110 O’Connor Street, Ottawa (Lease 2 of 6) ........ April 2009 10 5.43 4,537 863 3,674 
110 O’Connor Street, Ottawa (Lease 3 of 6) ........ Dec 2009 10 5.43 8,189 1,668 6,521 
110 O’Connor Street, Ottawa (Lease 4 of 6) ........ Dec 2009 10 5.43 6,072 1.237 4,835 
110 O’Connor Street, Ottawa (Lease 5 of 6) ........ Dec 2009 10 5.43 3,171 646 2:525 
110 O’Connor Street, Ottawa (Lease 6 of 6) ........ April 2010 10 4.37 1,793 303 1,490 
HMSO Morrison DrtyeyOttawais tac seeds. 4085 24 April 2003 10 6.12 377 23 354 
11#:Glencoe Drive, Mopnt Pearls:...... 200. 5...0.5.- Aug 2009 10 Bee 3.132 426 2,706 
jA5tHunteriSireet Bast, Hamilton fas. ake... as «- June 2003 10 5.66 931 57 874 
1363°Bourth Avene, Prince George... 2 4.2.2... Dec 2010 10 6.84 1,691 456 1,235 
1ASisMerivale: Roads@ttawa.......0ds5h.d... 2 eens Oct 2007 10 8.22 3,414 776 2,638 
1484 Centennial Drive, Kingston ................. Oct 2006 10 18.24 2,987 1,098 1,889 
iSO) Cleopatra Drive tOttawa o w.ctdines fbb dees 2. 2s March 2011 10 i S53} $,562 353 5,209 
LOOO:Star Tops Gloucester. «00.1... eee tds) sus July 2004 15 Tals 25,238 6,217 19,021 
1620 Dickson Avenue, Kelowna.................. April 2006 10 4.38 1,749 181 1,568 
1725 Woodward Drive, Ottawa (Lease 1 of 2)....... Dec 2009 10 8.94 3,889 1,190 2,699 
1725 Woodward Drive, Ottawa (Lease 2 of 2)....... Dec 2009 10 8.55 3,592 1,061 23534 
Het hind Aventie, Timmins 19 ees: Sates 6 5 0s Feb 2010 10 8.69 6,757 2,051 4,706 
18:\@orporation Drive, Brampton..... 2.0 8........ April 2004 2 4.37 912 40 872 
SH pHollis:and Pikes Halifaxces $9 cvad-tlertcee © see 2 Oct 2009 10 3.89 4,025 618 3,407 
LSiROucEH Street, Ottawa ia nnsa <4 mt ea. pos March 2004 20 10.65 47,086 21,979 25,107 
1925 McCallum Road, Abbotsford................ Nov 2008 se 4.30 4,944 1,226 3,718 
ZOO sonn street West» Oshawa. .....«10kiads ooces ss Nov 2009 10 7.16 2,385 607 1,778 
22 De Varennes Street,-Gatineau..... f.c.5.......- Nov 2007 10 10.97 4,081 1,184 2,897 
e2Qhortin Street; Quebec. Stewcacwe ek Ao. sees Dec 2007 10 15.65 1,574 600 974 
2455 Don ReidiDnive Ottawa «oo. 02. tb hde eens es Dec 2009 15 7.71 4,217 1,615 2,602 
248 McArthur Avenue, Ottawa ..2..6..0 6. chee ee Sept 2002 10 TOA 610 35 575 
2525) Dixie Road MISSISSAUGA nee. - see ee ne terns: Oct 2009 5 6.67 1,441 159 1,282 
2655 Lancaster Road, Ottawa (Lease 1 of 2)........ Feb 2009 8 3.94 15157 125 1,032 
2655 Lancaster Road, Ottawa (Lease 2 of 2)........ July 2009 8 4.66 1,017 128 889 
260i banrier-Avenue, Ottawa»... .5. clean os ess Sept 2005 is 4.18 55,013 9,600 45,413 
Zos-De Bacts Street.Winnipes <<a... tek -... cease Feb 2007 10 17.42 1,631 611 1,020 
esa Coventry Road s@ttaw4a... 26.6.1 cBG Secs eee April 2002 10 6.10 2,006 65 1,941 
2920 Highway.104, Antigonish... .... 2.8 0f2...... Feb 2006 10 7.76 791 133 658 
295 Belliveau Avenue, Shediac................... Jan 2007 15 7.93 4.166 1,376 2,790 
3 Lower Malpeque, Charlottetown ................ June 2008 10 4.19 1,012 139 873 
3085 Glen Erin Drive, Mississauga (Lease | of 2) .... Aug 2010 7 7.28 1,804 362 1,442 
3085 Glen Erin Drive, Mississauga (Lease 2 of 2) .... Nov 2010 10 5.74 2,760 641 2119 
325 Broadway Avenue, Winnipeg................. Jan 2008 10 10.37 93393 2,657 6,736 
3299 Industriel Boulevard, Sherbrooke ............ Nov 2009 10 6.24 1,652 383 1,269 
3600 Jysander Lane, Richmond .o..02.08.4.20.. 6... March 2010 10 0.43 3,390 67 3,323 
S65)Harerave Street, Winnipes....... ek... ---.-- July 2003 10 4.65 13S 59 1,076 
400 City Hall Square East, Windsor............... Jan 2006 10 9.89 3,284 672 2,612 
BAVOoabelle Street, Ottawa... sees nos se nes April 2002 10 5.59 1,005 30 975 
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4455 12th Avenue, Shawinigan-Sud................ Sept 2003 10 8.85 1,012 104 908 
SOKing Street Moncionewsam cnr ae eee June 2002 10 6.40 295 11 284 
S0lQucentSireet Noth isitchener arsenate arren ree Nov 2006 i 7.81 lary! 170 1,587 
SOLOS 2ndkS treet Vella wicnilemnne rae et ier Feb 2011 10 2.54 2,096 243 1,853 
SZOMEXMoutn street satiate Mere eae ee ie eroe Dec 2006 10 4.08 3,032 329 2,703 
555) McAllistersiDriven samt John. 6... 5.6 sac «eae Nov 2007 10 8.16 4,199 959 3,240 
6th and 2nd Building, Edmonton................... Sept 2009 5 3.49 1,002 59 943 
635 8th Avenue South West, Calgary ............... July 2009 10 355) 8,739 1,196 7,543 
65 John Savage Avenue, Dartmouth................ Oct 2004 10 5.93 1,461 145 e316 
GS 05167 thUStreete ReaD ecteaes a newn eteere nna Sept 2009 10 4.81 1,104 198 906 
78 Richmond Street West, Oshawa.........:........ July 2009 5 9.75 3,034 453 2,581 
Si@olonnade Road, Ottawa woe een ee ine May 2007 10 5.91 ethan 286 1,485 
8 Queen streehiHast saultste Marie = 14. 5- 1. eer June 2010 10 4.95 2,677 528 2,149 
Siekansmingya RoadeMpvik, 2... eee ss oon Jan 2011 10 7.35 1,490 428 1,062 
SSOMMain Street, VIONcLONus junta even ee eee July 2008 10 5.49 1,404 248 1,156 
O8dsMcGilll Place Kamloopsen sane) eet oneaae ae June 2002 15 13.50 1,893 613 1,280 
Admiral Building; Ottawa... ass Soe as oer Aug 2009 15 ies 2,235 1,142 1,093 
Albion-Executive Tower Ottawaye.... eres 4. ad. an. Dec 2009 10 6.80 2,783 684 2,099 
Banksof Canada, Ottawa. 5-20. os ew ee ae eee Sept 2002 10 6.00 2,280 99 2,181 
Barke@Llouse. Hredeniclon sare erie a: eee: eae cieiene: April 2010 10 2.82 3,206 383 2,823 
BellCanadasPlace, Ottawa ware. anes exer ee May 2003 15 10.88 6,690 2,040 4,650 
Belbehow er, -Bdmontontiewe «ccpecuat Cains ae eda see crenarerens Jan 2004 10 18.61 1,787 397 1,390 
BeltancalBuilding-syellowknitennsn..0 5 cries ars March 2007 5 4.14 1,274 26 1,248 
Bonaventure: Places Montreal. 7 qiv.se-ntetetenens eve vhectenee May 2005 10 16.43 3,596 989 2,607 
Boyd Warehouse, Complex No 2, Ottawa ........... April 2002 10 14.98 436 33 403 
Broad Street Crossing, Regina (Lease 1 of 2) ........ May 2008 10 4.88 1,543 241 1,302 
Broad Street Crossing, Regina (Lease 2 of 2) ........ May 2008 10 Qa 19S 335 860 
CabDeHowe Building? Ottaway... eer. 26 aa oe Sept 1977 35) 9.19 8,642 568 8,074 
CanadarBurlding Ottawar mama ter werreni renner aor: April 2007 10 4.27 4,332 516 3,816 
Canada Building & Enterprise Building, Ottawa...... April 2004 9 5.94 14,469 858 13,611 
Canada Place Building, Edmonton ................- Oct 2007 MS 4.44 398,051 150,284 247,767 
CanadabPostiPlacesOttawal acre «ete ocr ane Dec 2004 15 4.91 26,602 4,971 21,631 
CarlbBuilding |Winnipe? peace. ere Eke July 2008 10 7.38 8,337 1,896 6,441 
Carlins Square; Towers Ottawa jee eee ce se Oct 2007 10 11.76 5,395 1,636 3,759 
Carling Square, Towerll (Ottawa 2...cnk es a.m Dec 2007 10 7.83 8,974 2,000 6,974 
Gentennialitouses Winmipe sew... sracee mens are kegs April 2008 10 4.69 3,637 550 3,087 
Centennialtlowers; Ottawa ona. 00 stent ae oersreus Dec 2003 10 6.70 29,047 255 26,532 
Chief Joseph Big Plume Building, Sarcee ........... Jan 2011 10 503) 4,402 1,065 3,337 
@ity Place; Winnipeg: (ease lof 2) 72 eee ounce Nov 2008 10 9.16 2,283 645 1,638 
City Place: Winnipes (eease 2 of 2)\c ee ae eee April 2009 10 7.04 4,393 1,049 3,344 
Coast Guard Base; MountsPearle.... sien eel Feb 2011 8 221 2,064 171 1,893 
Colonnade Warehouse, Nepean..................-. April 2007 10 7.80 1,233 251 982 
Commerce Lowen Signe yee meee etme oie eer Dec 2004 a 4.21 158 2 156 
Commodity Exchange & Winnipeg Square, 

Winnings. (Lease o 2). manatee ito es cela = Jan 2009 9 9.61 5,069 1,379 3,690 
Commodity Exchange & Winnipeg Square, 

Wianipes Lease 20Ot2)) ao scasite ascents taneetenet esto ss Jan 2009 9 9.74 3,615 994 2,621 
Comeston E. Systems) Ottawa onc. ats tires as nina Sept 2006 5 6.25 340 6 334 
GrowsnestifrailiPlazavethbridee:. .. fen. 2 ens. ss July 2008 10 5.83 1,278 244 1,034 
Demi Cite PlacesGatineaums 2-405 7-er acate ee Dec 2003 15 9.78 29,931 8,926 21,005 
Destexploratenrs Places, Gatineaul «2.2 wee cone ee Oct 2008 10 4.68 2,336 375 1,961 
Rederal Courts Montrealere.. a.ccn0 sek eee Feb 1994 20 2S 4,847 1,242 3,605 
Fontaine Building Gatineau... «ude eee «soc kiae Jan 2008 15 5.82 38,928 10,786 28,142 
Rraseripuildimes Ottaway. ic cuts vache een oes ros Feb 2010 10 3.24 4,046 532 3,514 
Galeries Laurentides, Saint-Jér6me................. June 2007 10 1503) 1,518 535 983 
Glencoe Building, MountiPearl) cai... 28 4-2eec nee Dec 2007 10 10.74 2,621 TSS 1,866 
Guy Favreau Complex, Montreal .................. Jan 2004 15 5.84 82,820 PIS WS 272 61,698 
Hamilton Centres Repinavacineys twnctes, mewn e ale asa June 2002 10 15.88 953 88 865 
Harry Hays Buildings@alpary o..4.0..<.mewte sa os aa Oct 2007 25 4.44 394,035 148,803 245,232 
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il onita ge; Court. MONCtON acme sacs tee pecte denetiae eee July 2002 10 11.36 893 64 829 
EAISLOMI CHE LOPCIMeS, Elal thax era cccvss anieesc ieee eee ee teen Jan 2006 10 8.18 1,944 338 1,606 
RGAL OF NON IIe All eerie ware ruercucnstreieene anteaters Nov 1996 20 9.94 85,738 24,583 61,155 
tbervillediVelower Sainte-EOyieeaes smn wean eae: April 2005 10 4.68 708 64 644 
Jean Edmonds Tower North, Ottawa................ Jan 2005 10 4.53 34,008 2,786 31222 
ToOealObic Building .VeUlowknilt exerci awe eames April 2008 5 3.08 615 19 596 
Joseph Shepard Building, Toronto ................. Oct 2007 2S 4.44 272,429 102,890 169,539 
JudicralkC omplex, LOrOUtO sera rns ere a April 2006 20 11.40 87,541 48,074 39,467 
Kentysquare Bullding. Ottawa same st ode oss ore Oct 2007 10 4.52 4,176 563 3,613 
atiniom lace Ola decd teriee seers te aer cyenie ne ere May 2009 10 So)! 3,639 708 Zoo 
Library Square (Block 56), Vancouver.............. May 1995 25 9.68 60,558 20,371 40,187 
iionelChevrer Buildings Comwall een. seoste cs Dec 2004 15 6.07 6,857 1,536 Svat 
WOUISES -eAUrentbA Gatineau war w cuss adc aces Nov 2001 15 6.38 48,395 9,474 38,921 
Maritime Centre, Halifax (Lease 1 of 3)............. Oct 2006 10 10.41 LBM 274 863 
Maritime Centre, Halifax (Lease 2 of 3)............. Jan 2010 15 6.26 Qe Taa, 7,324 14,453 
Maritime Centres Halifax (Lease/3:0f 3)! 2.2. .0.2.5 5. Jan 2010 15 5.78 2,260 GANS) 1,545 
Mesasys Pnascill, Cal gate uranic eae uns ates Feb 2008 10 5.62 6,212 1,064 5,148 
MercutyCentie: Ottawa ane sme vases seine seein Jan 2007 a5) 4.50 134,900 47,349 87,551 
Midwest Surveys Building, Calgary................ April 2007 10 17.88 4,006 1559. 2,447 
Montcalm Place, Phase III, Gatineau ............... Dec 2003 15 8.65 31,200 8,450 22,750 
NaronorB Uildim gs Ottawa ic rraerenareccre eons pewst deve exiereos totes ore Feb 2008 10 4.61 NAS: 259 1,520 
Nova Plaza, Yellowknife (Lease 1 of 2)............. April 2009 10 6.00 3,497 YS PL YP 
Nova Plaza, Yellowknife (Lease 2 of 2)............. April 2010 10 10.21 1,778 618 1,160 
Parks Canada Building, Dartmouth................. July 2009 20 7.61 4,948 PES 2,671 
Pickering Building Towers A & B, Ottawa .......... Dec 2006 5 18.34 937 61 876 
Purdy:sawhartarowerllainalitaxe.s 1 seaneee acer Oct 2003 8 4.48 298 4 294 
RO MEAS UILGIN oI Onthedlimeracneterase oie eater Oct 2007 25 4.44 68,266 25,881 42,385 
Revenu Canada Building, Montreal ................ Oct 2007 25 4.44 139,261 52,618 86,643 
Roper Ridge Business Park, Edmonton ............. Nov 2008 10 6.43 6,694 1,434 5,260 
Rosdey desvilles Gatineau neck ects cess ices seg ee os June 2007 10 4.58 22,802 2,970 19,832 
Rovalbbank Building. TorontOnsaniec cress te rer ere May 2002 10 12.50 5,675 393 5,282 
Royal Centre, New Westminster (Lease 1 of 2)....... Nov 2008 10 122 2,201 723 1,478 
Royal Centre, New Westminster (Lease 2 of 2)....... March 2011 9 5.96 1,414 334 1,080 
Sixty Queen Building, Ottawa (Lease 1 of 2) ........ July 2008 10 3.94 2,094 264 1,830 
Sixty Queen Building, Ottawa (Lease 2 of 2) ........ May 2009 9 0.32 5,993 67 5,926 
Sixty-Six Slater Building, Ottawa (Lease | of 2) ..... April 2009 10 4.95 4,897 860 4,037 
Sixty-Six Slater Building, Ottawa (Lease 2 of 2) ..... Sept 2010 10 D3 1,964 436 1,528 
Skyline Complex OUawage can meme er cen eye sey ee Oct 2007 25 4.44 307,793 116,437 191,356 
Smith.Building, St-Jobn's = cecc onium mementos July 2009 10 7.08 3,881 948 23933 
Mefrasses dea Chaudiere: Gatineau yrs ee te Jan 1993 20 2:95) 87,466 13,908 73,558 
The Baker Center Building, Edmonton.............. Dec 2007 10 4.45 1,220 166 1,054 
eNOS Pail Aza ICANT waters tetera alee secre: Oct 2006 10 14.28 1,208 374 834 
The New Two Seventy Building, Ottawa............ June 2007 10 4.58 7,148 938 6,210 
The Standard Life Centre, Hamilton................ Dec 2007 5 ed TIO: 109 1,090 
mhomas i) Arcy McGee Otawa:n csc oe acer Oct 2007 25 4.44 240,466 90,749 149,717 
ime SquaresBmilding. Ottawa. a. a seein eos ee Oct 2010 10 4.76 6,406 1,261 5,145 
Trebla Building, Ottawa (Lease 1 of 2) ............. April 2009 10 9.46 8,731 2,624 6,107 
irepia Building, Ottawa (Lease 2:0f 2) 22 5225. wen: April 2009 10 2S 922 95 827 
icuscoiBusiaing, Ottawa cue ees aoe ceeciathe en Se te Sept 2006 20 4.28 107,091 28,789 78,302 
Wibandale Building: Ottawa <2 i. 240 .s.eewe eee ees June 2002 10 4.40 617 17 600 
VAC Records Management Centre, Charlottetown... . Nov 2007 iS) 13.43 3,820 1,887 1,933 
Wanonard Building, Ottawa <2.. 209s. 24 tana ae Ss Nov 2007 10 4.80 3,134 451 2,683 
Naulepuilding, Meth bridges ca. % ole ccema acre ae: April 2008 10 6.18 1,410 268 1,142 
Wancent Massey Place, GatineaWs.....2....e-02 +. «> Aug 2001 10 6.21 734 9 i25 
Waldron Buildine, Yellowknife. 025. oc acc wee. ts Aug 2007 10 W222 1,610 493 1,117 
Mrourmaptoniblace, SHerbroOke manda. siamo oe ae Feb 2005 8 6.30 524 30 494 
Woodward’s Abbott Building, Vancouver ........... Jan 2010 15 3.35 6,338 1,883 4.455 
Other capital leases less 
man tL OOO OU Ore are esc sierra tracey nai scot ett 88,549 25,170 63,379 
3,376,231 1,097,159 2,279,072 
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Transport— 
ContedetationBudgems...c.1o ee ocecubittrs sant May 1997 35 6.16 1,383,004 717,533 605,471 
Other departments— 
Capital leases less 
Have Tr EN ACOLOLONULOIOR cae tes cm ecenearemace en nS eres er 941 51 890 
5,737,702 2,126,987 3,610,715 
Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
UI No Wal ae aac deca piace aed RI ee exc heen Soe roy ee Jan 2011 5 2.95 8,381 578 7,803 
Canadian Museum of Nature— 
Natural Heritage Building, Gatineau, Que......... Sept 1996 35 9.88 71,750 41,144 30,606 
Canadian Race Relations Foundation— 
Capital leases less 
than 61 OOOk0 00 Gerenceretnt: Gree, sameness eter ree 10 1 9 
First Nations Statistical Institute— 
CTO K Gee eomce Pace nederdel err Prarie eeeea rey cers 5 4.00 40,032 4,003 36,029 
Sustainable Development Technology Canada— 
Capital leases less 
than’ SILOOO WOO Sn crrtcnycie cay set cues eter 45 3 42 
120,218 45,729 74,489 
TCO EAs se RRP Relea eh a bel ne rays Ta Gilt ol Pe a ae 5,857,920 2,172,716 3,685,204 
() For lessors and lessees, the financing rate of a lease agreement is subject to change over the term of lease. 
Minimum lease payments related to 
capital leases 
Table 6.15 presents upcoming minimum leases payments 
for the next five years by ministry. 
TABLE 6.15 
MINIMUM LEASE PAYMENTS RELATED TO CAPITAL LEASES 
(in thousands of dollars) 
Payments due in 
2017 and 
2012 2013 2014 2015 2016 subsequent years Total 
Canada Revenue Agency— 
Remainin ppaymentsp.em couons some hs yrs aa 9,039 4,520 13,559 
Iniputed interest: 2p antes sis. cc ce aA sedans 223 32 255 
8,816 4,488 13,304 
Canadian Heritage— 
National Film Board— 
REMAIDIN gyPAVIMEHES Mreaiats reas «oo. < sux caret ecodss sere acts 389 389 60 838 
Imputed intere steatosis nate aes ree cea 38 10 48 
35] 379 60 790 
Environment— 
Remaipine paymentsenn..)titowas.. sic ahaa. a bec es 8,051 1,300 1,300 1,300 1,300 14,300 27,551 
Empiadinterests Saprace Mase? 9 iove ns) a cuckale sGun wi ereadens 1,064 729 696 662 626 3,851 7,628 
6,987 S71 604 638 674 10,449 19,923 
National Defence— 
Remainine navinentSieeme . os. aig aGekshe cw sows 94,617 82,666 82,610 82,546 82,488 363,096 788,023 
lmiputed. interest, ..< gates oa ce fe SRE eee ees 33,443 30,481 27,406 24,151 20,855 ST,712 194,048 
61,174 52,185 55,204 58,395 61,633 305,384 593,975 
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Payments due in 


2017 and 
2012 2013 2014 2015 2016 subsequent years Total 
Natural Resources— 
Reinaimin a payments suc.. sets ewan name Seco: 4,718 4,718 4,718 4,718 4,718 92,549 116,139 
TIMPUECGINLCLESt Ne: Pabe a Seen ie ois ecg n eee cere coe 2,665 2,593 2,519 2,442 2,362 25,368 37,949 
2,053 2,125 2,199 2,276 2,356 67,181 78,190 
Parliament— 
House of Commons— 
ROMAIN o Pa yinentse see te sth Bist coke aheoe seme eee ee 980 959 954 953 734 4,580 
maputedsinterestigy.2 sissemties eae. Had enone 179 141 101 60 17 498 
801 818 853 893 LT 4,082 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
ReMIAlnI NO avMCULGa te Ren mL eee tca cr os ck Toa 1,146 1,146 1,146 1,146 1,146 21,106 26,836 
lmputedintercstes ted. asx brs hi issn Se ese tee 824 805 786 766 744 7,893 11,818 
322 341 360 380 402 13,213 15,018 
Public Works and Government Services— 
Ree CIalni a CePA Ven (Sten uiat. etm net tect cree scar son 282,629 266,166 291,427 220,834 208,405 2,106,770 3,376,231 
EDULE CUED TCLESU tae eee acre A me Te chee tert a ee 127,850 116,978 102,614 93,067 84,605 $72,045 1,097,159 
154,779 149,188 188,813 127,767 123,800 1,534,725 2,279,072 
Transport— 
Remaining payments tte che winhyaves oom booth 2 59,075 56,650 $7,506 58,375 $9,257 1,092,141 1,383,004 
Tmputediinterestia tcne orbit are Se wos 41,466 38,240 38,257 38,250 38,216 583,104 FIL S33 
17,609 18,410 19,249 20,125 21,041 509,037 605,471 
Other departments— 
Capital leases less 
than $1,000,000— 
AVEUAIUIN @ PAVIMCULS se. metre arn rere eate ores 425 266 183 49 18 941 
imapiiie ditnierestre wwe wees tres ete tne eee 27 16 7 1 0 51 
398 250 176 48 18 890 
253,290 228,755 267,518 210,522 210,641 2,439,989 3,610,715 
Consolidated Crown corporations and other entities— 
Canadian Broadcasting Corporation— 
Remains payinentsia. ene oes acters ses oe ete his 1,749 1,730 1,730 1,730 1,442 8,381 
Peapiited aintereat tesn iicrt Oh aiek cn cab ck oe eee ere ate 209 164 117 69 19 578 
1,540 1,566 1,613 1,661 1,423 7,803 
Canadian Museum of Nature— 
Remaining payMentSsi2 2. see kve se oe mere eee 3,500 3,500 3,500 3,500 3,500 54,250 71,750 
inipited mteresty,.ste.ssteseies tee tise foes eas 3,017 2,967 2,912 2,851 2 os 26,614 41,144 
483 33 588 649 717 27,636 30,606 
Canadian Race Relations Foundation— 
ROMAIN 2 DAVONCD ES a sles eter beg ey ste calle oneal gi 2 Z 3 10 
RTD ULE CGN CEE SU Merge tas ten ar ne aa eget ia aii 1 ] 
2 2 2 3 9 
First Nations Statistical Institute— 
Rem AIMS PayWIeMts se wt. sy el sany hoe 2 Ome eee 10,008 10,008 10,008 10,008 40,032 
MER PULEG TALCTOSt mc Moses ere wakes Perec hoe oe gee 1,601 1,201 801 400 4,003 
8,407 8,807 9,207 9,608 36,029 
Sustainable Development Technology Canada— 
Remainine payinents sine. Eee ee See) LR 14 14 AS 4 45 
hmpntod interest occ et sli eb hoEes pm eles Ys 1 1 1 3 
13 13 12 4 42 
10,445 10,921 11,422 11,925 2,140 27,636 74,489 
DE a ai sate rR cae A Alc a rar es Ra i a 263,735 239,676 278,940 222,447 212,781 2,467,625 3,685,204 
Summary— 
Omang PAVMENtss. sense sck sere ree Te oe eM ethe 476,343 434,034 455,157 385,166 363,008 3,744,212 5,857,920 
PEPULSGuINLETESt. © IMPS Mu eee ae eee Ne A 212,608 194,358 176,217 162,719 150,227 1,276,587 2,172,716 
BeSHOO CAO ty. cee co enone on mika oe tec eras 263,735 239,676 278,940 222,447 212,781 2,467,625 3,685,204 
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PENSION AND OTHER FUTURE 
BENEFITS 


Pension and other future benefits include liabilities for pub- 
lic sector pensions and other employee and veteran future ben- 
efits established under the authority of section 64 of the 
Financial Administration Act. 


Public Sector Pensions 


The Government sponsors defined benefit pension plans 
covering substantially all its employees, principally members 
of the Public Service and certain Public Service corporations 
and Territorial governments, the Canadian Forces, including 
the Reserve Force and the Royal Canadian Mounted Police. It 
also has obligations for several other pension plans; the two 
most significant ones being for Members of Parliament and 
federally appointed judges. 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for the major pension plans it sponsors. 
It is recorded through superannuation accounts, which are gen- 
erally established pursuant to legislation, and through adjust- 
ment allowance accounts. The allowance accounts are used to 
record: the accumulated amortization of any shortfall or excess 
between the liability for public sector pensions determined on 
an actuarial basis for accounting purposes and the balances of 
the superannuation accounts, the accumulated differential be- 
tween interest credited to the superannuation accounts and in- 
terest based on the actuarial obligations, and any other 
accounting adjustment required under the Government’s 
accounting policies. 


The legislation requires that all pension obligations arising 
from these plans be met. Prior to April 1, 2000, separate market 
invested funds were not maintained and no formal debt instru- 
ments are issued to the pension accounts by the Government in 
recognition of the amounts related to pensionable service for 
this period. Since April 1, 2000, amounts equal to contribu- 
tions less benefits and other payments related to the Public Ser- 
vice, Canadian Forces and Royal Canadian Mounted Police 
pension plans, and for the Reserve Force Pension Plan, are 
transferred to the Public Sector Pension Investment Board 
(PSP Investments) for investment in capital markets. The goal 
of PSP Investments is to achieve maximum rates of return on 
investments without undue risk, while respecting the require- 
ments and financial obligations of each of the public sector 
pension plans. PSP Investments reports the results of the 
investments in an annual report tabled in Parliament. 


Additional information on the above mentioned plans can 
be found in the annual reports of the administration of the plans 
that are tabled in Parliament. 


i. Pension plans 


Public Service Pension Plan, Canadian Forces Pension Plan in- 
cluding the Reserve Force Pension Plan and Royal Canadian 
Mounted Police Pension Plan 


Under the Public Service Superannuation Act, the Cana- 
dian Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, basic pensions for 
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these plans are generally based on the best five consecutive 
years’ average earnings and accrue at two percent of these 
average earnings per year of service, to a maximum of 
70 percent of final average earnings. Basic pension benefits 
are coordinated with benefits under the Canada/Quebec 
Pension Plans. Pension benefits are indexed annually on 
January | to the cost of living. 


In 2011, plan members’ contributions were 5.5 percent 
(5.2 percent in 2010) for the first nine months and 5.8 per- 
cent (5.5 percent in 2010) for the last three months on salary 
up to the Yearly Maximum Pensionable Earnings (YMPE) 
for Canada Pension Plan (CPP) or Quebec Pension Plan 
(QPP) purposes and 8.4 percent (8.4 percent in 2010) on sal- 
ary above the YMPE. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at arate determined by 
the President of the Treasury Board. For 2011, the employer 
contribution rates were about 1.9, 2.5 and 2.2 (1.9, 2.6 and 
2.2 respectively in 2010) times the current year’s employee 
contribution for the plans under the Public Service Superan- 
nuation Act, the Canadian Forces Superannuation Act and 
the Royal Canadian Mounted Police Superannuation Act, 
respectively. 


Since April 1, 2000, new contributions made to these pen- 
sion plans by both plan members and by the Government as 
the employer are credited to pension fund accounts. An 
amount equal to these contributions less benefits and other 
payments related to post March 2000 service is transferred 
to PSP Investments to be invested in capital markets. 


The superannuation accounts, which continue to record the 
transactions that pertain to pre April 1, 2000 service, are 
credited with interest at rates that are based on the Govern- 
ment of Canada long-term bond rate. The average interest 
rate credited to the accounts was about 6.5 percent in 2011 
(6.7 percent in 2010). The pension fund accounts, which re- 
cord the transactions that pertain to service since April 1, 
2000, are only flow through accounts used to transfer funds 
to PSP Investments, and as such they do not earn interest. 
The balance in these accounts at year-end corresponds to 
money that was in transit or pending transfer to PSP Invest- 
ments. 


To reflect Income Tax Act restrictions on the benefits pay- 
able from registered pension plans, pension legislation con- 
tains anumber of provisions to allow various federal service 
superannuation plans to adapt to the tax restrictions. These 
include Retirement Compensation Arrangements Accounts 
established under the Special Retirement Arrangements Act 
(SRAA), to record transactions for those pension benefits 
above the limits, or not permitted under the Jncome Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic allowance upon termination of membership and after 
having contributed to the plan for at least six years. The ba- 
sic allowance is based on the best five years’ average ses- 
sional indemnity and accrues at a rate of 3 percent of 
average sessional indemnities for both Members of the 
House of Commons and for Senators. Basic allowances are 
indexed annually on January | to the cost of living once re- 
cipients reach age 60. 


Members’ contributions for these benefits are generally 
7 percent for Members of the House of Commons and for 
Senators. The Government contributions are made monthly 
to provide for the cost (net of Members’ contributions) of 
the benefits that have accrued in respect of that month at a 
rate determined by the President of the Treasury Board. The 
Government contributions, expressed as a multiple of Mem- 
bers’ contributions, are on average as follows: 


2011 2010 
Members of Parliament— 
House of Commons— 
Retiring allowances account................ 4.3 3.9 
Compensation arrangements account......... 7.8 hes 
The Senate— 
Retininovallowances:account 4-5. an--0seu a 3.6 BS) 
Compensation arrangements account......... 4.7 4.6 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at a rate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan does not have an explicit accrual rate for bene- 
fits. Instead, the full benefit amount is generally payable 
when the member has completed 15 years of pensionable 
service and the sum of the member’s age and years of 
service totals 80. 


Judges appointed to the bench before February 17, 1975, 
make required contributions of 1.5 percent of salary. All 
other judges contribute 7 percent of salary. Legislation does 
not require a specific pension account to be maintained to 
record the transactions pertaining to this plan. Therefore, 
except for the portion recorded in the Supplementary Re- 
tirement Benefit Account, the liability pertaining to this 
plan is recorded through an allowance account. During the 
year, benefits paid are recorded as expenditures against the 
statutory payment authority. The expense is adjusted at 
year-end through an allowance account, to bring the current 
year expense from an expenditure to an accrual accounting 
basis, similar to that of the other pension plans. During the 
year, the benefit payments charged to the expenditure au- 
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thority amounted to $108 million ($104 million in 2010). At 
March 31, 2011, the portion of the pension liability recorded 
through an allowance account for the judges’ pension plan 
amounted to $1,895 million ($1,786 million in 2010). 


. Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed at least every three years for 
funding purposes on the major pension plans using the pro- 
jected benefit method pro-rated on services. 


The most recent date for the actuarial valuation of each pen- 
sion plan is as follows: 


Public Service—March 31, 2008; 

Canadian Forces—March 31, 2010; 

Royal Canadian Mounted Police—March 31, 2008; 
Members of Parliament—March 31, 2010; 
Federally appointed judges—March 31, 2010. 


Actuarial valuations for the Retirement Compensation Ar- 
rangements (RCA) related to the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Members of 
Parliament pension plans were done as part of the valuation 
of the related plan. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency identified be 
credited to the appropriate account or fund in equal instal- 
ments over a period not exceeding fifteen years commenc- 
ing in the year in which the actuarial report is laid before 
Parliament. During the year, credit adjustments of $6.2 mil- 
lion and $0.6 million ($6.2 million and $0.6 million in 2010) 
were made to the Retirement Compensation Arrangements 
Account No. 2 and the Members of Parliament Retirement 
Compensation Arrangements Account, respectively as a re- 
sult of their last actuarial valuation. 


A comparable provision gives authority to deal with ex- 
cesses in the superannuation accounts by debiting the ap- 
propriate account over a period of up to fifteen years. Any 
future surpluses identified in the Pension Funds may be 
dealt with by a reduction of Government and/or plan mem- 
ber contributions, or by withdrawing amounts from the 
Fund. As aresult of the last actuarial valuations, no debit ad- 
justment was made during the year (nil in 2010). 


Table 6.16 presents a summary of the balances and transac- 


tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from plan members, related contributions from the Govern- 
ment and participating Public Service corporations and Terri- 
torial governments, transfers from other pension funds, other 
contributions related to actuarial liability adjustments, refunds 
of refundable tax and interest. Payments and other charges for 
the pension accounts consist of annuity payments for pensions, 
minimum benefits, cash termination allowances (lump sum 
payments to employees suffering a disability), refunds of con- 
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tributions, pension division payments, transfer value pay- 
ments, transfers to other plans, remittances of refundable tax, 
payment of administrative expenses, debits resulting from tri- 
ennial actuarial reviews, and transfers to PSP Investments. Ad- 
justments to the allowance account result from annual 


TABLE 6.16 
PUBLIC SECTOR PENSIONS 


actuarial valuations performed for accounting purposes, be- 
tween the interest based on the actuarial obligations and inter- 
est credited to the pension accounts, and from any other 
accounting adjustment required under the Government’s 
accounting policies. 


Public Service Superannuation Account, 


Table 6218 nse aia, c05,3. cee ck ae pee a nwo eR SEE: 


Public Service Pension Fund Account, 


Table:6.19) . ocem beak ro epee oe eee ee Ok Se eee 


Canadian Forces Superannuation Account, 


TABLS1 G82 Olas tolsaca apace cra cacts Pays mete iare eet shes Re ae 


Canadian Forces Pension Fund Account, 


PADIS G12 eet care Seok ton Ste a Grae Coens OL tn eS ES 


Reserve Force Pension Fund Account, 


PAD LOG 2.2 hh onic saieeees Strobe aiaee ih wee es ee ere 


Royal Canadian Mounted Police Superannuation Account, 
Table:6:234..5 4.2 eats Ges See ghe e sad cle e sade een ee 
Allowance for petision adjustments... sis see behead. aes 


Royal Canadian Mounted Police Pension Fund Account, 


TAD IG: 6.24 ete, Bos has |e CW e, oe ea te ee roe Be, 


Members of Parliament Retiring Allowances Account, 


Wa Glee 25 rs sys cshs sas pees saree cues aon na alerts Dineen a ooraees eeece se 


Members of Parliament Retirement Compensation 


Atrangements Account, Tablé6:26.. 0. 6: hagt: = ee en diet 
Allowance for.pension adjustments ..: 62... seen st aeks seed ads 


Retirement Compensation Arrangements (RCA) Account, 


TADS Otel eee te Cee Oe te ee ene ee Ce ere 


Supplementary Retirement Benefits Account (Judges), 


‘Table G:28° 005 2027 ee ies a ee a ae ee ee ee 


Supplementary Retirement Benefits Account (Others), 


"TABI G2 Sith Rie 8 ok ecais war = fn te neces On ee ea 


SUMMARY— 


Supéraiivation aécountss, 4 22304 f14 Re See 
Allowance fot pension: adjustinetitss:: «oy... .%4. 282. aed 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


94,568,793, 168 
(10,753,000,000) 
83,815,793, 168 


259,560,587 
827,000,000 
1,086,560,587 


45,490,149,408 
(5,411,000,000) 
40,079,149, 408 


38,045,434 
354,000,000 
392,045,434 


4,315,976 
200,000,000 
204,315,976 


12,595,517,080 
(1,384,000,000) 
11,211,517,080 


13,204,037 
86,000,000 
99,204,037 


606,714,383 
(198,000,000) 
408,714,383 


197,463,495 
162,000,000 
359,463,495 


1,847,739,873 
1,393,000,000 
3,240,739,873 


158,741,888 
1,786,000,000 
1,944,741,888 


544,741 


$ 


6,057,257,926 
372,000,000 
6,429, 257,926 


4,341,041,052 
962,000,000 
5,303,041,052 


2,894 823,888 
110,000,000 
3,004,823,858 


1,089,264,142 
251,000,000 
1,340,264,142 


65,836,596 
10,000,000 
75,836,596 


803,241,271 
30,000,000 
833,241,271 


403,924,611 
99,000,000 
502,924,611 


F13918,278 
71,918,278 
43,371,464 
17,000,000 
60,371,464 
302,881,966 
172,000,000 
474,881,966 
9,840,052 
111,000,000 
120,840,052 


50,676 


$ 


4,844,024,357 
532,000,000 
5,376,024,357 


4,369,545,301 
4,369,545,301 


2,389,710,461 
252,000,000 
2,641,710,461 


1,089,565,829 
16,000,000 
1,105,565,829 


65,125,834 
10,000,000 
75,125,834 


552,181,012 
62,000,000 
614,181,012 


404,575,705 
404,575,705 
22,996,056 
37,000,000 
59,996,056 
25,801,741 
13,000,000 
38,801,741 
214,273,223 


23,000,000 
237,273,223 


2,000,000 
2,000,000 


60,975 


$ 


95,782,026,737 
(10,913,000,000) 
84,869,026,737 


231,056,338 
1,789,000,000 
2,020,056,338 


45,995 262,835 
(5,553,000,000) 
40,442,262,835 


37,743,747 
589,000,000 
626,743,747 


5,026,738 
200,000,000 
205,026,738 


12,846,577,339 
(1,416,000,000) 
11,430,577,339 


12,552,943 
185,000,000 
197,552,943 


655,636,605 
(235,000,000) 
420,636,605 


215,033,218 
166,000,000 
381,033,218 


1,936,348,616 
1,542,000,000 
3,478,348,616 


168,581,940 
1,895,000,000 
2,063, 581,940 


534,442 


142,842,790,070 


18,217,451,922 


14,924,860,494 


146,135,381,498 


155,780,790,070 
(12,938,000,000) 


16,083,451,922 
2,134,000,000 


13,977,860,494 
947,000,000 


157,886,381,498 
(11,751,000,000) 


142,842,790,070 


18,217,451,922 


14,924,860,494 


146,135,381,498 
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Table 6.17 presents a summary of transactions in public sec- 
tor pensions that resulted in charges to expenses. Interest is cal- 
culated based on the actuarial obligations under the various 
plans. The pension interest expenses represent the interest 
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credited to the superannuation accounts in accordance with the 
pension legislation, shown net of a provision of $2,568 million 
($1,726 million in 2010) and of $2,758 million ($2,101 million 
in 2010) in expected return on pension investments. 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 


EXPENSES 


(in millions of dollars) 


2010-2011 
Govern- _—_ Statu- Current Net Funding of Pension Amorti- Net 
ment tory service current actuarial Plan zation of Net pension 
contri- pay- cost service liability amendment estimation pension interest 
butions ments adjustments costs adjustment costs adjustments expenses expenses Total 2009-2010 
Public Service Superannuation 
PREG O IT te asaete ten oe ees Bias coh! 23 (53) (30) SMP 342 5,526.5 155868 6,031 
Public Service Pension Fund 
ACCOUND Es: 2.2.22 ert aighhalo ssa 2,543 87 2,630 474 3,104 40 3,505 3,044 
Canadian Forces Superannuation 
PXCCOUNL Se iNs eitiadad ome beeen ds « 3 (7) (4) 110 106 2,642 2,748 2,674 
Canadian Forces Pension Fund 
PSIECOIMAL crear apacrers sinaiagern ah aand eves 772 (16) 756 141 897 110 ~=1,007 837 
Reserve Force Pension Fund 
PA COOUTG severe. 5, accyaptadn th eh eprisiituaparsht 8 a 42 8 50 (10) 40 2 42 69 
Defence Services Pension 
SONTIMUATION A Cla pc ccanavensicnatvegte cs x 5 5 5 5 6 
Royal Canadian Mounted Police 
Superannuation Account.......... 1 (1) 30 30 741 pep 806 
Royal Canadian Mounted 
Police Pension Fund 
PACUOUIC grist Venere. Eiccsin iis e465 273 9 282 47 329 43 372 329 
Royal Canadian Mounted 
Police Continuation 
PROT MER race tects a eels, b0 5 eas 16 16 16 16 18 
Members of Parliament Retiring 
Allowances Account ............. 8 8 8 25 33 36 
Members of Parliament Retirement 
Compensation Arrangements 
PXCCOMNEL Hy 1 cr Nees ee AM ed 5 aces 19 (1) 18 1 (2) 17 12 29 31 
Retirement Compensation Arrange- 
mens (RCA) ACCGUNE Sse acs 135 19 154 6 4] 201 118 319 239 
Supplementary Retirement Benefits 
PNOCOUNE ocr ek ep ee hd AS CATO 3 3 3 3 3 
BBAUEEGACUD oti y sii seen caer ee ten 108 (2) 106 23 129 91 220 207 
Other (diplomatic services, 
lieutenant governors, etc.)......... Zz 2 2 p) 2 
Ree Gale ager, a6 «. 4 Rig ase BTM AG.4.5,4-1 3,822 131 43 3,996 7 1,226 5,229 9,711 14,940 14,332 
Less: costs already recorded in the 
allowance for pension 
adjustments of previous 
EAT R Ertan eo eeie irri shee a (7) (7) (7) (7) 
Less: contributions from the 
Judges plan recorded to 
TEVEHUCG Hi ia As suet eR aN Gs OE (13) (13) (13) (13) (13) 
SEE MR etc, dini hake nese 3,822 118 43 3,983 1,226 5,209 9,711 14,920 14,312 


Includes payments under Supplementary Retirement Benefits Act and various acts. 
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Public Service Superannuation Account 


This account, established by the Public Service Superannu- 
ation Act, is used to record all transactions (contributions, ben- 
efit payments, transfers and interest credits) in respect of 
service accrued by Public Service members up to 


March 31, 2000. 


Public Service Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Public Ser- 
vice Superannuation Act. An amount equal to contributions, 
net of benefits and other payments, is transferred to PSP In- 
vestments to be invested in financial markets. The closing bal- 
ance in this account represents amounts in transit or pending 


transfer to PSP Investments. 


TABLE 6.19 


2009-2010 PUBLIC SERVICE PENSION FUND ACCOUNT 
$ 2010-2011 2009-2010 
93,054,796,451 
$ $ 
@pening balance.) qeewe csc lek etter 259,560,587 179,618,666 


TABLE 6.18 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2010-2011 
$ 
Openiticsh alancewaeee ee eee 94,568,793,168 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Governinestcmployces =. aeeeerer 5,741,576 
Retiredienployvecsn mee ee 23,057,162 
Public Service corporation 
CMUPlOVECS iar tanec eee eae 331,040 
Employer contributions— 
GOvVernin Gh tease ir aeiee eae ee 23,197,946 
Public Service corporations ........ 361,879 
Transfers from other pension funds.... 50,394 


INECTCSE tot ee ote eee ee 6,004,517,929 


6,057,257,926 


6,941,893 RECEIPTS AND OTHER CREDITS— 
25,294,035 Contributions— 
Government employees ............ 1,348,019,576 = 1,358,836,378 
371,083 Retinedtem pl oveccum aaa eee 29,409,311 23,708,690 
Public Service corporation 
25,776,126 EMplOyees Ahearn ee excise steerer ats 119,656,803 106,450,252 
334,369 Employer contributions— 
883,897 Government ser een on eee 2,543,396,141  2,569,573,674 
6,159,725,451 Public Service corporations ........ 228,623,470 204,463,648 
Transfers from other pension funds.... OSS sot 109,240,943 


6,219,326,854 


100,626,051,094 


99 274,123,305 


PAYMENTS AND OTHER CHARGES— 
4,654,275,769 


Nitin DeNetiis me erent ee 12,607,868 
Pension division payments ........... 23,959,826 
Pension transfer value 

Payments Hes Maine. Dewees 32,279,928 
Returns of contributions— 

Goyermmentemployeesmig...... 86,319 

Public Service corporation 

employecsies ae ete tana Bo.352 

Transfers to other pension funds ...... 30,752,009 
Administrative lexpensesi. seem ue oe 90,027,286 


4,844 ,024,357 


PAYMENTS AND OTHER CHARGES— 


4,341,041,052 


4,372,273,585 


4. §30.362.947 ANNULMES see ee ne eae eee 568,916,315 441,050,660 
2 12.261 638 Minimum benefitsin «ce steve see 8,928,269 6,308,145 
d ; Pension division payments ........... 10,096,061 9,676,503 
27,948,347 : 
Pension transfer value 
PAVINGNtS he cee see ae cae nets 97,684,827 61,413,313 
2618799) Returns of contributions— 
Government employeess ne... ae 12,298,589 8,738,385 
22,013 : : ; 
Public Service corporation 
19.577 Cran NOME A ate aac te oh ole 2,520,594 1,900,298 
14 774.266 Transfers to other pension funds ...... 40,395,688 21,729,870 
94.253.418 Administrative expenses ............. BTA 255305 34,684,226 
778,565,698 585,501,400 


4,705,330,137 


Glositosbalancesemeence terrae tee oe 95,782,026,737 


94,568,793,168 
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Receipts and other credits 
less payments and other 
CH ALD ESie aca epee ae cons et Ncaeee fos ote exes er 


Transfers to Pension Investment 
Board Br. ee ee eee eee nemene 


3,562,475,354 


3,786,772,185 


3,590,979,603 


3,706,830,264 


231,056,338 


259,560,587 


Canadian Forces Superannuation Account 


This account, established by the Canadian Forces Superan- 
nuation Act, is used to record all transactions (contributions, 
benefit payments, transfers and interest credits) in respect of 
service accrued by Canadian Forces members up to 
March 31, 2000. 
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Canadian Forces Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under Part 1 of the Ca- 
nadian Forces Superannuation Act. An amount equal to contri- 
butions, net of benefits and other payments, is transferred to 
PSP Investments to be invested in financial markets. The clos- 
ing balance in this account represents amounts in transit or 
pending transfer to PSP Investments. 


TABLE 6.20 


CANADIAN FORCES SUPERANNUATION ACCOUNT 


Opening balance errs ia ieee ce 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 
Contributions by the Government ..... 
NCCLS Tem ere meer hen cede ae eee 


PAYMENTS AND OTHER CHARGES— 

Pensions and retiring allowance 

PAV INE NA Ss ecerccare earmsermavororatte.. 5 lees 
Pension division payments ........... 
Cash termination allowances and 

returns of contributions............ 
Transfers to Public Service 

Superannuation Account........... 
Administrative expenses ............. 
Pension transfer value payments ...... 


HOSS DAlance ween. tness shee: 


TABLE 6.21 
AERTIA TASS oh SGT CANADIAN FORCES PENSION FUND ACCOUNT 
§ § 2010-2011 2009-2010 
45,490,149,408 44,881,569,952 § § 
Openiierbalance= Wee Remon os sans ae 38,045,434 59,292,472 
3,275,068 3,255,207 RECEIPTS AND OTHER CREDITS— 
3:275,068 3,255,207 Contributions from personnel......... 305,907,477 285,757,510 
2,886,559,132" 2,974,368;763 Contributions by the Government ..... 772,420,340 759,760,350 
1,714,620 1,954,644 Transfers from other pension funds.... 10,936,325 69,753 


2,894,823 ,888 


2,982,833,821 


48,384,973,296 


47,864,403,773 


2,331,573,264 
40,772,415 


207,547 
168,930 


14,601,593 
2,386,712 


2,319,730,584 
34,703,468 


554,089 
881,947 


15,035,661 
3,348,616 


2,389,710,461 


2,374,254,365 


45,995 ,262,835 


45,490,149,408 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


1,089,264,142 


1,045,587,613 


DayMen ispecies wee Neer tec sae a ao oie 189,805,910 158,235,952 
Pension division payments ........... 18,799,480 13,464,999 
Cash termination allowances and 

returns of contributions............ 2,108,494 4,298,365 
Transfers to Public Service 

Superannuation Account........... 382,989 658,230 
Administrative expenses ............. 5,210,609 4,491,171 
Pension transfer value 

DAVINENUS recive ctea tee ot ae teen even ater aie 45,159,184 19,237,188 

261,466,666 200,385,905 
Receipts and other credits 
less payments and other 
CHANGES By. i -s sie ERE Oe okereus as, co 827,797,476 845,201,708 
Transfers to Pension Investment 
BOA eer ee te eS nis ET ee 828,099,163 866,448,746 
Closing balance 4a ee ere 37,743,747 38,045,434 
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Reserve Force Pension Fund Account 


This account is used to record the transactions in respect of 
service accrued on or after March 1, 2007 in accordance with 
Part 1.1 of the Canadian Forces Superannuation Act. An 
amount equal to contributions, net of benefits and other pay- 
ments, is transferred to PSP Investments to be invested in fi- 
nancial markets. The closing balance in this account represents 
amounts in transit or pending transfer to PSP Investments. 


Royal Canadian Mounted Police Superannuation 
Account 


This account, established by the Royal Canadian Mounted 
Police Superannuation Act is used to record all transactions 
(contributions, benefit payments, transfers and interest cred- 
its) in respect of service accrued by Royal Canadian Mounted 
Police members up to March 31, 2000. 


TABLE 6.23 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


TABLE 6.22 
RESERVE FORCE PENSION FUND ACCOUNT 
2010-2011 2009-2010 
$ $ 
Opening balances Wee atten. 4,315,976 6,077,630 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 24,314,676 28,034,415 
Contributions by the Government ..... 41,521,920 67,636,180 
65,836,596 95,670,595 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
DAVEUCDIS Maes ore cue ct oyetatascehe ee tae 1,316,339 993,863 
Cash termination allowances 
and returns of contributions ........ 158,392 181,551 
AGMIMStratlyerexpenses nist tane 5,279,429 5,328,119 
Pension transfer value 
DAVIMENtS/ - aware ecg eter ears 4,326,372 6,692,847 
11,080,532 13,196,380 
Receipts and other credits 
less payments and other 
CNALACS Rete (Oe OIE ce cacaseees, cord ciees 54,756,064 82,474,215 
Transfers to Pension Investment 
|S 1OY2 0 RR hee ey ERNE OH Ey i oo OREN na 54,045,302 84,235,869 
Closinethalancetie Gatien sce > ao 42 5,026,738 4,315,976 
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2010-2011 2009-2010 
$ $ 
Openines balance... cee keene os eee 12,595,517,080 12,306,592,642 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANGATeats) TAR Re bch oe tee 758,609 865,248 
Contributions by the Government ..... 737,147 848,434 
Transfers from other pension funds.... 
IitETESP RANA IE. the ROR aOR Shes cos 801,745,515 816,709,495 
803,241,271 818,423,177 


[2398 oo Bol 13 25,01. 1e 


PAYMENTS AND OTHER CHARGES— 


Annuities and allowance payments .... 531,518,582 $13,027,222 
Pension division payments ........... 10,668,303 7,918,547 
Returns of contributions ............. 33,417 2.150 
Cash termination allowance 
ANGYOTALIIELCS Rete east de fees. e rete 138,380 11,086 
Commuted value payments........... 1,095,753 1,816,176 
Transfers to other pension funds ...... 72,988 220,681 
Interest on returns of 
CONtIDUIONS.. Rea cab JARS Saws rs on 40,812 2,107 
AdministrativeexpenseS ieee. ss. 8.612777 6,500,770 
552,181,012 529,498,739 
Closing balaticeswramerca soci ee oat 12,846,577,339 12,595,517,080 


Royal Canadian Mounted Police Pension Fund 
Account 


This account is used to record the transactions in respect of 
service accrued on or after April 1, 2000 under the Royal Ca- 
nadian Mounted Police Superannuation Act. An amount equal 
to contributions, net of benefits and other payments, is trans- 
ferred to PSP Investments to be invested in financial markets. 
The closing balance in this account represents amounts in tran- 
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Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of Com- 
mons. Benefits are also available to eligible surviving spouses 
and/or eligible dependent children of Members who served on 


sit or pending transfer to PSP Investments. 


or after a certain date and contributed under the Act. 


TABLE 6.24 
ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 
2010-2011 2009-2010 
$ $ 
Openme balancocmyed t...h° SPI. ee 13,204,037 11,698,838 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
MINAtATECATS) bees a. Wes eieeacapecser 12875335719 119,012,892 
Contributions by the Government ..... 272,898,310 255,926,319 
Transfers from other pension funds.... 2,492,582 1,726,185 
403,924,611 376,665,396 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 51,981,566 42,861,173 
Mintmum benefits,.........e eeaes oes 162,249 66,464 
Pension division payments ........... 4,221,403 2,805,547 
Returns of contributions ......,.....0. 169,327 129,550 
Commuted value payments........... 3,453,132 4,915,742 
Transfers to other pension funds ...... 415,084 535,590 
Interest on returns of 
CORURDUTONS ts wineries carers averstatics 29-712 8,964 
Administrative expenses... .......-.. 3,200,111 2,110,662 
63,632,584 53,433,692 
Receipts and other credits 
less payments and other 
RAR GES retirnete er te toa ie otele metas eee cee cart 340,292,027 323,231,704 
Transfers to Pension Investment 
ES OAT Uetcd facets oe arene oe tee Bae cea Aone eg 340,943,121 321,726,505 
RSI 0 DALANCE wesmrsearonentoehiomar oa tyrnore Rares 12,552,943 13,204,037 


TABLE 6.25 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
2010-2011 2009-2010 
$ $ 
Openmimcibalancennvass seer en ee 606,714,383 562,661,375 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Currents: 2acas ewes Wo cnate sare 1,822,702 1,777,504 
Arrears of principal, interest and 
mortalityinsuTranCeye bee he tee 17,615 43,731 
Government contributions— 
Q@urretiteer eeeck ates cre eta 7,618,115 6,800,618 
INECTOST 2 ie sect ee ole torte abate eet 62,459,846 57,879,875 
71,918,278 66,501,728 
678,632,661 629,163,103 
PAYMENTS AND OTHER CHARGES— 
Annual allowances 22-5522... 0.20006. 22,996,056 22,448,720 
22,996,056 22,448,720 
@losigio*balancel.semene oa Cie eee: 655,636,605 606,714,383 
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Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviv- 
ing spouses and/or eligible dependent children of Members. 


TABLE 6.26 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2010-2011 2009-2010 
$ $ 
Opening. Dalancereasxrerceeermneenye ne oe on 197,463,495 181,228,970 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 

Current po nase ere Sono? anaes 250 1139. 2,681,546 
Arrears of principal, interest and 

moxtahityansuLrancepmmrwes: kasi: 28,058 29,427 
Government contributions— 

Gusrent: at. cee os ee oie eae 19,084,944 18,071,572 
INtEKeSt ea eat HO reac oer 20,980,723 19,272,737 
Actuarial liability 

AGTUSTMENt - < Rae wet Meee oiere ce eaenc edo 600,000 600,000 

43,371,464 40,655,282 
240,834,959 221,884,252 
PAYMENTS AND OTHER CHARGES— 
AmiiialvallOwancestrewtie ete coe tuerscaoen. 8,985,433 8,697,147 
Refundable tax remitted to Canada 

INGViCDUC AS ENO Wiener nisia tives) e's 16,820,431 15,693,048 
Wath dia Walls onc waves am hie cena: (4,123) 29,158 
Interest on withdrawals ;..2 2.200.205: 1,404 

25,801,741 24,420,757 
Closingsbalancens error cir 215,033,218 197,463,495 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Aet. The RCA No.} was created effective 
December 15, 1994. 


The RCA No.2 pays benefits to Public Service employees 
who were between the ages of 50 and 54 and declared surplus 
as part of a three year Government downsizing initiative which 
ended on March 31, 1998. It pays the difference between an 
unreduced pension and the reduced pension for early retire- 
ment payable from the Public Service Superannuation Ac- 
count. The RCA No.2 was created April 1, 1995 and is funded 
entirely by the Government. 
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TABLE 6.27 
RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 
RCA No.1 RCA No.2 
Royal Canadian 
Public Service Canadian Forces Mounted Police Public Service Total 
2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 
$ $ $ $ $ $ $ $ $ $ 
Opening balance.......... 767,691,100 701,293,471 255,794,444 216,750,935 27,671,517 26,020,377 796,582,812 810,243,768 1,847,739,873 1,754,308,551 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
CHIDIOVECS ere tree 9,162,488 9,185,855 2,423,263 2,510,265 215,749 205,754 11,801,500 11,901,874 
Retired employees... .. 352,284 298,634 352,284 298,634 
Public Service 
corporation 
employees... 6.2. 1,578,249 1,374,869 1,578,249 1,374,869 
Employer 
contributions— 
Government.......... 81,975,311 69,466,421 50,821,804 61,790,926 1,622,365 1,813,012 134,419,481 133,070,359 
Public Service 
corporations ....... 14,375,676 10,412,725 14,375,676 10,412,725 
Transfers from other 
pension funds ...... 24,564 2,254 24,564 2,254 
Refundable tax......... 12,671,024 9,733,092 12,671,024 9,733,092 
INGereStt A ee tes 52,072,718 49,218,888 17,968,650 16,197,106 1,829,312 1,801,845 49,588,508 52,594,489 121,459,188 119,812,328 
Actuarial liability 
ACFUStINEHE «oo. 2 ws) 6,200,000 6,200,000 6,200,000 6,200,000 
159,541,290 139,959,646 71,213,717 80,498,297 3,667,426 3,820,611 68,459,532 68,527,581 302,881,966 292,806,135 
927,232,390 841,253,117 327,008,161 297,249,232 31,338,943 29,840,988 865,042,344 878,771,349 2,150,621,839 2,047,114,686 
PAYMENTS AND 
OTHER CHARGES— 
AMNUSRES Ao Gees es @ 0S 15,705,840 13,512,882 2,622,836 2,026,427 495,302 425,712 82,037,465 82,188,537 100,861,443 98,153,558 
Minimum benefits...... 77,165 4,816 77,165 4,816 
Pension division 
PAVDIEDES cya. ke sic 391,575 238,432 60,304 113,972 22,359 474,238 352,404 
Transfer value 
and interest ..c..06> v6 426,839 564,683 462,189 233,728 889,028 798,411 
Returns of 
contributions— 
Government 
employees......... 26,276 17,676 2,002 11,900 699 40,178 18,375 
Public Service 
corporation 
employers: osc ck - 16,841 1,784 16,841 1,784 
METANISRELS nee ee ons cars 2,266,316 331,932 15,210 5,942 2,272,258 347,142 
Refundable tax......... 70,965,046 58,889,812 37,088,749 39,065,451 1,588,277 1,743,060 109,642,072 99,698,323 
89,875,898 73,562,017 40,236,080 41,454,788 2,123,780 2,169,471 82,037,465 82,188,537 214,273,223 199,374,813 
Closing balance .......... 837,356,492 767,691,100 286,772,081 255,794,444 29,215,163 27,671,517 783,004,879 796,582,812 1,936,348,616 1,847,739,873 
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Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 


sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of federally ap- 
pointed judges, and recipients of pensions under various 


Continuation Acts and other Acts. 


TABLE 6.28 


SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Judges Others “! 
2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 
$ $ $ $ $ $ 
Opening balance wa... os tse cans aia s we 158,741,888 149,337,519 544,741 519,547 159,286,629 149,857,066 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Goverbinent eens =. aq ots OSE Sates 2,999,182 2,907,209 17,661 18,980 3,016,843 2,926,189 
Matching contributions— 
GOVeDnMen trap ae cease arte 2,999,182 2,907,209 eG ATKS: 19,239 3,018,961 2,926,448 
EATCTES aS Mae Det ccks: x EAE a 2 3,841,688 3,589,951 13,236 12,528 3,854,924 3,602,479 
9,840,052 9,404,369 50,676 50,747 9,890,728 9,455,116 
168,581,940 158,741,888 595,417 570,294 16951775357 159,312,182 
PAYMENTS AND OTHER CHARGES— 
ADMUITIES 53h) peas tine hog Meee ean ere. 2 16,891 25,553 16,891 25,553 
Returns of contributions :.o- 724625 ssn 44,084 44,084 
60,975 255993 60,975 25,555 
Closinpubalance: . jaanh waateo-anoeene eos 168,581,940 158,741,888 534,442 544,741 169,116,382 159,286,629 


() Includes lieutenant governors and non-career diplomats. 
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Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. 


Estimation adjustments of $1,226 million in net losses 
($1,064 million in net losses in 2010) due to experience gains 
and losses and changes in actuarial assumptions were amor- 
tized to this account and increased pension costs for the year. 


An amount of $7 million ($7 million in 2010) was recorded 
in this account during the year to offset pension costs charged 
to expenses in previous years but recorded in the accounts in 
the year. 


An amount of $43 million was credited ($489 million deb- 
itedin 2010) to this account and increased (decreased in 2010) 
pension costs to adjust for the difference between the Govern- 
ment contributions and the net cost of current services. 


An amount of $2,568 million ($1,726 million in 2010) was 
credited to this account to adjust for the difference between in- 
terest based on the actuarial obligations and interest credited to 
the superannuation accounts and an amount of $2,758 million 
($2,101 million in 2010) was recorded in this account to record 
the expected return on the pension investments. 


As well, a consolidation adjustment of $115 million 
($107 million in 2010) was credited to this account and debited 
against personal tax revenues to eliminate the effect of internal 
transactions resulting from tax amounts debited to the RCA ac- 
counts that were previously recorded as tax revenues. 


The unamortized estimation adjustment of $13,198 million 
in net losses ($13,164 million in 2010) will be amortized to this 
account and will affect expenses in future years. 
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As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $1,448 million higher ($224 million higher in 2010) than 
the balance of the superannuation accounts, plus the market re- 
lated value of the pension investments held by PSP Invest- 
ments and the contributions receivable from employees for 
past service. This amount is made up of: 


Excess (shortfall) 
(in millions of dollars) 
2011 2010 


Public Service Pension Plan— 
Public Service Superannuation 
ACCOUNE EE SES. THRE. ee eater eee: 7,341 7,504 


BubliciSenvice Pension-Pund e-.. .seuneee ts (6,109) (6,266) 
Retirement Compensation Arrangements... . (1,461) (1,519) 
(229) (281) 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 
ACCOUNTS cece Tero Nae ere neg ae 3,453 3,798 
Canadian Forces Pension Fund............ (2,566) (1,811) 
Reserve HOrce-Pension PUNGa samme ee (@ladi2) (39) 
Retirement Compensation Arrangements. ... (124) (189) 
651 1,759 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannviation Accounts... .5.<.06.2.4 «5 919 965 
Royal Canadian Mounted 
Police-Pension. Bund ,ae5-en secs see eee (702) (706) 
Retirement Compensation Arrangements. ... (20) (23) 
197 236 
Members of Parliament Pension Plan— 
Members of Parliament Retiring Allowances 224 208 
Retirement Compensation Arrangements... . (172) (155) 
52 53 
Pension plan for federally appointed 
US CS tty as crear yer? cad AES dae oss (2,119) (1,991) 
SODA execu Mer a reece fers arn oP Musee ame eee (1,448) (224) 


Certain comparative figures have been reclassified to conform to the current 
year’s presentation. 
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Other employee and veteran future 
benefits 


The Government sponsors a variety of other future benefit 
plans from which employees and former employees (including 
military or Royal Canadian Mounted Police members), can 
benefit, during or after employment or upon retirement. Some 
are considered retirement benefits, whereby benefits are ex- 
pected to be provided after retirement to employees and their 
beneficiaries or dependents. Others are considered post-em- 
ployment benefits, whereby benefits are expected to be paid 
after employment but before retirement. Benefits for veterans 
are paid to war veterans, as well as to Canadian Forces retired 
veterans and Canadian Forces still-serving members. Benefits 
for members of the Royal Canadian Mounted Police are paid to 
both current and former members. These are primarily 


TABLE 6.29 


post-employment benefits, but some benefits are also paid dur- 
ing employment to still-serving members. They include dis- 
ability and associated benefits paid to veterans or Royal 
Canadian Mounted Police members, or to their beneficiaries 
and dependants. 


The other major future benefits include the Public Service 
Health Care Plan and the Pensioners’ Dental Services Plan 
available to retired employees and retired military and Royal 
Canadian Mounted Police members and post-employment 
benefits such as workers’ compensation benefits and severance 
benefits that accumulate. Table 6.29 presents the balance of 
these liabilities at year-end. 


OTHER EMPLOYEE AND VETERAN FUTURE BENEFITS 


Veterans’ disability and other 

AULREIDOMELIES amen hey a ase ieee cit mea ee aire reper ee ements 
Royal Canadian Mounted Police disability 

andvothersfuture beneiits! s,s erase eee ce ee eee ere 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


30,425,000,000 


2,244,000,000 
13,290,000,000 
2,308,000,000 
5,261,000,000 
699,000,000 


$ 


4,661,000,000 


453,000,000 
2,095,000,000 
192,000,000 
965,000,000 
169,000,000 


$ 


3,423,000,000 


100,000,000 
362,000,000 

68,000,000 
489,000,000 
114,000,000 


$ 


31,663,000,000 


2,597,000,000 
15,023,000,000 
2,432,000,000 
5,737,000,000 
754,000,000 


54,227,000,000 


8,535,000,000 


4,556,000,000 


58,206,000,000 


All of these plans are unfunded. The Public Service Health 
Care Plan and the Pensioners’ Dental Services Plan are contrib- 
utory plans. Contributions by retired plan members are made to 
the plans only in the year the benefits are payable to retirees. 
Therefore the Government’s liability and costs are shown net 


of members’ contributions. The accrued benefit obligation re- 
lated to these plans is determined actuarially for accounting 
purposes. As at March 31, the Government’s recorded liability 
includes the following components: 


(in millions of dollars) 


Veterans’ disability and other 

Millar eyOeRelitsS cio-c the ht a ean eee totes eer he nee Troe 
Royal Canadian Mounted Police disability 

andiotheriiturebeneiitss soe cette eee ee 


2011 2010 

Accrued Unamortized Future Future 

benefit estimation benefit benefit 

obligation adjustments liability liability 
41,548 (9,885) 31,663 30,425 
4,012 (1,415) 2,597 2,244 
19,698 (4,675) 15,023 13,290 
2.233 199 2,432 2,308 
6,191 (454) S137 5,261 
810 (56) 754 699 
74,492 (16,286) 58,206 54,227 
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The cost of these benefits can accrue either during the ser- 
vice life of employees or upon occurrence of an event giving 
rise to the liability under the terms of the plans. An interest 
component is charged to interest on the public debt based on 
the average accrued benefit obligation. 


In 2011, amendments were made to veteran future benefit 
programs expanding eligibility for certain allowances pro- 
vided to injured veterans and providing access to all veteran 
benefit programs for veterans suffering from amyotrophic lat- 
eral sclerosis (ALS). These amendments resulted in a net 
one-time past service cost of $1,034 million and the immediate 
recognition of net unamortized estimation adjustment gains of 
$316 million. In addition, as part of collective agreement nego- 
tiations with certain employee groups, an amendment to the 
employee severance pay program was agreed upon resulting in 
a one-time past service cost of $32 million. 


Also in 2011, as part of collective agreement negotiations 
with certain employee groups, the accumulation of severance 
benefits under the employee severance pay program will cease 
for these employees beginning in 2012. Employees subject to 
these changes will be given the option to be immediately paid 


(in millions of dollars) 
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out the full or partial value of benefits earned to date or collect 
the full or remaining value of benefits on termination from the 
public service. The impact of the curtailment is a one-time past 
service cost reduction of $8 million. In addition, the plan cur- 
tailment required the immediate recognition of unamortized 
estimation adjustment losses of $164 million, representing the 
portion of unamortized estimation adjustments related to the 
obligation for employees subject to the curtailment. 


In 2010, the extension of veteran benefits to eligible allied 
war veterans and an increase in the contribution rate for mem- 
bers of the Pensioners’ Dental Services Plan resulted in a 
one-time estimated past service cost of $196 million for vet- 
eran future benefits and a one-time estimated past service cost 
reduction of $450 million for the Pensioners’ Dental Services 
Plan. These amendments also resulted in the immediate recog- 
nition of unamortized estimation gains of $5 million related to 
veteran benefits and unamortized estimation losses of 
$450 million related to the Pensioners’ Dental Services Plan. 


During the year, the expense relating to these benefits was 
as follows: 


2011 2010 
Amortization Net 
Benefits Plan Plan of estimation benefit Interest 
earned amendments curtailments adjustments expense cost Total Total 
Veterans’ disability and other 
Re DEUCES pag sent shes aru vinden 696 1,034 962 2,692 1,653 4,345 3,811 
Royal Canadian Mounted Police disability 
Bog Omen mitore DEMeITS cnr cate crass 165 134 299 154 453 508 
Public Service Health Care Plan ............ 599 702 301 794 2,095 2,416 
Pensioners: Dental Services Plan sve 18. o0 ce 70 18 88 104 192 329 
Sev chanccandsother|benefits) s,m weak aa: 431 Bz 251 706 251 957 849 
DVGLKers «COMPENS@blOl s sajcmsnysae tens see + ene 128 9 Sz 32 169 114 
OC TIN Pe Ss SP WARMER Oe 8 ER EPPA Ds, BOS 2,089 1,066 2,076 5,223 2,988 8,211 8,027 


() Benefits earned include a one-time adjustment of $115 million related to the Funeral and Burial Program for veterans that was recorded in 2010 for the first time. 


OTHER LIABILITIES 


Other liabilities include general liabilities established un- 
der the authority of section 64 of the Financial Administration 
Act as well as specified purpose accounts opened under the au- 
thority of section 21 of the Financial Administration Act or of 
other specific legislation. Specified purpose accounts are an 
accounting classification used to record transactions and ex- 
penditures in respect of money payable out of the Consolidated 


Revenue Fund under statutory authorities, pursuant to legisla- 
tion, trusts, treaties, undertakings or contracts. Legislation re- 
lating to some of these accounts permits investments to be 
made and, in certain cases, the balances of the accounts earn 1n- 
terest. 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a 
comparable plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets. At March 31, the fair value of 
the Plan’s net assets is $151.6 billion ($131.4 billion in 2010). 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 


TABLE 6.30 
DUE TO CANADA PENSION PLAN 


terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Board (the 
Board). The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Amendments to the Canada Pension Plan Act and the Canada 
Pension Plan Investment Board Act that became effective April 1, 
2004 provide for weekly transfers to the Board of any amounts 
held in the Account that exceed the immediate obligation of the 
Plan. It also allows interest to be either credited to or charged to 
the Account based on its closing position. 


Table 6.30 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension Plan balance per audited 
financial statements— 
Net assets per audited financial statements . 
Less: Receivables, net of liabilities........ 
Accumulated net income from Canada 
Pension Plan Investment Board’s 


OPeTAatlOns:: pcios in atu o.6 5 Ae eee ea oe ae 


Less: transfers to Canada Pension Plan 
Investment Board 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


131,420,450,345 
3,614,994,599 


24,561,000,000 


$ 


52,301,200,422 
3,381,988,212 


15,230,000,000 


$ 


32,119,842,578 
3,614,994,599 


$ 


151,601,808,189 
3,381,988,212 


39,791,000,000 


103,244,455,746 


103,069,670,736 


33,689,212,210 


25,514,674,975 


28,504,847,979 


30,850,607,876 


108,428,819,977 


108,405,603,637 


174,785,010 


59,203,887,185 


59,355,455,855 


23,216,340 
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Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 9.9 percent of pensionable earnings for the 
2010 and 2011 calendar years, subject to maximum 
combined contributions of $4,326 and $4,435 
respectively; 


(b) income from the average daily operating balance de- 
posited with the Receiver General for Canada; 


(c) gains on investments held by the Board; and, 
(d) payments received on overpayments established. 
Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) costs of administration of the Plan; 
(e) funds transferred to the Board; and, 
(f) losses on investments held by the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the 25” Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Government annual 
surplus/deficit. 
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The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any credit 
needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed annuities transferred to non-tax 
revenues. The amounts of unclaimed annuities, related to un- 
traceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2011, over 48,008 annuitants 
held 51,542 active contracts, each annuitant receiving an aver- 
age payment of $660.00. During the year, 134 deferred annu- 
ities came into payment and another 41 deferred contracts were 
terminated at or before maturity, due to death, small refunds or 
unclaimed funds. Therefore, as of March 31, 2011, there 
were 928 outstanding deferred annuities, the last of which will 
come into payment around the year 2030. 


During the 2010-2011 fiscal year, 4,450 annuities were ter- 
minated or adjusted as aresult of annuitant deaths: 2,872 group 
certificates and 1,578 individual contracts. The average age at 
death for males was 86.3 while the female age at death 
averaged 89.5. 


Total income amounted to $15.9 million, $15.7 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $10,924. Total disburse- 
ments of $35.8 million originated mainly from the 
$35.5 million in payments made under matured annuities. An 
amount of $54,510 was used to refund premiums at death be- 
fore maturity or when the annuity would have been too small, 
and $59,540 was transferred to the Government’s revenues as a 
result of unclaimed annuities. 


The opening balance of $243.5 million was reduced due to 
exceeding income by $19.9 million during 2010-2011. Since 
the actuarial reserves required as of March 31, 2011 were only 
$221.3 million, an excess amount of $2.2 million was trans- 
ferred to the Government’s revenues. 
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Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain funds that it has received or collected for 
specified purposes and that it will pay out accordingly. To the 
extent that the funds received are represented by securities, 


these are deducted from the corresponding accounts to show 


TABLE 6.31 
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the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Table 6.31 presents a summary of the balances and transac- 
tions in deposit and trust accounts. 


Deposit accounts— 
Agriculture and Agri-Food— 
Contractors’ security deposits—Certified cheques.......... 
Canadian Dairy Commission— 
Canadian Dairy Commission account................... 
Canadian Food Inspection Agency— 
Contractors’ security deposits—Cash................... 


Canada Revenue Agency— 
Gildrantee depositsieee erent ere ae eee eee 
Bessysecuritiessheldbinitrustas. maser cei at see ee eS 


Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback——Privatizationen awe ier isc nae 
Canada Hibernia Holding Corporation— 
Abandonmentieserve funds an ayer meee iene 
Swap collateralideposit) emia. oot a ele tat takes cha earnest a 


Fisheries ans Oceans— 
Guarantee deposits—Fish Habitat Preservation ............ 


Human Resources and Skills Development— 
Ganada Eabour*Code—Other. sar arse cat ee eee ae 
Canada Labour Code—Wage recovery 
APPOAlS Py ccs cc ceevees Wee ares Cele oie Oe ee ee ee 
Rain owaASeS GEDOSHACCOUN Lanter manent Pee Penns cee 


Indian Affairs and Northern Development— 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission................... 
Guarantee: Ge posits en career at tae tales ea er 
Pesssecumites heldun trusteacaa. cree eee 


Guarantee deposits— Ol and casi era eee ren 
Bess securities: nel dumutrus tar prmeseeiairn se eiicase a weet rare 


Guarantee deposits—Reserve resources................0-- 
Special accounts—Section 63, 
IheXe CE: Vil@yo\(o\ ena arta Weenies Agar leno here oeN ore Phare wet eG 


Justice— 
Courts Administration Service— 
Security for GOStse suc see O elno ten cictee ui ae Ree 
Supreme Court of Canada— 
Security LOM COSESN eke eae ems ee yee ea 


Natural Resources— 


Guarantee deposits—Oil and gas............. 00. e cece eee 
Bess: secunties heldiantrust: oy a47cee tt eels 
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April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


82,152 


101,783 
183,935 


9958335559 
389,000 
99,444,353 


39,373,380 


93,718,808 
329,511,805 
462,603,993 


5,000 


132,156 
1,297,242 


1,429,398 


992,587 
362,922,899 
349,391,540 

Msi Meee!) 
510,333,783 
504,825,666 

5,508,117 
766,953 


90,062 
90,062 


20,799,016 


25,489 


3905235 
415,724 


233, 55355 
229,218,363 
4,632,990 


$ 


28,146 


54,490,796 


54,518,942 


33,626,012 
139,000 
33,765,012 


251,094 


597,669 
1,462,879,869 
1,463,728,632 


579,442 


743,706 
587 
LE B2307/ 39) 


10,655,378 
15,906,942 
26,562,320 
248,624,491 
239,031,066 
487,655,557 


49,370 
51,801 
101,171 
514,319,048 


52,882 


1,148 
54,030 


65,861,949 
47,955,645 
113,817,594 


$ 


S752 
54,324,460 


100,000 
54,481,612 


25,567,248 


25,567,248 


1,392,237,754 
1,392,237,754 


609,308 
341,540 


950,848 


18,443,300 
7,765,546 
26,208,846 
240,650,676 
249,884,148 
490,534,524 


51,801 
49,370 
101,171 
516,844,841 


28,281 


Poy 
29,798 


54,660,440 
59,373,500 
114,033,940 


$ 


53,146 
166,336 


1,783 
221,265 


107,892,117 
250,000 
107,642,117 


39,624,474 


94,316,477 
400,153,920 
534,094,871 


5,000 


102,290 


1,699,408 
587 
1,802,285 


992,587 
355,134,977 
341,250,144 

13,884,833 
518,307,598 
515,678,748 

2,628,850 
766,953 


87,631 
87,631 


18,273,223 


50,090 


389,866 
439,956 


245,052,862 
240,636,218 
4,416,644 


TABLE 6.31 


DEPOSIT AND TRUST ACCOUNTS—Continued 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


Privy Council— 
Chief Electoral Officer— 
Candidates’ and committees’ deposits— 


Electiontand referendum) ..c 0.0.6 se.. ss 


Public Safety and Emergency Preparedness— 
Canada Border Services Agency— 


Giaranteedep OSitSicrece seo eee 
Hescrssecurities neld inttusteras.......0.8 


Genetall Security depoOsitsmn a. a aae 
Immigration guarantee fund............... 


Temporary deposits received from importers 


Royal Canadian Mounted Police— 


Contractors’ security deposits—Cash....... 


Public Works and Government Services— 


Contractors’ security deposits—Cash......... 
Deposits On dispOSdlSiy a aos. wc cc eee 
DSeizedsproperty—Cashinc a eset el mere ee 


Other departments and agencies— 
Contractors’ security deposits— 


(CeltiniedsChcquesm aati xen r tie ciara 
Bess: securities*held in trust. 2 >.) er. 


Moraldeposit aCCOUDISan - Mecsaeten aria ty ane Scere 


Trust accounts— 
Human Resources and Skills Development— 


Indian Residential Schools Settlement Agreement— 


Common Experience Payments......-4.«1.+. 


Indian Affairs and Northern Development— 
Indian band funds— 


Capitaliaccounts,, Lable:6.32. aes was 
Revenue accounts, Table 6.33 ............. 


Industry— 


Restitutions under the Competition Act....... 


National Defence— 


Estates—Armied Services co... 00sce coon sce: 


Public Safety and Emergency Preparedness— 
Canadian Security Intelligence Service— 


SGHOLASLIO GWaAldSs. oa,ce& 5 i sone oe tree anal oes 


Correctional Service of Canada— 


INMATES: trast SUNG eo raaen ceca Ge ees 


Royal Canadian Mounted Police— 


Benetittrish hind ce acd oolnoai mare 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
102,000 21,000 26,000 97,000 
9,007,734 301,419 184,572 9,124,581 
137,300 137,300 
8,870,434 301,419 184,572 8,987,281 
5,014,285 278,021 92,361 5,199,945 
26,540,526 8,417,558 Qesosi, 953 25,404,526 
60,797 16,672 77,469 
40,486,042 9,013,670 9,830,491 39,669,221 
Ze? 163,337 184,439 
40,507,144 9,177,007 9,830,491 39,853,660 
7,902,184 4,348,431 Sls, o2 4,127,083 
TIS .24e TINT 7. 7,467,865 830,329 
82,545,341 22,238,241 34,324,899 70,458,683 
91,225,742 34,106,649 49,916,296 75,416,095 
2,688,241 2,688,241 
2,688,241 2,688,241 
2,084,131 12,767,449 ES 97563 3,454,017 
15,450 12,000 27,450 
10,000 10,000 
5,450 22,000 27,450 
2,089,581 12,789,449 11,425,013 3,454,017 
723,438,876 2,237,621,098 2,175,343,841 785,716,133 


374,222,091 


784,067,490 
242,084,170 
1,026,151,660 
16,708,660 
38,001,967 
1,080,862,287 


1523 


550,078 


26,740 
16,378,839 


2,307,599 
18,713,178 


2,504,447 


195,890,167 
79,322,160 
DD, 2 L282 7; 
6,800,250 
4,550,857 
286,563,434 


429 


2,028,491 


170 
42,604,056 


THE eAG 
42,681,543 


22,551,000 


132,783,416 
76,652,714 
209,436,130 
5,281,836 
4,659,476 
219,377,442 


2,233,609 


41,642,678 


126,984 
41,769,662 
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354,175,538 


847,174,241 
244,753,616 
1,091,927,857 
18,227,074 
37,893,348 
1,148,048,279 


52. 


344,960 


26,910 
17,340,217 


2329 Igoe 
19,625,059 
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Veterans Affairs— 


PU aps tee etree cit Nee CER ers ROT RU aes Re eter 


Total trust-acGOunts: wae eee CREO Cees iene rite ae oat ree 


Totalidepositanditiistaccountsye sae eee eee erie ei eae 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
993,946 116,191 761,282 348,855 
L922 415,904 859,443 1353.03 
1,218,818 535,819 134,863 1,619,774 
4,010,016 1,067,914 1,755,588 3,322,342 
1,478,359,173 334,846,258 287,687,301 1,525,518,130 


2,201,798,049 


2,572,467,356 


2,463,031,142 


2,311,234,263 


Contractors’ security deposits—Certified 
cheques—Agriculture and Agri-Food 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


Contractors’ security deposits—Cash—Canadian 
Food Inspection Agency 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Guarantee deposits—Canada Revenue Agency 


This account was established to record cash securities re- 
quired to guarantee payment of Goods and Services Tax (GST) 
as it relates to non-resident registrants and, certain licensees as 
it relates to excise taxes, which are both payable pursuant to the 
Excise Tax Act. 


Securities held in trust by the Agency are made up of cash 
deposited to the Consolidated Revenue Fund. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose 
money 1s to be used to meet costs incurred on the sale of Crown 
corporations and demand for payment by purchasers pursuant 
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to the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 


Abandonment reserve fund—Canada Hibernia 
Holding Corporation 


This account was established to record funds which will be 
used to defray the future abandonment costs that will occur at 
the closure of the Hibernia field. 


Swap collateral deposit 


This account was established to record cash received as 
credit support under a collateral agreement with financial in- 
stitutions. 


Guarantee deposits—Fish Habitat Preservation 


This account was established to record cash and securities 
deposited as guarantees for preservation of fish habitat as re- 
quired by permits, leases or authorizations, pursuant to Section 
35 of the Fisheries Act. Interest is not allowed on cash deposits. 


Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage recovery appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed pay- 
ment of the disputed amount to the employee or return to the 
employer. Deposits in this account are interest-bearing at the 
rate set by the Minister of Finance for contractor’s deposits. 


Fair wages deposit account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Oper- 
ations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act and of 
the Northwest Territories Waters Act and various regulations 
under the Zerritorial Lands Act. Interest is not allowed on cash 
deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
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various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Special accounts—Section 63, Indian Act 


This account was established to record funds held for Indi- 
ans in authorized banks across Canada. These funds include 
such items as deposits and payments on leases held for individ- 
ual Indians, and those to be split between individual Indians 
and Indian bands. This is a non-interest bearing account. 


Security for costs—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Tax Court of Canada. These accounts re- 
cord the funds paid into the Tax Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held 
pending payment of such funds, in accordance with an or- 
der/judgment of the Court. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 87 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the Can- 
ada Petroleum Resources Act. These securities are a perfor- 
mance guarantee that the agreed exploration will be performed 
in the manner and time frame specified. Interest is not paid on 
these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Guarantee deposits—Canada Border Services 
Agency 


This account was established to record cash required to 
guarantee payment of customs duties on imported goods pursu- 
ant to the Customs Act. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 148 of the Immigration and Refugee Protection Act. 
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Immigration guarantee fund 


This account was established by sections 14, 26, 44, 56, 58 
and 148 of the Immigration and Refugee Protection Act, to re- 
cord amounts collected and held pending final disposition, ei- 
ther by refund to the original depositor, or forfeiture to the 
Crown. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various (Customs) regulations regarding temporary entry of 
goods. 


Contractors’ security deposits—Cash—Royal 
Canadian Mounted Police 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Contractors’ security deposits—Cash—Public 
Works and Government Services 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Deposits on disposals 


This account was established in accordance with the terms 
and conditions of the Real Property Disposition Revolving 
Fund to record receipts on disposals of properties. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash. These funds will 
be deposited to the Consolidated Revenue Fund and credited to 
the account until returned to the owner or forfeited. 


Contractors’ security deposits—Other departments 
and agencies 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Indian Residential Schools Settlement Agreement— 
Common Experience Payments 


This account was established pursuant to section 21 of the 
Financial Administration Act, to record amounts received and 
paid under article 5 of the Indian Residential Schools Settle- 
ment Agreement. It was established on September 19, 2007, 
and provides for the payment of Common Experience Pay- 
ments to eligible former students of recognized Indian Resi- 
dential Schools. The account is credited with interest pursuant 
to section 21(2) of the Financial Administration Act. The Des- 
ignated Amount Fund is co-administered by Indian Affairs and 
Northern Development and Human Resources and Skills 
Development. 
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Indian band funds 


This account was established to record funds belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 
of the Indian Act. 


TABLE 6.32 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
2010-2011 2009-2010 
$ $ 
Opening balance, nccraasr oe iver eae 784,067,490 839,522,951 
RECEIPTS AND OTHER CREDITS— 
Other yallthe Sine tororcacr rot cies ko ASE 95,504,770 63,217,412 
Gas noyaltics: 4x. sei ae oe ee 42,861,027 39,225,190 
Suundties) ater satin Meat. oh ea 57,524,370 12,621,501 
195,890,167 115,064,103 
979,957,657 954,587,054 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
TOT Aaa Ee ee ee es 20,831,200 15,610,900 
Transfer pursuant to section 64 of the 
Indian Act Ax¢ torn trs« ot Steers 111,952,216 149,542,307 
SUNdTIC Sete ena on eek heer rar 5,366,357 
132,783,416 170,519,564 
Closing balance... eerie ee 847,174,241 784,067,490 
TABLE 6.33 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
2010-2011 2009-2010 
$ $ 
@peningibalancey sey aie een be eee 242,084,170 232,285,848 
RECEIPTS AND OTHER CREDITS— 
Government IntereStscmar art. ara 37,960,230 40,490,027 
Court awards and 
Settlements, (540.0 seb da oe Seat 3,029,597 
Land and other claim 
Setelementsy heen ee eee ee 1,025,000 3,129,898 
Sundieseipeet be SR. Oe eee. fe 40,336,930 43,706,536 
79,322,160 90,356,058 
321,406,330 322,641,906 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
COTTA REY AR AL ASE BE OF 1,629,800 1,575,679 
Transfer pursuant to section 69 of the 
IndiantA ct. wks cess heeds we ebos 71,500,539 68,630,573 
SHINS Mens eR Eee. Urea ey mee ee BO PAS TS. 10,351,484 
76,652,714 80,557,736 
CLOSING DALdNCCsacase ane ghee tea farain ee ee 244,753,616 242,084,170 


Indian estate accounts 


These accounts were established to record funds received 
and disbursed for estates of deceased Indians, mentally incom- 
petent Indians and missing Indians pursuant to sec- 
tions 42 to 51 and 52.3 of the Indian Act. 


Indian savings accounts 


These accounts were established to record funds received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Restitutions under the Competition Act 


This account was established to facilitate judgements ren- 
dered under section 52 of the Competition Act, and account for 
funds received in trust for restitution and for subsequent 
payment. 


Estates—Armed services 


This account was established to record the service estates 
pursuant to section 42 of the National Defence Act of officers 
and non-commissioned members who die during their service 
in the Canadian Forces. Under the administration of the Judge 
Advocate General, in his capacity as Director of Estates, net 
assets of estates are distributed to the lawful representative of 
the personal estate. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelligence 
Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 
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Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record funds received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act, section 15 of the 
War Veterans Allowance Act, section 55 of the Veterans Treat- 
ment Regulations and section 8 of the Guardianship of Veter- 
ans Property Regulations, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Funds held 
in these accounts include: (a) pensions, war veterans allow- 
ances and treatment allowances placed under the administra- 
tion of the Department of Veterans Affairs; and, (b) benefits 
from other sources such as Old Age Security, Guaranteed In- 
come Supplement or Canada Pension Plan, placed under ad- 
ministration with the consent of the client. These persons have 
demonstrated their inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the appropriate legislative 
authority. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 


charged to interest on the public debt. 


Table 6.34 presents a summary of the balances and transac- 


tions for all other specified purpose accounts. 


TABLE 6.34 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insurance companyeldiquidation. fx cases saucer ee ah eee 
Human Resources and Skills Development— 
Civalesenvice msuraicel funders. kes cee eines mae eee eee 
National Defence— 
Regular Force Death Benefit Account, 
Table-6:35 74M Ise. See AR PS ae 
Treasury Board— 
Public Service Death Benefit Account, 
Table.6:36n. ene bo eee oe. «ieee ee 
Veterans Affairs— 
Retumedisoldiers: iisurancestund: eras ace soa eens te 
Veteransuinsurance tun aarti ise eens oon ae 


Total insurance and death benefit accounts.................... 


Pension accounts— 
Human Resources and Skills Development— 
ADOUILIES agents  penuslON aCCOUN taal 
Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 
Dependants’ pension fundie.. cre meets sete eae ee et an 


Lota PEnSiOM-aCCOUDtS vache oxen acer acl Ries See 


Other accounts— 
Agriculture and Agri-Food— 
AgTIMVeSi PROS tan. o ae Acts coy eee he doco s PR oie e a.e 
AgriStability Program (previously Canadian 
Asricultural Income:Stabilization) go... eee co serene 
Canadian Food Inspection Agency— 
Shared=cospapreement sews. mised Unseen eee 


Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account .......... 


Canada Revenue Agency— 
Deposits/Disbursements—Worker’s 
Compensation BOard feiie- oer cn Rin ee ee to eee 
Underground Economy Working Group................... 


Canadian Heritage— 
Miscellaneous: projects Ceposits an... soc bels aaa erties 
Library and Archives of Canada— 
Special "Operating "AccounLies peat wer eae eee ree 
Telefilm Canada— 
Advance aocoihtera. ascites Slots See oes eee 
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April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
5,679,762 14,377,810 20,057,572 
5,557,509 50,573 336,998 5,271,084 
192,112,934 31,087,890 31,306,479 191,894,345 
2,828,860,022 287,643,328 155,547,038 2,960,956,312 
12,321 1,302 1,367 12,256 
4,162,694 63,264 626,386 3,599,572 
4,175,015 64,566 627,753 3,611,828 
3,036,385,242 333,224,167 207,875,840 3,161,733,569 
ian 617 1,140 208 
27,049,733 1,688,799 2,648,108 26,090,424 
27,050,464 1,689,416 2,649,248 26,090,632 
540,493,674 546,068,728 844,886,873 241,675,529 
61,204,662 37,153,921 45,285,547 53,073,036 
1,614,319 1,618,088 1,420,779 1,811,628 
603,312,655 584,840,737 891,593,199 296,560,193 
480,000 119,761 360,239 
174,995 242,299,961 242,413,218 61,738 
133,202 133,202 

174,995 242,433,163 242,546,420 61,738 
129,298 29,985 39,665 119,618 
288,438 662,433 657,757 293,114 
37,391,282 137,905,023 138,057,770 37,238,535 
37,809,018 138,597,441 138,755,192 37,651,267 


TABLE 6.34 


OTHER SPECIFIED PURPOSE ACCOUNTS— 


Continued 
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Citizenship and Immigration— 


IMM OTANE IMVEStOL PLO OTA he wnmiae Min aitratte ait tan aes ce 


Environment— 
() 


Miscellancous projects deposits seg arise see erate er ee 


Parks Canada Agency— 


MISCeLlaneOuspLOJeCts \GCPOSILS ueaaatiteo mnt andes 


Finance— 


Common school funds—Ontario and Quebec............ 
MOTELS) Claims LUN carne eee smarts Meee nae aps eens 


War claims fund—World 


Fisheries and Oceans— 
Federal/provincial cost-sharing 


ACTS CUE IIS IN acne anata sta aie cane are eee nies 
Niscellancousprojects deposits: sade ane ein. ole tc 
SS aleSVORSCIZCCASSC lS wire aie eri peas ney henge) epee 


Foreign Affairs and International Trade— 


Canada POuUnGaAtION @CCOUNDA A. a4 ls see ai eee 


Financial assistance to Canadians abroad ............... 
Funds from non-governmental organizations ............ 


(2) 


Shared-costagreements santo oe mete ee ee 
SHALCU-COSUPIOJECIS ra sr rien its mua Meee uae tes er 


Canadian International Development Agency— 


Shared-cost projects—Support to various programs .... 


NAFTA Secretariat, Canadian Section— 
(2) 


MAL GC COSL APT COMICS ee aa ean ai arun ere ters aoa tea 


Health— 


Cullapolalivie: Lesealcu: PLO|ECES a sem miami orem trae er 
Miscellaneous federal/provincial projects............... 
Worldinecalth Organizationen cs er: aetet eee pe vane men os 


Public Health Agency of Canada— 


Collaborative research) projectsSice -pscye een ser ter ukae 
Miscellaneous federal/provincial projects............. 


Human Resources and Skills Development— 
Canada Millennium Scholarship Foundation 


Px CeLISHCEMAWALUS A Aaolacthide os chk seks Henines brace eke 
Federal/provincial collaborative agreement.............. 
Federal/provincial shared-cost project.................. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 


Nana PeInentioysrent (LRM Soci cnysecin en raaie e 
Labour standards suspense account...................-. 


Provincial funding for collaborative 
arrangement—Labour Market 


Development Agreement (LMDA)-British Columbia ... 


Provincial funding for collaborative 
arrangement—Labour Market 
Development Agreement (LMDA)-Newfoundland 


Bana DLadOrs. =e ..c en visas tke OER OES ae Ba SNe hes 


Provincial funding for collaborative 
arrangement—Labour Market 


Development Agreement (LMDA)-Nova Scotia........ 


Provincial funding for collaborative 
arrangement—Labour Market 


Development Agreement (LMDA)-Ontario............ 


April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


= 74,800,000 
- 4,793,957 


nt 1,066,612 


5,860,569 


3 2,677,771 
vor 179,020 


sis 4,236 


2,861,027 


at 728,954 
a 28,640,078 
Be 953,844 


30,322,876 


oe 358,522 
ae 351370 
Ae Gps? 


a 127,018 
we 1,495,228 


is 10,576,118 
2 1,087,521 


a 1,099 


13,286,984 


= 2,918,219 
ae 1,353,650 
fie 104,515 


= 1,251,001 
& 986,197 


6,273,582 


- 14,403,841 


2 438,135 


Py 1,940,258 
= 1,479,623 


_ Test oS 


oo 3,433,432 


is 3,876,329 


Ae 16,114,145 


$ 


964,744,000 


3,586,321 
3,586,321 


1,050,218 
30,958,787 
315,661 
32,324,666 


1,148,832 
5,975,453 

1,099 
5,974,095 


4,468,371 


17,567,850 


1,316,584 


33,147 


447,041 


1,796,772 


39,921,314 
171,060 


1,045,836 
31,128 


300,218,198 


131,012,000 


78,000,000 


160,300,000 


$ 
973,944,000 
4,793,957 


1,518,302 
6,312,259 


1,099,033 
31,294,787 
578,069 
32,971,889 


1,158,802 
6,138,336 


4,984,295 
5,554,040 


1,099 
17,836,572 


916,423 
207,293 


414,487 


1,538,203 


7,143,069 
399195873 
215,602 


718,107 


302,820,344 


126,083,204 


76,853,687 


176,412,876 
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$ 


65,600,000 


3,134,631 
3,134,631 


Z One laies 
179,020 


4,236 
2,861,027 


680,139 
28,304,078 
691,436 
29,675,653 


sphwo27 
351,370 
TLS2 
117,048 
1,332,345 
1,099 
11,565,918 


1,852 


13,018,262 
2,978,380 
1,179,504 

104,515 
1,283,555 


986,197 
6,532,151 


7,260,772 
1,441 
393,593 


2,267,987 
VS LOST Si 


4,776,969 


8,362,228 


5,022,642 


1,269 
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TABLE 6.34 


OTHER SPECIFIED PURPOSE ACCOUNTS— 


Continued 


Provincial funding for collaborative 
arrangement—Labour Market 


Development Agreement (LMDA)-Yukon Territory .... 


Canadian Centre for Occupational Health and Safety— 


Shared-costsagrecmentSemrsecccanycrtaei tat cual 


Indian Affairs and Northern Development— 


Indian specialiaccounts sess noea tor eaekocse reine ous 


Indian band funds— 


Shares:andrcentiticates: seen Oe nee eee 
essusecunitics he! diantrustas meat aera 


Indians compensationuunds enw. cme scariest cae fanrsesets 
Indian moneys SUSPENSe ACCOUNE ween setae eae 
INon=InGianinOneys. cee. scat ter earn tert eta bins Ul sepeasutaici ne 


Industry— 


Canada/Provinces Business Service Centre.............. 


Income from securities in trust—Bankruptcy and 


Ins olivencypAct Ware ots Ae cmiuccctuae crete eabe hoe coals ere 
Petro-Canada Enterprises Inc—Unclaimed shares........ 
Securities in trust—Bankruptcy and Insolvency Act...... 

IBCSSsESC CUR esu ne LGuNWEhUS tee ki leek eer ciel tee te 


Shared-cost/joint project agreements—Research......... 
Shated-Ccost projects weupcace Madame enc) eetseoaeu econ Mieke eee mal 


Unclaimed dividends and undistributed assets— 


BankmupteyeandmsolvencyaACt acre aces sect eetel 
Canada Business Corporations Actas. n2. 4 -ctaare ee 
Wanding-upland Restrictunmer Acts)... .)..5 cece ae oe 


Canadian Space Agency— 


IRAGATS abr rice aie whee ey ee Bo Op eo arta ate 


Statistics Canada— 


PLOJTECHAEPOSIUS cn mn orc un cae ee re oe ax srem mia Pomerat 


Justice— 
Courts Administration Service— 


Specialtaccoun tan. cman tecsa nee mientras eters ees: 


Offices of the Information and Privacy 
Commissioners of Canada— 


Costashaninecagreementn wanes ate eee ger 


National Defence— 
Foreign governments— 
United Kingdom— 


British Army—Suffield, Alberta................... 
Wainwitont vAlberta ne ryan 

Nethonlandsae yin Site Agee rte yet o's iannst le ee eevee a Sen 
ATP PLOTeCtSe cua epimers es eae yee ry 
SO CUTITY secret or tiene eco. Sa ea ever tne eae ee RRR Feet 


Joint research and development projects ................ 
INOn=BOVERMENtASENCIES, tice avg te wt s daca .erss eee 


North Atlantic Treaty Organization (NATO)— 


InfrasttMchire projects. «mane aie am one ere 


Natural Resources— 


Market development incentive payments—Alberta....... 
Newfoundland Offshore Revenue Account.............. 
Nova Scotia Offshore Revenue Account ................ 
Shared-cost agreements—Research..................05. 
Shared-cost projects... aiau woates scinege aer a eis etme eres 


Canadian Nuclear Safety Commission— 


pecunity equipment purchases 022.2 ...6.6-saeea eee a 
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April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ 


is 273,296 


ted 108,000 


49,446,174 


a 390,042 


on 20,000 
ae 20,000 


Be 222,340 
ai 37,477,318 
a 695,400 


38,785,100 


a 131,823 


or 52,031 
“es 689,150 
0 31,266 
ae: 31,266 


ne 142,201 
fa 1,271,602 


si 20,216,543 
= 8,976,057 
BS 1,299,473 
ae 99,879 


Ss 5,744,417 


38,623,176 


es 7,357,482 


bys 8,063 


7,365,545 


oe 2,808,633 
Pic 1 
ahh 1,405,096 
a 1 
Ae 4,396,764 


8,610,495 


at 4,882,624 
oH 3,029,410 


sa P 


16,522,531 


ip 4,664,104 


2 


hs 5,231,034 
ae 2,007,569 


Ae 193,976 


12,096,685 


$ 


2,597,216 


TUS D9 Oz) 


1,678 


US bias 
46,979,407 
125,254,617 


400,000 


133,450 
610,151 


3,000,579 


192,568 
608,045 


955324212 
100,269,065 


532,327 


UI 32, 327 


6,017,305 


6,017,305 
5,658,288 
6,279,771 


17,955,364 


1,050,826,399 
196,870,600 
14,504,865 
240,096 


257,187 
1,262,699, 147 


$ 


2,299,696 


65,500 
Use Pope SPoxeh 


67,175,502 
46,188,859 
113,364,361 


505,001 


106,615 
813,659 


1,377,434 
183,725 


2,418 


96,853,558 
99,842,410 


2,990,657 


8,063 
2,998,720 


8,167,744 
1 

1,405,096 
1 

1,298,694 
10,871,536 
5,764,422 
5,762,823 


2 
22,398,783 


12,516 
1,050,826,401 
196,870,600 
YS53375k89 


225,181 
1,263,271,887 


$ 


570,816 


42,500 
30,210,968 


391720 


20,000 
20,000 


222,340 
48,575,348 
1,485,948 
50,675,356 
26,822 
52,031 
689,150 
31,266 
31,266 


169,036 
1,068,094 


21,839,688 
8,984,900 
1,907,518 

97,461 
4,215,131 
39,049,831 


Soo ka 2 


5,899,152 


658,194 


3,098,070 
3,756,264 
4,776,490 
3,546,358 


12,079,112 
4,651,588 
4,398,710 


2,247,665 


225,982 
11,523,945 
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Concluded 
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April 1/2010 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2011 


$ $ $ $ 
Privy Council— 
Shared-cost projects—Media travel expenses.............. 930,483 347,321 504,816 772,988 
Public Safety and Emergency Preparedness— 

Royal Canadian Mounted Police— 

Joint research and development projects................ 662,643 515,416 1,178,059 
Seizediassets— Canadian funds. 42.0.0. sans. c+ 0.<) Seabee 650,222 650,222 
1,312,865 515,416 1,828,281 

Public Works and Government Services— 

@redit card—Specialiproject, fund wyarews vest. tee eens 924,992 924,992 

BrapcophoneSunimiltse rat 7 sr ae wear serece cee Cee ton ee 4,733 66,705 59,757 11,681 

Military purchases excess funds deposit .................. 192,835,483 8,542,021 201,377,504 

Ieessasecuritics meld anvtrust,.. a.4e6 ciyse aati ee bae Ge 192,835,483 8,542,021 201,377,504 
8,542,021 8,542,021 
929,725 8,608,726 8,601,778 936,673 
Veterans Affairs— 

SHALEA-COSE AOTC CINED ES trie neat RCP Rete Ae eee 16,833 124,554 122,043 19,344 
‘TROP ay Aen Seg See GO Oe ERC OC eee meee eet nee etn ae 940,730,823 4,216,974,239 4,549,254,251 608,450,811 
(sess: consolidation adjustment™ ... 2.0.6... coe geen cee sess: 37,391,282 152,747 37,238,535 
MOTAwOLNET ACCOUTIUS ceo este emia xa tocar Bracenti peter meg ain ns eee 903,339,541 4,217,126,986 4,549 ,254,251 5712125276 


otalkotnenspecitied purposeaccountsy4s. 0m) sk ae etoniesoa. eer 


3,966,775,247 


4,552,040,569 4,759,779,339 3,759,036,477 


() During the year, this account was transferred to Table 5.5 in Section 5 of this volume. 
2) During the year, this account was transferred from NAFTA Secretariat, Canadian Section to the Department of Foreign Affairs and International Trade. 
3) Additional information on consolidated Crown corporations and other entities is provided in Section 4 of this volume. 


Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate, of vari- 
ous insurance companies for which the Superintendent of 
Financial Institutions is the court appointed liquidator. 


During the year, the account was closed. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service, for the payment of certain death benefits. 
No new contracts have been entered into since 1954, when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1*', 1997, the Department of Hu- 
man Resources and Skills Development (Human Resources 
and Skills Development) assumed responsibility for the ad- 
ministration and the actuarial valuation of the Civil Service 
Insurance Act. 


The number of policies in force as of March 31, 2011 
was 965 and the average age of the policyholders 
was 90.3 years. During the year, premiums of $979 were re- 
ceived. Death benefits, settlement annuities and premium re- 
funds of $336,998 were paid during 2010-2011. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefits 
provided under the Act are estimated at $5,271,083 as at 
March 31, 201%) The balance in the Account as at 
March 31, 2011 is $5,221,490. The deficit as at March 31, 2011 
is therefore $49,593. Pursuant to subsection 16(3) of the Civil 
Service Insurance Regulations, an amount of $49,593 has 
therefore been credited to the Account in 2010-2011. 
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Regular Force Death Benefit Account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members and former members of the Canadian Forces. Re- 
ceipts and other credits consist of: (a) contributions by partici- 
pants; (b) Government’s contribution paid in respect of 
participants; (c) single premiums payable by the Government 
in respect of participants who became entitled to a basic bene- 
fit of $5,000 without contribution; and, (d) interest. 


Payments and other charges consist of: (a) benefits paid in 
respect of participants; (b) benefits paid in respect of elective; 
and, (c) the portion of benefit payable for which a single pre- 
mium has been paid by the Government. 


TABLE 6.35 
REGULAR FORCE DEATH BENEFIT ACCOUNT 
2010-2011 2009-2010 
$ $ 
Openinerbalancemerw «terre 192,112,934 19255925169 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 16,545,919 16,633,527 
Government’s contribution........... 159775320 2,075,662 
Single premiums payable by 
the Government in respect 
of regular force participants 
who became entitled to a 
basic benefit of $5,000 
With OUmCOnttibutiGnsceesiae alee 461,229 539,406 
Txitenesttrt yok eee eed ae ae 12,103,422 121322550) 
31,087,890 31,981,145 
223,200,824 224,573,914 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular force, or who 
were elective regular force 
PAntlCIp AD DSi. onnecrermmora one cen cee 31,306,479 32,460,980 
Closing balances... Wies..48' ae Some 191,894,345 192,112,934 


Public Service Death Benefit Account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or were 
in receipt of an annuity under Part I of the Public Service Su- 
perannuation Act; and, (b) benefits of $10,000 paid in respect 
of participants who, at the time of death, were employed in the 
Public Service, or were in receipt of an annuity under Part I of 
the Public Service Superannuation Act, and on whose behalf a 
single premium for $10,000 death benefit coverage for life has 
been made. 
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TABLE 6.36 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
2010-2011 2009-2010 
$ $ 


Openinedbalancem rvs cen tenes 2,828,860,022 2,702,221,845 


RECEIPTS AND OTHER CREDITS— 


Contributions— 
Employees— 
Government and Public Service 
COMPOLatiONS. 4054.52 ae 92,653,997 87,993,370 
Government— 
Genetaly ic acer ec eee 9,951,785 9,556,419 
Single premium for $10,000...... 1,954,998 1,846,852 
Public Service corporations ........ ItS3,071 1,127,541 
Interest: wack oS ee oe ee 181,929,477 180,497,625 
287,643,328 281,021,807 


3,116,503,350 2,983,243,652 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generaley cn ee eee eee 119,283,549 114,568,042 
life coverage tors l0;000K eas nace 36,154,611 39,735,887 

Other death benefit 
PAVMENES 2% els suc ehcactein oe ceeteteeacteves 108,878 79,701 
155,547,038 154,383,630 


Elosing balance #25 37 Yak eee 2,960,956,312 2,828,860,022 


Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial liability adjustment as at March 31, 2010 of $1,302 was 
credited to the account during the year and was charged to ex- 
penditures. The final date on which application for this insur- 
ance could have been received was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans Insurance Act, to 
provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender val- 
ues. The account is actuarially maintained and an actuarial lia- 
bility adjustment as at March 31, 2010 of $63,264 was credited 
to the account during the year and was charged to expenditures. 
The final date on which application for this insurance could 
have been received was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Agrilnvest Program 


The Agrilnvest Program is a savings account designed to 
help producers cover small margin declines. 


The Agrilnvest Program is cost-shared with provinces and 
territories on a 60/40 basis. The provinces and territories are 
invoiced for their share of the contributions, which are held in 
the specified purpose accounts until they are applied and trans- 
ferred to the producer accounts. The funds in the producers 
specified purpose accounts are then drawn down as Agrilnvest 
account holders request withdrawals or when the funds are 
transferred to a financial institution. 


Starting with the 2009 program year, producers are required 
to make their AgriInvest deposits at a financial institution of 
their choice and any funds which were previously held by the 
federal government will be transferred to the new accounts. 


AgriStability Program (previously Canadian 
Agricultural Income Stabilization) 


The AgriStability Program is designed to cover larger mar- 
gin declines caused by circumstances such as low prices, pro- 
duction losses, and rising input costs. 


The AgriStability Program is cost-shared with provinces 
and territories on a 60/40 basis. Producers are charged a fee in 
order to participate in the program, which covers a portion of 
the program expenditure. The provinces and territories as well 
as producers are invoiced for their share of the contributions, 
which are held in the specified purpose accounts. These funds 
are drawn down as applications are processed and benefits are 
paid out. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Funds are 
disbursed on behalf of depositors as specific projects are 
undertaken. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Funds are disbursed on behalf of contributors as projects 
are undertaken. Unused funds are to be returned to 
contributors. 
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Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the 
Canada Revenue Agency Act and the Worker ’s Compensation 
Act, to enable the Canada Revenue Agency (CRA) to record 
and forward on daily basis, funds received from Nova Scotia 
employers to the Worker’s Compensation Board of Nova Sco- 
tia, as part of a partnership arrangement between the Agency 
and the Board. 


Underground Economy Working Group 


This account was established to record the costs associated 
with the Underground Economy Working Group, which are 
shared between the Canada Revenue Agency, the provinces 
and the territories according to an established cost-sharing 
formula. 


The working group’s mandate is to reduce participation in 
the underground economy through research, information shar- 
ing, communication, education and enforcement. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Special Operating Account 


This account was established pursuant to section 18 of the 
Library and Archives of Canada Act, which also directed that 
(a) the account be credited with funds received for the purpose 
of the Library and Archives Canada by way of donation, be- 
quest or otherwise and (b) any amounts required for the pur- 
pose of the Act may be paid out of the account or out of money 
appropriated by Parliament for such purposes. 


Advance account—tTelefilm Canada 


This account was established pursuant to section 19 of the 
Telefilm Canada Act, to reserve for use in future years, funds 
generated by projects funded by Telefilm Canada, and which, 
due to timing, remained unreinvested at year end. 


Immigrant investor program 


This account was established to record the receipt and dis- 
bursement of amounts received under the Immigrant Investor 
Program in accordance with section 12(2) of the Immigration 
and Refugee Protection Act and section 91(d) of the Immigra- 
tion and Refugee Protection Regulations. This program allows 
qualified immigrants to gain permanent residence in Canada 
by making an investment in the Canadian economy. 


Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the advance- 
ment of research work and clean-up efforts. 


During the year, this account was transferred to Table 5.5 in 
Section 5 of this volume. 
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Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,889, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952,to record funds received from the Custodian of 
Enemy Property or from other sources, and payments: (a) to el- 
igible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of funds 
received from the provinces for cost-shared programs accord- 
ing to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the advance- 
ment of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Funds so re- 
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ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record funds received in connection with the Ci- 
vilian Relief Agreement of 1950, and the Cultural Agreement 
of 1954 between Canada and Italy, and disbursements for the 
purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record funds received from 
families or friends as prepayment for financial assistance to 
distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record funds received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost agreements—Foreign Affairs and 
International Trade 


This account was established to record funds received from 
the United States and the Mexican Sections of the NAFTA Sec- 
retariat, for the development and administration of common in- 
formation management systems. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record funds received from 
organizations outside the Government of Canada accounting 
entity for shared-cost projects. 


Shared-cost projects—Support to various 
programs 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects to support a water management program and vari- 
ous programs in the education sector. 


Collaborative research projects—Health 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Collaborative research projects—Public Health 
Agency of Canada 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Public 
Health Agency of Canada 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Canada Millennium Scholarship Foundation 
Excellence Awards 


The account is established pursuant to Part 4 of the Budget 
Implementation Act, 2008, and to the agreement between the 
Canada Millennium Scholarship Foundation (CMSF), Human 
Resources and Skills Development Canada (HRSDC), and 
Treasury Board, to transfer funds from the CMSF to HRSDC 
for the purpose of making any remaining payments due to stu- 
dents who are receiving CMSF Excellence Awards where the 
payment eligibility period extends past the date of dissolution 
of the CMSF, and for payment of the costs of administering this 
program on behalf of the CMSF. 


The amount transferred was $14,824,352. HRSDC will ad- 
minister the remaining Excellence Awards Disbursements un- 
til December 31, 2013. After this date, HRSDC will transfer any 
funds remaining in the account to the Consolidated Revenue 
Fund, as per Part 4 of the Budget Implementation Act, 2008. 


Federal/provincial collaborative agreement 


This account was established to record amounts received by 
Human Resources and Skills Development from a province as 
funding under the provisions of a collaborative agreement with 
the province. 


Federal/provincial shared-cost project—Human 
Resources and Skills Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 
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Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial and territorial governments to cover 
their share of the costs of the ICEMS Project. Advance pay- 
ments are made pursuant to the ICEMS Agreement on a Joint 
Project to develop and implement an ICEMS and the Capital 
Contingency Fund Policy. The costs incurred are charged to 
the account and any unexpended funds will be returned to prov- 
inces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. Wages are paid out when employees are located or 
when employees contact the department for payment. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-British Columbia 


This account was established to record deposits of payments 
from the Province of British Columbia to Human Resources 
and Skills Development under the LMDA. The funding pro- 
vided by the Province of British Columbia is used by Human 
Resources and Skills Development to make payments to 
provincial LMDA clients. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Newfoundland and Labrador 


This account was established to record deposits of payments 
from the Province of Newfoundland and Labrador to Human 
Resources and Skills Development under the LMDA. The 
funding provided by the Province of Newfoundland and Labra- 
dor is used by Human Resources and Skills Development to 
make payments to provincial LMDA clients. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Nova Scotia 


This account was established to record deposits of payments 
from the Province of Nova Scotia to Human Resources and 
Skills Development under the LMDA. The funding provided 
by the Province of Nova Scotia is used by Human Resources 
and Skills Development to make payments to provincial 
LMDA clients. 
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Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Ontario 


This account was established to record deposits of payments 
from the Province of Ontario to Human Resources and Skills 
Development under the LMDA. The funding provided by the 
Province of Ontario is used by Human Resources and Skills 
Development to make payments to provincial LMDA clients. 


Provincial funding for collaborative arrangement 
—Labour Market Development Agreement 
(LMDA)-Yukon Territory 


This account was established to record deposits of payments 
from the Yukon Territory to Human Resources and Skills De- 
velopment under the LMDA. The funding provided by the Yu- 
kon Territory is used by Human Resources and Skills 
Development to make payments to territorial LMDA clients. 


Shared-cost agreements—Canadian Centre for 
Occupational Health and Safety 


This account represents funds contributed to a joint fed- 
eral/provincial sponsored inquiries service provided by Cana- 
dian Centre for Occupational Health and Safety. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purpose 
and include the following: 


(a) Quebec fur account—This account was established to 
record funds received from the sales of pelts trapped on 
reserves in the Abitibi District in Quebec, to defer 
charges for tallymen’s wages, freight costs, etc. No ac- 
tivity was reported in the current year. 


(b) Off-reserve housing program—Personal Contribu- 
tions—This account was established to record personal 
contributions held in trust until paid to the vendor, 
builder or legal representative. No activity was re- 
ported in the current year. 


(c) Fines— Indian Act—Fines collected as defined in sec- 
tion 104 of the /ndian Act, are credited to this account 
for the benefit of the bands or members of the bands. 
Expenditures may be made per the direction of the Gov- 
ernor in Council to cover certain costs in the adminis- 
tration or promotion of the purpose of the relative law. 


Indian band funds—Shares and certificates 


This account was established under the /ndian Act, to record 
the historical value of TransAlta Utilities Corporation shares 
received as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of the 
Receiver General for Canada for the credit of the Blood Indian 
Band. Any dividends received are credited to the revenue ac- 
count of the Blood Indian Band. 
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Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Non-Indian moneys 


This account was established to collect “Provincial Mineral 
Revenues” on behalf of the Province of Saskatchewan and re- 
mit the same in the manner as described in an agreement be- 
tween the two parties. The collection and remittance 
arrangement is anticipated to terminate upon the expiry or for- 
feiture of all Replacement Mineral Dispositions or earlier if 
the Disposition Holders decide to stop drilling. All revenue 
moneys collected, received or held by the Crown for the use 
and benefit of the First Nations or its members cease to be In- 
dian moneys and must be transferred to the First Nations. Mon- 
ies must be held separately in a non-Indian moneys account. 
This account is interest bearing. 


Canada/Provinces Business Service Centre 


This account was established to record funds received from 
other provinces under cost-sharing agreements for the Can- 
ada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for 
safekeeping. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established by Section 227 of the Canada 
Business Corporation Act to record the liability to sharehold- 
ers who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost/joint project agreements—Research 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record funds received from 
other governments and organizations in order to cover expen- 
ditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed assets— 
Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed assets— 
Winding-up and Restructuring Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up and Restructuring Act, pending distribution. 


Radarsat 


This account was established to record funds received for 
both cost-sharing and advance payments for Radarsat scenes. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Special account—Courts Administration Service 


This account was established to maintain accounts on behalf 
of litigants before the Federal Court and Federal Court of Ap- 
peal. These accounts record the funds paid into the Federal 
Court and Federal Court of Appeal, pursuant to an order of the 
Courts, rules of the Courts or statutes, to be held pending pay- 
ment of such funds, in accordance with an order/judgment of 
these Courts. 
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Cost-sharing agreement 


This account was established to record deposits received 
from an organization outside the Government of Canada ac- 
counting entity and payments made in accordance with a Mem- 
orandum of agreement for shared-costs to assume part of the 
living costs for the loan of staff in Paris. 


During the year, the account was closed. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects— 
National Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private sec- 
tor laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization (NATO)— 
Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


During the year, the account was closed. 


Market development incentive payments—Alberta 


This account records funds received from the Government 
of Alberta, to encourage the expansion of natural gas markets 
in Alberta and provinces to the East, in accordance with an 
agreement between the Government of Canada and the Gov- 
ernment of Alberta dated September 1, 1981 and pursuant to 
section 39 of the Energy Administration Act. The original term 
of the agreement was from November 1, 1981 to Janu- 
ary 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 
terminated as at April 30, 1986, however, payments continued 
to be made from the account for selected programs, which 
encouraged the use of natural gas for vehicles. 


More recently, a new strategy for the expenditure of these 
funds has been agreed upon. This strategy consists of a 50/50 
split for expending the remaining funds in support of natural 
gaz (NG) market expansion activities related to transportation 
and combined heat and power applications. 
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Newfoundland Offshore Revenue Account 


This account was established pursuant to section 214 of the 
Canada-Newfoundland Atlantic Accord Implementation Act to 
facilitate the sharing of certain revenues accruing from oil and 
gas activities in the Newfoundland offshore area with the Prov- 
ince of Newfoundland. Through statutory provisions of the 
Act, an amount equal to certain offshore revenues (taxes, roy- 
alties and miscellaneous revenues) is credited to this account 
and subsequent payments to the Province of Newfoundland are 
charged thereto. 


Nova Scotia Offshore Revenue Account 


This account was established pursuant to section 219 of the 
Canada-Nova Scotia Offshore Petroleum Resources Accord 
Implementation Act to facilitate the sharing of certain revenues 
accruing from oil and gas activities in the Nova Scotia offshore 
area with the Province of Nova Scotia. Through statutory pro- 
visions of the Act, an amount equal to certain offshore reve- 
nues (taxes, royalties and miscellaneous revenues) is credited 
to this account and subsequent payments to the Province of 
Nova Scotia are charged thereto. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of funds received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of funds received from private organizations and 
other governments for cost-sharing scientific projects. 


Security equipment purchases 


Funds deposited in this account by licensees are used to pro- 
vide for payment of purchases of security equipment for the li- 
censees’ facilities in accordance with security arrangements 
mandated pursuant to the Nuclear Safety and Control Act. 


Shared-cost projects—Media travel expenses 


This account records medias’ (non-governmental organiza- 
tions) reimbursements for travel arrangement services ren- 
dered to them. 
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Joint research and development projects— 
Royal Canadian Mounted Police 


This account was established to record funds received from 
other government organizations in order to share costs in- 
curred under various research project agreements. 


Seized assets—Canadian funds 


This account was established to record funds seized during 
the course of investigations and drug seizures under the Crimi- 
nal Code of Canada, the Narcotic Control Act, the Food and 
Drug Act, the Customs Act and the Excise Act. The funds are 
held pending Court decisions. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


Francophone Summits 


This account was established to record funding granted 
since 1994 by the “Agence intergouvernementale de la 
Francophonie (Paris)”, which changed its name in 2006 to the 
“Organisation internationale de la Francophonie”, for projects 
involving the development of French and partner languages in 
order to express scientific and technical modernity. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Shared-cost agreements—Veterans Affairs 


This account was established to record transactions relating 
to share of costs incurred under federal/provincial cost-sharing 
agreements and funding for research and other projects at 
Sainte Anne’s Hospital. 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT?’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The Consolidated Financial Statements of the Canada Pen- 
sion Plan have been prepared in accordance with Canadian pub- 
lic sector accounting standards by the management of Human 
Resources and Skills Development Canada (the Department). 


Management is responsible for the integrity and objectivity 
of the information in the financial statements, including the 
amounts which must, of necessity, be based on best estimates 
and judgement. The financial information presented through- 
out the Annual Report is consistent with the financial 
statements. 


In support of its responsibilities, management has devel- 
oped and maintains systems of internal control and supporting 
procedures. They are designed to provide reasonable assur- 
ance that assets are safeguarded, records are properly main- 
tained and that transactions are properly authorized and are in 
accordance with the Canada Pension Plan Act, the Canada 
Pension Plan Investment Board Act and the Financial Admin- 
istration Act and their accompanying regulations. These con- 
trols include the establishment of an organizational structure 
that provides a well defined division of responsibilities and ac- 
countability, the selection and training of qualified staff, and 
the communication of policies and guidelines throughout the 
organization. Internal controls are reviewed and evaluated by 
both internal and external auditors in accordance with their re- 
spective audits. Management also reviews the recommenda- 
tions of its internal and external auditors for improvements in 
internal controls. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of 
the consolidated financial statements in accordance with Ca- 
nadian generally accepted auditing standards and has reported 
to the Minister of Human Resources and Skills Development. 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 


Gatineau, Canada 
August 31, 2011 
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INDEPENDENT AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


I have audited the accompanying consolidated financial 
statements of the Canada Pension Plan, which comprise the 
consolidated statement of financial position as at 31 March 
2011, and the consolidated statement of operations, consoli- 
dated statement of changes in financial assets available for 
benefit payments and consolidated statement of cash flow for 
the year then ended, and a summary of significant accounting 
policies and other explanatory information. 


Management's Responsibility for the Consolidated Finan- 
cial Statements 


Management is responsible for the preparation and fair pre- 
sentation of these consolidated financial statements in accor- 
dance with Canadian public sector accounting standards, and 
for such internal control as management determines is neces- 
sary to enable the preparation of consolidated financial state- 
ments that are free from material misstatement, whether due to 
fraud or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these consoli- 
dated financial statements based on my audit. I conducted my 
audit in accordance with Canadian generally accepted auditing 
standards. Those standards require that I comply with ethical 
requirements and plan and perform the audit to obtain reason- 
able assurance about whether the consolidated financial state- 
ments are free from material misstatement. 


An audit involves performing procedures to obtain audit ev- 
idence about the amounts and disclosures in the consolidated 
financial statements. The procedures selected depend on the 
auditor’s judgment, including the assessment of the risks of 
material misstatement of the consolidated financial state- 
ments, whether due to fraud or error. In making those risk as- 
sessments, the auditor considers internal control relevant to 
the entity’s preparation and fair presentation of the consoli- 
dated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the pur- 
pose of expressing an opinion on the effectiveness of the en- 
tity’s internal control. An audit also includes evaluating the 
appropriateness of accounting policies used and the reason- 
ableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the consolidated 
financial statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 
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Opinion 


In my opinion, the consolidated financial statements pres- 
ent fairly, in all material respects, the financial position of the 
Canada Pension Plan as at 31 March 2011, and the results of its 
operations, changes in its financial assets available for benefit 
payments, and its cash flows for the year then ended in accor- 
dance with Canadian public sector accounting standards. 


John Wiersema, FCA 
Interim Auditor General of Canada 


31 August 2011 
Ottawa, Canada 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
AS AT MARCH 31 
(in millions of dollars) 


2011 2010 
Financial assets 
SAGE ING CG 251) rete Petar ume ete NED Ver ces ee Metaphase MPR METS oo ane ieirl ois cusiiWibis, aie Alene axes RiMatan Rue aa 34 180 
RCC CLUA UIE SAIN OLE tA) ere munca paints Ueher mae er ocreeee crane mea spent ORNs area cis nts ENE eh eee URGE Gee S84) 3,989 
BIMCSIIMELIES IN OLGIO tai tate curtis Sasepe traces visit tetsiere gate aha veye bees ig aes tae alayet apa wale oO Gls wee EN) are ere acaba 1527933 130,477 
MNMIGUMisuecelvaDle trom pendingutrades (INOte: G)e airs siqnesie cis eaters bale na sn cre en ee neeree ee eernene ts 1,085 1,118 
157,789 135,764 
Liabilities 
PavanDlesiand accrue aiid Dilatresy (INOUE: Ss) ieccie au peusetssc tes ate todewetee ene lakers tifa agave chtere: apaeaeenalis fs sere eneda const alruatoren Wogan wo 514 475 
Ves tintcn alia Dili tiesy (IN OLGTO ix cyace seeeeneueston tne merece clogs Seuxe ree tere. sfieusta/are ct avewekewe acoesorsiclee an nat nare donee sh cemmenasr eee are 4,046 2,519 
PMDOUDES EDA a DLE MLOM PCH Gin Cutt aGesy (IN OLENO))) eaueyseuciernneneientan aaa eat mere sie a et aan Hearts SatiabscaraRrat 1,675 391 
6,235 4,385 
mtnancialkassetssavallablestOn DENORIEMAVINIGTIES s22.t erences MEMS ol neler oes Fs eee homers aynce aia He eesrani erie te ase = 151,554 131,379 
Non-financial assets 
(CORTES OEISISTET SEs 8 in eal aay bun bP ERS UR Me ORCI som de ROMP CSE pecteset a clin en ilo cn ae er ee re Ca en re ec Ted 47 4] 
PNSSCISEAV ALLA Le MOGID ENE LIL P Ay NCIUS renee seerve as Ferer oot tegh tava era tee Reta Gee erase ress geil Meurer nese a emerelmerd gs Ne Rese me rae 151,601 131,420 


Actuarial obligation in respect of benefits (Note 12) 

Commitments (Note 13) 

Contingent liabilities (Note 14) 

The accompanying notes are an integral part of these consolidated financial statements. 


Approved by: 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 
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CONSOLIDATED STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


Budget Actual Actual 
2011 2011 2010 
(Note 9) 
Revenues 
On teU DU EONS 2. Aiaw sc eR eR Wee lhe Ee hs Oe EN Se I OE col roercr er cee SONGS} 37,069 36,276 
Net investment income (Note 10) 
Reale dtc ais xi8 ii sapsias ete oi ctenarsy saccadic ep  taeg sedi cacy oxo el uses oes ls eee 22929 138 
WnrealiZedeg ain Sony. ce ere ees rhe TA Leg econ peas Wee PUR Meee eal Pate Or ek cuenta eee 9,159 5,988 
TIMTGRES Coll GOMTE Yate. area seoe Ponts des exeor ove oF tsco erie erates Romer aceite a eieeoter Warete ceca rese trea creecee 2,246 1,742 
Divi dendiimcome ye cued ptt casplet, Sida hi cuatevanh ae ap don tM MN sara <1 tay oto: anal ae 1,428 1,304 
CHES HAT GO TINS a ran ots a cleo cress ci agen cat ees et teh Sten en acgialny erect hon cigs eee Poe eS 471 406 
SETANSACHLOUNCOSES faaencn teres partenaiededercns¥elosareueysiece ateenicce. sees cece eeuek contacter aaa (173) (148) 
InVvestnen mana cementslCeS tammy ra ttre ta. mrt ee ear kee een ra (500) (466) 
7,340 15,560 16,219 
43,113 52,629 52,495 
Expenses 
Pensions and benefits 
RStinementcon ates ct rete meer Aree Coy emer omen er enter mace: met en 23,550 23,184 22,208 
SUEVILV OLS ir gaece haere beaches Sears Baned moh een ee ete o ec ee Pcie or are eRe a a eek eee eterno, 3,925 3,986 3,891 
Disability: een were marteengs caste a eatrece enkstars etecust ciomere gh, enchenede Sitar ec crceesetee terete eee 3,638 3,679 3513 
Disabledicontributoris- child. 23 3.1. eeacne eserersmia a eke euetae es ateoreis cicicusl tothe a ace 293 297 291 
NYC hd  cretrtter steak ae Phe cnercae cP CPA CHG ORO err NO. Eo EB SENG ONO EATS & Gomme anc 296 269 287 
Cy a ae eater es Dae et ae ea a oer ei Seen iba tere otter ls Ries tam seaerer uA 8 Pa, 218 222 
INetroverpayments: (NOTE A) mecca te rars te Mern aeite e ease ner cei Peer een ea yr ete (35) (49) 
515925 31,598 30,363 
Operating expensesi(Note MI) is rac ueaststcseters eyes tami rieee kta en sna Sere casa As eee ee 741 850 734 
32,666 32,448 31,097 
Nebincrease in assetsvavallablevion benetitpayments - - ese aes acre 10,447 20,181 21,398 
Assets available for benefit payments, beginning of year.....................--05- 131,420 131,420 110,022 
Asscis availabletonbenctit paymentsmenduhiveala in sees oer nea renee 141,867 151,601 131,420 
The accompanying notes are an integral part of these consolidated financial statements. 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL ASSETS AVAILABLE FOR BENEFIT PAYMENTS 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 
Budget Actual Actual 
2011 2011 2010 
(Note 9) 
Net increase an assets availabledor benefit payments 9-44.) ee ease aes oe. on 10,447 20,181 21,398 
(Ghanges imbothermassets: «clr, sutesare hoger oine © eels Meteo erences suas he he came eet (6) (3) 
Increase in financial assets available for benefit payments ....................005- 10,447 20,175 21395 
Financial assets available for benefit payments, beginning of year.................. 13153779 13U379 109,984 
Financial assets available for benefit payments, end of year....................--. 141,826 151,554 US So 


The accompanying notes are an integral part of these consolidated financial statements. 
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CONSOLIDATED STATEMENT OF CASH FLOW 
FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


2011 2010 
Operating activities 
Cash receipts 
(CONTI UULON See eter Pore hee ne och tons essen essed ty a eco sie ais She ats faivessclic Sire a eA Ease A Amc are 37327, 37,084 
in ferestan Operatittibalance mew an ena Te Meae eto TE erate esc diern er a nye) cto Lats wistese tye e tron eyes oe Tos 2 1 
Cash payments 
Pensronsiandob ene litspere meets <p Sue ee Cadel s. Retit thE occ cliak so sie sw akg Marsa eek Recerca toe pha (31,604) (30,365) 
Opeiatin ciexpensesuay. fis. wei teh Taher rocnte ea see hi ero At Sasa chk Sen cos coi sich ons 24: 01g cays dodeangeuecoue uk axngert goleieuns (796) (713) 
Cashsflowsstromroperatin o.activitiess cents yoleeis domaine: auc ie ee RE ene Sie ie cake 4,929 6,007 
Financing activities 
ESSUATI G10 fede bites eer ee etn ae Ae herria TER, Be RT ote: RRA ERED aceon nw ot Ae Ne me REMERON SAME as 10,878 9,981 
Repayment womdebtsaeets. hs t-te eee ol MOREE I eke ee thE MBS 5 ce 5 snus cna ASRS Se rae Oe ee (9,777) (8,602) 
Payinentiotinterest.onrdeb teens tre och te cx uk 5 Obra deve cy pate PESO cen e es sce ie wn one OR abe eat a VEO eee EES (235) (71) 
Cash How smrommrunancilosaCtivitleS.na te te tik. hots dete Ae om eee A akin cones eared nee OPE ean ee Me, oe 866 1,308 
Investing activities 
DIivVAdenasrOmMOVeslmMenls mame eet rater cree cetera oti tami eatnie ahe ra seWopere Ne ere aamcamere arc canon rc mate 1,328 1,206 
TNTETESTROMMINVESEMMCNLS Ss Rea cde ohne coe aoe ee eT ae eR ding se saT  Raepeee ol» yo) bee aon anuae see 2,122 2,089 
OLHSHM MV ES TCH INCOMICME Ratt eee CRON ee UR eR Nn ae RMR Res dee ts co acca ecco geese EMCEE Mee oan 8 eres 378 451 
imnvestinentymana cement fees cea pees atten ett tee a A teres. ee yeah asin ts ea moe es once ees ais oe alee (497) (435) 
MEATS SACETO TAG OSES tay arte Ripe PRE sac UN aw teen ops Mee ie tee guaa cr chteayercs ses: TN ee Re TRS EAC (166) (158) 
Purchases 
LEMCNEVIS TASES Naked achat sada d Ob kre Oa 5 ck OMe oe 4 bor ices ae. Ct Nc, a eee ce ee cP TRAN 3 (70,032) (63,420) 
MMP ALT@-SOHnSILIVeNM VCS TIC US ee gee te: ieee geen tes samp eOR enc gta Ne mre ey via, ost eee ara re siej eters muavesvercy he corns eter « (9,422) (4,692) 
RIXeGCUNCOMEANVEStMENtSs A 6 Myla. Seed oar pei are eee EO NE hee & 5) o's) SEM SD coetorautter lees Ameirer eee eens (25,433) (20,461) 
Monevainankersecuritiesyand absolute teturm:strategleSin csr ei ee 0s eee ete itera ee oe (591,808) (485,209) 
(Oi ERES 0 (1 0} et eral a iran ancrecaln, oukleertt atest eee etal hi beatae. Bein Nene mere: Maen EEE On cone ie On gn Fe cy (3,712) (1,027) 
Premises and equipments. se sees ee ee Mat Mee re ae. ERR NER coie Siro ie ls seal cate ita aan (21) (15) 
Disposals 
FUL C Sa ee poe eet ed eh ee ee ee Ae ee eee eR AES AEG usc wie ttncns: ths ede ep cues (eisgere cues 67,807 66,882 
Unflation=SeusitlVemnvestments co caw.cs en puke aoe. we seaeee ae et aed ceecasys ae gnc decree Mee ae 2,864 1,705 
xed HACOMEeMIVESTINIGNIS Veale. F¥.c it trek tert es eh ye Meelis is anton Givers os SPMD ROP ets Rheete See Mata 24,456 11,163 
Moneyanarketsecuritiesyand absolutereturmistrategiesiz sath tite= «22... 10-94 ooh els beeen dee ope 593,900 484,096 
O Thendeb Sih cgre pha tay ewanernsy rapier eer are taiwan Ryacee os pies o> Shc SEN A a Mees yi Pas 1,695 S95 
SEASHELL OW SIS CCN INMESLINE <A CHIVILTE Snes the Bag thay. etter ARN Bote re cn nctalay op a See Re Re RC (5,941) (7,230) 
eIMUCCLEASE MNCL CASCUI-CAS Distet etsy cea iuia btn ey ten wr cxtic st che dae ae tot Saws vate rear cleee hays Oe ere nec eens AR (146) 85 
SESE MDS INI OO V CALs eas tea tee Ayala el Siete ten! age tt Ae RN col at oala dn eycue tata Pieper et a scene 180 95 
ROSH CG Of VAT SAE, comet were hele Ac Claws Matera ate nie, ake ne Rie emeeae Acta ceetaee 210.2: < AML ee cP ae EN 34 180 


The accompanying notes are an integral part of these consolidated financial statements. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2011 


1. 


Authority, objective and responsibilities 


(a) Description of the Canada Pension Plan 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an Act of Parliament in 1965. The 
CPP is administered by the Government of Canada and 
the participating provinces. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime de rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. The CPP 
is financed by contributions and investment returns. 
Employers and employees pay contributions equally to 
the CPP. Self-employed workers pay the full amount. 


The Canada Pension Plan Investment Board (CPPIB) 
was established pursuant to the Canada Pension Plan 
Investment Board Act. The CPPIB is a federal Crown 
corporation and all of its shares are owned by Her Maj- 
esty the Queen in right of Canada. 


The Minister of Human Resources and Skills Develop- 
ment is responsible for the administration of the Can- 
ada Pension Plan (under the CPP Act); the Minister of 
National Revenue is responsible for collecting contri- 
butions. The Minister of Finance and his provincial 
counterparts are responsible for setting CPP contribu- 
tion rates, pension and benefit levels and funding pol- 
icy. The CPPIB is responsible for managing the 
amounts that are being transferred under Section 108.1 
of the Canada Pension Plan Act. It acts in the best inter- 
ests of the beneficiaries and contributors under the Act. 


In accordance with the CPP Act, the financial activities 
of the Canada Pension Plan are recorded in the CPP Ac- 
count (Note 3). The financial transactions affecting the 
Account are governed by the CPP Act and its regula- 
tions. The Plan’s investments are held by the CPPIB. 
The CPPIB’s transactions are governed by the Canada 
Pension Plan Investment Board Act and its accompany- 
ing regulations. The CPPIB’s assets are to be invested 
with a view to achieving a maximum rate of return with- 
out undue risk of loss, with regard to the factors that 
may affect the funding of the CPP and its ability to meet 
its financial obligations on any given business day. 


The CPPIB and its wholly-owned subsidiaries are ex- 
empt from Part I income tax under paragraphs 149(1)(d) 
and 149 (1)(d.2) of the Income Tax Act (Canada) on the 
basis that all of the shares of the CPPIB and its subsid- 
laries are owned by Her Majesty the Queen in right of 
Canada or by a corporation whose shares are owned by 
Her Majesty the Queen in right of Canada, 
respectively. 
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The CPPIB is designed to operate at arm’s length from 
the government. It is required to be accountable to the 
public, Parliament (through the federal Minister of Fi- 
nance) and the provinces. It provides regular reports of 
its activities and the results achieved. 


As stated in the CPP and CPPIB Acts, changes to these 
Acts require the approval of at least two-thirds of the 
provinces that have, in the aggregate, not less than 
two-thirds of the population of all included provinces. 


(b) Pensions and Benefits 


Retirement pensions — A retirement pension is payable 
to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum new monthly pension 
payable at age 65 in 2011 is $960.00 (2010 - $934.17). 


Disability benefits — A disability benefit is payable toa 
contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit to 
be paid includes a flat-rate portion and an amount equal 
to 75 percent of the earned retirement pension. The 
maximum new monthly disability benefit in 2011 is 
$1,153.37 (2010 - $1,126.76). 


Survivor ’s benefits — AA survivor’s benefit is payable 
to the spouse or common-law partner (the beneficiary) 
of a deceased contributor, according to the provisions 
of the Act. For a beneficiary under the age of 65, the 
benefit consists of a flat-rate portion and an amount 
equal to 37.5 percent of the deceased contributor’s 
earned retirement pension. A beneficiary between the 
ages of 35 and 45 who is not disabled or who has no de- 
pendent children receives reduced benefits. For benefi- 
ciaries aged 65 and over, the benefit is equal to 60 percent 
of the retirement pension granted to the deceased contrib- 
utor. The maximum new monthly benefit payable to a 
beneficiary in 2011 is $576.00 (2010 - $560.50). 


Disabled contributor '’s child and orphan benefits — Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or a child of 
a deceased contributor is entitled to a benefit as long as 
the child is under the age of 18, or is between the ages of 
18 and 25 and attending school full-time. The flat-rate 
monthly benefit in 2011 is $218.50 (2010 - $214.85). 
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Death benefits — According to the provisions of the 
Act, a death benefit is a one-time payment to, or on be- 
half of, the estate of a contributor. The benefit amounts 
to either 10 percent of the maximum pensionable earn- 
ings in the year of death or six times the monthly retire- 
ment pension granted to the deceased contributor, 
whichever is less. The maximum death benefit in 2011 
is $2,500 (2010 - $2,500). 


Pensions and benefits indexation — As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of in- 
dexation for 2011 is 1.7 percent (2010 - 0.4 percent). 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements are presented on a consoli- 
dated basis. They include the consolidated statement of 
financial position, the consolidated statement of opera- 
tions, the consolidated statement of changes in finan- 
cial assets available for benefit payments and the 
consolidated statement of cash flow of the CPP and the 
CPPIB. These financial statements are prepared in ac- 
cordance with Canadian public sector accounting 
standards (PSAS). 


The CPP, which is managed by both the Government of 
Canada and participating provinces, is not considered 
to be part of the reporting entity of the Government of 
Canada. Accordingly, its financial activities are not 
consolidated with those of the Government. 


(b) Valuation of investments, investment receivables and 


(c) 


investment liabilities 


Investments, investment receivables and investment li- 
abilities are recorded on a trade-date basis and are 
stated at fair value. Fair value is an estimate of the 
amount of the consideration that would be agreed upon 
in an arm’s-length transaction between knowledge- 
able, willing parties who are under no compulsion to 
act. 


In an active market, fair value is best evidenced by an 
independent quoted market price. In the absence of an 
active market, fair value is determined by valuation 
techniques that make maximum use of inputs observed 
from markets. These valuation techniques include us- 
ing recent arm’s length market transactions, if avail- 
able, or current fair value of another investment that is 
substantially the same, discounted cash flow analysis, 
option pricing models and other accepted industry 
valuation methods. 


Contributions 


Contributions include CPP contributions earned for the 
year. The Canada Revenue Agency (CRA) collects 
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contributions and measures them using the assessment 
of tax returns. In determining the amount of contribu- 
tions earned for the year, the CRA considers cash re- 
ceived and contributions assessed, and makes an 
estimate for contributions related to tax returns not yet 
assessed. This estimate is subject to review and adjust- 
ments. Adjustments, if any, are recorded as 
contributions in the year they are known. 


(d) Investment income 


(e) 


Income from investments is recognized on an accrual 
basis and includes realized gains and losses from in- 
vestments, changes in unrealized gains and losses on 
investments, dividend income, interest income and net 
operating income from private real estate investments. 
Dividend income is recognized on the ex-dividend 
date, which is when the CPP’s right, through CPPIB, to 
receive the dividend has been established. Interest in- 
come is recognized using the effective interest rate 
method. Distributions received from limited partner- 
ships and funds are recognized as interest income, divi- 
dend income, realized gains and losses from 
investments or return of capital, as appropriate. 


Transaction costs 


Transaction costs are incremental costs that are di- 
rectly attributable to the acquisition or disposal of an 
investment. Transaction costs are expensed as incurred 
and recorded as acomponent of net investment income. 


Investment management fees 


Investment management fees are paid to investment 
managers for externally managed investments. Invest- 
ment management fees are expensed as incurred and re- 
corded as a component of net investment income. 


(g) Securities purchased under reverse repurchase agree- 


ments 


Securities purchased under reverse repurchase agree- 
ments represent the purchase of securities effected 
with a simultaneous agreement to sell them back at a 
specified price at a specified future date and are ac- 
counted for as an investment receivable. These securi- 
ties are not recognized as an investment of the CPP. The 
fair value of securities to be resold under these reverse 
repurchase agreements is monitored and additional 
collateral is obtained when appropriate to protect 
against credit exposure. In the event of counterparty 
default, the CPP, through CPPIB, has the right to liqui- 
date the collateral held. Reverse repurchase agree- 
ments are presented at Note 6 at the amounts at which 
the securities were initially acquired. Interest earned 
on reverse repurchase agreements is included in 
investment income (see Note 10). 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
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(h) Translation of foreign currencies 


Transactions denominated in foreign currencies are 
translated into Canadian dollars at exchange rates pre- 
vailing on the transaction date. Investments and other 
monetary assets and liabilities denominated in foreign 
currencies are translated into Canadian dollars at ex- 
change rates prevailing on the year-end date with any 
resulting foreign exchange gain or loss included in net 
gain (loss) in net investment income (see Note 10). 


(i) Pensions and benefits 


Pensions and benefits expenses are recorded when pay- 
able or reasonably estimated. 


(j) Tax deductions due to Canada Revenue Agency 


Tax deductions due to CRA consist primarily of volun- 
tary and non-resident taxes withheld from pensions and 
benefit payments to CPP beneficiaries. 


(k) Net overpayments 


Net overpayments are comprised of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(1) Operating expenses 
Operating expenses are recorded as incurred. 
(m) Other claims and legal actions 


The CPP records an allowance for claims and legal pro- 
ceedings when it is likely that there will be a future pay- 
ment and a reasonable estimate can be made. 


(n) Measurement uncertainty 


The preparation of consolidated financial statements in 
accordance with Canadian public sector accounting 
standards (PSAS) requires management to make cer- 
tain estimates and assumptions that affect the reported 
values of assets and liabilities as at the date of the finan- 
cial statements and income and expenses during the re- 
porting period. Significant estimates and judgments 
are required principally in determining the reported es- 
timated contributions, allowance for doubtful ac- 
counts, contingent liabilities, actuarial obligation in 
respect of benefits and fair values of investments since 
these determinations include estimates of expected fu- 
ture cash flows, rates of return and the impact of future 
events. Actual results could differ from those 
estimates. 


~~ 


(o) Future changes in accounting standards 


International financial reporting standards 


In February 2008, the Canadian Accounting Standards 
Board (AcSB) confirmed that Canadian Generally Ac- 
cepted Accounting Principals (GAAP) for publicly ac- 
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countable enterprises, such as the CPPIB, would be 
replaced with International Financial Reporting Stan- 
dards (IFRS), effective for interim and annual periods 
commencing April 1, 2011. 


The International Accounting Standards Board (IASB) 
is considering a proposal for investment companies to 
be exempt from the requirement to consolidate invest- 
ments in controlled entities. To allow the IASB time to 
complete its consolidation project, the AcSB granted 
investment companies a deferral of two years to con- 
vert to IFRS. The CPPIB will continue to measure and 
report all of its investments at fair value and will defer 
the adoption of IFRS until April 1, 2013. Until then, 
CPPIB will continue to follow Canadian GAAP. 


The CPPIB has developed an IFRS conversion plan and 
has identified the major differences between existing 
Canadian GAAP and IFRS. As IFRS continues to 
change, the impact these differences will have on 
CPPIB’s operations, financial position and results of 
operations is not yet determinable. The CPPIB contin- 
ues to monitor developments and changes to IFRS and 
is on schedule to meet the timelines established in its 
IFRS conversion plan. 


The CPP will assess the impact of the CPPIB’s change 
in accounting framework on its consolidated financial 
statements and will review any restatements made to 
CPPIB’s information. 


Cash 


Cash consists of the total cash held by the CPP Account 
and the CPPIB. The CPP Account was established in the ac- 
counts of Canada by the CPP Act to record the contribu- 
tions, interest, pensions, benefits and operating expenses 
of the Plan. It also records the amounts transferred to or re- 
ceived from the CPPIB. As at March 31, 2011, the deposit 
with the Receiver General for Canada in the CPP Account 
is $23 million (2010 - $175 million) and CPPIB’s cash is 
$11 million (2010 - $5 million) for a total of $34 million 
(2010 - $180 million). 


Receivables 


Receivables are comprised of the following: 


2011 2010 


(in millions of dollars) 


CONtTMOUBONS tire. nonrt ces eie Ae Goa 3,595 3,854 
Régime de rentes du Québec....... 104 96 
Beneficiaries 

Balance of pensions and 


benefits overpayments........ 112 111 
Allowance for doubtful 
ACOOUDS ere Aare eset ness ee eee (74) (72) 
SxS 3,989 
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Contributions receivable represent the estimated 
amount to be collected from CRA relating to contributions 
earned at year end and adjusted for tax returns not yet 
assessed. 


The CPP has procedures to detect overpayments. During 
the year, overpayments totalling $37 million (2010 - 
$53 million) were established and debts totalling $3 mil- 
lion (2010 - $3 million) were forgiven as per the remission 
provisions of the CPP Act. A further $33 million (2010 - 
$37 million) was recovered through collection of payments 
and withholdings from beneficiaries. 


Investment activities risk management 


The CPPIB is exposed to a variety of financial risks as a 
result of its investment activities. These risks are market 
risk, credit risk and liquidity risk. The CPPIB manages and 
mitigates financial risks through the Risk/Return Account- 
ability Framework that is contained within the investment 
policies approved by the Board of Directors at least once 
every fiscal year. This framework contains risk limits and 
risk management provisions that govern investment deci- 
sions and has been designed to achieve the mandate of the 
CPPIB whichis to invest its assets with a view to achieving 
a maximum rate of return, without undue risk of loss, hav- 
ing regard to the factors that may affect the funding of the 
CPP and the ability of the CPP to meet its financial 
obligations on any given business day. 
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Included within the Risk/Return Accountability Frame- 
work is an active risk limit that represents a limit on the 
amount of investment risk that the CPPIB can take relative 
to the CPP Reference Portfolio. The CPP Reference Portfo- 
lio is approved by the Board of Directors and serves as a 
performance benchmark against which the CPPIB’s 
value-added activities are measured. It represents a 
low-cost strategic alternative to the CPP Investment Port- 
folio. The objective of the CPPIB is to create value-added 
investment returns greater than the returns that would be 
generated by the CPP Reference Portfolio. The CPPIB 
monitors the active risk in the CPP Investment Portfolio 
daily and reports active risk exposures to the Board of 
Directors at least on a quarterly basis. 


i. Market Risk: Market risk (including currency risk, in- 
terest rate risk and equity price risk) is the risk that the 
fair value or future cash flows of an investment or in- 
vestment liability will fluctuate because of changes in 
market prices and rates. 


Currency Risk: The CPPIB is exposed to currency risk 
through holdings of investments and/or investment lia- 
bilities in various currencies. 


In Canadian dollars, the net underlying currency expo- 
sures, after allocating foreign currency derivatives, as 
at March 31, are as follows: 


(in millions of dollars) 2011 2010 
Currency Net exposure % of total Net exposure % of total 
TCULO TALES DOL ater ee Aan steerer trie Rh ences ua ease teehee heck miean 42,419 54 35,121 55 
ENVIRO): a a why nh Wierd ao ts Ee CNSR et oR oc ener Lena a rail nies. eae 12,005 US 9,936 15 
WADANCSEAVCH SIME tee ee RO LEP ee REA ne eR Re neNS create ina trate 7,689 10 5,365 8 
BTAISHPOUNG StL sy, sethe to eet terete hoteles, easie GRardonant spear cdahd sn cronte 4 4,743 6 4,430 I 
EMSiraltaneDOltar Mareen aie, CR eee ot ee nat eee enna eter mene de hae 4,173 5 2,345 4 
MOncAWONe Dollard ae nn acces akin ie rey jones ee, iy ope eave ce 1,576 2 1,537 Z 
SEIS Ra] ETAL YG caches ce SOletee, tate are Ame 2) 088 Be ESN RATER SEOISRC OT UMS, Gene nen PR 834 1 1,432 2 
(CAINS S eck AC A TRED SSE Re SER RICE ean ne RIN cree aoe ee Pere 5,382 i 4,292 4 
78,821 100 64,458 100 


Interest Rate Risk: Interest rate risk is the risk that the 
fair value or future cash flows of an investment will 
fluctuate because of changes in market interest rates. 


Equity Price Risk: Equity price risk is the risk that the 
fair value or future cash flows of an investment will 
fluctuate because of changes in market prices (other 
than those arising from interest rate risk or currency 
risk), whether those changes are caused by factors spe- 
cific to the individual investment or factors affecting 
all securities traded in the market. 


ii. Credit Risk: Credit risk is the risk of financial loss due 
to a counterparty failing to meet its contractual obliga- 
tions or areduction in the value of the assets due to a de- 


cline in the credit quality of the borrower, counterparty, 
guarantor or the assets (collateral) supporting the 
credit exposure. The CPPIB’s most significant expo- 
sure to credit risk is its investment in debt securities 
and over-the-counter derivatives (as discussed in Note 
6f). The carrying amounts of these investments as pre- 
sented in Note 6 represent the maximum credit risk 
exposure at the financial position date. 


iii. Liquidity Risk: Liquidity risk is the risk of being unable 
to generate sufficient cash or its equivalent in a timely 
and cost-effective manner to meet investment commit- 
ments and investment liabilities as they come due. The 
CPPIB mitigates liquidity risk through its unsecured 
credit facilities (see Note 7) available in the amount of 
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$1.5 billion (2010 - $1.5 billion) and the ability to 
readily dispose of certain investments that are traded in 
an active market. These include a liquid portfolio of 
publicly-traded equities, money market securities, 
marketable bonds and inflation-linked bonds. 


The CPPIB is also exposed to liquidity risk through its 
responsibility for providing cash management services 
to the CPP (see Note 16). To manage liquidity risk asso- 
ciated with this short-term cash management program, 
the assets required for this purpose are segregated from 
the investment portfolio and separately managed as the 
Cash for Benefits Portfolio. Liquidity risk is also man- 
aged by investing these assets in liquid money market 
instruments with the primary objective of ensuring that 
the CPP has the necessary liquidity to meet benefit 
payment obligations on any business day. 


Investments and investment liabilities 


As stated in Note 1, the role of the CPPIB is to invest the 
assets with a view to achieving a maximum rate of return 
without undue risk of loss, with regard to the factors that 
may affect the funding of the CPP and the ability of the CPP 
to meet its financial obligations on any given business day. 
To achieve their mandate, the CPPIB has established in- 
vestment policies in accordance with its regulations. These 
set out the manner in which their assets shall be invested 
and their financial risks managed and mitigated through 
the Risk/Return Accountability Framework. The financial 
statements of the CPPIB are audited annually by an exter- 
nal firm and are included in their annual report. 


The CPPIB’s investments are grouped by asset class 
based on risk/return characteristics of the investment strat- 
egies of the underlying portfolios. The investments, before 
allocating derivative contracts, associated money market 
securities and other investment receivables and liabilities 
to the asset classes to which they are related, are as follows: 


Equities 


Canada 


Total equities 


Fixed income 


Absolute 


TOUCH Strateslesira ashe nee oe eee Om ah, Smee nae ce Rn eam BIS Aafia Fav (Ges 


Inflation-sensitive assets 


Private real estate 
Infrastructure 


Total inflation-sensitive assets 


Investment receivables 


Securities purchased under reverse repurchase agreements 
Accrued interest 
Derivatives receivables 
Dividends receivables 


Investment liabilities 


Debt financing liabilities 
Debt on private real estate properties 
Derivatives liabilities 


Total investment liabilities 


Foreign developed markets 
Emerging markets 


2011 2010 


(in millions of dollars) 


Amounts receivable from pending trades 


Amounts payable from pending trades 


Net investments 


Sa cra ee eT eee 10,261 9,538 
ESE DET! EO COREY: 43,691 39,179 
tise RR, OR 6,743 5,407 
ET eh Band Pe bond 60,695 $4,124 
ee eS ute bare oration 37,208 35,649 
tgs ee ee ae OF 6,008 3,526 
ro, BU ECD PT ae 17,625 14,068 
bits conch eit te Gorter ae oi 60,841 53,243 
LOE ET Shay We, ices 4,464 2,871 
1 gr Seppe te ee BR marateneaen 12,829 7,982 
ss ise es Arran ae me 9,404 5,821 
Rae eae pate Lats 299 904 
«i HOPE ee 22,532 14,707 
PS eee eae ea 2,500 4,000 
83 BE ROU) BEES) ALY 657 594 
RLU DOs Gh Ane. 3 1,117 760 
ROP. toe gins. 2h ere 127 178 
ee ee ee ae ee 4,401 5,532 
ew. Inporie wt). ne. to. 152,933 130,477 
VDE ATL DOOR | (1,394) (1,303) 
oa PEP se beentoo: (1,969) (947) 
svt ee RR te aut (683) (269) 
(Bec Aveosheesbnninirestass eee (4,046) (2,519) 
1,085 14s 
(1,675) (1,391) 
148,297 127,685 
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(a) Equities 


Equities consist of public and private investments in 
each of these three markets: Canadian, foreign devel- 
oped and emerging. 


i. Public equity investments are made directly or 
through funds. As at March 31, 2011, public equi- 
ties include fund investments with a fair value of 
$2,665 million (2010 - $2,631 million). 


ii. Private equity investments are generally made di- 
rectly or through ownership in limited partnership 
arrangements, which have a typical term of 
10 years. The private equity investments represent 
equity ownerships or investments with the risk and 
return characteristics of equity. As at March 31, 2011, 
private equities include direct investments with a fair 
value of $5,565 million (2010 - $3,997 million). 


(b) Fixed income 


i. Bonds consist of marketable and Canadian govern- 
ment non-marketable bonds. 


The non-marketable bonds issued by the provinces 
prior to 1998 have rollover provisions attached to 
them by the Act, which permit each issuer, at their 
option, to roll over the bonds on maturity for a fur- 
ther 20-year term at a rate based on capital markets 
borrowing rates for that province existing at the 
time of rollover. The non-marketable bonds are 
also redeemable before maturity at the option of the 
issuers. 


In lieu of exercising its statutory rollover right de- 
scribed in the preceding paragraph, agreements be- 
tween the CPPIB and the provinces permit each 
province to repay the bond and concurrently cause 
the CPPIB to purchase a replacement bond or bonds 
in a total principal amount not exceeding the princi- 
pal amount of the maturing security for a term of 
not less than five years and not greater than 
30 years. Such replacement bonds contain rollover 
provisions that permit the issuer, at its option, to 
roll over the bond for successive terms of not less 
than five years and are subject in all cases to the 
maximum 30 years outside the maturity date. The 
replacement bonds are also redeemable before 
maturity at the option of the issuers. 


ii. Other debt instrument consists of investments in 
distressed mortgage and private debt funds and di- 
rect investments in private debt. 


(c) 
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Absolute return strategies 


Absolute return strategies consist of investments in 
funds whose objective is to generate positive returns re- 
gardless of market conditions, that is, returns with a 
low correlation to broad market indices. The underly- 
ing securities of the funds could include, but are not 
limited to, equities, fixed income securities and 
derivatives. 


(d) Inflation-sensitive assets 


(e) 


i. The CPPIB obtains exposure to real estate through 
direct investments in privately held real estate and 
real estate funds. 


Private real estate investments are held by 
wholly-owned subsidiaries and are managed on be- 
half of the CPPIB by investment managers through 
primarily co-ownership arrangements. As at March 
31, 2011, the subsidiary’s share of these invest- 
ments includes assets of $12,829 million (2010 - 
$7,982 million) and $1,969 million of secured debt 
(2010 - $947 million). The terms to maturity of the 
secured debt principal repayments vary from less 
than a year to more than ten years. 


ii. Infrastructure investments are generally made di- 
rectly, but can also occur through limited partner- 
ship arrangements that have a typical term of 
10 years. As at March 31, 2011, infrastructure in- 
cludes direct investments with a fair value of 
$7,899 million (2010 - $4,395 million). 


Securities purchased under reverse repurchase agreements 


The terms to maturity of the securities purchased under 
reverse repurchase agreements as at March 31, 2011 
were all less than a year. 


Derivative contracts 


A derivative is a financial contract, the value of which is 
derived from the value of underlying assets, indices, in- 
terest rates, currency exchange rates or other mar- 
ket-based factors. Derivatives are transacted through 
regulated exchanges or are negotiated in over-the-coun- 
ter markets. The CPPIB uses different types of deriva- 
tive instruments, which include equity contracts, 
foreign exchange contracts, interest rate contracts and 
credit contracts. 


Notional amounts of derivative contracts represent the 
contractual amounts to which a rate or price is applied 
for computing the cash flows to be exchanged. The no- 
tional amounts are used to determine the gains/losses 
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and fair value of the contracts. They are not recorded as 
assets or liabilities on the Consolidated Statement of 
Financial Position. Notional amounts do not necessar- 
ily represent the amount of potential market risk or 
credit risk arising from a derivative contract. 


The fair value of these contracts is reported as deriva- 
tive receivables and derivative liabilities on the sched- 
ule of investments included above. 


The CPPIB uses derivatives to generate value-added 
investment returns and to limit or adjust market, credit, 
interest rate, currency and other financial exposures 
without directly purchasing or selling the underlying 
instrument. 


(g) Debt financing liabilities 


The terms to maturity of the undiscounted principal re- 
payments of the debt financing liabilities as at March 
31, 2011, are: $857 million (less than 30 days, 2010 - 
$779 million), $478 million (from | to 3 months, 2010 - 
$333 million) and $61 million (from 3 to 6 months, 
2010 - $191 million) 


(h) Collateral 


Collateral transactions are conducted under the terms 
and conditions that are common and customary to col- 
lateral arrangements. The net fair value of collateral 
held and pledged as at March 31 is as follows: 


(1) 


2011 2010 


(in millions of dollars) 


Fixedncome securitiessheld ascollaterallon reverse repurchase agreements 7 20055... mya tee vie i eis ee 2,561 4,088 

Securities held as collateral on over-the-counter derivative transactions”)... 00.0.0... cece ec eee cece ee eee eee ee 135 

Cashiheldias collateralton! over-the-counter dermvative transaction wateesteeyasttereiei aie eeteten rea teeree emesis er ee 68 

Securitiesspledved asicollateralromeuaranteest(See NOtEML4 Crm mee nrc euane erie oy irae enten cere ieten viet ete eee ye pe ee eee (132) (120) 
2,564 4,036 


() The total fair value of the collateral held that may be sold or repledged as at March 31, 2011, is $2,588 million (2010 - $3,923 million). The fair value of the securities col- 


lateral sold or repledged as at March 31, 2011, is $nil (2010 - $nil). 


Credit facilities 


The CPPIB maintains $1.5 billion (2010 - $1.5 billion) 
of unsecured credit facilities to meet potential liquidity re- 
quirements. As at March 31, 2011, the total amount drawn 
on the credit facilities is $nil (2010 - $nil). 


Payables and accrued liabilities 


Payables and accrued liabilities are comprised of the 
following: 


2011 2010 


(in millions of dollars) 


Operationmexpensesa. sence eet res 170 131 
Pensions and benefits payable .......... 221 224 

Tax deductions due to Canada 
FREVEDUCHA DONC Yee oe cre gece tet eee 123 120 
514 475 
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Comparison of results against Budget 


The budget amounts included in the Consolidated State- 
ment of Operations and the Consolidated Statement of 
Change in Financial Assets Available for Benefit Pay- 
ments are derived from the amounts that were originally 
budgeted in the Human Resources and Skills Development 
Canada 2010-2011 Report on Plans and Priorities, tabled 
in Parliament in March 2010 and amounts forecasted by the 
Office of the Superintendent of Financial Institutions. 


. Net investment income (loss) 


Net investment income is reported net of transaction 
costs and investment management fees and is grouped by 
asset class based on the risk/return characteristics of the in- 
vestment strategies of the underlying portfolios. 


Net investment income, after giving effect to derivative 
contracts and investment receivables and liabilities for the 
year ended March 31, is as follows: 
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(in millions of dollars) 


2011 
Investment Net gain Total Investment Net 
income on investment management Transaction investment 
(loss) investments 2) —_ income (loss) fees costs income (loss) 
Equities 
ANS dae ers error Pear oe Pataty aes: cL6ud nc otastit 270 3,369 3,639 (19) (14) 3,606 
Borelen developed inatketswen. 5 9a ne ane 946 4,658 5,604 (245) (26) 55333 
MELO E DMN ATKets Papeete Mateos a. cree be ioke 133 654 787 (29) (4) 754 
1,349 8,681 10,030 (293) (44) 9,693 
Fixed income 
SONOS ES. Pea eeas ees hada crete. anes ee 1,415 145 1,560 1,560 
Othendebtyae: seed + alien his Sele 240 506 746 (15) (5) 726 
Money market securities).................. 145 1,004 1,149 (109) (37) 1,003 
Debtsinancins Itabiitiesw ea as eacle ake (10) (10) (10) 
1,790 1,655 3,445 (124) (42) 3,279 
Inflation-sensitive assets 
EiVate CAlmeSLAter mm < fry ania tiem mol te cies 473 894 1367, (9) (58) 1232 
MaLLAStCUCLOLC wm ame near eaten ns 378 659 1,037 (6) (29) 1,002 
Mntiation-linked bonds. Jeis.. Pee cae ens nae SS 199 Soy) 352 
1,004 52 2,756 (83) (87) 2,586 
Hntereston: operating, balance ys oeeuors (ate ainds 2 2 2 
4,145 12,088 16,233 (500) (173) 15,560 
(in millions of dollars) 
2010 
Investment Net gain Total Investment Net 
income (loss) on investment management Transaction investment 
(loss) ‘ investments 3) income (loss) fees costs income (loss) 
Equities 
Wanad ae cesta. Paden ec bir Paresh aoe seat See ee: 208 5,807 6,015 (18) (23) 5,974 
Botelon developed markets. 2 c.5 ytd oer) ges 884 4,960 5,844 (257) (56) Sis)! 
SECT CIN Suan k CUS aaa saab ecole aee ras 116 1,984 2,100 (28) (2) 2,070 
1,208 L275 13,959 (303) (81) P3575 
Fixed income 
BONUS ee ae ala Baa te eee See 1,320 84 1,404 1,404 
Mihemdcbtermuss: doeaGe so seh a eeea 124 337 1,461 (13) (1) 1,447 
Money market Securities) ye et 108 385 493 (84) (7) 402 
Debpianancine Ivabilities: 2.8 4.5.1. ee oe (2) (2) (2) 
1,550 1,806 3,356 (97) (8) 8251 
Inflation-sensitive assets 
‘ria dn UGS eve INES 22M iE ine WA ic I IS gre 7 95 102 (1) 101 
RinvaLe real Stale meee ca oe ea en Aneta 406 (1,141) (735) (60) (27) (822) 
HEASTUCTUTES, NT ae oe ee. Mee hee eng TaN 267 (512) (245) (6) (31) (282) 
Inflation-linked bonds........ RU Oe. Tee 13 382 395 395 
693 (1,176) (483) (66) (59) (608) 
interest on operating balance... .:....5+2.07.-.- 1 1 ] 
3,452 13,381 16,833 (466) (148) 16,219 


{Includes interest income, dividends, private real estate operating income (net of interest expense) and interest expense on the debt financing liabilities. 

) Includes realized gains and losses from investments, unrealized gains and losses on investments held at the end of the year and other investment-related expenses. 

G) Includes foreign exchange losses of $1,403 million (2010 - $10,052 million). 

(4) Includes net unrealized gains of $1,307 million (2010 - unrealized losses of $1,257 million), which represents the change in fair value estimated on direct investments in 
private equities, infrastructure, private real estate, private debt and certain derivatives, where the fair value is derived primarily from assumptions based on 
non-observable market data. 


©) Includes absolute return strategies. 
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11. Operating expenses 


2011 2010 


(in millions of dollars) 


Generaloperatins.expenseSerccimierusr 349 321 
Selaries-dnidibenelitsaee eee eee 470 393 

Professional and 
CONSUITIND TEES Ie eeepc acute st hares Si 20 
850 734 


12. Actuarial obligation in respect of benefits 


The CPP is financed by contributions and investment re- 
turns. Employers and employees pay contributions equally 
to the CPP, at a combined rate of 9.9 percent of pensionable 
earnings, and self-employed workers pay the full amount. 


The CPP is managed by both the federal and provincial 
ministers of finance. The Plan’s financial state is reviewed 
by these ministers every three years, following the receipt 
of an actuarial valuation report prepared by the Chief Actu- 
ary, at which time recommendations can be made as to 
whether benefits and/or contribution rates should be 
changed. Actuarial valuation determines the minimum con- 
tribution rate, which is the lowest rate sufficient to sustain 
the Plan. In the event that the projected minimum contribu- 
tion rate is greater than the legislated contribution rate and 
no recommendations are made by the federal and provincial 
finance ministers, the insufficient rates provision in the 
CPP Act applies. This provision would increase the contri- 
bution rate for employees, employers and self-employed 
persons automatically and require the non-indexation of 
current benefits. 


The CPP was initially designed to be financed on a 
pay-as-you-go basis with a small reserve equivalent to 
about two years worth of expenditures. This means that the 
pensions and benefits for one generation would be paid 
largely from the contributions of later generations. How- 
ever, in the following three decades since inception, demo- 
graphics and economic developments, such as lower birth 
rates, increased life expectancies and lower real wage 
growth, as well as changes in benefits and an increase in 
disability claims, led to significantly higher Plan costs. 


A major reform of the CPP was undertaken in 1997. The 
reform package agreed to by the federal and provincial fi- 
nance ministers included amendments that were put into ef- 
fect in 1998 to make the CPP financially sustainable by: 


* increasing contribution rates over the short term to 
achieve steady-state funding (1.e. to build a reserve of 
assets and stabilize the ratio of assets to the following 
year’s expenditures over time); 
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* reducing the growth of benefits over the long term; 


* investing cash flows in the private markets through 
the establishment of the CPPIB to achieve maximum 
rate of return without undue risk of loss, and 


* introducing incremental full funding for the CPP, 
such that any new or increased benefits provided un- 
der the Plan must be fully funded. 


As aresult of the 1997 reform, the CPP is considered to 
be partially funded and operating on a “steady-state” basis 
i.e. the lowest contribution rate that generally stabilizes the 
ratio of assets to expenditures over the long term with full 
funding for new or enhanced benefits. These funding objec- 
tives improve fairness and equity across generations and 
ensure the financial long-term sustainability of the Plan. 


The CPP Act stipulates that an actuarial report shall be 
prepared every three years for purposes of the review of 
the CPP’s financial state by the Minister of Finance and 
his provincial counterparts. The most recent triennial report, 
the Twenty-Fifth Actuarial Report on the CPP as at Decem- 
ber 31, 2009, was tabled in Parliament on November 15, 2010. 
The next triennial actuarial report as at December 31, 2012, is 
expected to be tabled by December 2013. 


In the Twenty-Fifth Actuarial Report, the minimum con- 
tribution rate required to fund both the steady-state funding 
(at 9.84 percent) and the incremental full funding (at 
0.02 percent before 2023 and 0.01 percent for 2023 and 
thereafter), was determined to be 9.86 percent of pension- 
able earnings before 2023 and 9.85 percent from 2023 on- 
ward. This report confirms that, on the basis of the 
assumptions selected, the current legislated combined em- 
ployer-employee contribution rate of 9.9 percent is and will 
continue to be sufficient to pay for future expenditures and 
to accumulate assets worth $275.1 billion (i.e. 4.7 times the 
following year’s annual expenditures) until 2020 when a 
portion of investment income will be used to pay for bene- 
fits. By 2050, 29 percent of investment income will be 
required to pay for benefits that exceed contributions. 


A number of assumptions were used in the Twenty-Fifth 
Actuarial Report for the projections of the Plan’s revenue 
and expenditures over the long projection period of 
75 years. These assumptions are actuarial best estimates re- 
lating to demographic, economic and other factors such as 
the ones shown in the table below: 
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Canadian life expectancy 


as at 31 December 2009 


as at 31 December 2006 


He bith 010:(2006 2-4 2007) ble. SSO bo ceteodeencaed xian 
Bite GS i 200A 2006 p= IL 200TH men worst tiars iieniin ack ts ves 


Males Females Males Females 
85.4 years 88.3 years 84.5 years 87.7 years 
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CPP disability incidence rates 
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Participation rate (age group 15-69) 
Employment rate (age group 15-69) 
Unemployment rate........... 
Rate of increase in prices ....... 
Real-wage differential.......... 
Realirate Of returns ss... 28. =. 


38% (2016+) 41% (2016+) 


40% (2009+) 


45% (2009+) 


3.3 (2015+) 3.6 (2015+) 3.1 (2011+) 3.5 (2011+) 
1.65 (2015+) 1.6 (2010+) 
0.58% of population 0.54% of population 
for 2023+ for 2020+ 
75.2% (2030+) 74.2% (2030+) 


70.6% (2030+) 
6.1% (2022+) 
2.3% (2019+) 
1.3% (2019+) 
4.0% (2017+) 


69.9% (2030+) 
6.3% (2006+) 
2.5% (2016+) 
1.3% (2015+) 
4.2% (2016+) 


An independent panel of qualified actuaries reviewed 
the Twenty-Fifth Actuarial Report on the CPP, confirming 
that the work was performed in accordance with profes- 
sional standards of practice and that the actuarial methods 
and assumptions used were reasonable. 


A variety of tests were performed to measure the sensi- 
tivity of the long-term projected financial position of the 
Plan to future changes in the demographic and economic 
environments. Key best-estimate assumptions were varied 
individually to measure the potential impact on the finan- 
cial status of the Plan. These tests show that the minimum 
contribution rate could deviate significantly from its 
best-estimate of 9.85 percent if other than best-estimate 


assumptions were to materialize. 


The Twenty-Fifth Actuarial Report measures the actuar- 
ial obligation under two different methodologies, a closed 
group approach and an open group approach. The closed 
group includes only current participants of the Plan, with 
no new entrants permitted and no new benefits accrued. 
The open group approach, introduced for the first time in 
the Twenty-Fifth Actuarial Report for the CPP, takes into 
consideration all current and future participants of the 
Plan, including their future contributions and associated 
benefits, to determine whether current assets and future 
contributions will be sufficient to pay for all future 
expenditures. 


The CPP was never intended to be a fully-funded plan. 
With the current legislated combined contribution rate of 
9.9 percent, the table below presents the unfunded obliga- 
tion and the assets to actuarial obligation ratio under these 
two methodologies at valuation dates of the current and last 
actuarial reports: 
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Closed Group 
As at December 31, 2006 


Open Group Closed Group 


As at December 31, 2009 


(in billions of dollars) 


1995.0 874.8 Te 353 
1988.1 126.8 U1326 

6.9 748.0 619.9 
99.7% 14.5% 15.5% 
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14. 


According to the Twenty-Fifth Actuarial Report, al- 
though the relative size of the unfunded obligation under 
the closed group may be used as a measure of the Plan’s fi- 
nancial status, the key financial measure for evaluating the 
sustainability of the Plan is the adequacy and stability of 
the steady-state contribution rate over time. Due to the 
CPP’s long-term and enduring nature, if the Plan’s 
sustainability is to be measured based on its unfunded obli- 
gation, the open group approach that includes both future 
contributions and future benefits with respect to both cur- 
rent and future participants provides the more appropriate 
assessment of the Plan’s financial status. Using the open 
group approach, the Chief Actuary confirms that the Plan 
is and will continue, on the basis of the assumptions se- 
lected, to meet its financial obligations and is sustainable 
over the 75-year projection period. 


The assets available for benefit payments consist of the 
deposit with the Receiver General for Canada and invest- 
ments held by the CPPIB. These assets represent funds ac- 
cumulated for the payment of pensions, benefits and 
operating expenses. As at March 31, 2011, the value of the 
Plan’s assets available for benefit payments is $151.6 bil- 
lion (2010 - $131.4 billion). This amount represents ap- 
proximately 4.6 times the 2012 planned total pension and 
benefit expenses of $33.2 billion (2010 - 4.2 times). Ac- 
cording to the Twenty-Fifth Actuarial Report, the ratio of 
assets to the following year’s expenditures is expected to 
be at 4.7 times by 2020 and 5.2 times by 2050. 


. Commitments 


The CPPIB has committed to enter into commitments 
related to the funding of investments. These commitments 
are generally payable on demand based on the funding 
needs of the investment subject to the terms and conditions 
of each agreement. As at March 31, 2011, the commitments 
total $16.3 billion (2010 - $18.0 billion). 


As at March 31, 2011, the CPPIB has made lease and 
other commitments of $37.7 million (2010 - $39.5 million) 
that will be paid over the next seven years. 


Contingent liabilities 
(a) Appeals relating to the payment of pensions and benefits 


At March 31, 2011, there were 9 204 (7 449 in 2010) ap- 
peals relating to the payment of CPP disability bene- 
fits. These contingencies are reasonably estimated, 
using historical information, at an amount of $73 mil- 
lion ($72 million in 2010), which was recorded as an 
accrued liability in the CPP 2010-11 financial 
statements. 
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(b) Other claims and legal proceedings 


In the normal course of operations, the CPP is involved 
in various claims and legal proceedings. 


In 2004, medical adjudicators (MAs) filed human 
rights complaints with the Canadian Human Rights 
Commission (CHRC) alleging gender discrimination. 
The complaint was upheld and, in May 2009, the Cana- 
dian Human Rights Tribunal (CHRT) ordered that the 
discriminatory practice be redressed. It also found that 
the MAs had not established that they had suffered lost 
wages as a result of the discriminatory practice. 


The complainants and the CHRC challenged the 
CHRT’s decision on the lost wages and pain and suffer- 
ing. The application was allowed by the Federal Court, 
which set aside the CHRT’s decision on compensation 
for lost wages and compensation for pain and suffering 
and referred these matters back to a new panel of the 
CHRT for redetermination. 


While the total amount claimed in these actions may be 
material, their outcomes are not determinable. As such, 
no allowance was recognized in the financial state- 
ments for the 2010-2011 and 2009-2010 fiscal years for 
these claims and legal proceedings. 


(c) Guarantees 


As part of certain investment transactions, CPPIB has 
agreed to guarantee, as at March 31, 2011, up to $0.6 bil- 
lion (2010 - $0.6 billion) to other counterparties in the 
event certain subsidiaries and other entities default un- 
der the terms of loan and other related agreements. To 
date, the CPPIB has not received any claims nor made 
any payments pursuant to such guarantees. 


(d) Indemnifications 


The CPPIB provides indemnifications to its officers, 
directors, certain others and, in certain circumstances, 
to various counterparties and other entities. The CPPIB 
may be required to compensate these indemnified par- 
ties for costs incurred as a result of various contingen- 
cies such as changes in laws and regulations and 
litigation claims. The contingent nature of the indem- 
nification agreements prevents the CPPIB from mak- 
ing a reasonable estimate of the maximum potential 
payments the CPPIB could be required to make. To 
date, the CPPIB has not received any claims nor made 
any payments pursuant to such indemnifications. 
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15. Related party transactions 


As stated in Note 4, the CPP has $3,595 million (2010 - 
$3,854 million) of contributions receivable from the Canada 
Revenue Agency. 


TRANSACTIONS FOR THE YEAR 
(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


The CPP enters into transactions with the Government 
of Canada in the normal course of business, which are re- 
corded at the exchange value. The costs are based on esti- 
mated allocations of costs and are charged to the CPP in 
accordance with various memoranda of understanding. 


Pension and benefit delivery, accommodation and corporate services 
Human Resources and Skills Development Canada 


Collection of contributions and investigation services 


Canada Revenue Agency and Royal Canadian Mounted Police................ 


Cheque issue and computer services 
Public Works and Government Services Canada 


Actuarial services 


Office of the Superintendent of Financial Institutions and Department of Finance 


2011 2010 
BESO DOSES SAO A Meee 354 329 
Se oe ORES 155 154 
pass atanihctte ie tpxosd uate fmol nea este 11 13 
a nC etn Aer ea 2 a 
522 498 


16. Supplementary information 


The administration of the CPP’s assets and activities is 
shared between various Government of Canada (GoC) de- 
partments and the CPPIB. The CPPIB is responsible for in- 
vesting the majority of the CPP’s assets, while the GoC 
through various federal departments, manages the remain- 
der of the assets, as well as the collection of the CPP contri- 


(in millions of dollars) 


butions and the administration and payments of the CPP 
benefits. For accountability purposes, the following table 
presents summary information on the levels of assets and 
liabilities and sources of income and expenses managed by 
the GoC and the CPPIB respectively. 


2011 2010 
GoC CPPIB Total GoC CPPIB Total 
BIA GIA ASS CUS nee eradeva cutnns Sieucrnce rae’ 3,760 154,029 157,789 4,164 131,600 135,764 
Broa Tinancial ASSCUS acre ania s Ole & aes Solets aia oesie 47 47 41 41 
| JID OTN ESE a ae A a ie Cee ee 355 5,880 6,235 374 4,011 4,385 
Assets available for 
BONEMIODAVINICN (Santer ataniiee cies etn sete 3,405 148,196 151,601 3,790 127,630 131,420 
Income 
CLOG TE TT OTNIVGT TRS Pae 7 Stn Son Oe Sa ae re 37,069 37,069 36,276 36,276 
PUVESIISNC INCOME) as as even Seem Solace as 2 15,558 15,560 1 16,218 16,219 
37,074 15,558 52,629 BO:207 16,218 52,495 
Expenses 
BGUSIONS ANG DONEIIIS -ae 5 cai cece ielers » sisse crus Sle 31,598 31,598 30,363 30,363 
ROME AI OVEXPENSCS tee wie cleeys tears om a ney sae 522 328 850 498 236 734 
32,120 328 32,448 30,861 236 31,097 
Increase in assets available 
BENS ITt WAVEHCNES sy cena side ssiel eo tvecsinie cuties 4 ees 4,951 15,230 20,181 5,416 15,982 21,398 
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Pursuant to Section 108.1 of the CPP Act and the Agree- cluding periodic return, on at least a monthly basis, of 
ment dated as of April 1, 2004, amounts not required to funds required to meet CPP pension, benefits and operating 
meet specified obligations of the CPP are transferred expenses obligations. 
weekly to the CPPIB. The funds originate from employer : 
and employee contributions to the CPP and interest income $305 A ee a y 

ted fi the d it with the Receiver G li ; ; Ate 38 ee 
bbc cadens’ sad cl snpachtie werent $25.5 billion was returned to the CPP to meet its liquidity 

In September 2004, the CPPIB assumed responsibility requirements. 


for providing cash management services to the CPP, in- 


ACTIVITIES DURING THE YEAR 
(in millions of dollars) 


2011 2010 
Canada Pension Plan Investment Board 
AccumuMlateditranstersito.. CP PIB abesinnine Ofvieara a. droite ae i aicclcne ots acmn ate earn sein eto eee archaea 2 oWe 182,204 
Pranstersvor fipds tO CRREB access mote tetera 5 ca ero eran ene oe Ue or sw Ie raias ete TIGRE Net ae ee ae 30,851 30,308 
Accumulateditranstersito, CPRIB endiottycane cir cpa: sta eri SCR Nee aise tic stories een re ee ee eee eae 243,363 212.512 
Accumulated: transtersifromeC PPIB Nbepinning Of veal eae axe teie eet yn Peete este ene cei reer ae eeeenrre caer ens (109,443) (85,282) 
Transterstor tunds: fromrOP PIB ee weatascarte ek. Aaa es ed regs ede ci cent csc cree ase irra cAor ay eee oe eo (25,515) (24,161) 
Accumulatediiransfersifrom: CPRIBMendofiveat.. crew waa ne ee et amare teh eee at clas kerr ete veree teeniee ae tetayener trocar tome (134,958) (109,443) 
108,405 103,069 


Nettaccuntulated transtersito(@PPIB ys et meni teericorttene sain ree ae ese ene crore toll ee ag paar ee ae 


17. Comparative information 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Government Annuities Ac- 
count have been prepared in accordance with Canadian gener- 
ally accepted accounting principles, by the management of 
Human Resources and Skills Development Canada. Manage- 
ment is responsible for the integrity and objectivity of the infor- 
mation in the financial statements, including the amounts which 
must, of necessity, be based on best estimates and judgment. 


In support of its responsibility for the integrity and fairness 
of the financial statements, management has developed and 
maintains books of account, financial and management con- 
trols, information systems and management practices. These 
are designed to provide reasonable assurance that transactions 
comply with relevant authorities, assets are safeguarded and 
proper records are maintained. 


The management of Human Resources and Skills Develop- 
ment Canada recognizes the responsibility of conducting its af- 
fairs in compliance with the Government Annuities Act, the 
Government Annuities Improvement Act and regulations. 


The Auditor General of Canada, the external auditor of the 
Government Annuities Account, conducts an independent au- 
dit of the financial statements in accordance with Canadian 
generally accepted auditing standards and reports to the Minis- 
ter of Human Resources and Skills Development. 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 


Gatineau, Canada 
August 31, 2011 
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Government Annuities Account—Continued 
REPORT OF THE ACTUARY 


The Office of the Chief Actuary, Office of the Superinten- 
dent of Financial Institutions Canada, was given the mandate 
of performing the annual actuarial valuation of the Govern- 
ment Annuities Account (the “Account’) as at 31 March 2011. 
The purpose of this valuation was to determine the actuarial li- 
abilities and financial position of the Account as at 31 March 
2011. The results of the valuation are included in the Account’s 
statement of financial position, statement of changes in net as- 
sets available for benefits, and statement of changes in pension 
obligations for the year then ended. 


The valuation of the Account’s actuarial liabilities and fi- 
nancial position was based on: 


- membership data as at 31 March 2011 provided by Human 
Resources and Skills Development Canada (HRSDC) and 
Service Canada; 


* asset data provided by HRSDC; and 


* assumptions as prescribed by the Government Annuities 
Regulations, that is, mortality rates from the Annuity 
Table for 1983, for individual and group annuities, as mo- 
dified by Projection Scale G published by the Society of 
Actuaries, and a seven percent annual interest rate. 


The Account’s assets are notional and in the form of a de- 
posit with the Receiver General for Canada. Therefore, actuar- 
ial liabilities are based on the present value of future payments 
discounted at the prescribed interest rate. Since administrative 
expenses are paid by the government out of general funds, no 
provision for expenses is made in the valuation. This valuation 
contains no added margins for adverse deviation. 


In our opinion, considering that the valuation was prepared 
pursuant to the Government Annuities Act and the Government 
Annuities Improvement Act: 


¢ the data on which our valuation is based are sufficient and 
reliable for the purpose of the valuation; 


* the assumptions used comply with legislative require- 
ments and are, in aggregate, reasonable and appropriate; 


+ the methodology employed is appropriate and consistent 
with sound actuarial principles; and 


« the actuarial valuation is appropriate, it conforms to statu- 
tory requirements and the financial statements fairly pre- 
sent its results. 
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Our valuation has been prepared, and our opinions given, in 
accordance with accepted actuarial practice in Canada. The 
next valuation will be performed as at 31 March 2012. 


Michel Millette 

Senior Actuary 

Fellow of the Canadian Institute of Actuaries 
Office of the Chief Actuary 


Assia Billig 

Actuary 

Fellow of the Canadian Institute of Actuaries 
Office of the Chief Actuary 


Mathieu Désy 

Actuarial Officer 

Fellow of the Canadian Institute of Actuaries 
Office of the Chief Actuary 


Office of the Superintendent of Financial Institutions Canada 
Ottawa, Canada 
30 August 2011 
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INDEPENDENT AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES AND SKILLS 
DEVELOPMENT 


Report on the Financial Statements 


I have audited the accompanying financial statements of the 
Government Annuities Account, which comprise the state- 
ment of financial position as at 31 March 2011, and the state- 
ment of changes in net assets available for benefits and the 
statement of changes in pension obligations for the year then 
ended, and a summary of significant accounting policies and 
other explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair pre- 
sentation of these financial statements in accordance with Ca- 
nadian generally accepted accounting principles, and for such 
internal control as management determines is necessary to en- 
able the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 


Auditor ’s Responsibility 


My responsibility 1s to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable as- 
surance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit ev- 
idence about the amounts and disclosures in the financial state- 
ments. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 


Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the financial position of the Government 
Annuities Account as at 31 March 2011, and the changes in its 
net assets available for benefits and the changes in its pension 
obligations for the year then ended in accordance with Cana- 
dian generally accepted accounting principles. 
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Report on Other Legal and Regulatory Requirements 


In my opinion, the transactions of the Government Annu- 
ities Account that have come to my notice during my audit of 
the financial statements have, in all significant respects, been 
in accordance with the Government Annuities Improvement 
Act, the Government Annuities Act and regulations. 


Heather McManaman, CA 
Principal 
for the Interim Auditor General of Canada 


31 August 2011 
Halifax, Canada 


STATEMENT OF FINANCIAL POSITION 
AS AT MARCH 31 
(in thousands of dollars) 


2011 2010 
Assets 
Deposit with Receiver General for 
Canada(Notex4) Aeneas ae ann ae 207,784 228,646 
Accrued interest due from Canada..... 15,689 17,239 
ACcountstecetyaDlennc..) conan soe 76 82 
223,549 245,967 
Liability 
Actuarial surplus due to Canada....... 2,209 Dil 
Net assets available 
foribenetitsernacaccc ees emer. 221,340 243,456 
Pension 
obligations 
Actuarial present value of 
accrued benefits (Note 5) .......2-- 221,340 243,456 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


IAN SHUGART 

Deputy Minister 

Human Resources and 
Skills Development Canada 


ALFRED TSANG, CMA 
Chief Financial Officer 
Human Resources and 
Skills Development Canada 
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STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 

FOR THE YEAR ENDED MARCH 31 

(in thousands of dollars) 


2011 2010 
Increase in assets 
Interest from Canada 
NOCEP4 NTT S. eres eee an es 15,689 17,239 
Premiums) (Notes eee eae se eee 11 18 
Reclaimed annuities recovered from 
Consolidated Revenue Fund........ 29 88 
15,729 17,345 
Decrease in assets 
Annuityspaymentse ee. tare eee B53 22 38,380 
Premiummenimids 4uen eee ee 54 66 
Unclaimed annuities transferred to 
Consolidated Revenue Fund........ 60 105 
Actuarial surplus due to Canada....... 2,209 Qe oil 
37,845 41,062 


Services received without charge 

(Note:2 (6) Bai eet cane 23 2,084 
Services contributed by Human 

Resources and Skills Development 


@anadaviNote 2S) eerie eee (2323) (2,084) 
Decrease mimet-assctsac. se asain ates 22,116 Deis 
Net assets available for benefits 

atIDEPINMIN tO ity canes ua ane nee se pie oe 243,456 267,173 
Net assets available for benefits 

atiend Oh yar syst tes teat ee 221,340 243,456 


The accompanying notes are an integral part of these financial statements. 


STATEMENT OF CHANGES IN PENSION OBLIGATIONS 
FOR THE YEAR ENDED MARCH 31 
(in thousands of dollars) 


2011 2010 
Actuarial present value of accrued 
benefits at beginning of the year.... (243,456) (267,173) 
Interest'andotherincome ..5.2..-.-.. (US3729) (17,345) 
Benefits paidviy. a0 5 6 <u. yuck 35,636 BS.55 1 
EXperience Painsues semen ioe io: 2,209 2s Sul 
Actuarial present value of accrued 
benefits at end of the year ............. (221,340) (243,456) 


The accompanying notes are an integral part of these financial statements. 
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Authority, Objective and Responsibilities 


The Government Annuities Account (the Account) was 
established in 1908 by the Government Annuities Act, as 
modified by the Government Annuities Improvement Act. 


The purpose of the Government Annuities Act was to as- 
sist individuals and groups of Canadians to prepare finan- 
cially for their retirement by purchasing Government 
Annuities. In 1975, the Government Annuities Improve- 
ment Act discontinued future sales of Government Annuity 
contracts. Annuities are deferred until their maturity date, 
at which time payments to annuitants begin. 


The Account is administered by Human Resources and 
Skills Development Canada (HRSDC) and operates 
through the Consolidated Revenue Fund. 


Significant Accounting Policies 
(a) Basis of presentation 


The financial statements of the Account are prepared in 
accordance with Canadian generally accepted account- 
ing principles. 


(b) Actuarial present value of accrued benefits 


The method utilized to calculate the actuarial present 
value of accrued benefits is in accordance with the 
Government Annuities Act, Government Annuities Im- 
provement Act and regulations. 


Actuarial present value of accrued benefits comprise, 
in respect of deferred and matured annuities, the pres- 
ent value of such annuities actuarially determined on 
the basis of such rate or rates of interest and mortality 
tables as is prescribed. 


(c) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of ac- 
tuarial present value of accrued benefits may be differ- 
ent than the amount of actuarial liabilities determined 
by the actuary. The difference is recorded as an actuar- 
ial surplus or deficit, which is remitted to or recovered 
from the Consolidated Revenue Fund. 


(d) Interest from Canada 


Interest from Canada is recorded on an accrual basis 
and is calculated on actuarial present value of accrued 
benefits as prescribed by the Government Annuities Im- 
provement Act and the Government Annuities Regula- 
tions. 


(e) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2011—Continued 


(f) Reclaimed annuities 


Reclaimed annuities represent previously unclaimed 
amounts that had been transferred to the Consolidated 
Revenue Fund. Where the annuitants are subsequently 
located, the actuarial value of these annuities is trans- 
ferred back to the Account. 


(g) Services received without charge 


Administrative services, including actuarial services, 
received without charge from Human Resources and 
Skills Development Canada are recorded in the state- 
ment of changes in net assets available for benefits at 
their estimated carrying amount. A corresponding 
amount is credited directly to the statement of changes 
in net assets available for benefits. 


(h) Measurement uncertainty 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial present 
value of accrued benefits, and income at the date of the 
financial statements. Despite the use of management’s 
best estimates, it is possible that the amounts for the ac- 
tuarial present value of accrued benefits and related ac- 
counts could change materially in the near term. 


3. Future Accounting Standards 


Section 4600 Pension Plans and International Financial 
Reporting Standards (IFRS) 


The Account’s financial statements are prepared in ac- 
cordance with Canadian generally accepted accounting 
principles, largely based on Section 4100 Pension Plans. In 
April 2010, the Accounting Standards Board issued Sec- 
tion 4600 Pension Plans to replace Section 4100 for annual 
financial statements relating to fiscal years beginning on or 
after January 1, 2011. Section 4100 continues to be applied 
until Section 4600 takes effect. Section 4600 provides stan- 
dards for the accounting and disclosure of investments or 
pension obligations ofa pension plan. Section 4600 also re- 
quires pension plans of publicly accountable enterprises to 
follow IFRS to the extent that those standards do not con- 
flict with the requirements of Section 4600. Consequently, 
a pension plan ofa publicly accountable enterprise may ap- 
ply IFRS in selecting accounting policies other than 
policies of the plan that relate to its investments or pension 
obligations. 


The management of Human Resources and Skills Develop- 
ment Canada assessed the impact of applying Section 4600. 
When requirements between Sections 4100 and 4600 were 
similar, the presentation of the Account’s financial state- 
ments was modified to comply with the Section 4600. Man- 
agement will assess the impact of applying IFRS on the 
Account’s financial statements that are effective for the 
fiscal year commencing April 1, 2011. 


Premiums deposited with Receiver General for Canada 


Premiums are deposited with the Receiver General for 
Canada. This deposit earns interest at a rate of seven per- 
cent in accordance with the Government Annuities Im- 
provement Act and the Government Annuities Regulations. 
Due to the short-term nature, the carrying value of the de- 
posit with the Receiver General for Canada approximates 
its fair value. 


Actuarial Present Value of Accrued Benefits 


The Government Annuities Improvement Act and Gov- 
ernment Annuities Regulations prescribe the basis upon 
which actuarial values are to be determined. The regula- 
tions require the discounting of expected future payments 
using an annual interest rate of seven percent. Future pay- 
ments are to be estimated using the mortality rates from the 
1983 mortality tables published by the Society of Actuaries, 
for individual and group annuities respectively, modified by 
Projection Scale G. The Senior Actuary has indicated that 
the assumptions used to assess the actuarial liabilities of the 
Account comply with legislative requirements and are, in 
aggregate, reasonable and appropriate. 


(in thousands of dollars) 


2011 2010 
Actuarial present value of accrued 
benefits is comprised of: 
Deferred annuities, present value . 10,653 11,696 
Matured annuities, present value. . 210,687 231,760 
221,340 243,456 


Financial Instruments 


The Account’s financial instruments include the deposit 
with Receiver General for Canada and actuarial surplus 
due to Canada. The carrying value of these financial instru- 
ments approximates their fair value. 
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Government Annuities Account—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2011—Concluded 


7. Financial Risk Management 


The Account is not exposed to any significant market 
risk, liquidity risk or credit risk from its use of financial in- 
struments. 


8. Capital Management 


The Account does not manage capital as all deposits and 
withdrawals to the Account are made to the Consolidated 
Revenue Fund (CRF) and returns on deposits are legislated 
through the Government Annuities Improvement Act. Inad- 
dition, any deficit or surplus in the Account is charged or 
credited to the CRF. 


The Account is valued on an actuarial basis each year, 
with the objective of reporting the present value of the de- 
ferred and matured annuities to the Government of Canada 
to ensure the Account is sufficiently funded. 


The Account has no externally imposed restrictions on 
capital. There has been no change in the Account’s ap- 
proach to capital management over the prior year. 


9. Respective Roles of the Valuation Actuary and of the Auditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated October 2007, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with respect to the finan- 
cial statements. Their respective roles are as follows: 


The Senior Actuary determines and reports on the 
amount of actuarial present value of accrued benefits for 
annuity contracts issued under the Government Annuities 
Act, as shown in the financial statements. This valuation is 
conducted in accordance with accepted actuarial princi- 
ples, as adapted to the circumstances of the Account. The 
Senior Actuary also ensures that the method used to calcu- 
late the actuarial present value of accrued benefits is in ac- 
cordance with the Government Annuities Improvement Act 
and Government Annuities Regulations. The Office of the 
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10. 


Th. 


Chief Actuary, Office of the Superintendent of Financial 
Institutions Canada, has the mandate of performing the an- 
nual actuarial valuation of the Account as of March 31, 
2011. The prior valuations were performed by the 
Actuarial and Geomatic Directorate, HRSDC. 


The Auditor General of Canada expresses an opinion on 
the fair presentation of the financial statements prepared 
by management in accordance with Canadian generally ac- 
cepted accounting principles. The Auditor General of 
Canada also expresses an opinion on whether the transac- 
tions that come to the auditor’s attention are, in all signifi- 
cant respects, in accordance with the Government 
Annuities Act, the Government Annuities Improvement 
Act and regulations. The audit is conducted in accordance 
with Canadian generally accepted auditing standards 
issued by the Canadian Institute of Chartered Accountants. 


Related Party Transactions 


The Account is related in terms of common ownership to 
all Government of Canada created departments, agencies 
and Crown corporations. 


Revision of the Presentation of the Financial Statements 


The presentation of the financial statements was revised 
this year to provide more useful information on the Ac- 
count’s financial position, changes in net assets available 
for benefits and changes in pension obligations. Compara- 
tive figures have been reclassified to conform with the 
current year presentation. 


Royal Canadian Mounted Police (Dependants) 
Pension Fund 


MANAGEMENT RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Fund is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with Canadian generally ac- 
cepted accounting principles. They include management’s 
best estimates and judgments when appropriate. 


Responsibility for the integrity and objectivity of the financial 
statements rests with the management of the Royal Canadian 
Mounted Police (Dependants) Pension Fund. In support of its re- 
sponsibility, management has developed and maintained books, 
records, internal controls and management practices, designed to 
provide reasonable assurance as to the reliability of the financial 
information, that assets are safeguarded and controlled, and that 
transactions of the Royal Canadian Mounted Police (Depend- 
ants) Pension Fund are in accordance with the applicable provi- 
sions of the Financial Administration Act and the Royal 
Canadian Mounted Police Pension Continuation Act and 
regulations. 


These financial statements have been audited by the Auditor 
General of Canada, the independent auditor for the Govern- 
ment of Canada. 


Approved by: 


WILLIAM J. S. ELLIOTT 
Commissioner 


ALAIN P. SEGUIN 


Chief Financial and 
Administrative Officer 


July 25, 2011 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


INDEPENDENT AUDITOR’S REPORT 


TO THE MINISTER OF PUBLIC SAFETY 
Report on the Financial Statements 


I have audited the accompanying financial statements of the 
Royal Canadian Mounted Police (Dependants) Pension Fund, 
which comprise the statement of net assets available for bene- 
fits and excess of net assets available for benefits over actuar- 
ial present value of accrued pension benefits as at 31 March 
2011, and the statement of changes in net assets available for 
benefits and statement of changes in accrued pension benefits 
for the year then ended, and a summary of significant account- 
ing policies and other explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair pre- 
sentation of these financial statements in accordance with Ca- 
nadian generally accepted accounting principles, and for such 
internal control as management determines is necessary to en- 
able the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable as- 
surance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit ev- 
idence about the amounts and disclosures in the financial state- 
ments. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 
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Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the net assets available for benefits and ex- 
cess of net assets available for benefits over actuarial present 
value of accrued pension benefits of the Royal Canadian 
Mounted Police (Dependants) Pension Fund as at 31 March 
2011, and the changes in its net assets available for benefits and 
changes in its accrued pension benefits for the year then ended 
in accordance with Canadian generally accepted accounting 
principles. 


Report on Other Legal and Regulatory Requirements 


As required by the Financial Administration Act, | report 
that, in my opinion, Canadian generally accepted accounting 
principles have been applied on a basis consistent with that of 
the preceding year. 


Further, in my opinion, the transactions of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund that have 
come to my notice during my audit of the financial statements 
have, in all significant respects, been in accordance with the 
applicable provisions of the Financial Administration Act, and 
the Royal Canadian Mounted Police Pension Continuation Act 
and regulations. 


Louise Bertrand, CA 
Principal 
for the Interim Auditor General of Canada 


July 25, 2011 
Ottawa, Canada 


Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR BENEFITS 
AND EXCESS OF NET ASSETS AVAILABLE FOR BENEFITS 


OVER ACTUARIAL PRESENT VALUE OF ACCRUED PENSION 


BENEFITS 
AS AT MARCH 31 


2011 2010 
$ $ 

Assets 
Due from the Consolidated 

IRMeMe TT Gy RMT ite teeta op ac ores eet aices 26,090,424 27,049,733 
Liabilities 
Pension benefits payables. ...ae.5c... 5) 793,278 77,464 
Net assets available for 

DOHCH ise et. fer ne etn en ne 25,297,146 26,972,269 
Actuarial present value of accrued 

pension benetits (Note 3) -...-...- 23,591,078 23,907,000 
Excess of net assets available 

for benefits over actuarial 

present value of accrued 

PEDSIO DID CCT Se. eee Beara 1,706,068 3,065,269 


The accompanying notes are an integral part of these financial statements. 


Approved by: 


WILLIAM J.S. ELLIOTT 


Commissioner 


ALAIN P. SEGUIN 
Chief Financial and 
Administrative Officer 


July 25, 2011 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
YEAR ENDED MARCH 31 


Net assets available for benefits, 

DE CINGIMT OL YCArep Arie ales sae a 26,972,269 27,831,547 
Increase in net assets: 

Interest income on amount due from 


the Consolidated Revenue Fund..... 1,683,870 1,809,668 
Contr uthon ss ators sense ac eis eee 4,929 §,342 
Wotal increase. in net. assets... qi6. en cou. cree 1,688,799 1,815,010 
Decrease in net assets: 
Benentpayinents: <a. Mess ae a. aes (3,363,922) (2,674,288) 
PISCTEASE AN MCL ASSIS: gery sexs n ie obits (1,675,123), (859,278) 


Net assets available for benefits, 
end ef-year:}..cicets, Anat t gern Be 25,297,146 26,972,269 


The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF CHANGES IN ACCRUED 
PENSION BENEFITS 
YEAR ENDED MARCH 31 


2011 2010 
$ $ 

Actuarial present value of 

accrued pension benefits, 

beginning of weatenge oss yeeros 23,907,000 24,956,000 
Net interest accrued on 

DEN CLUS ver spe eves ot sete eter ee yee area 1,567,000 1,620,000 
Valuation data 

UD CACC S seer te eerie etn rae aero reaver (425,000) 
Experience gains and losses............ 400,000 
Changes in actuarial 

ASSUMPTIONS ARM RAS ater as ede cette 425,000 
Benefit increasesa2.7:. pi bet at eta 1,076,000 
Contributions from participants 

(Gnstalment payments gts ac ere 5,000 5,000 
BencilepaviMents sugemete rte et rece (3,363,922) (2,674,000) 
Actuarial present value of 

accrued pension benefits, 

SD GCOP CAT eoee craters ee eave leitc creer 23,591,078 23,907,000 


The accompanying notes are an integral part of these financial statements. 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31 


1. Description of the Fund 


The following summary description of the Royal Cana- 
dian Mounted Police (Dependants) Pension Fund (the 
Fund) is for general information only. For more complete 
information, reference should be made to the Royal Cana- 
dian Mounted Police Pension Continuation Act (the Act). 
All monetary transactions of the Fund are made through a 
specified purpose account in the Consolidated Revenue 
Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Fund was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before March 1, 
1949, to purchase certain survivorship benefits for their 
dependants by payment of specified contributions. 


The Fund is accounted for using the standards applica- 
ble to a defined benefit pension plan. 
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Royal Canadian Mounted Police (Dependants) 
Pension Fund—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Fund; however, retired members may continue to make 
instalment payments in respect of previous elections 


made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Fund prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase the benefit 
payments. If there is an actuarial deficiency, the Gover- 
nor in Council may direct that there be amounts trans- 
ferred to the Fund, out of any unappropriated moneys in 
the CRF, as may be required to re establish the solvency 


of the Fund. 


(c) Interest income 


The Government of Canada credits the Fund with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government Superannuation ac- 
counts. The rate is calculated as though the amounts re- 
corded were invested in a notional portfolio of 
Government of Canada 20 year bonds held to maturity. 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 


tributions and has left them in the Fund. 


i. Widow’s pension benefit 


The widow is entitled to the pension purchased by 
the member. In many cases the pension benefit 
equals approximately 1.5 percent of the member’s 
final pension benefit payment multiplied by his 
years of credited service. The pension benefit is 
payable for life with a guarantee that the total pay- 
ments shall be no less than the member’s 


contributions. 


it. Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pension payment, is payable to each sur- 
viving child eligible in accordance with the 
provisions of the Act at that time. If there is no sur- 
viving widow or if the widow dies before the child’s 
annuity ceases, the amount of the annuity doubles. 


iii. Lump sum benefits 


Ifa member is not survived by a widow, a lump sum 
payment is made to the dependants and relatives of 


6.78 INTEREST-BEARING DEBT 


the member who are, in the opinion of the Minister, 
best entitled to share the benefit. This lump sum 
shall be equal in value to a pension for female aged 
20 years older than the deceased member at death 
but not exceeding 75 years. 


iv. Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Fund is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments, the Governor in Council 
may, by order, increase the benefits provided under 
Part IV of the Actin such manner as may appear equita- 
ble and expedient. The authority of the Governor in 
Council is delegated to the Treasury Board under sec- 
tion 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 


Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Fund upon retirement retains 
the right to do so at any time thereafter; however, all his 
rights under Part IV of the Act and those of his depend- 
ants shall cease upon such election. All returns of con- 
tributions are made without interest. 


2. Significant accounting policies 


The financial statements present the aggregate finan- 
cial position of the Fund as a separate financial report- 
ing entity independent of the sponsor and Fund 
members. They are prepared to assist Fund members 
and others in reviewing the activities of the Fund for the 
fiscal period but they do not portray the funding 
requirements of the Fund. 


These financial statements are prepared in accordance 
with Canadian generally accepted accounting princi- 
ples on a going concern basis. The significant account- 
ing policies are: 


(a) Interest Income on the Amount Due from the Consoli- 


dated Revenue Fund 


Interest on the amount due from the Consolidated Rev- 
enue Fund is recognized on an accrual basis. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Continued 


(b) Benefit payments 


Benefits are accrued as pensionable service accumu- 
lates and are recognized as a reduction of Actuarial 
Present Value of Accrued Pension Benefits and Net As- 
sets Available for Benefits upon the death of a member 
who has made the scheduled contributions and has left 
them in the Fund. 


(c) Services provided without charge and related party 
transactions 


The Fund does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies as they are insignif- 
icant in the context of the financial statements taken as 
a whole. These services include the following: 


—Financial management and other support ser- 
vices from the Royal Canadian Mounted Police; 


— Actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; 


— Cheques issued from Public Works and Govern- 
ment Services Canada; and 


— Office of the Auditor General audit costs. 
(d) Use of estimates 


In preparing these financial statements, management 
uses estimates and assumptions that primarily affect 
the reported values of the liabilities. Significant esti- 
mates are used primarily in the determination of ac- 
crued pension benefits which have been disclosed in 
Note 3. 


(e) Future accounting policy change 


The Fund’s financial statements are prepared in accor- 
dance with Canadian generally accepted accounting 
principles, largely based on Section 4100 Pension 
Plans. In April 2010, the Canadian Institute of Char- 
tered Accountants issued Section 4600 Pension Plans 
to replace Section 4100 for annual financial statements 
relating to fiscal years beginning on or after January 1, 
2011. Section 4100 continues to be applied until Sec- 
tion 4600 takes effect. The revised Section 4600 pro- 
vides standards for the accounting and disclosure of 
investments or pension obligations of a pension plan. 
Section 4600 also requires pension plans to follow In- 
ternational Financial Reporting Standards (IFRS) to 
the extent that those standards do not conflict with the 
requirements of Section 4600. Consequently, a pension 
plan may apply IFRS in selecting accounting policies 
other than policies of the plan that relate to its 
investments or pension obligations. 


The Fund will assess the impact of the adoption of these 
changes on its financial statements that are effective 
for the fiscal year commencing April 1, 2011. 


3. Actuarial present value of accrued pension benefits 


The most recent statutory actuarial valuation was per- 
formed as at March 31, 2010 by the Office of the Superin- 
tendent of Financial Institutions. The valuation disclosed 
an actuarial surplus of $2,665,000. In a decision dated 
June 9, 2011, the Treasury Board approved that a portion of 
this surplus will be distributed by annual effective in- 
creases in the pension amount of 2.0 percent as at April 1, 
2011, 2.0 percent as at April 1, 2012 and 2.0 percent as at 
April 1, 2013 and by increases to lump sum death benefits 
and residual payments. The cumulative increase to the ba- 
sic pension amount is 1,173 percent effective April 1, 2011, 
1,198 percent effective April 1, 2012, and 1,224 percent 
effective April 1, 2013. 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Fund for the 
payment of increases in the pension benefits. The average 
ages of members and widows were both estimated to be 
86 years and the remaining lifetime of the Fund was esti- 
mated at 27 years as at March 31, 2010. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future Fund yields, mortality rates, proportion of 
members married, and age of new widows. 


The current Fund yield of 6.58 percent per annum 
(6.83 percent in 2010) is consistent with the estimated 
yield (6.52 percent) used for the immediate future in the ac- 
tuarial valuation. The expected long term Fund yield is es- 
timated to decline to 4.81 percent per annum by the year 
2024 and to rise to the ultimate level of 5.20 percent by 
2032. Variations in any of these assumptions can result ina 
significantly higher, or lower, estimate of the liability. 


An interim valuation was performed as at March 31, 
2011, to estimate the actuarial present value of accrued 
pension benefits and the principal components of change in 
the actuarial present value during the plan year. 


Financial instruments 


The financial instruments of the Fund include the 
amount due from the Consolidated Revenue Fund. The 
carrying value of the amount due from the Consolidated 
Revenue Fund approximates fair value due to its short 
term nature. 
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NOTES TO THE FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31—Concluded 


5: 


Capital management 


The primary objective with respect to capital manage- 
ment is to ensure that the Fund has adequate capital to 
meet its obligations to all current Fund members and their 
survivors. 


The Fund is not subject to any externally imposed capi- 
tal requirements and the surpluses or deficits are deter- 
mined regularly by an actuarial valuation that is prepared 
by an independent actuary and considered as the Fund’s 
capital. 


The actuary’s valuation is used to measure the long-term 
health of the Fund. The actuary tests the Fund’s ability to 
meet its obligations to all current Fund members and their 
SUrVIVOTS. 


Using an assumed rate of return, the actuary projects the 
Fund’s benefits to estimate the current value of the liability 
(see note 3), which is compared to the Fund’s asset (due 
from the CRF) and the future contributions for all current 
Fund members. The result of the comparison is either a sur- 
plus or a deficit. In either case, the funding policy as de- 
scribed in Note | (b) will be used to ensure that the capital 
of the Fund is maintained. 


There have been no changes to the capital management 
policy of the Fund. 


Financial risk management 


The Fund is not exposed to any significant market risk, 
liquidity risk, or credit risk from its use of financial instru- 
ments. Accordingly, the Fund has not provided a market 
risk sensitivity analysis. 


Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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PUBLIC ACCOUNTS OF CANADA, 2010-2011 


CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Financial Position under “Cash and Ac- 
counts Receivable”. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. 


Cash ‘andicashtequivalentss Table 72h eye. je cers ese aortic ratenntad fora enastennerszs cubs 
Taxes receivables Lables7 23h trmrerr toss cu tines «ears ein emanate Pe cn sce 
Other‘accounts:recetvabley lable: 70m. erste et ahs thee ee te Dect eer eee 


Totalicash and:accountssrecelvables si cause mace atte cuenta a ie eee Tee ove 4 


March 31/2011 March 31/2010 


$ $ 


14,322,602,233 28,450,328,245 
78,626,173,166 69,062,455,926 
3,958,721,889 3,692,188,232 


96,907,497,288 


101,204,972,403 


Cash and Cash Equivalents 


Cash consists of public moneys on deposit and cash in tran- 
sit at March 31°. Cash in bank consists of public moneys on de- 
posit to the credit of the Receiver General for Canada, with the 
Bank of Canada, chartered banks and other financial institu- 
tions. Cash in transit consists of public moneys received by 
public officers prior to April 1, but not deposited by that date as 
well as cash held by consolidated Crown corporations and 
other entities. Outstanding cheques and warrants are deducted 
to arrive at the closing cash balance. 


TABLE 7.2 
CASH AND CASH EQUIVALENTS 


Cash equivalents consist mainly of term deposits resulting 
from auctions administered by the Bank of Canada and the De- 
partment of Finance on behalf of the Minister of Finance. The 
short term deposits, denominated in Canadian dollars, are made 
from a portion of the daily surplus of cash balance and have a 
short term maturity, usually not exceeding 31 calendar days. 


Table 7.2 presents a summary of the cash and cash equiva- 
lents. 


Cash in bank— 


CanadiantcurrenGy ccm can tcteertin oe tiene ave eters ten ao A are ac 


qd) 


FOreien Currencies 7 2eese ered cae AI Ea eR ech OE 
. . 2 
Special deposits ese perm Bcc au pesca rer ee meh ee Ay 


dotal-casnnniOan kar eet aa ne eer nate ee ar ey ees eee ee tees 


Cash in transit— 


Less: Outstanding cheques and warrants— 
(4) 


Outstanding: cheques: i) > prose anit teeter eer en ee ieee iene eaten tenn tsi ees ce) 
linprest account cheques cs: Sa saan tier ae ec ee geen ee VS ne fee ey 


‘lotal-outstandine cheques andi warrants cee ci ener eo eee ee 


OLA: CASH Ate tice cove spat na Rees is ae OL aE MRT. ee Pere Ror ee ne a a Me 


Gash equivalents, ction stn esters Nol erie ain evag a omesay sy ey ase ee ee rer tees ec 


Total cash/andieash equivalents rum caters cite eerste Cursenrte nana tee sia. afc fae 


March 31/2011 March 31/2010 


$ $ 
Bie s te esta Ey eT eS Ae 944,887,775 13,668,147,862 
slot weyekestas Grae astae eas oneal 420,833,782 326,355,184 
So Sit aan ese TER te TERRE RaOR Toes Sows 50,000,000 50,000,000 


Lieb ley Pal ee 14,044,503,046 


9,134,506,533 
526,391,000 


9,660,897,533 


7,359,138,663 
518,079,000 


7,877,217,663 


5,492,713, 111 
305,416 


5,050,029,792 
319,560 


5,050,349,352 


5,493,018,527 


5,583,600,563 16,871,371,357 


8,739,001,670 
14,322,602,233 


11,578,956,888 


28,450,328,245 


‘The balances denominated in foreign currencies (United Kingdom pounds sterling, United States dollars and Euros) have been translated into Canadian dollar equivalents 


and include cash in bank and outstanding cheques and warrants. 


Government. 


These are balances in the hands of financial institutions for the reimbursement of GST refund payments issued by the Ministére du Revenu du Québec on behalf of the 


These funds are not public moneys to the credit of the Receiver General for Canada but are for the exclusive use of consolidated Crown corporations and other entities. 
Cheques and Employment Insurance warrants issued in Canadian dollars, and outstanding are recorded in this account. Cheques outstanding for 10 years are transferred 


to other revenues. During the year, an amount of $61,982,669 ($33,703,295 in 2010) was transferred to other revenues. Cheques in foreign currencies are credited to the 


Government’s cash account at the time of issue. 


recorded in this account. 


7.2 CASH AND ACCOUNTS RECEIVABLE 


Imprest account cheques issued and unpaid at March 31, with the exception of those outstanding for 10 years or more (which have been transferred to other revenues), are 


Taxes Receivable 


Taxes receivable include amounts assessed by Canada Rev- 
enue Agency and the Canada Border Services Agency but not 
yet collected, as well as estimates of unassessed taxes at year 
end. Amounts receivable also include related amounts for in- 
terest and penalties. 


Taxes receivable include taxes, premiums and contributions 
collectable on behalf of others such as provincial, territorial 
governments and the Canada Pension Plan. These amounts 
have also been included in liabilities. 
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The Government establishes an allowance for doubtful ac- 
counts to reduce the carrying value of the taxes receivable to 
amounts that approximate their net realizable value. 


Table 7.3 presents taxes receivable by tax stream. Amounts 
receivable that are written off or forgiven are included in Sec- 
tion 2 of Volume III (Debts, obligations and claims written off 
or forgiven). 


TABLE 7.3 
TAXES RECEIVABLE AS AT MARCH 31 
2011 2010 
Gross taxes Allowance for Net taxes Gross taxes Allowance for Net taxes 
receivable doubtful accounts __ receivable receivable doubtful accounts receivable 
$ $ $ $ $ $ 


Taxes receivable— 
Income taxes receivable— 


CAVA Al Semin cea Retece. rie seniors cc ts 43,207,123,532 5,459,080,135  37,748,043,397 40,303,200,537 4,925,575,342.  35,377,625,195 
IM PIOV-CTS par ern eo anne suerte cognate te 16,321,116,418 999,100,147 15,322,016,271 15,009,791,969 821,743,264 14,188,048,705 
COTporatiOnsen sya trw a put eau ce es 11,622,610,958 1,752,663,386 9,869,947,572 10,713,832,470 1,849,060,942 8,864,771,528 
INGHENESIGen tS: Mark. Cn ne tos ee ee 988,026,589 127,478,373 860,548,216 1,182,413,290 142,074,136 1,040,339,154 
Goods and services taxes receivable ........ 15,322,360,067 2,588,882,043 12,733,478,024 OST ou Oll 2,187,625,261 7,770,105,750 
Customs duliesnecelvable ey aaermate eee Gite 239,139,219 8,210,682 230,928,537 190,300,334 23,243,689 167,056,645 
Excise taxes and duties receivable......... 1,912,485,199 51,274,050 1,861,211,149 1,695,373,074 40,864,125 1,654,508,949 


89,612,861,982 


10,986,688,816 


78,626,173,166  79,052,642,685  9,990,186,759  69,062,455,926 


Table 7.4 presents the aging for taxes receivable for the pe- 
riod over which claims at March 31 have been outstanding. Re- 
ceivables based on estimates of unassessed taxes at year end 
are included in current receivables. 


TABLE 7.4 
AGING OF TAXES RECEIVABLE 


Year ended March 31 


2011 
$ $ 


2010 


Tax receivables 


Less than one year 59,451,680,154 59,620,638,416 


Hee ac ee ey Payot aon sume eae eS 5,726,427,231 3,210,161,595 
eI P Me Mens Wee oer dae priasen Acute 4 i 4,073,508,061 2,010,232,834 
EN as cre chraie rates, asc econ: sf es 3,261,116,004 2,199,184,538 
AR tis SAO e SSPE aie Sele 3,208,550,703 1,780,135,854 


13,891,579,829 
89,612,861,982 


10,232,289,448 


79 052,642,685 
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Other Accounts Receivable 


Other accounts receivable represent billed (but uncol- 
lected) and unbilled or accrued financial claims arising from 
amounts owed to the Government for use of its assets, or from 
the proceeds for provision of services as of March 31, 2011. 


Amounts receivable written off or forgiven are included in 
Section 2 of Volume III (Debts, obligations and claims written 


off or forgiven). 


Table 7.5 presents a summary of the balances for other re- 


ceivables. 
TABLE 7.5 
OTHER ACCOUNTS RECEIVABLE AS AT MARCH 31 
2011 2010 
Gross Allowance for Net Gross Allowance for Net 
receivables doubtful accounts receivables receivables doubtful accounts _ receivables 
$ $ $ $ $ $ 


@thenmecctvabless i eer eee ee 
Accounts receivable of consolidated Crown 
corporations and other entities............ 


4,171,252,314 


1,501,426,425 


1,288,896,000 


2,669,825,889 


1,288,896,000 


4,192,472,526 1,343,797,294 2,848 675,232 


843,513,000 843,513,000 


5,460,148,314 


1,501,426,425 


3,958,721,889 


5,035,985,526 1,343,797,294 3,692,188,232 


(1) 


Table 7.6 presents the aging of other accounts receivable for 
the period over which claims at March 31 have been outstand- 


ing. 


TABLE 7.6 


AGING OF OTHER ACCOUNTS RECEIVABLE 


Year ended March 31 


2011 2010 
$ $ 
Outstanding days 
OBO seme rent Meeee cre secrets 1,496,704,238 1,317,868,093 
SIRGO SE dca tetetaeeas os wee ae 382,160,333 322,343,023 
C190 foes Son AoC eR Cie ee 119,416,067 160,019,990 
OT-SESGE SES MT Oe 386,565,564 378,622,806 


° 
—G 
oO 
st 
Ww 
on) 
n 


,786,406,112 


2,013,618,614 


4,171,252,314 
Accounts receivable of 

consolidated Crown 

corporations and 


other entities sn ie eens 1,288,896,000 


4,192,472,526 


843,513,000 


5,460,148,314 


5,035,985,526 


7.4 CASH AND ACCOUNTS RECEIVABLE 


Other receivables are the financial claims owed to the Government and arising from other revenues. 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Investment income from the foreign 
exchange accounts and net gains and losses resulting from the 
translation of the net assets denominated in foreign currencies, 
to Canadian dollar equivalents as at March 31, are recorded in 
foreign exchange net revenues on the Statement of Operations 
and Accumulated Deficit. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $7,628 million 
as at March 31, 2011 ($8,243 million as at March 31, 2010); de- 
tails relating to these obligations are presented in Section 6 of 
this volume. A narrative description is provided for accounts re- 
ported in some tables. Such description follows the same 
presentation order as the respective tables. 


International reserves held in the Exchange Fund 

VNCLROL US eed Ballo} emanate nen Saar ey ners we SORE NAN ne ere Pe EMON SHU She See 
International Monetary Fund—Subscriptions........ eno to 
International Monetary Fund—Loans.....................45- 


Less: 
International Monetary Fund—Notes payable............... 
Specialidrawins mishts allocations tesco erties ieee 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2011 


$ 


53,701,312,104 
9,822,771,316 
337,054,367 
63,861,137,787 


7,676,040,104 
9 234,997,237 
16,911,037,341 


$ 


18,094,278,694 


811,095,867 
18,905,374, 561 


1,780,566,135 
DS) SPIN P2 357) 
1,810,087,372 


$ 


Li S3a) 25304 
31,400,156 
8,857,204 
17,794,009, 734 


1,364,574,212 


1,364,574,212 


$ 


54,041,838,424 
9,791,371,160 
1,139,293,030 
64,972,502,614 


7,260,048,181 
9,205,476,000 
16,465,524,181 


46,950,100,446 


20,715,461,933 


19,158,583,946 


48,506,978,433 


International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each year. The financial statements as at March 31, 
2011, together with the Independent Auditor’s Report thereon, 
are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2011. Gold held 
by the Account is valued at SDR 35 per fine ounce ($53.81 Cdn 
as at March 31, 2011 and $53.98 Cdn as at March 31, 2010). 


In 2010-2011, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$16,376 million and an adjustment of $1,718 million to recog- 
nize the net income of the Exchange Fund Account for the 
period April 1, 2010 to March 31, 2011. Receipts and other cred- 
its consisted of repayments of advances of $16,463 million anda 
net valuation adjustment of $1,291 million. 
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TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2011 March 31/2010 


US dollar cash and 
CaShiequivalenmesma ncn ses cca eee eee 228 226 


US dollar marketable securities.......... 26797 24,477 
Euro cash and 

cashicduivalentsis serie ae eae 79 175 
Buromarketable securities ..n-5 <6 40 oneee 17,762 19,443 
Japanese yen cash and 

cashvequivalents area acc eee if 91 
Japanese yen marketable securities....... 116 217 
Specialdrawine Ti ehis sassy ee eee 9,046 9,066 
GOL dae cera ees eerie ee he ee ee eee 6 6 
Ota Sra te ace ween tec ie eet 54,041 53,701 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

Sido llanser erie ccrte since tee aeviy hae ie 29,900 26,689 
1st oan: aanice tence HAE ee aries one ieee 16,972 18,810 
VaNAN ESS wy CIM ciia tea a cence oer a 28 304 
Special drawing rights 

(2011, SDR 4,599 million; 2010, 

SDR SOO milliOrii were, os ewe ae 7,070 7,092 
Canadian dollars: © asc nn aoe eee lek (1,852) (650) 
Total advances from the Consolidated 

RREVENUG FUNG state ace ecules oa eee 525323 52,245 

Total net revenue for the year............ 1,718 1,456 
Potalls soe ection acu Ot cee acres a 54,041 53,701 


International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2010-2011, receipts and other credits consisted of a valu- 
ation adjustment of $31 million. 


International Monetary Fund—Loans 


This account records the value of interest-bearing loans 
made under Canada’s multi-lateral and bi-lateral borrowing ar- 
rangements with the International Monetary Fund (IMF). The 
purpose of these arrangements is to provide temporary re- 
sources for IMF-members countries requiring balance of 
payment assistance. 


There are three outstanding lending arrangements with the 
IMF outside of the quota system: the multi-lateral New Ar- 
rangements to Borrow (NAB) and General Arrangements to 
Borrow (GAB) as well as a temporary bi-lateral borrowing 
agreement. 


Canada’s participation in the NAB became effective on 
March 11, 2011. The maximum lending by Canada to the IMF 
under these arrangements is limited to SDR 7,624 million. As 
at March 31, 2011, no lending had been provided to the IMF 
under the NAB. 


Canada also participate in the GAB which was most re- 
cently renewed in November, 2007. The maximum lending by 
Canada to the IMF under these arrangements is limited to 
SDR 893 million. As at March 31, 2011, no lending had been 
provided under the GAB. 
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Canada’s temporary bi-lateral borrowing agreement with 
the IMF provides for maximum lending to the IMF of $10 bil- 
lion US and its term was extended during the year to expire on 
July 2, 2013. As at March 31, 2011, $1,139 million was out- 
standing with the IMF under this agreement. 


Subsequent to the year-end date, amounts outstanding under 
the bi-lateral agreement were rolled into the NAB. 


Collectively, the outstanding loans under multi-lateral and 
bi-lateral arrangements with the IMF cannot exceed 
SDR 8,517 million at any given time. This reflects the maxi- 
mum commitment under both the NAB and GAB. 


At March 31, 2011, each outstanding drawing under the 
bi-lateral agreement has an original term to maturity of three 
months and bears interest at the SDR rate. Amounts advanced 
under either arrangement are considered part of the Official In- 
ternational Reserves of Canada. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2010-2011, notes payable to the IMF decreased 
by $416 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The SDR is an international currency created by 
the IMF, and allocated to countries participating in its Special 
Drawing Rights Department. It represents a liability of Can- 
ada, as circumstances could arise whereby Canada could be 
called upon to repay these allocations, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2010-2011, payments and other charges 
consisted of a valuation adjustment of $30 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 
STATEMENT OF RESPONSIBILITY 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operations of the Account are governed by the 
provisions of Part II of the Currency Act. The Bank of Canada 
administers the Account, as fiscal agent for the Government of 
Canada. 


The financial statements were prepared in accordance with 
the accounting policies set out in Note 2 to the financial state- 
ments, which are consistent with those used by the Govern- 
ment of Canada, and do not result in any significant differences 
from Canadian generally accepted accounting principles for 
the public sector. These policies were applied on a basis con- 
sistent with that of the preceding year. The information in- 
cluded in these financial statements is based on the best 
estimates and judgement of the Department of Finance and the 
Bank of Canada, with due consideration given to materiality. 


The Department of Finance establishes policies for the Ac- 
count’s transactions and investments. It also ensures that the 
Account’s activities comply with the statutory authority of the 
Currency Act. 


The Bank of Canada maintains appropriate financial sys- 
tems and related internal controls to provide reasonable assur- 
ance that financial information is reliable, assets are 
safeguarded and transactions are properly authorized in accor- 
dance with the Currency Act. The system of internal control is 
supported by an internal audit department, whose functions in- 
clude reviewing internal controls, including accounting and fi- 
nancial controls and their application. The Bank reports to the 
Department of Finance on the financial position of the Account 
and on the results of its operations. 
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The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports the 
results of the audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are also part of the 
Public Accounts of Canada, and are referred to the Standing 
Committee on Public Accounts, which reports to Parliament on 
the results of its examination together with any recommenda- 
tions it may have with respect to the financial statements and 
accompanying audit opinion. 


MARK CARNEY 


Governor 
Bank of Canada 


MICHAEL HORGAN 
Deputy Minister 
Department of Finance 
SHEILA VOKEY, CA 


Chief Accountant 
Bank of Canada 


Ottawa, Canada 
21 June 2011 
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INDEPENDENT AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 
Report on the Financial Statements 


Ihave audited the accompanying financial statements of the 
Exchange Fund Account, which comprise the statement of fi- 
nancial position as at 31 March 2011, the statement of opera- 
tions, and the statement of cash flows for the year then ended, 
and a summary of significant accounting policies and other 
explanatory information. 


Management's Responsibility for the Financial Statements 


Management is responsible for the preparation and fair pre- 
sentation of these financial statements in accordance with Ca- 
nadian public sector accounting standards, and for such 
internal control as management determines is necessary to en- 
able the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 


Auditor's Responsibility 


My responsibility is to express an opinion on these financial 
statements based on my audit. I conducted my audit in accor- 
dance with Canadian generally accepted auditing standards. 
Those standards require that I comply with ethical require- 
ments and plan and perform the audit to obtain reasonable as- 
surance about whether the financial statements are free from 
material misstatement. 


An audit involves performing procedures to obtain audit ev- 
idence about the amounts and disclosures in the financial state- 
ments. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor consid- 
ers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not 
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for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the rea- 
sonableness of accounting estimates made by management, as 
well as evaluating the overall presentation of the financial 
statements. 


I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my audit opinion. 


Opinion 


In my opinion, the financial statements present fairly, in all 
material respects, the financial position of the Exchange Fund 
Account as at 31 March 2011, and the results of its operations 
and its cash flows for the year then ended in accordance with 
Canadian public sector accounting standards. 


Report on Other Legal and Regulatory Requirements 


In my opinion, the transactions of the Exchange Fund Ac- 
count that have come to my notice during my audit of the finan- 
cial statements have, in all significant respects, been in 
accordance with Part II of the Currency Act. 


Nancy Y. Cheng, FCA 
Assistant Auditor General 
for the Interim Auditor General of Canada 


Ottawa, Canada 
21 June 2011 
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Exchange Fund Account—Continued 


STATEMENT OF FINANCIAL POSITION 
AS AT 31 MARCH 
(in millions of Canadian dollars) 


FINANCIAL ASSETS 2011 2010 
Cash and cash equivalents 
(Onarte sie VaNenty Ms inact Ama cunt ong aS Gar 314 492 
Investments 
Marketable securities (Note 4, 7)....... 44,675 44,137 
Special drawing rights (Note 5,7)...... 9,046 9,066 
Gold ((Notel) ai ae eee 6 6 
S35 127, $3,209 
54,041 53,701 


LIABILITIES 


Due to the Consolidated Revenue Fund 


(Note 6) 


2011 2010 
54,041 53,701 
54,041 Seely! 


Commitments (Note 8) 


The accompanying notes are an integral part of these financial statements. 


Approved: 


MARK CARNEY 
Governor 
Bank of Canada 


MICHAEL HORGAN 
Deputy Minister 
Department of Finance 


SHEILA VOKEY, CA 


Chief Accountant 
Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF OPERATIONS STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH FOR THE YEAR ENDED 31 MARCH 
(in millions of Canadian dollars) (in millions of Canadian dollars) 
2011 2010 2011 2010 
Net revenue from investments Cash flows from operating 
Marketable securities activities 
Interests een eee se ee 1,306 1,323 Revenue from investments received 
Gains on sale of marketable Marketableisecurities 1s.) siren tes 1,401 1,353 
SECURITICS@ aca raatend yal on oe 270 395 Other yore, a 1 1 
Transaction costs and other.......... (1) (1) Purchase of marketable securities ...... (40,608) (65,650) 
Cash and cash equivalents............. 1 1 Proceeds from the sale or 
Special drawine tiehts oo ces en 30 16 maturity of marketable 
SECUIMUOS Meare ie ee Soe eee 38,970 61,268 
iene Lalo Sale of foreign’currencies ..... 2.72... 56 4 
Other : Purchase of foreign currencies......... (2,697) (2,623) 
Net foreign exchange (loss) gain....... 112 (278) Neuoashiiecdanienceatine 
NiGHTS UENO NOIRE S Sao douowoge doce 1,718 1,456 ACTIVITIES Hees ee aha Se ee (2,877) (5,647) 
Cash flows from financing 
The accompanying notes are an integral part of these financial statements. activities 
Increase in advances from the CRF ..... 14,514 30,568 
Repayment of advances to the CRF..... (11,819) (25,145) 
Net cash provided by 
PinaneiuyeaCtivitles mene t eee ere ee 2,695 5,423 


Effects of exchange rate 
changes on cash and 


CASIMECULVAleI CS aepaen er i eser een en 2 (210) 
Decrease in cash and 

cashiequivialontsicwm nner ea were (178) (434) 
Cash and cash equivalents, 

De Ginn OFOl Veat ee aster eee eee es 492 926 


Cash and cash equivalents, 
ENCORE ATA Mee tera arses rae AS oon mid B-cie 314 492 


The accompanying notes are an integral part of these financial statements. 
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Exchange Fund Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2011 


(Amounts in the notes to the financial statements are in millions of 
Canadian dollars, unless otherwise stated.) 


Ik 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. The majority of 
Canada’s official international reserves reside inside the 
Account. The Account represents approximately 94 per 
cent (96 per cent at 31 March 2010) of Canada’s official 
reserves. The remainder of the official reserves reside in 
the foreign currency accounts of the Minister of Finance. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar. The Minister of Finance empowers the Account to 
acquire or sell assets deemed appropriate for this purpose, 
in accordance with the Account’s Statement of Investment 
Policy. 


Assets held in the Account are managed to provide 
foreign-currency liquidity to the government and to 
promote orderly conditions for the Canadian dollar in the 
foreign exchange markets, if required. Canada’s current 
policy is to intervene in foreign exchange markets on a 
discretionary, rather than a systematic, basis and only in 
the most exceptional of circumstances. Since September 
1998, no transactions have been aimed at moderating 
movements in the value of the Canadian dollar. 


In accordance with the Currency Act, the net revenue for 
the year is paid to or charged to the Consolidated Revenue 
Fund (CRF) of the Government of Canada within three 
months after the end of the fiscal year, and the Minister of 
Finance reports to Parliament on the operations of the 
Account within the first 60 days on which Parliament is 
sitting after the end of the fiscal year. 


Significant accounting policies 


As stipulated in the Currency Act, the financial 
statements of the Account are prepared in a manner 
consistent with the accounting policies used by the 
Government of Canada to prepare its financial statements. 
The presentation and results of the Account using these 
accounting policies do not result in any significant 
differences from Canadian generally accepted accounting 
principles for the public sector. 


(a) Revenue recognition 


Revenue from investments is recorded net of 
transactions costs on an accrual basis and includes 
interest earned, amortization of premiums and 
discounts using the straight line method, gains or losses 
on sales of securities, and revenues from securities 
lending activities. Interest is accrued on short-term 
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deposits, deposits held under repurchase agreements, 
marketable securities, and Special Drawing Rights. 


(b) Expense recognition 


The Account’s administrative, custodial, and fiscal 
agency Services are provided and paid for by the Bank 
of Canada and Department of Finance. These costs are 
not significant in relation to the asset portfolio and 
have not been recognized in the financial statements. 


In addition, the notional cost specifically identified as 
related to the funding of the Account’s assets and 
advanced by the CRF are not recognized in the 
financial statements. 


(c) Financial assets 
Cash and cash equivalents 


Cash and cash equivalents consists of cash and 
short-term deposits. Short-term deposits are recorded 
at cost and are generally held to maturity. 


Deposits held under repurchase agreements 


Deposits held under repurchase agreements are 
recorded at cost. The resulting revenue is included in 
revenues from marketable securities. 


Marketable securities 


Marketable securities are recorded at cost and are 
adjusted for amortization of purchase discounts and 
premiums on a straight-line basis over the term to 
maturity of the security. Purchases and sales of 
securities are recorded at the settlement dates. The 
securities loaned under the securities lending program 
continue to be accounted for as investment assets. 


Short-term deposits, Deposits held under repurchase 
agreement and Marketable securities are written down 
to their recoverable amount in the event ofan other than 
temporary impairment in the fair value. Write-downs 
to reflect other than temporary impairment are 
included in Net revenue from investments in the 
Statement of Operations. 


Special Drawing Rights 


SDR’s are initially recorded at cost and are 
subsequently translated into Canadian dollars at 
market exchange rates. 


Gold 


Gold is carried in the Account at a value of 35 SDRs per 
fine ounce, which approximates cost and conforms to 
the value used in the Public Accounts of Canada. 


Excha 


NOTES 
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TO THE FINANCIAL STATEMENTS 


FOR THE YEAR ENDED 31 MARCH 2011—Continued 


(d) 


Translation of foreign currencies and Special Drawing 
Rights 


Assets and advances denominated in foreign 
currencies and special drawing rights (SDRs) are 
translated into Canadian dollar equivalents at rates 
prevailing on the balance sheet date, which were as 
follows: 


2011 2010 
WSidollarswasenasesan oreo es 0.9696 1.0158 
BULOS Bese oee eee acte se won hs « 1.3743 1.3720 
Napapesenyen ae se. eos ee os 0.0117 0.0109 
SIDRSteee atti meth beeen ne 15373 1.5422 


Gains or losses resulting from the translation of assets 
and advances denominated in foreign currencies and 
SDRs, as well as on transactions throughout the fiscal 
year, are recorded as net foreign exchange gains or 
losses and are included in the Statement of Operations. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 
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(e) Use of estimates and measurement uncertainty 


The preparation of the financial statements of the 
Account requires management to make estimates and 
assumptions, based on information available as of the 
date of the financial statements. The most significant 
use of estimates is in the disclosure of the fair value of 
assets and disclosure of the notional cost of advances. 


3. Cash and cash equivalents 


At 31 March, cash consisted of the following: 


2011 2010 
Carrying Carrying 
value value 


(in millions of Canadian dollars) 


Cash 
WStdollars re caste cee oe ciseue toe 228 226 
BUtOSt cra roe ee ee ec ea ie, | ihe 
PaApavescsy.cu se eetncr are Ae ae 7 91 


314 492 


Short-term deposits are money market transactions 
where the Account invests funds with designated 
counterparties. There were no short-term deposits at 
31 March 2011 (nil at 31 March 2010). 


4. Marketable securities 


31 March 31 March 
2011 2010 
Term to maturity Under 6 months 1 to 5 Over 5 
6 months to 1 year years years Total 
Carrying Yield Carrying Yield Carrying Yield Carrying Yield accrued 
value % value % value % value % interest Total Total 
(in millions of Canadian dollars) 
US dollar 
COL orator «emt ens 183 
Commercial Banks......... 354 
SOVErelEN Ae ret. Bohs oom 2,910 0.23 129 0:97 785 25] 8,045 3.48 84 11,953 7,709 
SupraiNational’. }o2.7245. 6 969 0.27 2,133 3.48 2,018 4.26 49 5,169 4,206 
Agencies and 
Others dois sehharties, wala bn 2,516 0.46 453 3.04 33325 3:23 33293 4.30 90 Soe Sy | Neal PR Ia) 
6,395 582 6,241 13,356 223 26,797 24,477 
Euro 
SOW ECOTOT Eee cea ra ike TTS 1.20 172 2.79 3,576 2.98 6,501 S)45)3) 233 11,257 123520 
Supra National 2 s.aee .: 87 4.72 758 3.64 15455 3.65 52 2,052 1,959 
Agencies and 
other’ (ates themes © vet 367 4.05 582 3.70 1,801 3°55 1,618 3.84 85 4,453 4,964 
1,229 754 6,135 9,274 370 17,762 19,443 
Japanese yen 
SOVGtGION. (eh a4. reheat 58 O52 58 0.81 116 217 
58 58 116 217 
Total marketable securities.... 7,624 1,394 12,434 22,630 593 44,675 44,137 


The yield in the above table represents the weighted average yield to maturity based on the carrying value at the end of the fiscal year for the respective securities. 
Marketable securities include treasury notes, treasury bills, bonds, money market instruments, certificates of deposit as well as corporate papers. 
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At 31 March 2011, the net unamortized premium on 
marketable securities amounted to $252 million 
($407 million net unamortized premium at 31 March 2010). 


Under the securities lending program, the Account has 
agency agreements with two major financial institutions. 
Loans of securities are effected on behalf of the Account by 
these agents who guarantee the loans and obtain collateral 
of equal or greater value from their approved 
counterparties in these transactions. At 31 March 2011, 
US$117 million (par value) US Treasury Bills (no US 
Treasury Bills at 31 March 2010) and US$67 million (par 
value) in Treasury Notes (US$569 million (par value) at 
31 March 2010), were being used in the securities lending 
program with financial institutions. 


Special Drawing Rights 


The special drawing right (SDR) is an international 
reserve asset created by the International Monetary Fund 
(IMF) in 1969 to supplement the existing official reserves 
of member countries. SDRs are allocated to member 
countries in proportion to their IMF quotas. The SDR 
serves as the unit of account of the International Monetary 
Fund (IMF) and its value is based on a basket of key 
international currencies. 


Due to the Consolidated Revenue Fund (CRF) 


The Account is funded by the Government of Canada 
through interest-free advances from the CRF. Advances to 
the Account from the CRF are authorized by the Minister 
under the terms and conditions prescribed by the Minister 
of Finance. Pursuant to Section 19 of the Currency Act, 
these advances are limited to $100 billion by order of the 
Minister of Finance in September of 2009. 


The CRF advances the proceeds of Canada’s borrowings 
in foreign currencies and allocations of SDRs by the IMF to 
the Account. Subsequent repayments of foreign currency 
debt are made using the assets of the Account and result in 
reductions in the level of foreign currency advances from 
the CRF. Interest payable by Canada on borrowings in 
foreign currencies and charges on allocations of SDRs to 
Canada are charged directly to the CRF. 


The Account requires Canadian dollar advances to settle 
its purchases of foreign currencies. Canadian dollars 
received from sales of foreign currencies are remitted to 
the CRF. This, together with foreign currency payments 
made on behalf of the Government of Canada cause 
reductions in the level of outstanding Canadian-dollar 
advances, and can result in overall net deposits of Canadian 
dollars by the Account with the CRF. 
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At 31 March, advances from the CRF were comprised of 
the following currencies: 


2011 2010 


(in millions of Canadian dollars) 


WS dollarser Stew on er anet tree 29,900 26,689 
EUO Sapece rear tern eran a Rr ner reese 16,972 18,810 
Japanese yen™ -ah-rakn cone ees ers 233 304 
SDIRGS Seteta seh ce ee cee Ee Ca 7,070 7,092 
Subtotal—Foreign currencies........ 54,175 52,895 
Ganadian dollarssyee Sitetten pores te (1,852) (650) 
INGTITEVENUCL i cum eee deals ie sieraeieen ts epee? 1,456 
Total Due to Consolidated 
REVenUe UN Gare: een ty ae ere 54,041 $3,701 


For the year ended 31 March 2011, the notional cost 
specifically identified as related to the funding of the 
Account’s assets and advanced by the CRF to the Account 
is $1,493 million ($1,357 million for the year ended 
31 March 2010). The notional cost of advanced funds is 
comprised of the actual interest costs on foreign 
denominated debt and cross currency swaps for foreign 
currency advances, and an imputed interest cost calculated 
using the average funding rate of outstanding Government 
of Canada market debt, applicable to the net of Canadian 
dollar and SDR currency advances. 


Financial instruments 


The role of the Account as principal repository of 
Canada’s official international reserves determines the 
nature of its assets and of its operations, as well as its use of 
financial instruments. 


(a) Credit risk 


Credit risk is the risk that a counterparty to a financial 
contract will cause a loss to the Account by failing to 
discharge its obligations in accordance with agreed 
upon terms. 


To ensure that the Account’s asset portfolio is 
prudently diversified with respect to credit risk, the 
Statement of Investment Policy prescribed by the 
Minister of Finance specifies limits on holdings by 
class of issuer (sovereign, agency, supranational, 
corporation or commercial financial institution), by 
any one issuer or counterparty, and by type of 
instruments. The Statement of Investment Policy also 
specifies the treatment of holdings that do not meet 
eligibility criteria or limits due to exceptional 
circumstances such as ratings downgrades. 
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With respect to the Statement of Investment Policy, the (c) Liquidity risk 


Account may hold fixed income securities of highly 
rated sovereigns, central banks, government-supported 
entities and supranational organizations. To be eligible 
for investment, an entity must have acredit rating in the 
top seven categories from two of four designated rating 
agencies (Standard & Poor’s, Moody’s, Fitch, and 
Dominion Bond Rating Service). The Account may 
also make deposits and execute other transactions, up 
to prescribed limits, with commercial financial 
institutions that meet the same rating criteria. 


As stipulated in the Currency Act, the Minister may 
appoint agents to perform services concerning the 
Account. Through the securities-lending program, 
agents can lend securities only up to a prescribed 
maximum amount and only to a list of approved 
counterparties. Each borrower must enter into a 
Securities Loan Agreement with at least one of the 
agents. Borrowers are also required to provide 
collateral for securities borrowed, according to a 
specific list approved by the Government. Collateral is 
limited to specific security types, terms to maturity, 
and credit ratings. 


The agents also provide an indemnity in the event of 
default by the borrower. The Account enters into 
securities lending transactions in order to increase its 
return on investments. 


(b) Market risk 


Market risk is the risk that the fair value or future cash 
flows of a financial instrument will fluctuate due to 
changes in market prices. Market risk comprises three 
types of risk: interest rate risk, currency risk, and other 
price risk. Interest rate risk is the risk that the fair value 
or future cash flows of a financial instrument will 
fluctuate due to changes in market interest rates. 
Currency risk is the risk that the fair value or future 
cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. Other 
price risk is the risk that the fair value or future cash 
flows of a financial instrument will fluctuate because 
of changes in market prices, other than those arising 
from interest rate risk or currency risk. The Account is 
not exposed to significant other price risk. 


Interest rate and currency risks are managed, with due 
consideration of the risk to the Government of Canada, 
through the asset-liability management policy. This 
policy utilizes a strategy of matching the duration 
structure and the currency of the Account’s assets with 
the foreign currency borrowings of the Government of 
Canada that notionally finance the Account’s assets. 
Other price risks are mitigated by holding high quality 
liquid assets. 


Liquidity risk is the risk that an entity will encounter 
difficulty in meeting its obligations associated with 
financial liabilities. Liquidity risk is minimized by 
limiting the portion of foreign liabilities that needs to 
be rolled over within a one year period. In addition, 
liquidity risk is mitigated by holding short-term 
investments that are matched to maturing liabilities. 


(d) Fair value of financial instruments 


31 March 2011 31 March 2010 


Carrying Carrying 

value and value and 
accrued Fair accrued Fair 
interest value interest value 


(in millions of Canadian dollars) 


Investments 
Cash and cash 
eqUIVAlCHES Hera at 314 314 492 492 
Marketable securities 
Sido laren eaten. 26,797 27,295 24,477 24,966 
EVLOUA Creede ot 17,762 17,589 19,443 20,237 
Japaneseryem reer. 116 117 OAT 220 
44,989 45,315 44,629 45,915 
SDRS eee ies eas 9,046 9,046 9,066 9,066 
GOld ee Aone ote 6 152 6 124 


54,041 SA IB BE SarL0N, 55.105 


The estimated fair value of cash and cash equivalents is 
deemed equal to their carrying value given their short 
term to maturity. 


Estimated fair values of marketable securities are 
based on quoted market prices. If such prices are not 
available, the fair value is determined by discounting 
future cash flows using an appropriate yield curve. 
During the year, no marketable securities have been 
written down to reflect other than temporary 
impairments in the fair value. 


The SDR serves as the unit of account for the IMF and 
its value is based on a ‘‘basket’’ of four major 
currencies, the Euro, US dollar, Pound sterling and 
Japanese yen. As SDRs are translated into Canadian 
dollar equivalents at rates prevailing at the balance 
sheet date, the carrying value approximates fair value 
on the reporting date. 


The estimated fair value of gold is based on London 
fixing of $1,395.25 at 31 March 2011 ($1,133.12 at 
31 March 2010) per fine ounce. 
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The fair value of marketable securities and SDRs (c) Investment contracts 
continuously fluctuates as a result of changes in market 
conditions, including interest rates, foreign exchange 
rates and market prices. As discussed in notes 7(a) and 
7(b), credit and market risks of marketable securities 
are managed in accordance with the Account’s 
Statement of Investment Policy and the asset-liability 


In the normal course of operations, the Account enters 
into investment contracts. The following table presents 
the fair value of investment contracts with contractual 
amounts outstanding at 31 March: 


management policy. These risk management practices aul ae 

mitigate the risk of fair value fluctuations of Contractual Fair Contractual Fair 

marketable securities. Nee | ees) else 
8. Commitments (in millions of Canadian dollars) 

(a) Foreign currency Swaps Marketable securities 
: US dollars 

Foreign currency swaps are agreements that exchange Purhceo ee ee 162 162 

one type of obligation for another involving different ejay. GU Vie 22 20 

currencies and the exchange of the principal amounts Euro 

and interest payments. The Account may enter into Purchases.......... 50 50 

short-term foreign currency swap arrangements with Sales... -5..0..-0. sd 50 

the Bank of Canada to assist the Bank in its 

cash-management operations. There were no drawings 9. Comparative figures 

under this facility during the year ended 31 March 2011 

(no drawing during the year ended 31 March 2010), and Certain of the 2010 comparative figures have been 

there were no commitments outstanding at 31 March reclassified to conform to the current year’s presentation. 


2011 (no commitments outstanding at 31 March 2010). 
(b) Foreign currency contracts 


A foreign currency contract is a commitment to 
purchase or sell a foreign currency at the spot rate, 
requiring settlement within two days. In the normal 
course of operations, the Account enters into foreign 
currency contracts. At31 March 2011, the Account had 
no contracts to sell foreign currency ($1 million at 
31 March 2010) and no unrealized gains (losses) were 
recorded in net revenue at 31 March 2011 (nil at 
31 March 2010). 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada acquired through the 
use of parliamentary appropriations, except for the portion of 
the investment balances representing adjustments for the eq- 
uity of enterprise Crown corporations and other government 
business enterprises. Some of these appropriations permit re- 
payments to be used for further loans and advances. Details of 
the use of non-budgetary appropriations, for loans, invest- 
ments and advances, can be found in the ministerial sections of 
Volume II. 


The investment in enterprise Crown corporations and other 
government business enterprises is accounted for under the 
modified equity method and is carried at cost which is adjusted 
for the annual profits or losses of the enterprises and reduced 
by any dividends paid by the corporations to the Government. 
Under the modified equity method, the accounting policies of 
the enterprise Crown corporations and other government busi- 
ness enterprises are not adjusted to conform to the 
Government’s accounting policies. The Government also re- 
ports any amounts receivable from or payable to these 
corporations and where the Government has advanced funds to 
the corporations to support their direct lending activities, the 
amounts are recorded as loans and advances by the 
Government. 


Other loans, investments and advances are initially re- 
corded at cost and are subject to annual valuation to reflect 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 
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reductions from the recorded value to the approximate net real- 
izable value. Foreign currency transactions are translated and 
recorded in Canadian dollar equivalents at the exchange rates 
prevailing at the transaction dates. Balances of loans, invest- 
ments and advances resulting from foreign currency 
transactions are reported at year-end closing rates of ex- 
change; net gains and losses related to these sovereign loans 
are presented with the return on investments from these loans 
under other program revenues. 


The allowance established to reflect reductions from the re- 
corded value to the approximate net realizable value of 
financial claims held by the Government has been authorized 
by the Minister of Finance and the President of the Treasury 
Board, under subsection 63(2) of the Financial Administration 
Act. 


Revenues received during the year on loans, investments and 
advances, are credited to other revenues; details are provided in 
Section 3 of this volume and in Section 10 of Volume III. 


Table 9.1 presents the transactions and year-end balances of 
loans, investments and advances by category. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. A 
narrative description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


Enterprise Crown corporations and other 

Bovernment business enterprises, Table 9.2000: fos cne pens ce 
Roroluomnvestinents, Taple-OUbL 05 A oo 5 St ket noe ae ee eee tees 
National governments including developing countries, 

iablecOMl 2 Meee. pe Se ee ay. aA AR Ge Wae of REE RIO ee eee oo 
mmvernational organizations, Eable 9513". osc. cance. as oen seme cee oe 
Provincial and territorial governments, Table 9.14 ................ 
Other loans, investments and advances, Table 9.15................ 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2011 


$ 


129,523,498 ,641 
106,944,462 


501,721,874 
15,835,226,058 
2,936,699,234 
25,326,617,220 


$ 


85,740,250,599 
1,123,246 


72,919,908 
978,657,261 
290,725,224 

4,515,478 ,873 


$ 


TD SOM StS 
1,503,719 


141,551,660 
152,222,979 
547,730,648 
4,970,904,043 


$ 


1353672562112 7 
106,563,989 


433,090,122 
16,661,660,340 
2,679,693 ,810 
24,871,192,050 


174,230,707,489 
21,549,807,090 


91,599, 155,001 
OST oun 


85,405,041,162 
1,357,998,146 


180,424 ,821,438 
21,876,067,249 


152,680,900,399 


92,630,893,098 


86,763,039,308 


158,548,754,189 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations and enterprises for working 
capital, capital expenditures and other purposes, investments 
in the capital stock of corporations, and loans and advances to 
corporations and enterprises for re-lending. 


A Crown corporation means a parent Crown corporation ora 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of 
subsidiaries. 


Enterprise Crown corporations are a type of government 
business enterprise and are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale 
of goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part I] of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded from the reporting entity. 


There are also anumber of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are controlled by the Government and in most cases ac- 
countable to Parliament through a Minister of the Crown for 
the conduct of their affairs. These are referred to as “other gov- 
ernment business enterprises” and include The Canadian 
Wheat Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct ofall or part of their activities. This status is granted in 
one of the following ways: 


i. designation by Parliament, through a special act of in- 
corporation; 


ii, statutory authorization; or, 


iii, proclamation by the Government Corporations Opera- 
tion Act. 
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Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interests of Canada is pro- 
vided in the President of the Treasury Board's Annual Report 
to Parliament on Crown Corporations and Other Corporate 
Interests of Canada. Although no longer included as part of 
this Report, a compilation of the audited financial statements 
of the parent Crown corporations is also available upon 
request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 
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ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Investments— 
Investments and accumulated 
DHOUWS LOSSCS Ghablese-s aw meaee tiny eer: oe teeter omy tua See 


Loans and advances!) — 


Canada Mortgage and Housing Corporation— 
LFOUSINS a, em eneed -Lwee ents Mott tte AS eee Pane scees, Sees 
VOI PLOE CES os fare rae dore Shere ne Last deities eter donne Merce © 
Reaw estate Mew ret ote Bm eae ce Prat ahi che i Ke 
SewarcancalmentyplOjCCUSmas at aaa es CCl sara cuisine Weir 
SMldemt MOUSIN ES PLOJeCtSmaAerrserin aoe mee en atr ei eaie cree cla 


Finance— 
Business Development bank of Canada. ams sce aie o se ees 
@anadawands Companys limited. -yascia ances aoeenr rere 
Canada Mortgage and Housing Corporation .................. 
Barnteredith Canadair water pirates etic okonran Nee eos 


Other— 
Canadian. Dairy.€ommissions s tr. fi. bt. rere Gee ed. deems ets 


Subroral——Ieoansrand aGvancesy owen. selon ten ede seats ecm ie 
Less: 
Amount expected to be repaid from 
Mitureappropriations. «54.242 eae 3 es hoe aes Seem pee hea ers 
Wngmortized discounts:and premiums... ......56. 5526250 oe 


otal oans-andvadvanGestereiinacuccks oyounts- oka eee acoa aaa 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2011 


$ 


30,910,414,950 


$ 


9,133,112,000 


$ 


2,817,710,000 


$ 


37,225,816,950 


2,971,745,297 
718,029,325 
31,281,774 
96,536,259 
159,166,949 
3,976,759, 604 


12,245,009,710 

43,328,174 
68,284,695,370 
15,931,450,000 
96,504,483,254 


89,034,549 


22,173,000,000 
53,565,716 
6,814,654,889 
47,409,145,000 
76,450,365,605 


L285 125,222 


109,776,686 
52,229,402 
7,186,227 
19,013,283 
14,009,985 
202,215,583 


21,194,669,018 
22,563,642 
9,305,539,693 
45,782,395 ,000 
76,305,167,353 


169,835,513 


2,861,968,611 
665,799,923 
24,095,547 
1,522,976 
145,156,964 
3,774,544,021 


13,223,340,692 

74,330,248 
65,793,810,566 
17,558,200,000 
96,649,681,506 


47,322,258 


100,570,277,407 


1,963,944 ,683 


(6,750,967) 


76,578,488,827 


28,649,772 


76,677,218,449 


64,170,463 
32,029,201 


100,471,547,785 


2,028,115,146 
(3,371,538) 


98,613,083,691 


76,607,138,599 


76,773,418,113 


98,446,804,177 


129,523,498,641 


85,740,250,599 


79,591,128, 113 


135,672,621,127 


() These loans are recorded at cost. 


The results and financial position of enterprise Crown cor- 
porations and other government business enterprises are 
detailed at Tables 9.3 to 9.5. These tables also show the break- 
down of the equity of each corporation between accumulated 
profits and losses, contributed surplus and capital stock, as 
well as the details of the Government’s investment under the 
modified equity accounting method. 


The Government of Canada has also made loans and ad- 
vances to various enterprise Crown corporations and other 
government business enterprises. The following describes 
loans which were outstanding as of March 31, 2011 or 2010. 


Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction, repair and modernization of hous- 
ing, the improvement of housing and living conditions, 
housing affordability and choice, the availability of low-cost 
financing for housing, and the national well-being of the hous- 
_ ing sector. Advances have been made to the Canada Mortgage 
and Housing Corporation to support various programs 
undertaken by the Corporation. 


Housing 


Advances made for moderate to low income housing bear 
interest at rates from 5 percent to 16.10 percent per annum, and 
are repayable over | to 50 years, with the final instalment due 
on March 31, 2037. 


Joint projects 


Advances made to undertake housing projects jointly 
with the provinces bear interest at rates from 3.50 percent 
to 17.96 percent per annum, and are repayable over | to 
50 years, with the final instalment due on June 30, 2038. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 9.50 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment due on June 30, 2036. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 9.63 per- 
cent per annum, and are repayable over 20 to 50 years, with the 
final instalment due on March 31, 2023. 
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Student housing projects 


Advances made for student housing projects bear interest 
at rates from 5 percent to 10.05 percent per annum, and are re- 
payable over 20 to 50 years, with the final instalment due on 
April 1, 2030. 


Business Development Bank of Canada 


Direct lending to Crown corporations 


The Business Development Bank of Canada (BDC) was es- 
tablished in 1974 by the Federal Business Development Bank 
of Canada Act and was continued under its current name by an 
Act of Parliament on July 13, 1995. The Corporation is a 
Crown corporation named in Part I of Schedule III to the Fi- 
nancial Administration Act, is wholly-owned by the 
Government of Canada and is not subject to the requirements 
of the Income Tax Act. 


The role of the Corporation 1s to promote and assist in the es- 
tablishment and development of business enterprises in 
Canada, with specific attention to small and medium-sized 
businesses. The Corporation provides a wide range of lending, 
investment and consulting services complementary to those of 
commercial financial institutions. The Corporation offers Ca- 
nadian companies services tailored to meet the current needs of 
small and medium-sized businesses while earning an appropri- 
ate return on investment capital, which is used to further the 
Corporation’s activities. 


Pursuant to Section 19 of the Business Development Bank of 
Canada Act, the federal government, at the request of the Cor- 
poration, may lend money to the Corporation on any terms and 
conditions that the Minister of Finance may fix. 


Included in loans and advances to BDC is $2,187 million in 
outstanding lending related to the Canadian Secured Credit Fa- 
cility (CSCF). CSCF was announced in Budget 2009 to 
purchase up to $12,000 million of term asset backed securities 
backed by loans and leases on vehicles and equipment. The fa- 
cility is managed by BDC within parameters jointly developed 
by the Department of Finance, Industry Canada, and BDC fol- 
lowing a consultation process. The program was designed to 
reflect reasonable commercial terms and to encourage the return 
of a secondary market for this type of asset-backed security. 


All the loans outstanding at year end bear interest at rates 
from 0.83 percent to 3.54 percent per annum. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Business 
Corporations Act. The Corporation is a Crown corporation 
named in Part lof Schedule III of the Financial Administration 
Act and is wholly-owned by the Government of Canada. The 
Corporation conducts its business through Canada Lands Com- 
pany CLC Limited (CLC), its principal wholly-owned 
subsidiary. CLC’s objective is to carry out a commercially-ori- 
ented and orderly disposal program of certain Government real 
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properties and the management of certain select properties. In 
undertaking this objective, CLC may manage, develop and dis- 
pose of real properties, either in the capacity of owner or as 
agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. 


During the year, new notes have been issued for an amount 
of $53.6 million. An amount of $11.9 million was repaid during 
the year and an amount of $2.4 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized 
discount. 


Canada Mortgage and Housing Corporation 


Direct lending to Crown corporations 


Pursuant to Section 21(1) of the Canada Mortgage and 
Housing Act, the federal government, at the request of the Cor- 
poration, may, out of the Consolidated Revenue Fund, lend 
money to the Corporation on any terms and conditions that the 
Minister of Finance may fix. 


Included in loans and advances to Canada Mortgage and 
Housing Corporation is $58,224 million in outstanding lend- 
ing related to the Insurance Mortgage Purchase Program. 


All the loans outstanding at year end bear interest at rates 
from 0.92 percent to 4.24 percent per annum. 


Farm Credit Canada 
Direct lending to Crown corporations 


The Farm Credit Canada was established in 1959 by the 
Farm Credit Act as the successor to the Canadian Farm Loan 
Board, and is a Crown corporation named in Part I of Schedule 
Ill to the Financial Administration Act. The Corporation is 
wholly-owned by the Government of Canada and is not subject 
to the requirements of the Income Tax Act. 


The Corporation’s role is to enhance rural Canada by pro- 
viding business and financial solutions for farm families and 
agribusiness. Additionally, the Corporation may deliver spe- 
cific programs for the Government of Canada on a cost 
recovery basis. 


Pursuant to Section 12(2) of the Farm Credit Canada Act, 
the federal government, at the request of the Corporation, may 
lend money to the Corporation on any terms and conditions 
that the Minister of Finance may fix. 


All the loans outstanding at year end bear interest at rates | 
from 0.83 percent to 3.84 percent per annum. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000 in accordance with the 
Canadian Dairy Commission Act. Currently, the Minister of 
Finance has authorized $175,000,000 for borrowings from the 
Consolidated Revenue Fund and $50,000,000 for a line of 
credit with members of the Canadian Payments Association. 


The loans bear interest at rates from 0.3895 percent to 


1.1335 percent per annum, and are repayable within one year. 


Interest paid to the Government 


Interest paid to the Government of Canada with respect to 
these loans in the years ended March 31, 2011 and 2010 is as 
follows: 


2010-2011 2009-2010 


(in millions of dollars) 


Corporation— 


Business Development Bank of Canada 97.9 34.1 
Canada Mortgage and Housing 
Comporation nck eae bramukrs Gee bie 2,308.2 De S 5 
Canadian Dairy Commission.......... 0.5 itt 
BaniiCredit Canadas Hs. ot Gee. 158.0 89.7 
LOE became cuss race a a ier ir ar 2,564.6 2,243.4 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
equity, revenues and expenses of enterprise Crown corporations 
and other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, equity, reve- 
nues, expenses and other changes in equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part I of Schedule IJ of the Financial Administration Act and of 
other competitive and self-sustaining government business 
enterprises. 


For those corporations having year ends other than March 31, 
the data are based on unaudited interim financial statements 
which have been prepared ona basis consistent with the most re- 
cent audited financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprise in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow Canadian generally accepted accounting 
principles (GAAP) for private sector. 


Financial assets include cash and cash equivalents, receiv- 
ables, loans and investments. Financial assets are segregated 
between third parties and Government, Crown corporations and 
other entities. The financial assets reported under Government, 
Crown corporations and other entities represent receivables, 
loans and investments between related parties. Non-financial 
assets represent the unexpensed portion of capital assets, inven- 
tories and prepayments such as buildings, machinery and 
equipment in use or under construction, inventories and other 
items of expenditure which will be expensed as these assets are 
used. Liabilities include payables, borrowings and other obliga- 
tions. Liabilities are segregated between third parties and 
Government, Crown corporations and other entities. 
Borrowings from third parties represent amounts repayable to 
financial institutions and other investors. Other third party lia- 
bilities are amounts due for purchases, pensions and other 
employee future benefits, accrued interest on borrowings, vari- 
ous other accruals, capital leases and sundry accounts payable. 
The liabilities reported under Government, Crown corporations 
and other entities represent payables and borrowings between 
related parties. 
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Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third parties 
and Government, Crown corporations and other entities. Equity 
adjustments and other include prior period adjustments and 
other miscellaneous items recorded by the corporations and en- 
terprises. Equity transactions with the Government include 
dividends declared or transfers of profits to the Government, as 
well as equity contributions provided by the Government. Other 
comprehensive income or loss comprises certain unrealized 
gains and losses on financial instruments that are recognized in 
comprehensive income, but excluded from net income. Upon re- 
alization, these gains and losses are included in net income. Any 
unrealized inter-organizational gains and losses are eliminated 
as part of the modified equity accounting adjustment. 


These tables present financial information on parent enter- 
prise Crown corporations and other government business 
enterprises, as well as financial information on wholly-owned 
subsidiaries that are considered “deemed parent Crown corpo- 
rations” and are excluded from the consolidated financial 
statements of their parent Crown corporations. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. In some situations, agent status may 
be restricted to certain designated activities of a corporation. 


A summary of financial assistance to enterprise Crown cor- 
porations and other government business enterprises for the 
year ended March 31, 2011 is provided in Table 9.10. 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


TABLE 9.3 


SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS, LIABILITIES AND EQUITY 
AS AT MARCH 31, 2011 
Assets 
Financial— 
Mhitd partessn op ctaca tacos se ae os teu cisco 7,280,828 53,760 351,534,741 2,083,650 86,986 361,039,965 
Government, Crown corporations and 
Otbe entities =e. Lente ee eo Enea 914,576 56,726,688 15,007,407 3 sIS 83,880 72,735,726 
Moralefinancralsassets:.... cerned es ons.c03 ae Se abe 8,195,404 56,780,448 366,542,148 2,086,825 170,866 433,775,691 
INONETIMANCIALASSEUS sir vc Redes Gos ofa ce oe se oer 7,948,519 306,950 1,040,346 1,094,989 37,476 10,428,280 
totalrassetcvisunep orted! 4.auteaa sath cc 5.. 2 ae ae 16,143,923 57,087,398 367,582,494 3,181,814 208,342 444,203,971 
Bliminahonvadsustments: ~.- Rees. sa. nk oo soho (16,533) (227,365) (173) (244,071) 
MOLAPASSOUS eo errr e emis Bette metre att rcce ey avahaiestt cc neeee 16,127,390 57,087,398 367,355,129 3,181,814 208,169 443,959,900 
Liabilities 
Third parties— 
BOMOWINES emeic cts. 0: eee gle thee ines fees 1,538,432 226,498,766 2,204,777 DENT 230,249,212 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 54,749,161 54,749,161 
OLS MADTMt CS rere eee mde. 5 Seu ans aeee en 4,542,275 964,925 12,297,743 941,776 93,895 18,840,614 
Government, Crown corporations and 
OLNGIRCNIEMICS cnt het eA Oe peers Ane oe 285,217 1,236,182 101,251,373 35,261 87,064 102,895,097 
Metal apiliteseadcmr cen ee oes eter nee ee oe 6,365,924 56,950,268 340,047,882 3,181,814 188,196 406,734,084 
Banitvioh@anada as reportedi, .aeh< onetie ceceuee 9,777,999 137,130 27,534,612 20,146 37,469,887 
Elimination adjustinents; +. .uite tes oeec cae oes a (16,533) (227,365) (173) (244,071) 
BOUMPYPOMMCANAGA 2-524 cys bah ees dta.e bmi seca cuenerd 9,761,466 137,130 27,307,247 19,973 37,225,816 
Moraliliabilities and equity:c% augscc- dees d 16,127,390 57,087,398 367,355,129 3,181,814 208,169 443,959,900 
SONI et Ia DINITICS =< Be Miya sco eccrine 39,085 54,550 2,595,324 5,636 2,694,595 
Wontracthal oblications: .- 5 cueqwees. + sss cee teas 1,466,648 254,118 17,209,915 55,760 4,737 18,991,178 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2011 
Revenues 
RICO PARTIES sis nc cayses aves oom ne cede tty Seen 11,289,221 28,261 15,081,702 3,890,137 241,038 30,530,359 
Government, Crown corporations and 
Other enuhes— oA. cs ce RM noc S ness Oe odes 615,828 1,565,268 274,311 131,293 2,586,700 
BALA reVENUCSI lt a.c.3.a.c shan a Mes 2 oto sos tooo 11,905,049 1,593,529 15,356,013 3,890,137 872.531 33,117,059 
Expenses 
BRA PALULES We sierc e.ayacicrs mene icarai ah oa Axe aya aye, ms 10,314,603 410,223 7,621,382 3,888,384 280,543 27 SL ostS 
Government, Crown corporations and 
(OYIGTS Gal 0 (CCR ARS URE PRS 7A acs ear ene eee 233,610 30,384 3,432,386 497 67,364 3,764,241 
BEALE KPCDSES Mn ho thee ees Ges sus a oot che we 10,548,213 440,607 11,053,768 3,888,881 347,907 26,279,376 
Metancome or (loss) for the year’ =......0..-25.2-5, 1,356,836 1,152,922 4,302,245 1,256 24,424 6,837,683 
Equity of Canada, beginning of the year as 
MOOK Ciara ae acta n nay teas «nee a tate ae 7,814,030 130,000 23,345,269 (30,380) 31,258,919 
Erajustents-and others icccxcees .eeavs ewes eee E ees (1,986) 2,486 (1,256) 25,622 24,866 
Priinalonradjustmnents, |. See -hiies < 22s staan 2 (16,533) (227,365) (173) (244,071) 
Other comprehensive income or (loss) ............ 1,898,109 9.416 258,124 480 2,166,129 
Equity transactions with the 
Government— 
/LNDSIP6 Fey Ye ESR esa pce npr car ae eer ee RCC RIE = A or (1,288,990) (1,155,208) (373,512) (2,817,710) 
COPS NSE See oe heart. eke eee ene ee eee 
Equity of Canada, end of the year. :.:2-........... 9,761,466 137,130 27,307,247 195973 37,225,816 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES—ASSETS, LIABILITIES AND EQUITY AS AT MARCH 31, 2011 


(in thousands of dollars) 


Assets 
Financial 
Government, 
Crown 

Enterprise Crown corporations and Third corporations Total 
other government business enterprises' 2 parties and other entities Non-financial assets 
Competitive, self-sustaining 

Blue Water, Bridge; Authority nerpraeicc ci ecciu nicks shire cir ena ears 3,586 10,898 175,080 189,564 
Canada Development Investment Corporation SN Ere ech set te a eee 4,659,297 133,941 106,576 4,899,814 
@anadayitands:@ompanyeimited =. ee ee aaa oe ee ee ee eee 60,946 3,356 461,895 $26,197 

ParCDOWNSVIC WP arkelnG:aes 05 sess Re ees oc hc oe once: 1,458 $1,912 53,370 
CanadajPost Corporations a4 ......4-)5 oaloe: eee eas acres RE ees 2,028,775 702,128 4,778,566 7,509,469 
Halifax (Port Authotitys? sye.) he feat e Uh cere BE ag eee 7,619 2,746 155,030 165,395 
Monttcalibort Mabon’ h, Gee eeete re re ee eee 77,275 29,347 250,737 357,359 
Québec Post-Authority? ..26barn basse omesatont he eee 25,910 143,780 169,690 
Ridley dlerminal s1nc.syeh- pen escerewertie tics oe ee ieiorin crs eranio eevee 39,793 367 26,907 67,067 
Royal Canadian Mint cq cin cieye cis aotege apo ean ets sera oreo eat eens 96,833 4,037 237,074 337,944 
Saint Joha'Por Authority te gay. Geel ee muaeth foe oes 20,997 66,938 87,935 
Toronta Port Authority 6) A wsunecose Wiel cets pines aes cea oe 30,674 62,261 92,935 
Vancouver Fraser Port Authority? ...0..... 0.00. cec cesses c ene ceeeees 99,721 321 1,009,076 1,109,118 
Otlier Canada Port Authorities) oo tse eee even sti sh erence 127,944 27,435 422,687 578,066 
Total ——C OMPENTIVE SEL -SUSTAIRIN Cane re et oh ee nee eee 7,280,828 914,576 7,948,519 16,143,923 
Bank Of Canada raters 508 ct ee oe Ea Le OE OE 53,760 56,726,688 306,950 57,087,398 
Lending and Insurance 
Business Development Bank«ofiCanadam. aue.- eer i ee eee 18,185,439 214,629 18,400,068 
Canada Deposit Insurance.C ofporationy 5. anenc on es Nee ae $32,333 1,678,200 7,705 2,218,238 
Canada Mortgage and Housing Corporation................0.0eeeeeuee 14,488,950 613,703 83,651 15,186,304 

Canada Housing Trusts Somes. eck ldndets poured oe aes abate 196,905,137 2,595,583 199,500,720 

instratice Programs eee ce, oem era ree Pro cee ise Mem cuemaicen a teas 12,622,550 5,503,339 230,167 18,356,056 

Securitization nc pocorn ak aacaemnnytih gei ate errata aed 55,998,912 4,581,458 7,598 60,587,968 
Exporu Development anad ak ara itera cn) eke wees ee ee eee 31,049,697 35,124 338,262 31,423,083 
Farm Credit Canada wisest der nett tater NA oral i ie Care Ree cps ee 2 ol23 158,334 21,910,057 
Ot LeHGIICIGNG TISULGNCC en eee ete eer ery eee ee Be ay aol 15,007,407 1,040,346 367,582,494 
Marketing 
Canadian Dairy Commission— 

Marketinsoperations aoe.) Score eee ee Seep eee 15,601 73,918 89,519 
Canadian Wheat Board; The! bana ihn, Mee 2,059,621 3,175 993,303 3,056,099 
Freshwater bishi Marketing Gorporationicns «a. 109+. sen ene ore = 8,428 27,768 36,196 
TOtGI—-MGFREUN G1 oles maicmasteus © op soa cua ai yeeks ty ho ie) eu og eae Paso aid Fe 2,083,650 SHITE) 1,094,989 3,181,814 
Other 
Atlantic Ri OlAge AUtNOUI Ly gariet sia taore caer nanan cs eee aie eee 6,861 8,367 15,228 
Great Wakes Pilota se “AUtHOM OY cwtata creyctters easter ar surg te asset diccsatec neete toate 295 111 406 
Maurentian Pilotages Authority cnt ane ae eer foe ero er ciee at 16,918 4,561 21,479 
Pacitic PilotageAuthonityms ct ete te ae Ree ree 11,104 5,080 ESis 27,697 
St. Lawrence Seaway Management Corporation™ en Re eee 43,624 45,616 12,924 102,164 

CaprialiPnd Trusts St ast tach der cya rere cunataah x oe lcee oe etm onus eae 2,069 25.593 27,662 

Employee Temnmation Benefits rust und jen eee erase eres 6,115 igs 13,706 
LOI OLN CF Nee, 2 CRS Eee Se VOLE CRE ay gS Ea 86,986 83,880 37,476 208,342 
Ba 621 ba Or es tater en HUE Te ek cinerea: ceog isa c Sean Pere 361,039,965 72,735,726 10,428,280 444,203,971 
Elronnationtadiustmentse:.c.fas cobcerae venience ete ne eee (147,725) (96,346) (244,071) 
TOU Ser ey eer ere een tec Cn ee NR Ry REN eee ena et 361,039,965 72,588,001 10,331,934 443,959,900 


() All enterprise Crown corporations listed at the margin in this table are parent Crown corporations. 


Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension 
Investment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

(2) The financial information of the Canada Development Investment Corporation is consolidated to include the Canada Hibernia Holding Corporation. 

G) Canada Port Authorities, which are not Crown corporations but considered other government business enterprises, are agents of the Crown for their port activities. 

(4) Consists of the combined figures of the Canada Port Authorities of Belledune, Hamilton, Nanaimo, Port Alberni, Prince Rupert, Saguenay, Sept-Iles, St. John’s, 
Thunder Bay, Trois-Riviéres and Windsor. 

(5) These entities, which are not Crown corporations or agents of the Crown, are considered other government business enterprises. 
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Liabilities 


Third parties 


Government, Total 
Crown Accumulated Equity liabilities 
corporations Total profits/ Contributed Capital of and 
Borrowings Other and other entities _ liabilities (losses) surplus stock Canada equity 
90,476 11,690 70 102,236 87,328 87,328 189,564 
80,382 1,157 81,539 906,090 3,912,184 1 4,818,275 4,899,814 
111,247 28,766 71,914 PAO YEA 169,189 145,081 314,270 526,197 
53,000 Soils 878 595393 (27,515) 21,492 (6,023) 53,370 
1,050,818 4,089,354 107,933 5,248,105 1,106,193 eS Sei 2,261,364 7,509,469 
7,320 15,043 656 23,019 91,519 50,857 142,376 165,395 
71,230 954 72,184 49,976 235,199 285,175 SUSE) 
19,016 12,858 82,898 114,772 32,642 22,276 54,918 169,690 
5,964 1,097 7,061 (140,036) 64,000 136,042 60,006 67,067 
11,974 68,976 11,696 92,646 205,298 40,000 245,298 337,944 
4,801 4,801 21,475 61,659 83,134 87,935 
17,294 17,154 34,448 58,487 58,487 92,935 
123,695 85,516 1,324 210,535 748,324 150,259 898,583 1,109,118 
53,592 45,026 4,640 103,258 231,695 243,113 474,808 578,066 
1,538,432 4,542,275 285,217 6,365,924 3,540,665 6,061,291 176,043 DT TT IIo 16,143,923 
55,714,086 1,236,182 56,950,268 107,130 25,000 5,000 137,130 57,087,398 
896,599 Pesyps awifss 13,242,775 14,391,747 1,236,143 27,778 2,744,400 4,008,321 18,400,068 
1,105,513 738 1,106,251 1,111,987 1,111,987 2,218,238 
3,039,350 311,986 11,684,469 15,035,805 125,499 25,000 150,499 15,186,304 
199,237,534 312,316 199,549,850 (49,140) 10 (49,130) 199,500,720 
8,185,857 107,732 8,293,589 10,062,467 10,062,467 18,356,056 
613,030 58,552,887 59,165,917 1,422,051 1,422,051 60,587,968 
22,032,649 1,313,784 3,486 23,349,919 6,739,964 1,333,200 8,073,164 31,423,083 
1,292,634 202,884 17,659,286 19,154,804 2,207,528 547,725 2199.25 21,910,057 
226,498,766 12,297,743 LOL 251373 340,047,882 22,856,499 600,513 4,077,600 27,534,612 367,582,494 
54,264 SEAS 89,519 89,519 
Dale LOO 878,909 3,056,099 3,056,099 
27,587 8,603 6 36,196 36,196 
2,204,777 941,776 35,261 3,181,814 3,181,814 
3,769 3,733 7,502 5,421 2,305 7,726 15,228 
4,532 4,532 (4,208) 82 (4,126) 406 
8,846 8,846 10,154 2,479 12,633 21,479 
3,468 6,979 10,447 16,444 806 17,250 27,697 
69,802 44,735 114,537 1,755 (14,128) (12,373) 102,164 
1 27,661 27,662 27,662 
2 14,668 14,670 (964) (964) 13,706 
he HE 93,895 87,064 188,196 28,602 (8,456) 20,146 208,342 
230,249,212 73,589,775 102,895,097 406,734,084 26,532,896 6,678,348 4,258,643 37,469,887 444,203,971 
(244,071) (244,071). (244,071) 
230,249,212 73,589,775 102,895,097 406,734,084 26,288,825 6,678,348 4,258,643 37,225,816 443,959,900 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2011 


(in thousands of dollars) 


Revenues 
Government, 
Crown 

Enterprise Crown corporations and Third corporations 
other government business enterprises parties and other entities” Total 
Competitive, self-sustaining 
Bilis Water Bnd ce cA Uthonlyart cea cea epehses Gic h cees tess ures tee oe et ecg RR ne ec Se een a ate eee rs MeN cr 20,383 20,383 
Canada Developmentnyestment Corporation ces oi.. ry cnc eee uence aan eet te 7 esha pee eee fee a ene tena 928,738 928,738 
Canada Thands Gompaniyalliimited yrs teeteee acd so c-2 ice: g! Sido leprae en tog apesio a ouedets aed eche Pei Rec slots cue agus “eyes eet 205,137 12,657 217,794 

iPeeh oul DTontrestenalex Al cend <li tle MS SARA uN en Outen BI Foriranin nme eM. die ha aD MO REINS Co ob een BO deme. 2 13,254 394 13,648 
Canada Bost Comotati Omrges az cacrg erste, varkoen dees onc) savage pane atin s Gc orev cce ge RON olga et ore eden 7,208,962 475,057 7,684,019 
LalifaxoPorteA ithorityie seca ace taecy use cues ols akep ee ore te oc scee nee Oper apa acer eheae e e 28,989 28,989 
MontrealiPort-Authoriby 7. syerccc neo oe eintia se et ab Ok on cee em COIS or ots) Seely “RAO rosea ya er eR Roe ake 89,079 4,838 933917 
Quebec Port Avithoritivee’, cssicgvicnstorcin tern cle te cake Sito ou acre aE 9 Ose SO tate SO eos Gas mks Oe 25,144 1,176 26,320 
Ridley alermunals NCH pct e gare te W eera sue esti tah Caah ener ante niakers Srl ol aw eo Re natin wremcgcrnsT aerators 72,516 72,516 
Roval*Cana diay Natit 32% cocog sone teres suche ests epeatpeaev ee ener col a sean gical er oh SL EMM ee each TLS sectors 2,376,379 114,961 2,491,340 
Saint a OLD UO A LOT bY saccharate hese etek mete mene RAE OGRE Seed aves antes oko SCRE RAN enterica ance ae 16,058 16,058 
“LOLOnTOJPOtt AU TORI Y peste pecs fo: oc: Bie ts © cutie ae Soon SeS Succes Sy ae Rate daa eds al ext elas MRR ec sponses ete ameter deterene ei 36,058 36,058 
WVahicoulyer Fraser POneAULROLIEy ees arse or, ouapn se geieie siete ates, ous lek Seen oe AGU mace aE ene ales eee 181,338 118 181,456 
Other CanadaiRort Avthorites oe oe cosets adv. vrais: oss ylo are, orbs eoaatgea ce iiaceactnuals tee <a eve nt eons oul ee aac p dee eee 87,186 6,627 93,813 
Total Comp ctitive SClESUSIGINING nasa y ae ctikens ee nd 6 ahs * ceageet tans Ss = Ho ol oc: epee MGT ees, : weer pape Eee 11,289,221 615,828 11,905,049 
Rank: Of Ganad arin apr sak ere We. ora gece Pale ce EY ree ever ca REE ER aR 28,261 1,565,268 1,593,529 
Lending and insurance 
BiusinessiDeyelopment Bank of Caracal tera ersirecc ates scratch ers, rons ecteeres atoror a emsscl ael eltoee Kanes rece Panton eter eRe 958,505 958,505 
Canada: Deposit Insurance (Comoration 5. oc.. cspegee seuspsro oo rhea onan boas mS Se Sea ae ioe ata oral 261,270 D557 286,787 
Canada: Mott cagc.and Flonsine. Corporations scius ceo os ops ears dhs hes eisai +e aehon a taaeeetey ciees alee emny eter 627,529 41,987 669,516 

Canadas Housing tus tice pace Me ree thaechs el ores Cea s cle Cucpepae: Cette cea me EL NT ee oan 6,555,403 744 6,556,147 

Insurances bro oraimSie ears cia cher teat rave atom ot ev cokes eget rok aeyahia 2 foc) EEE ET ree aCe eee PSNe ey IIS 172,734 2,506,459 

SOCURIIZAtLOD bs ep do suarerricas a eters Gene baler ea occ oneaesy Geeta teen ee eRe Ce aie tee 2,019,011 32,926 2,051,937 
BxportDevelopmient Canada i cee stearate dese ey an test dade ace een ooo ea tered ach a hale RR Ee PN ete oie eg nae 1,356,628 403 1,357,031 
Bari, Credit Canada yap River wsusetiy ses crctian scien d alps ape as sltarcke, ast oss ain ay We) oa eee ROR to ee edeasdet a. ake ead 969,631 969,631 
(otgl = end iB Ovang TNSUNO PCE lei oxtail a ee ee Se EE Gh Re ee 15,081,702 274,311 15,356,013 
Marketing 
Canadian Dairy Commission— 

Marketin s opétatlonsy septs ati crt ceed Rise arene TOGy ROT Oe Pee eT cnr eisai or ee ce verse era ay ais 266,019 266,019 
Canadiagwheatioard: [het Matos staeieean eciten ae re are 8 ete Rnd ee oe Eo Sipe Toren EA eke ore 3,562,293 3,562,293 
Breshwatembish Marketing Corporation 5.1... stake ue soe a Sie) ie waren es ee ewe rst eae ae wee 61,825 61,825 
TOtG I MGR CLT CUNT ARs 5 SIG ae ir Pea N ereccn en bo gaa Ie Me 28 Stace at ly PMR: one Se Spee MEA cas: oc 3,890,137 3,890,137 
Other 
Atlantic Pilofage: Authority cpr, sans a aorta eae ces eee we Se cote ertne eyetokayscometec ear oh e ar eek erate aera eens 22,451 22,451 
Greatiakes: PilotaseyA Gthoniby cys sear cn Shea erie einai cs ect hae nae A eyait che ew era ah cae Nt cre a 20,065 20,065 
eaurentranyPilotace: Authorityacs 4 ct ones aa ure Gxonierd sata oo eos we oa is ake 2) te eee eI cer crepe aerate 73,282 73,282 
Pacihicibilo tase Avthorit yrs vnc acres setererra on ura 0 akere aver ond ours ware vosvanrs eacgtes RPO 3 riare on oniaenate eee ci 60,824 60,824 
St avwrence Seaway, Management Corporation con .csonvs nde acupcicia ss sem 2 eau SpE eee oe 64,265 67,173 131,438 

Capitalubrind Tinmst Reraeacie sack OS acai oa Su ootaa average anny wh inks, Goan. dic wees oo. Songun taeienrs aoe pps 64,118 64,140 

Boploveesteroination Benettts rust Bund, caueccyssrlech area aeiienaa coh re Cy reste ciara vac oo eee ene 129 22 131 
LOR OTR Ce acts so cntag Bas try Pans Kien PROS oS, WORE ag cte- le os BER eashc SG & att Sage RAE oreo hagas eecneue ee 241,038 131,293 372,331 
Total pee eee sa. ae Beare rates tapeenls oie cs grate areca oy oa Bec deotars Sneed patie, sete Whaweee ene ho en ara aaa en 30,530,359 2,586,700 33,117,059 
Blimination-adpistinente. ae cee tte ccs aie tee eater acces ea hc ee es an ee 
hotalnetresylts aioe peat Sai ages. cay oe ete A atta tease oaeharay ar Atay actors ace eT nae Pc che Re cre eee 30,530,359 2,586,700 33,117,059 
kesstequityadjustments 27. Fern semen ern: rene Pree cee to ae aro ONE ee Si ot ee ae 
Share of annualiproiit: seer een. “wrrereroarnecs cape econ ee arrears ee ie RIES NS Ce OITA eS a RSE an ae 


The accompanying notes for Table 9.4 are an integral part of this table. 

(1) Revenues with Government, Crown corporations and other entities include amounts generated from the sale of goods and services, investment income as well as grants 
where the corporations qualify as a member of a general class of recipients. Additional amounts representing capital investments received by the corporations are 
included under “Equity transactions with the Government”. 
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Expenses Equity transactions 
Government, Other with the 
Crown Net Equity Equity comprehensive Government Equity 
Third corporations income or beginning adjustments income or end 
parties and other entities Total (loss) of year and other (loss) Dividends Capital of year 
18,754 18,754 1,629 88,101 (2,402) 87,328 
139,851 33,443 173,294 755,444 3,439,792 1,896,468 (1,273,429) 4,818,275 
184,971 5,444 190,415 27,379 295391 (8,500) 314,270 
17,690 17,690 (4,042) (1,981) (6,023) 
7,137,166 138,640 7,275,806 408,213 1,853,512 (361) 2,261,364 
PITS: 1,144 22,897 6,092 1375227 (943) 142,376 
95,289 6,123 101,412 (7,495) 295,637 (2,064) (903) 285,175 
23,978 1,055 25,033 1,287 53,631 54,918 
33,979 5,114 39,093 33,423 26,583 60,006 
2,423,850 35,311 2,459,161 325179 217,170 2,949 (7,000) 245,298 
12,743 445 13,188 2,870 80,264 83,134 
Zig 2 27,712 8,346 50,069 72 58,487 
104,972 6,095 111,067 70,389 828,194 898,583 
71,895 796 72,691 DOP 450,440 3,423 (116) (61) 474,808 
10,314,603 233,610 10,548,213 1,356,836 7,814,030 (1,986) 1,898,109 (1,288,990) 9,777,999 
410,223 30,384 440,607 TIS 2922 130,000 9,416 (1,155,208) 137,130 
513,788 98,004 611,792 346,713 3,643,016 23,604 (5,012) 4,008,321 
26,917 4,200 Sil, 255,670 856,453 (136) 1,111,987 
143,718 542,997 686,715 (17,199) 167,698 150,499 
6,387,559 180,998 6,568,557 (12,410) (36,720) (49,130) 
655,879 507,217 1,163,096 1,343,363 8,478,553 1,055 239,496 10,062,467 
(289,553) WOSIEI27 1,642,174 409,763 994,681 17,607 1,422,051 
(166,236) 6,879 (159,357) 1,516,388 6,905,994 1,431 (649) (350,000) 8,073,164 
349,310 160,364 509,674 459,957 2,335,594 (21,798) (18,500) 2ASS253 
7,621,382 3,432,386 11,053,768 4,302,245 23,345,269 2,486 258,124 (373,512) 27,534,612 
260,009 497 260,506 5,513 (5,513) 
3,562,293 3,562,293 
66,082 66,082 (4,257) 4,257 
3,888,384 497 3,888,881] 1,256 (1,256) 
19,729 19,729 PIS PY! 5,004 7,726 
18,193 18,193 1,872 (5,998) (4,126) 
67,599 67,599 5,683 6,950 12,633 
57,360 57,360 3,464 13,786 62 (62) 17,250 
117,648 (1,318) 116,330 15,108 (27,481) (123373) 
1 68,564 68,565 (4,425) (21,135) 25,560 
13 118 131 (1,506) 542 (964) 
280,543 67,364 347,907 24,424 (30,380) 25,622 480 20,146 
2251 5,135 3,764,241 26,279,376 6,837,683 Ry Pye) oe 24,866 2,166,129 (2,817,710) 37,469,887 
(348,505) 128,671 (24,237) (244,071) 
22515135 3,764,241 26,279,376 6,837,683 30,910,414 153,537 2,141,892 (2,817,710) 37,225,816 
153,537 (153,537) 
6,991,220 30,910,414 2,141,892 (2,817,710) 37,225,816 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.6 summarizes the borrowing transactions by agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. 


In accordance with section 54 of the Financial Administration 
Act, the payment of all money borrowed by agent enterprise 
Crown corporations and interest thereon is a charge on and pay- 
able out of the Consolidated Revenue Fund. Such borrowings 


TABLE 9.6 


therefore constitute obligations of the Government and are re- 
corded as such in the accounts of Canada net of borrowings 
expected to be repaid directly by these corporations. 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not on behalf of Her 
Majesty, but may, at times be guaranteed by the Government. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS AND 


OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Agent enterprise Crown corporations 


Business DevelopmentiBankjoh Canadac.7-. semi anes en eas eye 
Canada Mortgage and Housing Corporation..............-.00 esse eee eee eee 

CanadayhHousing Inst ah < acts ome Sacre eueesereal Seno tha seraeen ston ee gers 
CanadaiPost!@orporation..4.5 <0. ac cas eos ss ee ere oes a 
Canadian Dairy Commission (Marketing operations).................-02-0-0- 
ExportiDevelopment Canada. \ Site dates jee tee Snes tue PERE icc scu encloses 
Barmy Credik@anadacc.'-. 0 eee MANS wo coke Mee en teenkn as bes open ease 
Freshwaten Bish) Marketing Corporationty. 2... bee as oles eRe ae) oe) ren 
Bare Downsview Park InGit ns <revsemrererauercrrspedet neater cpsrsiel ah atdstvereerrcncyel cee sera setae 
Royali@anadianiMints Une Were are iene OS eee eat te eer a tear eee 

Total—A gent enterprise Crown corporations ............-..0eceeee eee eeee 


Non-agent enterprise Crown corporations and 
other government business enterprises 


Atlantic Pilotage Authority: ann noe se a es ae a oO Oe a eee 
BlueWater. Bridge Authority. - nee server eer evarispeate © ence Aeeanares = severe 
Canada Lands Company Pinted oy Uy. downs oie he eee 
Catiadian’Wheat' Board Therm ats a acee ar Se atacyecine ae nis acer ondineiane same oe 
Halifax Port Authority Ohana si Sioe a Sse Mie hs AME ah diac Rahs pe co ae tela 
Pacifi¢-Pilotage Authority #2 neh enc oe Nas tees: ota Mae ae ere oa 


Quebec Port Authority? SP See Ore NCA eee eRe Ee Tee ete eet OE 


Toronto Port Authority® EOE Cea eT Rs Ce 


Vancouver Fraser Port Authority? . 0.0.00. c cece ccc eee e eee eneeeeaes 
Other Canada Port Authorities® 0000. .c50c ccc. see ceuenueceucveuueeeauns 

Total—Non-agent enterprise Crown corporations 
ANd OME: COVELRINENE, DUSINESSCNTELPUISCS ey sere aii ate eerie ett 
Borrowings expected to be repaid by enterprise Crown corporations 

and other goverment businessienterpnises..2 4. tet ies ose et nes 
Allowance for borrowings of enterprise Crown corporations and other 

government business enterprises expected to be repaid by the 

Government and reported on the Statement of Financial Position.............. 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2010 credits charges March 31/2011 
1,487,743 591,144 896,599 
4,421,450 To 1,383,291 3,039,350 
180,440,218 39,067,316 20,270,000 199,237,534 
90,000 995,818 35,000 1,050,818 
20,847 20,847 
23,000,507 21,032,080 21,999,938 22,032,649 
1,764,887 425,455 897,708 1,292,634 
29,363 27,587 29,363 27,587 
39,000 14,000 53,000 
15,477 3,503 11,974 
211,288,645 61,584,294 45,230,794 227,642,145 
4,000 231 3,769 
93,495 22 3,041 90,476 
165,001 53,754 111,247 
1,685,791 10,259,044 9,767,645 2,177,190 
6,314 1,006 7,320 
4,117 649 3,468 
21,769 2,753 19,016 
18,053 IS 874 17,294 
129,983 101,265 107,553 123,695 
47,474 20,298 14,180 D355 92 
AMEE HE 10,381,750 9,950,680 2,607,067 
213,464,642 71,966,044 55,181,474 230,249,212 
213,464,642 230,249,212 


() Certain comparative figures have been reclassified to conform to the current year’s presentation. 
(2) Borrowings of Canada Lands Company Limited are those of its subsidiary, Canada Lands Company CLC Limited, which is not an agent of the Crown. 
G3) The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 
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Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


Table 9.7 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 
tions and other government business enterprises, as at 
March 31, 2011. 


TABLE 9.7 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 
PAUL ds ee a eat 33,094,753 1,903,400 34,998,153 
PD ee Met obs Mae sy 42,765,088 124,076 42,889,164 
POS von ty cerita Sia cves sisi 47,141,183 17,300 47,158,483 
OLA A fe Bh oo aaa e 38,525,707 181,052 38,706,759 
OUD ERS TAs Wate note e 31,335,402 11,187 31,346,589 
Subsequent years ...... 34,780,012 370,052 35,150,064 
IS 21 ara ae alone sea a 227,642,145 2,607,067 230,249,212" 


() The borrowings are composed in Canadian dollar equivalent of 
15,278,502 USD, 1,298,685 GBP, 768,254 JPY, 1,847,143 AUD, 
11,009 EUR, 46,108 MXN, 152,483 NZD, 30,927 TRY, 460,459 SWK, 
488,130 NOK, 262,829 HKD, 453,411 CHF and 209,151,272 CAD. 


Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.8 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 
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CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES 


(in thousands of dollars) 


Bianksof Canada-—Callable: shares sts. 7 crac. tresdn tine a Sect euek ne + RR eee acs Seis ne 
Business Development Bank of Canada—Loan guarantees ................. ee even eee 
Canada Lands Company Limited—Letters of credit............0 0.0. ese e eee eens 


Canada Mortgage and Housing Corporation— 


taims and pending-and threatened litigation; 6.1. ec. a. eee eee ct Wen ee eee tae 

RECIECTSCOL CLOG fue M acter. tee wala rene Cn aeernehan cea metre one ata tee ated ie an tat orks al’ 

Insurance Programs—Claims and pending and threatened litigation ................. 
export Development Canada—Loan guarantees... . 0.2... nc cee ee cece ew aceenes 
BeeGredit Canada-—Icetiers of Credit na aeae saree etree eee is) Sle © ayes sheers 
Hamilton Port Authoriy—Claims and pending and threatened litigation................ 
moval. Canadian Mint—Loan guarantees .. 0. bien es eve en wee veaestenevlesenscues 
St. Lawrence Seaway Management Corporation—Claims and pending and threatened litigation 
Vancouver Fraser Port Authority—Claims and pending and threatened litigation. ........ 


March 31, 2011 


AERA, SOE Pe Pod WARE SOR I er RON ORS RAIN Cee 54,550 
BESS CoE OCI CRT PRATT AE ROT AMER ree 62,400 
RE OREN, OR ercceer Sek OO a cei Reni Te a ME aR ae ea er av eect HAAS 18,553 


SoG ee Pegi hate RAT oe chaakucl ol onateiersoels wssl aay CNS Dees IEA 12,504 
Seer CRAG Chetan asieare ney aa onda) = eat rtarein savin a] idk? alates wool 76,000 
Mich aOR Aas EP RM Tor Re a eee BOI ere 12,000 
eae tresicter simi SR a Sh architec fons Oe reson Sele Meche ie oer 2,429,907 
SNE oe pe oscic Pre onohy Coe Brine er ay i Seen ota ar 2,513 
TN Acs cy Re ROR SE Oe c, OI Te Se RT EPR SE ir, CO re 2d 
eRe el eee heaea cerraek fee Neko pts ts atas ravage ksis tas cbewd abarsi hcl are hisl a Sos 0297 


oie eee ei eee en ache rahe eae Masai Akers 5,636 


Ser tAS Roa Eee oe earns Himes Boe Oo ea ee Ota ere AO eae 10,958 
Be Sh ct SER A NCO I RT IE re eee 2,694,595 
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Contractual Obligations of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contractual obligations of enter- 
prise Crown corporations and other government business 
enterprises. A contractual obligation represents a legal obliga- 
tion to third party organizations or individuals as a result of a 
contract. Contractual obligations are classified into three main 
categories: loans authorized but undisbursed, capital 
expenditures and operating leases. 


TABLE 9.9 


CONTRACTUAL OBLIGATIONS OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 


BUSINESS ENTERPRISES AT MARCH 31, 2011 


(in thousands of dollars) 


BanksOt Canadas ccct.s.ahcrivs atate ctrite sracceintet eine eerehere yes amelaver taretatiove tel yececr tue are 
BusinessiDevelopmentiBankwor Canaday, -.-. a dooce) Gee ya ee 
Canada Deposit Insurance, Corporanonit cee in te cas ee ete ere ee eye ee 
Canada Development Investment Corporation ............... 000s eee eee eee 
Canada icands Company limited fe. fe <7. 20 optioned sie ao ieteror orect ss aa teen 
Canada’ Mortgage andiHousine Corporation...ccs4-. sos 4 aes oe eee 
Canada Post, Corporation gem pler esi aia eet cree tere ao Peer aoa ece ee hice 
Canadian Dairy Commission— 

Marketing operations eget eat tase Srey Peel ee me Petre ect ace ae nee 
Canadian wheatiBoard mune. see ace tee, eee tor rane ere ct ope oa ae ae 
Bxport, Development Canada scsi acoa a sssaers sion ve stesrors eaatsrsesotav ov sasnosleve Rylara hers es 
Barmy Credit Cama aie cic tecscs raxete sts cay ehscorousssvare mart ik relic oder ctayepsesr arene eos elie assrees 
Ralifax Port Authority: reap aera eta says oo Oe ere otic Gaus Pare er eet aie 
Laurentian PilotagevAuthoritys +S uiscyasvr ns 0) 0 erat Uctesererarn eins eae ene a sere ie 
Montreal orc Authority7e cman cect se oak auine « aoncrdane emi an cae 
Pacitic Pilotage Authority a wetert tote cine, iets ce ete arse ee eee oc adeeomaeen ets 
Ridlevalctminalsuinctee. erie nony sn y eatoey ean tee eat ctor ton oe eee an eee 
Royal Canadian Mintek avers cirak cin coe ata node erm temeteneanee 
St. Lawrence Seaway Management Corporation..............0.. eee eee enue 
WanicoliyerPrasemborwAlihority xa.ern sce siae cree sae ert aah eatteacne iene eels ieee 
Other: Canada Port Authortties:. 25 sgevre cd era hy ra oes eyes ee Mev aye a eee 


Operating 
Capital leases 
Loans expenditures and other Total 
254,118 254,118 
1,739,666 139,477 1,879,143 
11,288 11,288 
26,829 26,829 
22,409 5,733 28,142 
277,000 277,000 
1,014,000 1,014,000 
3,760 3,760 
52,000 52,000 
11,517,341 635,000 12,152,341 
2,821,800 68,343 2,890,143 
23,594 23,594 
706 bs 1,821 
5,402 3,195 8,597 
415 415 
36,600 210,756 247,356 
54,218 54,218 
2,501 2,501 
54,269 6,696 60,965 
2,947 2,947 
16,355,807 194,980 2,440,391 18,991,178 
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PUBLIC ACCOUNTS OF CANADA, 2010-2011 


Financial Assistance to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance for both agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. It should be read in conjunction with 
Table 9.5. The purpose for which payments have been made is 
segregated between: (a) amounts recorded as operating transac- 
tions and (b) amounts used for the acquisition of capital assets. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE TO ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2011 


(in thousands of dollars) 


Financial 

Operating Capital assistance 
keamadaPosti@orporatonie cen. hetee e Aeme nae cee ee a te sabe ty acer ODIO cree vas ae 81,210 81,210 
TOE, SRT get HE sce les CORN A RTS SN REO ete Be Fe rE Pe ee mak pt Meter son Ae rene a 81,210 81,210 


LOANS, INVESTMENTS AND ADVANCES 9. 17 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


Portfolio Investments 


Portfolio investments represent investments in entities with 
share capital owned jointly by the Government and other govern- 
ments and/or organizations to further common objectives. 
Additional information on these entities is provided in the Presi- 
dent of the Treasury Board’s Annual Report to Parliament on 
Crown Corporations and Other Corporate Interests of Canada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares ina number of corporations in lieu of a cash levy payable 
to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


April 1/2010 


Receipts and 
other credits 


Payments and 


other charges March 31/2011 


$ $ $ 
Lower Churchill Development Corporation Limited— 
INatuiraliResourceSa: nectar coir en ote en nee aie, eee ae 14,750,000 14,750,000 
Other— 
Co-operative Housing Project—Environment— 
Parks GanadavA cency is: caunc tune cttrerstar la dcotive fataayett eek 337,106 337,106 
Canada Pension Plan Investment Board— 
BETA Spey ssy sac yattees Alene ies Meueg See on Den mee eee ou eset 100 100 
Canada Investment Fund for Africa—Foreign 
Affairs and International Trade—Canadian 
Intemational, Development Agency, a.-4-nsre- sooner e: 91,605,080 903,347 1,503,697 91,004,730 
Equity Ownership—Industry—National 
ResearchuCounciliot.Canadaaaennear aan eee 252,076 219,899 22 471,953 
Public Sector Pension Investment Board— 
Treasury 2B Oat Sec a tpn a eer eed aan ac eee card ot 100 100 
North Portage Development Corporation— 
Westernilbconomics Diversification ysrmmrsaqerraacenmerere aatsrart hays 
92,194,462 1,123,246 1,503,719 91,813,989 
TOGA POS Aas aA loin tes oer Nas A ord ae ee Ae 106,944,462 1,123,246 1,503,719 106,563,989 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies Act 
of Newfoundland, to establish a basis for the development ofall 
or part of the hydroelectric potential of the Lower Churchill ba- 
sin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participation 
with the Government of Newfoundland and Labrador in the de- 
velopment of the hydroelectric power potential of the Lower 
Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of the 
outstanding shares is owned by Newfoundland and Labrador 
Hydro (an agent of the Government of Newfoundland and 
Labrador). 
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Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five other 
entities, to provide accommodation for Parks Canada employ- 
ees and employees of other entities in Banff, Alberta. 


Canada Pension Plan Investment Board 


The Canada Pension Plan Investment Board (“Board”) was 
created pursuant to the Canada Pension Plan Investment Board 
Act. The Board’s objectives are to assist the Canada Pension 
Plan (CPP) in meeting its obligations to contributors and bene- 
ficiaries and to manage any amounts transferred to it in their 


best interest. | 


The Government holds 100 percent of the share capital of the | 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board © 
are included in the CPP financial statements. They are excluded | 
from the Government’s financial statements since CPP is not | | 
part of the Government’s reporting entity as explained in 
Note 1 of the Government’s financial statements. 


} 


| 


\ 


Canada Investment Fund for Africa 


The Canada Investment Fund for Africa (CIFA) is a joint 
public-private sector initiative designed to provide risk capital 
for private investments in Africa that generate growth. The 
CIFA is a direct response to the New Partnership for Africa’s 
Development (NEPAD) and the G8 Africa Action Plan. The 
main objectives of the CIFA are to optimize public-private in- 
vestment in the Fund, to confer a beneficial development 
impact on Africa by way of increased foreign direct investment 
and to optimize the beneficial impact of the Fund’s activities on 
Canadian interests. 


The Government of Canada is a limited partner in the CIFA 
and its commitment towards the Fund was subject to matching 
funds of other investors and was to be equal to the lesser of: (i) 
$100 million or (ii) the aggregated commitments of all other 
limited partners of the partnership. The investment period in 
the CIFA ended January 1, 2009. From thereon, until the term 
of the partnership is reached on December 31, 2013, the Cana- 
dian International Development Agency will only receive 
income returns of capital. Since its inception, the Canadian In- 
ternational Development Agency received capital 
reimbursement from CIFA amounting to $13.2 million and 
investment income of $5.2 million. 


Equity Ownership 


In order to help fulfill its mandate to promote industrial in- 
novation in Canada, the National Research Council of Canada 
(NRC) has taken equity interests in several new firms based on 
NRC technology. NRC provides financial assistance at better 
than market conditions to firms through access to equipment, 
intellectual property and incubation space in laboratories and 
in the organization’s Industry Partnership Facilities. 


Since these companies often cannot afford to pay the full 
cost of the assistance received from the NRC, the NRC takes an 
equity position in a company in order to help the firms survive 
the critical development stage. In turn, it allows NRC to earna 
return that somewhat reflects the risk taken should the com- 
pany become successful. 


This investment in equity is authorized under subsec- 
tion 92(1)(b) of the Financial Administration Act which allows 
for the acquisition or the sale or other disposal of shares or as- 
sets in the ordinary course of a business of providing financial 
assistance to publicly and privately held companies and are 
recorded at cost. 
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The Government’s holdings of shares represents a minority 
interest in three publicly traded companies and two privately 
held companies. During the year, the shares of one privately 
held company were sold and the share of one publicly traded 
company were acquired. Additionally, the shares of ten pri- 
vately held companies and one publicly traded company were 
written-off. 


Public Sector Pension Investment Board 


The Public Sector Pension Investment Board (“Board”) was 
created pursuant to the Public Sector Pension Investment 
Board Act. Its mandate is to invest in financial markets the 
funds transferred to it from the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and Reserve Force 
pension plans. The Board’s objective is to achieve maximum 
rates of return on investments, without undue risk while re- 
specting the requirements and financial obligations of those 
plans. 


The Government holds 100 percent of the share capital of the 
corporation that consists of 10 shares having a fair value of $10 
each issued as per legislation. The assets managed by the Board 
are recorded against the pension liability. 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of loans for 
financial assistance, international development assistance to 
developing countries, and loans for development of export 
trade (administered by Export Development Canada). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2011 


$ $ $ $ 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 
Export Development Canada)sa520254 ee cee a ons eens LOFS2 1562 25,978,969 71,513,476 151,992,655 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Developing countries—International development 
ASSIS tance 44) EVE) IE ee eee Fates Ave Garete be eRe RE 304,141,709 46,754,774 69,799,016 281,097,467 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
LECoverablern.... isoels sets Ales, aoe eas Gib ton edabee omsae 53,003 186,165 239,168 
Totabastvorn* Gah csie : Ree hsees en. eee bidist -O RR Ae e 501,721,874 72,919,908 141,551,660 433,090,122 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development Can- 
ada (“the Corporation”) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 
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Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to national governments, together with their 
terms and conditions of repayments. 
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Payments and Receipts and 
other charges other credits 
Payments or Receipts or 
other other 
April 1/2010 charges “” Revaluation credits’ Revaluation March 31/2011 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS”) — 
(a) 6 to 10 year term, 0 percent interest 
per annum, with final repayments in 
in December 2011: 
ABOU SO eee eters fee We Garon ae enema M ANE Gooch Gq dioeeirn eae tnare 1,319,010 616,513 108,174 1,827,349 
(b) 6 to 10 year term, interest based on London 
Interbank Offered Rate (LIBOR), plus a range 
of rates from 1.2 percent to 2.1 percent per annum, 
with final repayments in December 2010: 
AMETOOD Me cesar. a atte oes oaew ee Nets Roba oo Boolian ave ay 827,965 375309 790,586 
(c) 11 to 15 year term, 7.75 percent 
to 8.26 percent interest per annum, 
with final repayments in March 2007: 
PAS CHING oa our neyn heed oc Re ano ashes a diets bee 27,022,896 1,197,388 25,825,508 
(d) 11 to 15 year term, interest based on LIBOR, 
plus a range of rates from 0.5 percent to 1.0 percent 
per annum, with final repayments between 
December 2019 and June 2020: 
PROUD Gtr afta e conc epevaths Aspe maglan s+ 1 SS Road acaiye aiGlakabes Aas 879,832 85500) 41,085 830,210 
(e) 16 to 20 year term, interest based on LIBOR, 
plus a range of rates from 0.5 percent to 0.63 percent 
per annum, with final repayments between 
October 2018 and June 2021: 
Wiad ONS SIA tsa -PPR RTS RITE ake a Pe BA MU achieves 559,638 28,433 23,808 507,397 
WNC 7ZUCIa Cece nciais See ees hI Oe hehs Vince weve aoe 56,206,004 8,063,143 2,099,862 46,042,999 
56,765,642 8,091,576 2,123,670 46,550,396 
(f) 21 to 25 year term, 9.0 percent 
to 10.0 percent interest per annum, 
with final repayments in September 2000: 
MEA AD eee ere teaches meee ginvares severe crn ain A At eA hate = MATES teers 3,922,295 425,809 3,496,446 
(g) 21 to 25 year term, interest based on 
LIBOR, plus 0.55 percent per annum, 
with final repayments in November 2024: 
eA SEA ery Socata crue aha Spc aarce nu oer OR weet Dees Gua 6,338,141 150,102 278,632 5,909,407 
Insurance claims paid during the year: 
PAA s eA ARR Aca eRe there Pee eee Aa ida d Ad bea Pe De S 73529 3735129 
Russa coho suas des wamesemes bs cot fs ated inbeas 2s 26 12,394,624 288,690 12,105,934 
12,767,753 288,690 12,479,063 
| otal—Non-budgetary loans 20... .4050 sb. vend eee sees 109,843,494 616,513 8,250,215 4,500,827 97,708,965 
_ BUDGETARY LOANS) — 
(a) 21 to 25 year term, 0 percent to 3.5 percent 
interest per annum, with final repayments 
between March 2011 and November 2015: 
| LOTR Et age ON aa Re ee ee eer ee 15,429,271 2,909,505 558,316 11,961,450 
MCLANE, sera 6 sens thse Coane cre na tie t ionapert ree ene eee 827,064 820,794 6,270 
. 16,256,335 3,730,299 564,586 11,961,450 
| (b) 26 to 30 year term, 3.0 percent interest per 
annum, with final repayments between 
December 2016 and April 2018: 
PUTA a ia ois wares BR saER TPN oko SWS Phos <a Oye, suckowe HE ats 4,414,000 568,000 3,846,000 
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Receipts and 
other credits 


Payments and 
other charges 


Payments or Receipts or 


other other 
April 1/2010 charges “” Revaluation credits Revaluation March 31/2011 
$ $ $ $ $ $ 
(c) 31 to 55 year term, 0 percent to 10.29 percent 
interest per annum, with final repayments between 
September 2029 and February 2045: 

Cameroon scans oa eee cere ioe ees 11,868,991 $35,834 S333 57 

Cin ae ye os sys ci Ds prec reece ORG See GaN Re ore ater 435,037,901 68,535 16,698,807 18,994,649 399,412,980 

SVE math ht corer aan ere aes Sea oot kerma ea ninee 8,980,868 325,692 106,550 8,548,626 

Gabon secs oe cetigtg so ee One ee ol een eee ete exe ene 7,685,464 256,969 330,603 7,097,892 

Dindiah, See Mee crys a Auendelanm cd ee.wenterece et tmeAaa caer Reo tae oe 43,717,555 1,300,784 1,916,721 40,500,050 

JAMAICA YT s.reern cede eect sted cin oie he neers ratte Fab ettee eh acne atest 5,296,246 186,254 230,293 4,879,699 

MOTOCCOLR: Hea wa cate anette teh cre a eRe tnore 74,797,115 2,611,207 3,254,616 68,931,292 

WOU Y 5 iss sas, picteestoranst aaa rereusheare poe Rett face ih ane Sea a con oe ce 90,028,207 2,780,191 39295239 83,318,777 

677,412,347 68,535 24,159,904 29,298,505 624,022,473 
(d) 31 to 55 year term, comprised of several loans with 
fixed or variable interest rates currently ranging from 
0 percent to 2.21 percent per annum, with final repay- 
ments between December 2018 and December 2033: 

IS CLL Aleter ss cin cicke acy neimene vee ho ep aeepee ne sungocys Miepetarels claw cache eee 5,120,769 221,538 219,602 4,679,629 
Total==Budgetary loans’ wes aoe crt ee ales ee cys 703,203,451 68,535 28,679,741 30,082,693 644,509,552 
PSH Le) C0 #25 Lee eatiee Me hea RORRC cue R ET oro Aare GG PEER acre ce 813,046,945 685,048 36,929,956 34,583,520 742,218,517 

Less: portion expensed due to 

CONCESSIONALY A CHMS Parcs 6 cy ae ee mee eee Ta 615,519,783 25,293,921 $90,225,862 
Total Pee 8 eee a ke ee Se Pe ee pay eee epee aS 197,527,162 25,978,969 36,929,956 34,583,520 15'14992,655 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. | 
() Payments or other charges may include transactions such as loans, adjustments, etc. 

(2) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

G3) Prior to April 1, 1987, these loans were authorized by miscellaneous non-budgetary authorities. Subsequently, they were authorized by miscellaneous budgetary 


authorities. 


Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assistance. 
Loans are recorded in part as expenses when the economic 
value of the loans is reduced due to their concessionary terms. 
No new loans have been issued since April 1, 1986. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. 


All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International Organizations”. 
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In 2006-2007, the Government of Canada, as represented by — 
the Canadian International Development Agency, entered into — 
an agreement with the Government of Pakistan to forgive its 
outstanding $447,507,534 loan pursuant to Foreign Affairs and | 
International Trade Vote 32c, Appropriation Act No. 5, 
2009-2010. In order to expire its debt obligation, the Govern- 
ment of Pakistan will be required to make education sector. 
investments that are equivalent to the current present value of 
its debt. According to the agreement, Pakistan’s debt is to be) 
written down proportionally by the Canadian International De- 
velopment Agency as the investments are made in 2010-2011.) 
The Government of Pakistan has invested in its education sec- | 
tor program and those investments permitted the Canadian 
International Development Agency to grant the Government of, 
Pakistan a debt forgiveness equivalent to $48,790,835. Since) 
2009-2010, the Government of Pakistan’s debt has been) 
reduced by the total amount of $64,938,534. | 
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(a) 30 year term, 7 year grace period, 3.0 percent 
interest per annum, with final repayment 
in March 2005: 


(b) 35 year term, 4 year grace period, 5.0 percent interest 
per annum, semi-annual interest repayments with first 
principal repayment due January 2017 and final repayment 
in July 2026: 


LIVI UMRM a eR ere c She che SEG. fate a ome Tate MEN LS yee ot Hace aeahee e 


(c) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 


PNUCRS THe ed Smee le CARERS AE Eee eae Se a RE, SOR REI Pe 
PATE CHUN AT NP eRSeR Ree NRA CAE Bakr Ne he hd ee afin tac aerate Reneti he Mees 
TZ OMNV ARMS Pattac See eee SPL SES Ss AQUER IE Tha Oe Cece PEPER ATT SER ETE 2 
PS Gad he ee cere, ede owen ia Sere oh oes ayes de wID Fe gouReNTERE SS aes tueKd 


Payments and Receipts and 


DOmunCanwNe Duo Cen regia aty cuutean agra n tenes Base ee arneieens 
SCT AGO Liew An eR co Re aA oie iar te PaaS, Geurkan ace ade Patskte ine sGascelusne’ 
(CHEN ST aRE Eiwensen ta a Ok eA IL Sacer Oa EIT Ce a SS 
ETNLOTCS APR tts Reet ars SMe seo ce NE tan ty REA Gre “ahcter cs Fea ies teen ony 


Mivaninan (ES Urind)) wets dre met ae Saipan cen ive mk aies Mecttcks aye iveurne 
EAUKES LAAT cen aleee IRM cece aati ae Seat Waa as SPE cia aseunte wei tcgueh eeieconsl See 


NLD PID CS apa aeaae eer een no eaethye ae tare ewe te yaar cue Eesyaree he poy 
SAIC ETO DR peeled Eye ORE ear nome eee Aen roe 
TELSTRA S70 IS oe ENN eR SE eR cP ey nese? ae ag 
JEPESS SEE eet enone Sec igeee tt atten er ean eee cha ee ene ee eee ae 


(d) 50 year term, 13 year grace period, non-interest bearing, 


with the final repayment in March 2023: 
UNI VOCS CE Re ra L580 OHO CRONE O) MORES Or RO EERE EOP 


“Sie DUDA lois ew Maen ay alan SoA etic sn re te a an a rn 


Less: portion expensed due to 
CONCESSLON AT Vil CTINS: sarin ce Sovonn teiaae Heaters wellareint 6 tie reastrous wele\ chaneecPencnaie 


April 1/2010 other charges other credits ‘” March 31/2011 
$ $ $ $ 
9,547,012 9,547,012 
44,995,933 44,995,933 
5,747,542 427,721 5,319,821 
130,666 18,666 112,000 
508,741 42,395 466,346 
188,221 20,912 167,309 
735,464 98,062 637,402 
210,463 26,307 184,156 
3,178,330 236,045 2,942,285 
3,542,273 304,919 3,237,354 
1,681,250 100,000 Esler) 
162,947,476 O20 22,22 1 is O25 725)5) 
1,356,883 62,935 1,293,948 
349,980 25,000 324,980 
19,399 Dei 16,628 
6,036,393 586,001 5,450,392 
8,306,202 8,306,202 
431,359,835 48,790,835 382,569,000 
1295975 19,996 109,979 
29,828 3,728 26,100 
1,451,950 97,160 1,354,790 
75,498,889 4,325,400 71,173,489 
16,245,432 847,121 15,398,311 
45,288,614 3,295,729 41,992,885 
764,943,806 68,553,924 696,389,882 
16,186,188 1,245,092 14,941,096 
835,672,939 69,799,016 765,873,923 
Soho si230 46,754,774 484,776,456 
304,141,709 46,754,774 69,799,016 281,097,467 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


(1) 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


Article VIII of the NATO Status of Forces Agreement signed 


April 4, 1949, as amended, deals with claims for damages to 
third parties arising from accidents in which a member of a vis- 
iting force is involved. This account is charged with the amount 
recoverable from other states, for claims for damages which 
took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 


repayment terms. 
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International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances to 
associations and other international organizations. 


Canada’s subscriptions to the share capital of a number of in- 
ternational banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investment but are repayable on termination 
of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Table 9.13. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, should a bank’s reserves not be sufficient. It repre- 
sents a contingent liability of the Government, and is listed 
with other contingent liabilities related to international organi- 
zations in Table 11.6 (Section 11 of this volume). 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


Most loans and advances to international organizations are 
made to banks and associations that use these funds to make 
loans to developing countries at significant concessionary 
terms. Loans made ona long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenses when the eco- 
nomic value is reduced due to their concessionary terms. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. The revaluation amount represents the conver- 
sion of foreign currency balances to the year-end closing rates 
of exchange. Balances denominated in United States dollars 
were converted to Canadian dollars at year-end exchange rate 
of ($1 US/$0.9696 Cdn). 


Tables 11.4 and 11.6 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and contingent 
liabilities for international organizations that are disclosed in 
the notes to the audited financial statements in Section 2 of this 
volume. 


The notes payable outstanding at year end of $413,184,396 
($418,098,181 in 2010) are reported in Table 5.3 (Section 5 of 
this volume). 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


Participation 


Reimbursements 
or or 


other charges Revaluation other credits Revaluation March 31/2011 


$ 
Capital subscriptions“) — 
Finance— 
European Bank for Reconstruction 
atid Developments nian « cesuue woe eee a ene eed 219;61:3559 1 
International Bank for Reconstruction and Development 
CWorl@ Bank rac rn svat ep auke ater ens oe pote rem ane 341,088,258 
International Finatice Corporation . 22.2.3... eccecte ns 82,627,204 
Multilateral Investment Guarantee Agency.............. 10,901,820 
654,230,873 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Airican Development Banks mac hec neat eee ee 108,977,038 
Asian Developmient'Bank: .Wurci.e ons erate ces ceteee 161,241,683 
Caribbean! DevelopmentiBank. aa, #225 shee e an tte vet 20,031,610 
Inter-American Development Bank .................. 182,983,885 
473,234,216 


1,127,465,089 
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$ $ $ $ $ 
9,988,332 209,625,259 
14,767,090 326,321,168 
3,758,000 78,869,204 
495,830 10,405,990 
29,009,252 625,221,621 


2,084,777 106,892,261 

35,496,210 5,902,721 190,835,172 
627,175 19,404,435 

8,171,436 174,812,449 

35,496,210 16,786,109 491,944,317 
35,496,210 45,795,361 1,117,165,938 


TABLE 9.13 


INTERNATIONAL ORGANIZATIONS—Concluded 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


Payments and 
other charges 


Receipts and 
other credits 


Participation Reimbursements 
or or 
April 1/2010 other charges Revaluation other credits Revaluation March 31/2011 
$ $ $ $ $ $ 
Loans and advances— 
Finance— 
Global Environment Facility? ......................:. 10,000,000 10,000,000 
International Development Association ............... 8,580,218,061 384,280,000 8,964,498 ,061 
International Finance Corporation—Financial 
Mechanism for Climate Change Facility .............. 268,576,800 268,576,800 
International Finance Corporation—Global Agriculture 
ANU OOCMSECUIICY ELO STAM mien aetye reste oe eth eres 48,000,000 48,000,000 
International Finance Corporation—Global Trade 
AGUIGIiyAELO Ghat ay wen errata ae ete ace si aes ai 203,160,000 9,240,000 193,920,000 
International Monetary Fund—Poverty Reduction 
Bid Growtirast’ Fhe g.6 reed. ks Porat dees 181,965,051 43,782,930 14,219 81,620,571 144,141,629 
9,023,343,112 696,639,730 14,219 81,620,571 9,240,000 9,629,136,490 
Foreign Affairs and International Trade— 
International organizations and associations”) — 
Berne Union of the World Intellectual Property 

OT SATIATION Oe srceta Heo esehitess ays ead aed ioe 8 «ced os eas 39,192 39,192 
Customs Coroperation Council’ oo. <A seigergeeres aes oo 9,662 9,662 
Food and Agriculture Organization ................ 1,051,200 1,051,200 
General Agreement on Tariffs 

Andi rad Came pyiy nse tik Aa ee ers ie os, Va eter. 48,806 48,806 
International Atomic Energy Agency............... 447,110 447,110 
International Civil Aviation Organization........... 200,429 200,429 
International Maritime Organization ............... 2,202 2,202 
Paris Union of the World Intellectual Property 

Ofeanizationsy we actae a tases hs beac se 100,989 100,989 
United Nations Educational, Scientific and 

CulturaliOreanization). ge. notar eee ates < 872,987 872,987 
United Nations organizations. sje). s4itid see 5188 3,632,480 3,632,480 
WordiHealth Organization mk Wate seh. ae class. « 181,122 181,122 

6,586,179 6,586,179 

Canadian International Development Agency— 
International financial institutions — 

murican Development Bank <7. shr oe | Aaa nee hace 1,343,896 125,001 1,218,895 
PTI Cary De VCLOp iNest silt Cuenta a ie wh vce a wee oie 2,116,190,408 100,800,000 3,464,997 2,213,525,411 
Andean Development Corporation................. 1,687,500 125,000 1,562,500 
Asian Development Bank—Special ................ 27,027,000 27,027,000 
A Sian eOGVCLODINeENt PUNG ccc cure tsar ste crate ctaer> 2,019,744,385 47,690,124 2,067,434,509 
Caribbean Development Bank— 

Agneultural Development bund 2222) a2 aon. oe eae 2,000,000 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............. 4,063,200 184,800 3,878,400 
Caribbean Development Bank—Special ............ 231,968,665 17,585,000 579,810 248,973,855 
Central American Bank for Economic Integration... . 573,780 76,500 497,280 
Global Environment Facility Trust Fund............ 505,319,561 56,750,439 562,070,000 
Inter-American Development Bank— 

Pund ifor Special Operationswi.s sf. . wae eens a 338,739,930 864,363 8,347,331 331,256,962 
International Bank for Reconstruction and 

Developinienie mem ere cee nee mire ie eee 20,316,000 924,000 19,392,000 
International Fund for Agriculture Development..... 279,383,396 12,500,000 291,883,396 
InternationaliMonetary Fund on con. fests ess ees 11,142,749 506,787 10,635,962 
Montreal Protocol Multilateral Fund............... 80,776,643 3,834,018 1,232,821 83,377,840 
Nulolateral Investment Fund yi Sea See ae 39,806,839 6,316,666 46,123,505 

5,680,083,952 246,340,610 326,501 15,240,546 5,910,857,515 

14,710,013,243 942,980,340 14,219 81,947,072 24,480,546 15,546,580,184 

USL Ee re oe eee wee a eee eee 15,837,478,332 978,476,550 14,219 81,947,072 70,275,907 16,663,746,122 
Less: portion expensed due to 

BEDCESSIOUGLY LOLINGs Mus.c coe Gare Cage meen ee oe Baik, She 2,252,274 166,492 2,085,782 

ihn ts 5 tua Saas fo pCR a ere ee Be ieee aI 15,835,226,058 978,643,042 14,219 81,947,072 70,275,907 16,661,660,340 


“) Loans and investments made prior to April 1, 1986 which were authorized by non-budgetary authorities. 
() Loans and investments made since April 1, 1986 which were authorized by budgetary authorities. 
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PUBLIC ACCOUNTS OF CANADA, 2010-2011 


European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital of 
the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various appropriation 
acts. 


At year end, Canada has subscribed to 71,435 shares of the 
EBRD’s authorized capital valued at 714,350,000 EUR. In- 
cluded in this amount are 3,435 shares with a value of 
34,350,000 EUR that were transfered to Canada during the year 
from EBRD reserves. 


Only 212,850,000 EUR or about 30 percent of Canada’s 
share subscription is considered “paid-in”. The balance is call- 
able meaning the institution can request the resources in the 
unlikely event that it requires them to meet its financial obliga- 
tions to bondholders. Payments for the share subscription are 
authorized by the Act. Each payment to the EBRD is comprised 
of cash and a promissory note. 


Canada’s contingent liability for the callable portion of its 
shares was 501,500,000 EUR. 


Up to and including March 31, 2011, Canada’s total cash 
contributions into the “paid-in” capital of the EBRD total 
$216,197,668 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital of 
the International Bank for Reconstruction and Development, as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. 


As at March 31, 2011, Canada has subscribed to 44,795 shares. 
The total value of these shares is $5,403,844,825 US, of which 
$319,633,987 US plus $16,404,055 Cdn has been paid-in. The re- 
maining portion is callable. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital of 
the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2011, Canada has subscribed to 81,342 shares. 
These shares have a total value of $81,342,000 US, all of which 
has been paid-in. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital of 
the Multilateral Investment Guarantee Agency, as authorized 
by the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 
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As at March 31, 2011, Canada has subscribed to 5,225 shares. 
The total value of these shares is $56,534,500 US, of which 
$10,732,250 US is paid-in and the remaining portion is callable. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent lability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital of 
the African Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year end, authority had been granted for subscriptions of 
18,016 paid-in shares and 390,952 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2011, Canada’s participation to the paid-in 
capital is $106,892,261 Cdn for 8,175 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$5,012,276,702 US for a total value of $5,844,821,136 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital of 
the Asian Development Bank, as authorized by the J/nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year end, authority had been granted for subscriptions of 
27,768 paid-in shares and 527,490 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2011, Canada’s participation to the paid-in — 
capital is $190,835,172 Cdn for 15,922 paid-in shares. Of these 
paid-in shares, 13,552 were issued in US dollars. 


The callable shares are subject to call by the Bank under cer-_ 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $5,820,156,210 US and) 
$596,976,219 Cdn for a total value of $6,240,199,681 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital of. 
the Caribbean Development Bank, as authorized by the Jnter- | 
national Development (Financial Institutions) Assistance Act, | 
and various appropriation acts. 


At year end, authority had been granted for subscriptions of | 
5,710 paid-in shares and 20,294 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2011, Canada’s participation to the paid-in. 
capital is $19,404,435 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $122,408,132 US for a total value 
of $118,686,924 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital of 
the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year end, authority had been granted for subscriptions of 
14,397 paid-in shares and 655,377 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2011, Canada’s participation to the paid-in 
capital is $174,812,449 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $7,866,208,680 US for a total 
value of $7,627,075,936 Cdn. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


As at March 31, 2011, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts (including Finance Vote L10, 
Appropriation Act No. 2, 2010-2011). The contributions and 
subscriptions to the Association, which is part of the World 
Bank Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years of 
grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2011, Canada’s total participation in IDA 
amounted to $8,964,498,061 Cdn. 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


International Finance Corporation—Financial 
Mechanisms for Climate Change Facility 


This account records Canada’s financial support of the Inter- 
national Finance Corporation’s (IFC)—Financial Mechanisms 
for Climate Change (FMCC) facility as authorized by the 
Bretton Woods and related Agreements Act and various appro- 
priation acts (including Finance Vote L12b, Appropriation Act 
No. 4, 2010-2011). The FMCC supports private sector engage- 
ment in climate change mitigation and adaptation activities 
through the provision of concessional financing arrangements. 


As at March 31, 2011, advances to the IFC-FMCC amounted 
to $268,576,800 Cdn. Amounts are recovered through the 
FMCC trust mechanism based on the terms and conditions of 
project funding which is administered by the IFC in accordance 
with the administration agreement signed between the IFC and 
the Government of Canada. 


International Finance Corporation—Global 
Agriculture and Food Security Program 


This account records Canada’s financial assistance to the In- 
ternational Finance Corporation (IFC) for participation in the 
G8 Food Security Initiative (FSI) as authorized by the Bretton 
Woods and related Agreements Act and various appropriation 
acts. 


As at March 31, 2011, advances to the IFC-FSI amounted to 
$48,000,000 Cdn. 


International Finance Corporation—Global Trade 
Liquidity Program 


This account records Canada’s financial assistance to the In- 
ternational Finance Corporation (IFC) for participation in the 
Global Trade Liquidity Program (GTLP) as authorized by the 
Bretton Woods and related Agreements Act and various 
appropriation acts. 


As at March 31, 2011, advances to the IFC-GTLP amounted 
to $200,000,000 US. 


International Monetary Fund—Poverty Reduction 
and Growth Trust 


This account records the loan to the International Monetary 
Fund’s Poverty Reduction and Growth Trust (formerly the Pov- 
erty Reduction and Growth Facility) in order to provide 
assistance to qualifying low-income countries as authorized by 
the Bretton Woods and Related Agreements Act, and various 
appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 1.2 billion. 
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PUBLIC ACCOUNTS OF CANADA, 2010-2011 


As at March 31, 2011, Canada has lent a total of 
728,520,000 SDR to the Poverty Reduction and Growth Trust. 
Of this amount, 634,757,150 SDR has been repaid. 


The outstanding balance of 93,762,850 SDR was translated 
into Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$1.5373 Cdn). During the year, transactions included 
repayments and an exchange valuation adjustment. 


Separately, Canada has also made budgetary contributions 
towards an interest subsidy amounting to 215,157,946 SDR, 
which do not appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. Pay- 
ments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits from 
member states. Payments by Canada were authorized by 
appropriation acts. 


International financial institutions 


This account records loans and advances for assistance to in- 
ternational financial institutions, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Votes L30, L30b and L32b, Appropria- 
tion Acts No. 2 and No. 4, 2010-2011). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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PUBLIC ACCOUNTS OF CANADA, 2010-2011 


Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


Loans made ona long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
these loans is reduced due to their concessionary terms. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2011 


$ $ $ $ 
NEWFOUNDLAND AND LABRADOR— 
Finance— 
Federal-provincial fiscal arrange- 
CHU S a Mes Rabe Mec Neg eicay teresa a 0s 8 sds os lve Siar Shea osu tion ahs 384,806,468 18,936,408 365,870,060 
Municipal Development and Loan 
| XOX: Fa key bose xe ves EN ea eR nn a PeoP OER A Reso Sir aE 315,626 315,626 
Wintercapitalaprojectsitund nccyac anaes On areacuys viva cere ee 2,836,758 2,836,758 
oral Newsround andcandelabrad Oneereseihaeeeaehetamnecectensioyvcrtanvoron whens 387,958,852 18,936,408 369,022,444 
NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 
CLC INES eapemtreac be te fete soeivet hag onieak alee ovoncw ir avalerrcwats act abinen Oty uianatanttec aes 199,918,704 33,319,824 166,598,880 
MOEA LNG VaeS CO CLA eenivassrnaitcie dest cc snadsrorsiiaronawensargherdanens-si~ Swsrisury Oaaeeep 199,918,704 33,319,824 166,598,880 
PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 
FRE SES cure csng etl ORE EEE ESSAI PE eR Pe rat IE SS 227 92,832 3,798,792 18,994,040 
Wintercapital projects tums ne tee. cc ek. renee. aeer. ee 63,079 63,079 
Mora lePrinice ds GWwald NSIANG ssctcay asta socal etal y.tede tse ee eg 22,859,911 3,798,792 19,057,119 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
TICLES arena > hunters: 5 Gris ae MOOR ne EM Te yan oe Se: 124,993,136 20,832,216 104,160,920 
Industry— 
Atlantic Provinces Power Development 
AG tae Pies eit treasrciw 1 ORR as oo O Pe ERE ore & Som ites 244,344 21,461 265,805 
BOEING SLUNSWAGKS so eet crate we oss eo aC sg: Stele Va. soe 125,237,480 21,461 21,098,021 104,160,920 
QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
Menish. Co sire Bole. a. eI. HORA, Bee. 1,340,311,168 169,853,250 237,734,208 1,272,430,210 
PRO pa le OUC OS Cresta cette ern gure oor cai ene a toting pee Ges 1,340,311,168 169,853,250 237,734,208 1,272,430,210 
ONTARIO— 
Finance— 
Mutual fund capital gain refund over- 
Payniehisraeet + 2. MAS. BERS BESS ee 531,983,046 132,995:761 398,987,285 


BSE RELA OPTY TMC ce Sg ane NE ae ea 531,983,046 


132,995,761 


398,987,285 
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TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/2010 


Payments and 
other charges 


Receipts and 


other credits March 31/2011 


$ $ $ 
MANITOBA— 
Finance— 
Federal-provincial fiscal arrange- 
IME M tS, Ae eee sea ae Eich n a ey eRe Groh aN 28,185,016 4,697,496 23,487,520 
Mutual fund capital gain refund over- 

DAYMEN tS) 2)-t-cncitcuners rasa eee teasing ee hod petra nee rae 36,382,088 DOI aso22 27,286,566 
PotaliManitoba sate say cout coe rerxciie nc tae uke une teat eger auroras 64,567,104 13,793,018 50,774,086 
SASKATCHEWAN— 

Finance— 
Federal-provincial fiscal arrange- 

TONES reunseuc a nrae ab ree we aes eC ana c CP e td PE ee Oa 274,850,976 23,660,208 251,190,768 
TotaltSaskateHe walt erste cit rere eae rer ne ere ener Vet este Ree ee 274,850,976 23,660,208 251,190,768 
ALBERTA— 

Finance— 
Federal-provincial fiscal arrange- 

WUSNUS; Shik Sais hs Pacers heats hon og Sana, « ele Wap anac oe eee ntaane 13,783,784 2,297,304 11,486,480 
TotalAlbertas viene ce dere ey ei wera eee eC beter dae eos ecu retn neater 13,783,784 2,297,304 11,486,480 
BRITISH COLUMBIA— 

Finance— 
Federal-provincial fiscal arrange- 

THEN(S bo, hE ok Re ec ee rea 360,582,584 60,097,104 300,485,480 
Total British Columbia src pcnces cae ore vocioee San me rotor oie 360,582,584 60,097,104 300,485,480 
Subtotal ie seeaerere sw ese apercy eae as her spas Ur Seva cto asinine eee 3,322,049,609 169,874,711 547,730,648 2,944,193,672 

Less: portion expensed due to 
CONCESSLONATY ELIS: Fwy cee vacde rpm penma Narr coc miier das erntions 385,350,375 120,850,513 264,499,862 
TOTAL Ric coh cea tecee are ercanec Taro ree event ote rere Tome eee aie eee 2,936,699,234 290,725,224 547,730,648 2,679,693,810 


Federal-provincial fiscal arrangements 


These amounts represent net overpayments in respect of 
provincial equalization entitlements under the Constitution 
Acts 1867 to 1982, the Federal-Provincial Fiscal Arrange- 
ments Act, and other statutory authority. The underpayments 
are non-interest bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.375 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments due between April 1, 2011 and March 1, 2012. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 
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The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans beared interest at rates from 4.5 percent to 
8.5 percent per annum, and were repayable in annual instal- 
ments, with final instalment received March 31, 2011. 


During the year, the account was closed. 


Mutual fund capital gain refund overpayments 


These amounts represent overpayments made to provinces 
under tax collection agreements for tax years 1997 to 1999 
stemming from the misclassification of mutual fund trust capi- 
tal gains refunds. Recoveries are non-interest bearing and will 
take place over a 10-year period which started in 2004-2005. 
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Other Loans, Investments and Advances 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 
advances. 


This group records loans, investments and advances not 
classified elsewhere. 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


March 31/2011 


$ $ $ $ 
Unconditionally repayable contributions— 
PNOTICUITULC ANGOLA CTI“ OO Cia crs tare) meaty xe creche epoca a ext aesstor es 35,450,181 35,450,181 
muantic Canada OpportunitiessA gency ....66..0.~- 20 csnee ores 327,069,982 $8,329,326 45,293,376 340,105,932 
Economic Development Agency of Canada 
forinesResTOnSs Of Quebe Cann: ences aac none eat noas 283,324,121 110,069,259 40,742,100 352,651,280 
Federal Economic Development Agency 
Poms euthern Ontarid, aids Ret akon ie ahs eo ds 14,455,571) 66,832,076 23,431 81,264,216 
Indian Affairs and Northern Development.................... 1,007,500 1,007,500 
DINU SUSY aera st ete cee eps tRY s teP Mee ertae velop nce Weel os SR a sk Soe 39353583007 84,726,794 7,995,820 470,084,551 
NV esteLtamEGonomiciDiversiticatl Onuneraw 1 yene nee reac 33,527,134 15,041,325 11,506,822 37,061,637 
SSE COLtS Ma th speaei Pas see ce et aa) sc keys atlas tay RY opts seaanas TEM Ole Pavey vaste 1,052,737,885 370,448,961 105,561,549 1,317,625,297 
Less: portion expensed due to 
CONCESSHONALTY. COLMS ety SMe LE sine en cxoickay MAT KTES cos os 32,736,681 18,364,984 154,296,562 168,668,259 
Total—Unconditionally repayable contributions ................ 1,020,001,204 388,813,945 259,858,111 1,148,957,038 


Loans and accountable advances— 
Foreign Affairs and International Trade— 


NITSSIONS ADT OAG Aes ares theuare laycecs cris eee sr aren ici es One aa neon? 26,408,724 215,777,541 203,255,060 38,931,205 
Eersonnel posted abrOadimme es ent eee a nT se ene 20,536,484 14,630,546 13,363,114 21,803,916 
46,945,208 230,408,087 216,618,174 60,735,121 
National Defence— 
Imprest accounts, standing advances and authorized 
OATS oes. oe ee ease eee ieee a oa ee Rona eee hae ase face 44,920,134 738,043,588 741,813,034 41,150,688 
Other departments— 
Miscellaneous accountable advances .............-.0.00005 16,294,100 4,411,975 56,632 20,649,443 
Miscellaneous accountable imprest funds 
AILAStAN GIN SeAGVANGCE Sin ars seek shor nbles tect ute oI SF ay < Se) oxen ve 16,554,689 AT1,513 16,083,176 
32,848,789 4,411,975 528,145 36,732,619 
Total— Loans and accountable advances................00e00es 124,714,131 972,863,650 958,959,353 138,618,428 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings.......... 52,329 16,730 35,095 
Hog Industry Loan Loss 
POS OLVCHE TORT AMIN cae eenbae Geuter 5 521.) ohct cata ones widens 246,409,109 2,608,622 243,800,487 
National Marketing Programs, | .4.. +c oa eee eee 144,518,440 11,010,378 155,528,818 
144,570,763 257,419,487 2,625,352 399,364,898 
Citizenship and Immigration— 
\Weaven\ifen ¢2y motel) Karcee\ofee soon eters oP oe reareaen ieee eanienne aerate ye MR Sees 37,988,478 11,636,425 10,538,798 39,086,105 
Finance— 
GanadianConimerncialiBank «re anew clemson ceva nos 5.0 8 aaa 42,252,429 50,136 42,202,293 
Financial Consumer Agency of Canada— 
BX EA TICOS tera atttr sacl she Gia ect ran wide nln aeiroin Rice & olers mhomac terials 7,000,000 7,000,000 
42,252,429 7,000,000 7,050,136 42,202,293 
Fisheries and Oceans— 
Canadian producers of frozen groundfish .................. 128,315 128,315 
BIGNG (GOV CUSTER SYS a 00S) see AU SRS I eR nt? ee Ete ESERIES 1,343,337 1,343,337 
1,471,652 1,471,652 
Foreign Affairs and International Trade— 
Support and development of trade (loans administered by 
ExpornbevelopmentiGanaGa ynieca«spuiat om aie sso eee 6,278,941,333 20,551,429 1,539,195,658 4,760,297,104 


Human Resources and Skills Development— 


Canada Student Loans Programe. .55... geese ssinse nse ne 
Provincial workers’ compensation boards .................. 


12,956,047,442 
13,110,001 
12,969, 157,443 


2,649,955,502 


2,649, 955,502 
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1,640,833,280 
50,000 
1,640,883,280 


13,965,169,664 
13,060,001 
13,978,229,665 
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TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Indian Affairs and Northern Development— 

Aboriginal Business Loan 

iSUtan CeaPrOetarniane yee meieen eee ae ean eer eda ot es 
Copncil of Yukon FirstiNations—-Elders. ate ve ete oe 
Farm Credit Canada Guarantee 

LOANS Proerarns s,.2. cusses! ocepedy deceive sisieeanel =) si steuer st site's tarer enahiswalay sue gels 
FirstiNations inieritish) Columbiav ere ere tle ereees 
IndiamiBconomic Developmentbundien. 7. case sce 
Indian Economic Development Guarantee 

HO ANSHPTO STAM: «=< Ay ome A ete ce. ita + 5 a RN eee NET aeehene co) 
MAUVItLE Gan Bund ras ccrecstheestanue + orernenen eh rele uenaeretotrnaeciee ree 
Native Olaimants: 2. Pevereirs wots ose viele so PRM aot & net 
On Reserve Housing Guarantee 

[SOANSHP FO BLAM aia eee ere sks oer oaue whee reece ee pad tier alee 
Stoney, Band. Perpetual Woane gy seca- ce cisions areeteeteua ht meter eae 


Industry— 
Company SLOCK OPUlONeyaramets te case sete cake ees se ciate cere 
Manufacturing, processing and service industries in 
CAN AGA ren state tye Retr Seite RU gee eRe ee ae ae ae 


National Research Council of Canada— 
| Wa hl (Gy he a Vetohal GU 6 YO ea eae on chins once coe et eae een aia eitsum tac Cactignee rece es 


Natural Resources— 
Nordronmnternational: (ncum-saeneaa: cian ie etree eck eae nee 


Public Safety and Emergency Preparedness— 
Correctional Service of Canada— 
dEE We) Ke\ oka ene arth ts hemor rere pee ec eee RO PR REATE TRE ut oa RCO 


Public Works and Government Services— 
Seized Property Working Capital Account.................... 


Transport— 
Greater, Victoria HarbourAnthorityenr asec sere rte ee 
SANt J ounvNarbour Bridger Authonit ven sectarian: 
St. Lawrence Seaway Management Corporation............... 


Treasury Board— 
JompbearmmseProgramine ss .200t. ee eee cer oer 
Veterans Affairs— 
Commonwealth War Graves Commission..................4+5 
Veterans’ Land Act Fund— 
PS OMAN CES c-Sev 15 2. t-c-k ee Re, eet Ek kd ome CHIL Acne SRN Scr ate Ft 


Other departments— 
INITSCCITAN COU Smee erties ctemttc earner neat niente eretentec i sean ser: 


Subtotal—Other ws oh Poe eae ek ee ene ere teats eee angen ae ieee 
Less: portion expensed due to concessionary 
TeLMGancdiOtwer diSCOUNtS pure 4 wore eden ae ete rene see 


Adds consolidationmad|ustments 4 seen en eee) eee ee re ee 


"POtal—-O thers 3 kare Soest te ee ee eee eee Per Pe A 


April 1/2010 


Payments and 
other charges 


Receipts and 
other credits 


$ 


LOM TAS 
6,702,320 


123,646 
395,879,282 
46,427 
3,164,677 
78,020 
447,628,910 
10,277,655 


389,615 
871,482,265 


110,000,000 
130,569,613 


4,514,973 
245,084,586 


62,000,000 


3,000 


18,742,154 


22,646,108 
77,474 
22,723,582 


1,054,177 


46,242 


10,364 
56,606 


417,489 


$ 


25,235,812 


36,805,964 
1,746,180 


63,787,956 


80,030,463 


115,660 
80,146,123 


2,303 


45,012,377 


2322,149) 


2,322,149 


2,497,029 


426) 


426 


63,793 


$ 


TONSILS, 
592,610 


1 OS99A 
314,692 


27,622 
5,657 
38,522,057 


197,162 


46,871,464 


113,079,441 


113,079,441 


4,000,000 


1,360 


55,385,924 


2,987,418 


3,704 
3,704 


1299 


March 31/2011 
$ 


6,109,710 
103,695 
420,800,402 
46,427 
35137055 
72,363 
445,912,817 
11,826,673 


389,615 
888,398,757 


110,000,000 
97,520,635 


4,630,633 
217,151,268 


58,000,000 


3,943 


8,368,607 


2,322,149 
22,646,108 
77,474 
25,045,731 


563,788 


46,668 


6,660 
J3, 320 


473,983 


20,695,945,957 


207,105,072 


3,140,394,999 


13,406,279 


3,422,629,834 


753,745 


20,413,711,122 


194,452,538 


20,488,840,885 
3,693,061,000 


3,153,801,278 


3,423 ,383,579 
328,703,000 


20,219,258,584 
3,364,358,000 


24,181,901,885 


3,153,801,278 


3,752,086,579 


23,583,616,584 


25,326,617,220 


4,515,478,873 


4,970,904,043 


24,871,192,050 


“) Amount previously reported under the Department of Industry. 


°°) Opening balance has been adjusted to conform to the current year’s presentation. 


G) This amount represents a revaluation adjustment. 


(4) Additional information on consolidated Crown corporations and other entities is also provided in Section 4 of this volume. 
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Unconditionally repayable contributions 


Unconditionally repayable contributions are, in substance 
loans, and are generally made to businesses pursuant to various 
Acts of Parliament, with various amounts outstanding. 


These loans are aimed at stimulating economic develop- 
ment or for assistance. They bear various interest rates, some 
of which have concessional terms, and are repayable at various 
due dates with final instalments due within up to 10 years of 
initial disbursement. 


Loans made on a long-term, low-interest or interest-free ba- 
sis are recorded in part as expenses when the economic value of 
the loans is reduced due to their concessionary terms. 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenses at missions abroad, pending distribution 
to appropriations of Foreign Affairs and International Trade 
and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$38,200,000, as last amended by Foreign Affairs and Interna- 
tional Trade Vote L12c, Appropriation Act No. 5, 2009-2010. 


The closing balance consists of loans to employees, 
$17,477,566; advances for medical expenses, $1,467,099; ad- 
vances for workmen’s compensation, $25,190; security and 
other deposits under Foreign Service Directives, $915,268 
and, school and club debentures, $1,918,793. 


The loans to employees bear interest at rates from 0.75 per- 
cent to 5.0 percent per annum, and are repayable within 4 
years, with final instalments between April 1, 2011 and 
March 1, 2015. 
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Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$120,000,000, as last amended by National Defence 
Vote L11b, Appropriation Act No. 4, 2001-2002. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest funds and 
standing advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time 1s 
$22,000,000. 


Construction of multi-purpose exhibition buildings 


The remaining loan has been made to finance the construc- 
tion of a multi-purpose exhibition building. 


Hog Industry Loan Loss Reserve Program 


Loans made by financial institutions under the Hog Industry 
Loan Loss Reserve Program are partially guaranteed by the 
Crown. Where the producers have defaulted and the lenders 
have carried out regular collection activities, the Crown be- 
comes subrogated to the lender’s rights against the producer in 
default, to the extent of an amount equal to the withdrawal 
from the Reserve Fund. 


National Marketing Programs 


Loans made by financial institutions under the Canadian 
Agricultural Loans Act and advances made by producer orga- 
nizations under the Agricultural Marketing Programs Act are 
guaranteed by the Crown. Where the guarantee is honoured, 
the Crown becomes subrogated to the financial institution’s or 
producer organization’s rights to outstanding principal, 
interest and costs. 
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Immigration loans 


Section 88 of the Immigration and Refugee Protection Act 
authorizes the making of loans for the purpose of the Act. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable by monthly instalments over | to 6 years, with 
a possible deferment of 2 years, bearing interest at rates 
from 1.75 percent to 10.733 percent per annum, with fi- 
nal instalments between April 1, 2011 and April 1, 2017, 
$38,937,891; and, 


(b) repayable by monthly instalments over | to 6 years, 
with a possible deferment of 2 years, non-interest 
bearing, with final instalments past due, $148,214. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Financial Consumer Agency of Canada—Advances 


Interest-bearing advances have been made to defray the 
cost of operation of the Agency pursuant to Section 13(1) of 
the Financial Consumer Agency of Canada Act. 


During the year, the advances were repaid in full. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 
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Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February | to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 


Support and development of trade 


Pursuant to section 23 of the Export Development Act, the 
Minister for International Trade, with the concurrence of the 
Minister of Finance, may authorize Export Development Can- 
ada (“the Corporation”) to enter into certain transactions or 
class of transactions where the Minister is of the opinion it is in 
the national interest and where the Corporation has advised the 
Minister that it will not enter into such transactions without 
such authorization. Funding for such transactions is provided 
by the Minister of Finance out of the Consolidated Revenue 
Fund and the transactions are administered by the Corporation 
on behalf of the Government of Canada. 


The Budget Implementation Act, 2009, amended the Export 
Development Act to expand the mandate of the Corporation for 
a two-year period to include the support and development of 
domestic trade, in addition to its traditional mandate related to 
export trade. In March 2011, the Government by way of Or- 
der-in-Council extended the period to March 12, 2012. During 
the year, no transactions were entered into in the support and 
development of domestic trade. 


Loan transactions with longer repayment terms and/or low 
or zero interest rates are recorded in part as expenses when the 
economic value is reduced due to such concessionary terms. 


Tables 11.4 and 11.5 (Section 11 of this volume) present ad- 
ditional information on contractual obligations and guarantees 
that are disclosed in the notes to the audited financial state- 
ments in Section 2 of this volume. 


The following table presents the balances and transactions 
for loans made to non-sovereign entities, together with their 
terms and conditions of repayments. 
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Export Trade 


(a) 1 to 5 year term, interest based on the higher of 
3.0 percent or Canadian Dealer Offered Rate 
(CDOR), plus 9.75 percent interest per annum, 
with final repayments in May 2011: 
Wana Gay peas. Serer eek Gs iui Fo s-oerset Oe or, Sue ha ae ag 


(b) 6 to 10 year term, 8.28 percent to 10.28 percent 
interest per annum, with final repayments 
between February 2008 and April 2011: 
PLEO UG erect Nene Se, em tA teleraa Aa Rae ss cares ee ea ee 


(c) 11 to 15 year term, 8.5 percent to 10.5 percent 
interest per annum, with final repayments 
in February 1995: 
|BUREWATIE Suton, Sabie eat am ae aelags Reali tt eet Rana oA ant ene POR REET 


(d) 11 to 15 year term, interest based on London Interbank 
Offered Rate (LIBOR), plus a range of rates from 6.5 
percent to 11.0 percent per annum, with final repayments 
between January 2021 and January 2023: 


(e) 11 to 15 year term, comprised of several loans with 
fixed or variable interest rates currently ranging from 
2.44 percent to 4.18 percent per annum, with final 
repayments between May 2021 and November 2022: 
SIRE en See AEN Ea EARN ORR CE ec Cee Sera eR cers 


(f) 16 to 20 year term, comprised of several loans with 
fixed or variable interest rates currently ranging from 
1.85 percent to 5.89 percent per annum, with final 
repayments between December 2017 and March 2023: 
Waited States as saae mags eae ee. Pads ee PETE 28 


(g) 16 to 20 year term, 0 percent interest per annum, 
with final repayments between June 2012 
and November 2014: 
URS AP OLS pete rta R NN  y ee riot c cat ets ous fonecaa lee al apo Gruloyemavenice ore 
‘SIDE foc, 8 IS Res RS e ee icae MCC P aber eu emer, een Ne 


(h) Term loan, interest based on the higher of 2.0 
percent or CDOR, plus 5.0 percent interest per 
annum, with final repayments in July 2017: 
MOAT AULA! ARE Fee A ee PO NE ATA Ne erry Pac aine oe 


(i) Term loan, interest based on the higher of 2.0 percent 
or LIBOR, plus a range of rates from 3.0 percent to 8.0 
percent interest per annum, with final repayments 
between June 2009 and July 2010: 
MMe Slates yaar er. rani adelante sptate-vaebel cu neds See ote 


Insurance claims paid during the year: 
PR EOU CS LACS st nacre ce en A EON ys yc Sn 


LOCO AI Arcs fe ecten + & Ae MeN hy Wide Teale eee a Naas © 2. Mantis 
Less: portion expensed due to 
COUCESSIONALY HETMIGA, LAM Ula tnicatirck Sena. an carte eh ce eA 


“TDELESTERS Tay nr Bits (ea eet, ae eee eee 


Payments and 
other charges 


Receipts and 
other credits 


Payments Receipts 
or other or other 
April 1/2010 charges “) Revaluation credits Revaluation March 31/2011 
$ $ $ $ $ $ 

100,000,000 100,000,000 
16,813,671 123,283 8,845,489 8,091,465 
3,358,238 151,610 3,206,628 
76,176,226 3,439,031 21ST 195 
199,384,499 9,001,358 190,383,141 
279,500,725 12,440,389 263,120,336 
128,257,413 18,277,484 9,462,272 6,265,651 130,806,974 
1,555,789,218 178,282,680 62,991,626 1,314,514,912 
1,244,110 502,373 28,971 712,766 
15,192,167 646,964 3,908 14,541,295 
16,436,277 1,149,337 32,879 15,254,061 
29217209 1,095,855,055 1,683,362,154 
1,410,904,441 63,703,043 1,347,201,398 
263,510 15,627 247,883 
6,286,600,702 18,277,484 123,283 =1,393,594,833 145,600,825 4,765,805,811 
7,659,369 2,150,662 5,508,707 
6,278,941,333 20,428,146 123,283 1,393,594,833 145,600,825 4,760,297,104 


Note: Final repayment dates may change if loan amounts are rescheduled or restructured. 
“) Payments or other charges may include transactions such as loans, adjustments, etc. 
°) Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Canada Student Loans Program 


Direct loans to students 


Loans issued on or after August 1, 2000 are operated under 
the authority of section 6.1 of the Canada Student Financial 
Assistance Act, which authorizes the Minister of Human Re- 
sources and Skills Development to enter into loan agreements 
directly with any qualifying student. Agreements are subject to 
the terms and conditions approved by the Governor in Council, 
on the recommendation of the Minister of Human Resources 
and Skills Development with the concurrence of the Minister 
of Finance. 


The total amount of outstanding direct loans to students is- 
sued under the authority of the Canada Student Financial 
Assistance Act may not exceed fifteen billion dollars, except as 
otherwise provided by an Appropriation Act or other Act of 
Parliament. 


The total amount of loans outstanding as at March 31, 2011 
amounts to $13,536,748,928 ($12,492,760,738 as at 
March 31, 2010). 


Risk-shared student loans 


Loans issued prior to August 1, 2000 and on or after August 1, 
1995 are amounts related to student loans subrogated to the 
Crown under the authority of the Canada Student Financial As- 
sistance Act. The total amount of loans outstanding as at 
March 31, 2011 amounts to $154,609,167 ($159,985,777 as at 
March 31, 2010) for loans owned by Human Resources and 
Skills Development and $1,738,082,287 ($2,022,459,428 as at 
March 31, 2010) for loans under the current ownership of the fi- 
nancial institutions. 


Guaranteed student loans 


Loans issued prior to August 1, 1995 are amounts related to 
student loans subrogated to the Crown under the authority of 
the Canada Student Loans Act. The total amount of loans out- 
standing as at March 31, 2011 amounts to $273,811,569 
($303,300,927 as at March 31, 2010) for loans owned by Hu- 
man Resources and Skills Development and $35,123,703 
($50,417,092 as at March 31, 2010) for loans under the current 
ownership of the financial institutions. 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 
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Aboriginal Business Loan Insurance Program 


On December 1, 2006, Aboriginal Business Canada, includ- 
ing the Aboriginal Business Loan Insurance Program, 
formerly a program of Industry Canada, was transferred to the 
Department of Indian Affairs and Northern Development. 


The Aboriginal Business Loan Insurance Program was es- 
tablished under the Department of Industry, Science and 
Technology Act, section 9 and paragraph 15 (1)(b), and Orders 
in Council PC 1990-370 and PC 1990-371, and amended under 
the Department of Industry Act (1995), Part IV, para- 
graph 14 (1)(b). 


Non-interest bearing loans had been made to Aboriginal Ca- 
nadians to increase their commercial enterprise activity as a 
major step towards enhancing their economic self-reliance, by 
providing financial and advisory assistance at various stages 
and for several aspects of enterprise development. The last out- 
standing loan insured under this program was fully repaid on 
March 1, 2011. 


Council of Yukon First Nations—Elders 


Loans have been made to the Council of Yukon First Nations 
to provide interim benefits to elderly Yukon Indians pending 
settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Act No. 2, 
2010-2011. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2011, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 2.28 percent to 3.61 percent per annum. 


Farm Credit Canada Guarantee Loans Program 


The Farm Credit Canada guarantee loans program was dis- 
continued as of November 14, 1989. The last active loan 
guarantee has expired and no future loan guarantees will be 
given under this program. 


As of March 31, 2011, the outstanding amount represents 
the remaining defaulted loans reimbursed to the lenders by the 
Minister. These loans are deemed unrecoverable and the bal- 
ance will be written off in future years. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L35, Appropriation Act No.2, 
2010-2011. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made before April 1, 2004 and after the date on 
which an agreement-in-principle for the settlement ofa 
treaty has been reached, bear interest at a rate equal to 
the rate established by the Minister of Finance in re- 
spect of borrowings for equivalent terms by Crown 
corporations; 


(c) loans made between April 1, 2004 and March 31, 2011 
and after the date on which an agreement-in-principle 
for the settlement of a treaty has been reached, shall be 
interest free, unless the loans become due and payable 
during this period; and, 


(d) loans are due and payable by the First Nations and will 
pay the loan on the earliest of the following dates: 


i. date on which the treaty is settled; 


ii. twelfth anniversary of the first loan advance to the 
First Nations under the earliest First Nations’ fund- 
ing agreement; 


iii. seventh anniversary after the signing of an agree- 
ment-in-principle; or, 


iv. date the federal minister demands payment of the 
loans due to an event of default under this agree- 
ment or under any First Nations’ funding agree- 
ment. 


The interest-bearing and non-interest bearing portions of 
the loans outstanding at year end are $8,858,710 and 
$411,941,692 respectively. Rates are from 1.0708 percent to 
4.545 percent per annum for the interest-bearing portion. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians to Indians or Indian bands, or to individuals, 
partnerships or corporations, the activities of which contribute 
or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


All outstanding loans bear interest at rates from 7 percent to 
11.25 percent per annum. 
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Indian Economic Development Guarantee Loans 
Program 


The Indian Economic Development Guarantee authority, 
established under Vote L53(b), Appropriation Act No. 1, 1970, 
amended under P.C. 1977-3608, authorized the department to 
guarantee loans for Indian businesses on a risk-sharing basis 
with commercial lenders. The guarantee level is not to exceed 
at any time $60,000,000, less the total amount of payments 
made to implement previous guarantees under that authority. 


Simple interest, usually based on a percentage plus the 
prime rate, will accrue on the debt after payout. All payments, 
including accrued interest, remain as a debt of the client until 
recovered in full. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No. 4, 1995-96. 


The remaining loan bears interest at a rate of 5.50 percent 
per annum. 


Native Claimants 


Loans have been made to native claimants to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L30, Appropriation Act No. 2, 
2010-2011. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement ofa claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable as to principal and interest on 
the date on which the claim is settled, or ona date fixed 
in the agreement. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $91,443,643 and 
$354,469,174 respectively. Rates are from 2.13 percent to 
11.89 percent per annum for the interest-bearing portion. 
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On Reserve Housing Guarantee Loans Program 


On Reserve Housing guarantees provide needed support to 
Indian or Indian bands residing on reserves or Crown land. Re- 
serves are, as such, non-mortgageable and the ministerial 
guarantee provides security to the lending institution in the 
event of a default by the client. 


The total amount authorized to be outstanding at any time is 
$2.2 billion, as last amended by Indian Affairs and Northern De- 
velopment Vote 7b, Appropriation Act No. 4, 2008-2009. 


If a loan made under the Minister’s guarantee goes into de- 
fault, the lender has recourse to the Minister for 
reimbursement. In 1987, a reserve for losses of $2 million per 
annum was established within the department’s reference lev- 
els to cover all Guarantee Loan Programs administered by 
Indian Affairs and Northern Development. Such payments re- 
main a debt of the First Nation to the Crown and interest is 
accrued and capitalized on these debts at the contract interest 
rate applicable at the time the loan was assigned to the Minis- 
ter. Recovery of the debt is made to the extent possible, from 
the security used as collateral, such as land claim funds, or 
through repayment agreements. 


Stoney Band Perpetual Loan 


In 1946, loans were made to Stoney Band of Alberta for land 
acquisition beyond their treaty entitlement. 


A loan not exceeding $500,000 was made to purchase addi- 
tional land. Under the terms of the agreement, as stated in 
Treasury Board Minutes, P.C. 2/1437 dated April 11, 1946, the 
Band assigned monies accruing to them, from the rental of their 
water resources, to provide interest payments at the rate of 
3 percent annually on the amount of the loan that had actually 
been expended. In the same agreement, the Band resolved that 
the Department allots $200,000 to the Pekisko Group, and 
$300,000 for the additions to Morley Reserve. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
and authorized by Industry Vote L15, Appropriation Act No. 2, 
2010-2011, this account establishes authority, in accordance 
with terms and conditions prescribed by regulations of the 
Governor in Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance ofa loan, or contribution made to the company 
by Her Majesty under a program authorized by the 
Governor in Council where, in the opinion of the 
Minister, 
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i. itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or, 


ii. itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of a loan made or insured, or con- 
tribution made; and, 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or ser- 
vice industries in Canada in order to promote the 
establishment, improvement, growth, efficiency or interna- 
tional competitiveness of such industries or to assist them in 
their financial restructuring. 


Loans are authorized by Industry Vote L20, Appropriation 
Act No. 2, 2010-2011. During the year, no loans were issued. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Other Business loans 


This account records money owed to the Government by 
borrowers upon default of loans that are subject to statutory au- 
thorities, pursuant to the Small Business Loans Act (SBLA), 
the Canada Small Business Financing Act (CSBFA), the capi- 
tal leasing pilot project and the Department of Industry Act. 
These authorities provide for the payment of claims or the shar- 
ing of loan losses between lenders and the Government. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H.L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H.L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to post-doctoral students to study at world famous 
graduate schools or research institutes under outstanding 
research persons. 


Nordion International Inc. 


A $100 million loan has been made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Greater Victoria Harbour Authority 


The Victoria Harbour loan receivable relates to the sale ofa 
parcel of Victoria Harbour land. A discount of $753,745 is re- 
corded to reflect the concessionary nature of the loan. 


The loan bears interest at the rate of 4.9 percent per annum, 
and is repayable over 15 years, with the final instalment on 
May 9, 2020. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 
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St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. Law- 
rence Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


The remaining loan bears interest at a rate of 7 percent per 
annum, and is repayable at monthly rates, with the final instal- 
ment of the existing terms being March 2012. 


Joint Learning Program 


Advances have been made to the Public Service Alliance of 
Canada (PSAC) for the Joint Learning Program (JLP). Follow- 
ing the collective bargaining round of October 2004, 2008 and 
subsequently of 2010, a Memorandum of Understanding be- 
tween the Treasury Board and PSAC was included in the 
collective bargaining agreements to provide funding for a JLP. 
The JLP is a negotiated partnership between PSAC and the 
Treasury Board of Canada Secretariat (TBS). It is intended to 
provide joint union-management learning opportunities in ar- 
eas where both parties have roles and responsibilities, and for 
which the Employer does not already have a legal obligation to 
provide training in order to enhance labour relations in the 
public service. 


Payments are made to PSAC under Vote 20 and are autho- 
rized under the terms of reference of the Program. The terms of 
reference include the program costs, funding conditions, pay- 
ment conditions, timelines, as well as a schedule of payments. 
The schedule of payments provides for a 3-month advance 
from TBS to PSAC to provide for program delivery costs. 
When actual expenses are reported every three months, the ad- 
vance is reversed and the expenditure is recorded. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 
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Veterans’ Land Act Fund 
Advances 


Advances have been made, under Parts I and III of the Veter- 
ans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenses and credited to the allowance for con- 
ditional benefits account. This account represents the 
accumulated net provisions for benefits to veterans in the form 
of forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Other departments—Miscellaneous 


This account represents amounts outstanding in the hands 
of agencies and individuals, at year end. This group records 
loans, investments and advances not classified elsewhere. 
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Consolidation adjustment 


The consolidation adjustment reflects the total loans, in- 
vestments and advances held by consolidated Crown 
corporations and other entities. These mainly include invest- 
ments such as bonds, money market funds and fixed income 
securities. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated net realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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NON-FINANCIAL ASSETS 


Non-financial assets are assets that have an economic life that 
extends beyond the accounting period and that are intended for 
consumption in the normal course of operations. They are 
converted into expense in future periods and include tangible 
capital assets, inventories, and prepaid expenses. 


Tangible capital assets consist of acquired, built, developed or 
improved tangible assets, which are intended to be used on a 
continuous basis and are not intended for sale in the ordinary 
course of business. For financial reporting purposes, tangible 
capital assets are grouped in the following categories: land, 
buildings, works and infrastructure, machinery and equipment, 
vehicles, leasehold improvements, assets under construction, 
and assets under capital leases. 


TABLE 10.1 
NON-FINANCIAL ASSETS BY CATEGORY 


(in thousands of dollars) 


Inventories are items of tangible property that are to be used in 
the delivery of program outputs. Some revolving funds and a few 
departments may have inventories held for resale to parties 
outside the Government. 


Prepaid expenses are disbursements made, pursuant to a 
contract, before the completion of the work, delivery of the goods 
or rendering of the service or advance payments under the terms 
of contribution agreements. 


Table 10.1 presents the non-financial assets by category. 


Net tangible capital assets, Table 10.2 


Buti din as fire ee crt i kane oe are cree Sheree oe er totatcs es ec ertenesetete tuare ee ieee age 
Works: and:infrasiructure arnt ars scan ests Sern ease sonce Saks enr sists aie eomicrere eres 
Machinery and tequipmentiyanencecsvsc-t- cuapetsreeaheryoroen tate crn corer ner inclines rare 
Vehicles. VableallOss ieee niente tas nomacener se ooer ieteara Sherpa oir gettin caer cee ert 
Beasehold improvements nara am sere erie cain te a eer 
ASSets Under CONStIUCH OMI res meiey crs ecto ae ccker sand ree oe he Ore Nec nee cere et 


March 31/2011 March 31/2010 


kas ral ede rchal es ube se Btahd Oe OE ovata tes ARP Ra a ieteey eye 1,539,085 1,459,013 
sim ayels: dele ashetn Grahcns nes cyevecoiteiene casrouetere UhepaleceRele 9,960,656 9,794,738 
Bere Oates Coico err brain cetG exci Seu F 5,255,562 4,852,103 
ES hae atin a ators AAC ee OPN Tae ea Ree Oe 10,496,080 10,474,754 
Safe aes rare iateR cast eveba nego Oe ea Mcgee RE 13,078,310 12,621,416 
seaports BOs feral sbraiate uate ole dale eis aot ines sunyap ay otras 1,034,881 898,357 
Spraueg he aaliege ee eee cestenay Meese sous aye teva oar aee one hs 13,426,117 11,932,502 
Stet oy Rote a RPA ee ee ate Nema ena MoT Rays a RE 2,877,124 3,020,699 

57,667,815 55,053,582 
= csc al seaned eed ekoee ones eared auapNe CRG eevee Sas 6,830,393 C1972 
Cie Piers shea ele nae eiSNeo exe DEES 5 fer cerca ate lee 2,082,634 2,129,577 
Devs deke wane rege sia tok ois ieneese eee tee OS merece ee 66,580,842 63;379,13.1 
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CHART 10A 
NON-FINANCIAL ASSETS BY CATEGORY AT MARCH 31, 2011 
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CHART 10B 
NON-FINANCIAL ASSETS AT MARCH 31, 2011 
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Tangible Capital Assets 


Table 10.2 presents tangible capital assets by main custodian 


ministries. 


TABLE 10.2 


TANGIBLE CAPITAL ASSETS BY MAIN CUSTODIAN MINISTRIES 


(in thousands of dollars) 


Works and Machinery and 
Land Buildings infrastructure equipment 
Capital assets at cost 
BMVITrOnment. Ceaccclacss © cope alte cs 40h 2 eae oe eee 185,505 931,437 2,673,584 836,179 
Fisheries ‘and (Oceans.o. 00cm aoe ror eee ee 20,570 528,812 2,173,264 402,335 
Foreign Affairs and International Trade................. 232,754 1,235,011 1,451 201,271 
Industry. 2.5 0: nccocer in eee thud be hc: Re eee 11,414 852,139 28,364 2,953,890 
National Defencetee:s: Aan easier Me. eee 84,176 7,182,585 2,110,546 20,105,232 
Public Safety and Emergency Preparedness.............. 71,411 2,864,214 $23,097 1,291,997 
Public Works and Government Services ................ 252,799 3,880,095 836,787 311,838 
TANS PORE ie erecta lett cartel sn oheptnedesRoer ce ore aera sean Malet 267,053 1,012,887 2,768,097 212,437 
Ofheriministries wes kak. | Aaa ees Pa ee ee 27,491 1,495,066 76,557 e292, aE 
Ts ILsysn Hs} 19,982,246 TE I9T, 747. 29,567,906 
Consolidated Crown corporations and other entities...... 385,912 2,119,873 1,378,814 3,042,929 
Gross total capitalrassetsy saan ote eres 1,539,085 22,102 119 12,570,561 32,610,835 
Accumulated amortization 
EAVirOnmen tener tera tte cnt chess Ceara eT tec ee 632,387 1,675,243 588,552 
BisheniessandiOceansa see a acess rae eee rere ere 356,383 1,134,437 290,179 
Foreign Affairs and International Trade................. 686,442 181 148,754 
BSG UTE A cs artes to rrcmurb tnteniaenret Cogs Mare ein Puet.o ARE Fe ATENEO 501,461 19,911 2,022,507 
INationalMetencermrmmers catamaran yep re ene 3,169,303 1,213,514 13,578,939 
Public Safety and Emergency Preparedness.............. 1,350,010 335,698 856,807 
Public Works and Government Services ................ 2,664,932 380,239 262,383 
TRANS POL eev eerste AR et eta an een eee in Ne 672,037 1,797,467 158,455 
QiherMinisinesan Mca er ee ee ee ee te ae 944,247 32,321 2,054,943 
10,977,202 6,589,011 19,961,519 
Consolidated Crown corporations and other entities...... 1,164,261 725,988 2,153,236 
Total-accumuUlated- amortization, a. vite ace sien ene ete 12,141,463 7,314,999 22 TAShSs 
Total net capital assets 
BRvironimentieun yeni wai ia ena er a ec eer 185,505 299,050 998,341 247,627 
FasheriessandOceansmnes: memeakcent erate tne nomena ane 20,570 172,429 1,038,827 112,156 
Foreign Affairs and International Trade................. 232,754 548,569 1,270 S2SEy 
WASH yp et ete Oris ese eae en ole eee ee 11,414 350,678 8,453 931,383 
Nationa lDeienCe an amctic conc ke oe sen ae eek nek a ene te 84,176 4,013,282 897,032 6,526,293 
Public Safety and Emergency Preparedness.............. 71,411 1,514,204 187,399 435,190 
Public Works and Government Services ................ 252,799 1,215,163 456,548 49,455 
TANS OME rive ee een eS een en aes 267,053 340,850 970,630 53,982 
Otheriministress A gamvcreer nee tomer eta racer aoe 27,491 550,819 44,236 1,197,784 
LASS ATS 9,005,044 4,602,736 9,606,387 
Consolidated Crown corporations and other entities...... 385,912 955,612 652,826 889,693 
Totalinetcapitalassets ne es ere oie oer certiee ere 1,539,085 9,960,656 5,255,562 10,496,080 


© Details can be found in Table 10.3. 
) Details can be found in Table 10.4. 
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Leasehold Assets under Assets under Total Total 

Vehicles‘ improvements construction capital leases” March 31/2011 March 31/2010 
150,756 37,905 372,184 34,858 5,222,408 4,931,611 
1,852,017 567,562 504,571 525 6,049,656 5,866,146 
136,033 PIA lps 263,959 IRM TIEN 2,154,146 
28,006 57,887 386,037 65,052 4,382,789 4,245,045 
27,554,818 BAe 8,102,037 987,539 66,158,705 62,913,268 
634,818 118,974 766,626 15,493 6,286,630 5,896,494 
11,678 688,417 1,699,122 Ba Dass MN IES, 9:935,915 9,015,520 
742,292 22,381 117,346 818,883 5,961,376 5,927,784 
164,365 448,943 397,212 124,772 Se einlleys) 5,576,743 
31,274,783 2,195,153 12,609,094 4,302,301 112,276,403 106,526,757 
1,288,975 207,534 817,023 618,724 9,859,784 9,173,220 
32,563,758 2,402,687 13,426,117 4,921,025 122,136,187 115,699,977 
106,031 25,722 18,768 3,046,703 2,943,861 
1,318,314 369,652 447 3,469,412 3,451,883 
95,867 117,044 1,048,288 911,587 
22,049 27,697 16,230 2,609,855 2,447,889 
16,000,225 16,946 539,618 34,518,545 32,396,661 
343,593 38,033 930 2,925,071 2,693,709 
7,180 342,507 1,035,526 4,692,767 4,257,205 
557,034 12,256 113,298 3,310,547 3,198,147 
104,021 299,025 16,012 3,450,569 3,170,294 
18,554,314 1,248,882 1,740,829 59,071,757 55,471,236 
931,134 118,924 303,072 5,396,615 Spy lien |, 
19,485,448 1,367,806 2,043,901 64,468,372 60,646,395 
44,725 12,183 372,184 16,090 2,175,705 1,987,750 
533,703 197,910 504,571 78 2,580,244 2,414,263 
40,166 104,268 263,959 1,243,503 1,242,559 
5,957, 30,190 386,037 48,822 1,772,934 1,797,156 
11,554,593 14,826 8,102,037 447,921 31,640,160 30,516,607 
291,225 80,941 766,626 14,563 35361559 3,202,785 
4,498 345,910 1,699,122 1,219,653 5,243,148 4,758,315 
185,258 LOM2S 117,346 705,585 2,650,829 2,729,637 
60,344 149,918 397,212 108,760 2,536,564 2,406,449 
12,720,469 946,271 12,609,094 2,561,472 53,204,646 51,053; a21 
357,841 88,610 817,023 305,652 4,463,169 3,998,061 
13,078,310 1,034,881 13,426,117 2,877,124 57,667,815 55,053,582 
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Vehicles 
Table 10.3 presents the details of vehicles by sub-category. 


TABLE 10.3 
VEHICLES BY SUB-CATEGORY 


(in thousands of dollars) 


Accumulated 
Cost amortization March 31/2011 March 31/2010 
Ships "and boats: i ai eee aes eee tel eieee site: pee Pc ce ee Lee a ick as 13,763,734 8,146,618 5,617,116 5,911,343 
PAA CLAN Serer yxy orale couceap vac yet ake tuct coe Tranectiased pace azobealantaone aoCeR ee ROR ereual ore /et Mecaticirerster sre 13,589,650 7,962,299 5,627,351 5,010,284 
Motorveniclesi(Non-= Military) i tw.ratcers erates ete eee ereeear eee ta et Rene ee 2,068,467 1,328,636 73958. 762,337 
Millitarvuvebicles |. sccccancs ceaee tent oom caste: coiecrier nar Ree: Sele POE hl arcen tara oe 1,808,386 1,159,013 649,373 519,051 
Olherivehicles e662 3.3.5 See eee as coche aid seater hn ete ey anes cee ee 133359201 888,882 444,639 418,401 
TOta ety eye tees Se MR CO TOO ee Ee eT Cae eR Oe eee 32,563,758 19,485,448 13,078,310 12,621,416 
Assets under Capital Leases 
Table 10.4 presents the details of assets under capital leases by 
main category. 
TABLE 10.4 
ASSETS UNDER CAPITAL LEASES BY MAIN CATEGORY 
(in thousands of dollars) 
Accumulated 
Cost amortization March 31/2011 March 31/2010 
| EE Vs RE ee Reet ea Tt atten eor Gn moras eo ET RA: rey Hee OMETT, W SEE Re Binet eo ede pen he 31,242 31,242 44,942 
TEU UN Cab TG eee eerek  eeg 4 te Ree Rss aA mem A oe 2 Aa fan Oi Gee ee eo NG IEG ape 3,112,427 1,401,896 710531 1,789,987 
Works:and imitrastructures.. Sanne eecua pecrer anteater rere one mn A inno See EE een Pa a 818,820 113,270 705,550 713,738 
Machinernandiequipment sages rx acettac sien Nene race eke ane ee eine ate aetna Oe 109,104 42,436 66,668 38,234 
Webi cles tapes sect sus coke > Shutmantanes eqns? Stare iran on ce bt atm oy eR tae teen Onn ceo ee ie 849,432 486,299 363,133 433,798 
TOCA pre Pr ee her TO MT ck oo car cnt ter NI tek oe eres ate Glave on vetnscoMMN 4,921,025 2,043,901 2,877,124 3,020,699 
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CONTRACTUAL OBLIGATIONS AND 
CONTINGENT LIABILITIES 


This section contains detailed information related to contrac- 
tual obligations and contingent liabilities. 


Contractual Obligations 


The nature of Government activities result in multi-year con- 
tracts and agreements, including various international treaties 
and protocols. Contractual obligations are financial obligations 
of the Government to others that will become liabilities when the 
terms of those contracts or agreements for the acquisition of 
goods and services or the provision of transfer payments are met. 
In the case of contractual obligations to international organiza- 
tions, some will result in future budgetary expenses while others 
will result in non-budgetary payments. 


Contractual obligations can be classified into four main cate- 
gories: transfer payment agreements (grants and contributions), 
capital assets and purchases, operating leases and international 
organizations. 


TABLE 11.1 
CONTRACTUAL OBLIGATIONS 


(in millions of dollars) 


All outstanding contractual obligations of $10 million or more 
per project or per program at year end are reported for transfer 
payment agreements, capital assets, purchases and operating 
leases. For international organizations, all contractual obliga- 
tions in excess of $1 million at year end are reported. 


In accordance with the Government’s significant accounting 
policies, the contractual obligations of consolidated Crown cor- 
porations are included with those of the Government. 


Table 11.1 summarizes these contractual obligations. Details 
of the four types of contractual obligations can be found in other 
tables in this section. 


Acquisition 


Transfer of capital assets Operating International 
payments and purchases leases organizations Total 
Information from: 
Transfer payment agreements, capital assets, purchases 
And Operatinceleasese Lab lLealiles tere a eke cuneate ree reer eae ne dente ey es 58,295 33,344 2,637 94,276 
International contractual obligations, Table 11.4....................20005 3,343 3,343 
PO fala ses cata rhas tems taccrs ata dee Set Gahan $ ICOM ea EEG Ere Ta FRE re 58,295 33,344 2,637 3,343 97,619 
Table 11.2 summarizes the information presented in Ta- 
ble 11.1 to indicate the minimum amounts required to satisfy 
obligations under contractual obligations each year from 2012 to 
2016 inclusive, and a total for amounts due in the year 2017 and 
subsequently. 
TABLE 11.2 
SCHEDULE OF MINIMUM PAYMENTS 
(in millions of dollars) 
Acquisition Obligations 
of capital under Obligations 
Transfer assets operating to 
payment and lease international 
Minimum payments to be made in: agreements purchases arrangements organizations Total 
PA We Re en TREN OT PE TEE UNE CON Mn ARE Pani MOTO EO URED OL 17,765 7,443 314 1,084 26,606 
DOS eh cece aerate auie Set A RON eee aii” Yada etin ate itn ke SRN ee ene Oe 10,445 4,325 331 344 15,445 
70 Se Aaa Nene rat ec oie Ne, Lee A Aunt tanis nt hipiioey tite 8,029 4,647 289 254 13,219 
PAO EMA oan Rete ream ern ty ame nc cr ria eM aev erento aise tin Accor & Sait ebc 4,39] 2,472 244 118 7,225 
DONG) crovssrorcee beeeccc aus ges eae sys i a oeates oA Pea eae Seale eae chee ohare te Sen a855 1,660 217 55 5,287 
ZO) 7 and Subsequently c oc araetos © ko cree ae © a aera ator hed recency eae ae 14,310 L797 1,242 1,488 29,837 
Wootal a, cto cars cose crpietetacs Atncanons ctenevarsiche Gate ee re ee a age ee 58,295 33,344 2,637 3,343 97,619 
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Transfer Payment Agreements, Capital Assets, 
Purchases and Operating Leases 


Table 11.3 provides details of contractual obligations that in- 
volve: transfer payment agreements, capital assets, purchases 
and operating leases. It discloses individual contractual obliga- 
tions by category and by entity. Contractual obligations are 
summarized in Note 15 to the financial statements in Section 2 of 
this volume. 


Transfer payment agreements are irrevocable contracts to pro- 
vide funding to other levels of governments, organizations 
or individuals. 


TABLE 11.3 
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Capital assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchases are supported by contracts to supply goods or ser- 
vices. An operating lease is a lease in which the lessor does not 
substantially transfer all the benefits and risks incident to owner- 
ship of property to the lessee. 


TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 2011 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 = 2015 2016 quently 
Transfer payment agreements— 
Agriculture and Agri-Food— 
Grant— 
Canadian Cattleman’s Association 
Beef Market Development 
ecacvhundiy wera cre ne aes ein. succe 50 50 37 13 10 3 
Canadian Heritage— 
Canada’s National Ballet School 
Canada Arts Training 
Bund tere recto scaura ts a ege men fans 18 18 6 12 6 6 
Canadian Agreement on Minority 
Language Education and 
Second Official Language 
Introduction 
Government.of Alberta wis). 0422 854, 405002 61 61 By 29 15 14 
Government of Nova Scotia ............... 32 32 17 15 8 7 
Government of Saskatchewan.............. 32 32 16 16 8 8 
Ministre des Finances du Québec........... 263 263 133 130 65 65 
Province of British Columbia). so .)2 2) oe oe 70 70 36 34 17 17 
Province Om ManitODarns ju0d cine sce aie ares 53 33 rif 26 13 13 
Province ob New Brunswick wi .. 26s 6 sos 88 88 45 43 22 21 
Province om OntamOmn.. gene sae. + a2 eau sa 328 328 170 158 E WS 
Corporation of the Council of Ministers 
of Education, Canada 
Explore and Destination Clic Program....... 67 67 33 34 17 iF 
Ody SSeyiPLO STAM ona aes cranes steed sh 28 28 14 14 7 7 
Katimavik-OPCAN Corporation 
KU MAVIKAPLO TAI We ciers soto). hs a aa os 28 28 28 14 14 
La Fondation Musicaction 
Manadawiusic DUNG h is manent feo atts 21 AN! 5 16 4 4 4 4 
Society for Educational Visits and 
Exchanges in Canada 
Youth Exchanges Canada Program.......... 23 Me ) 14 5 5 4 
The Foundation Assisting Canadian Talent 
on Recordings 
@angda MUSIGHUNG'...., of2502. ene ene eee 31 31 6 25 6 6 6 7 
Toronto Organizing Committee for the 
2015 Pan American and Parapan 
American Games 
ROSIN OME TOOT AUN Go sic. ee cia ans nc.d afalcgerste cote sy 18 18 5 13 13 
YMCA of Greater Toronto 
Youth Exchanges Canada Program.......... 15 ley 5 10 5 ~) 
1,176 L176 559 617 304 288 14 Il 
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TABLE 11.3 


TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 201 1—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 2015 2016 quently 
Citizenship and Immigration— 
Provincial agreement on immigration matters 
and on the selection of foreign nationals 
wishing to settle in Canada 
Canada-Quebec Agreement................ SS (ssyl 258 1,293 259 258 259 258 259 
Provincial agreements with regards to 
immigrant and settlement services 
Canada-British Columbia Agreement........ 686 686 122 564 113 113 113 113 112 
Canada-Manitoba Agreement.............. 200 200 31 169 34 34 34 34 33 
2,437 2,437 411 2,026 406 405 406 405 404 
Economic Development Agency of 
Canada for the Regions of Quebec— 
Community Futures 
Programs: Qt ere ts te es eee are 598 598 460 138 28 28 21 21 21 1 
Gaz Métro Limited Partnership............... 18 18 18 14 
Ministére des Finances du Québec 
Community Diversification Program........ 556 556 472 84 60 13 4 3 3 1 
Montréal International 
Business and regional 
eTOW IA Program tens ee me ee eee 58 58 30 28 4 4 4 p2 Z 12 
Other contributions 
Business and regional 
STOW LIDLO Sta eee teee ayer een eens 454 454 392 62 49 10 2 1 
Province of Quebec First Nations 
Recreational Infrastructure Canada 
PLO STAM yitecr cys ae eeu irre eae erases 78 78 62 16 16 
Société du Parc Jean-Drapeau 
Community Diversification Program........ 24 24 4 20 5 5 s) 5) 
1,786 1,786 1,420 366 162 74 40 a! 26 33 
Finance— 
Toronto Waterfront Revitalization 
PHOSP AM A545 ction ee cae aren Oe inate 402 394 372 22 22 
Foreign Affairs and International 
Trade— 
Canadian International Development 
Agency— 
Canadian engagements. needs 608 608 305 303 105 97 72 27 2 
Fragile countries and crisis-affected 
COMMIUNICIES ioe enters eee ote reer ene ere 806 806 568 238 133 68 AN 10 
Global engagement and strategic 
DOLECYe usta cin cere Sy ethene ene Selena 740 740 318 422 160 131 87 40 4 
LOWMNCOME COURITICS =e te ee ner 2,425 2,425 1,241 1,184 402 362 241 151 19 9 
Middle mcomejcountriesse.. 7 amen eee 808 808 398 410 130 113 77 54 27 9 
B67) 5,387 2,830 Ao 930 771 504 282 52 18 
Health— 
Department— 
Canadian Agency for Drugs and 
Technologies im Health serena tarts ros 87 87 Sy! 36 19 7 
Canadian Institute for Health Information... . 353 B53 271 82 82 
Canadian Partnership Against 
Cancer Corporation ss2%4) settee oe ee es 240 240 190 50 50 
Canadian Patient Safety 
IMSHUUtE Sansa ts ce. F Serer ee Lae ee 40 40 24 16 8 8 
First Nations and Inuit Health 
SGFVIGES LhAnster cteenrarare tyra on, Clavier 645 645 210 435 Se, 80 71 50 2 68 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2011—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 382015 2016 quently 
Health Counciljof Canada: .... 0.6 cc. c ese 46 46 6 40 10 10 10 10 
Mental Health Commission of Canada....... 125 125 35 90 15 15 15 15 15 15 
Winiversitycois Ota vaen meer eera tray eee co 21 21 11 10 5 5 
Public Health Agency of Canada— 
Hepatitis C 
Government of British 
(Gro) Whale) EE coe A ers on igs ern ee eater 66 66 55 11 11 
Govetnmentiof Ontatio. cae. -..-2ak =. 132 132 110 22 22 
ILS) LIS) 963 792 328 HSS) 96 108 42 83 
Human Resources and Skills 
Development— 
Aboriginal Skills and Employment 
Pca NOMS ALCS Va ween ees CRP Gy roe Pete ois 1,134 1,134 140 994 248 248 249 249 
Homelessness Partnering 
Strategy 
Calgary Homeless Foundation ............. 17 17 1l7/ 6 6 5 
COroyOreHamilton mem ere etre vee teeters 13 ifs} 13 4 4 5 
(ityroL OUaw al rrs ueanraa eee riccnsts fic ssio oe Gare 17 iN / 6 6 5 
CriyiomlOrontOumme eh aes 52 52 Sy? 17 Ny) 18 
Greater Vancouver Regional District........ 20 20 20 4 8 8 
Homeward Trust Foundation............... 19 19 19 6 6 7 
Kativik Regional Government 
Aboriginal Human Resource 
Development Agreement. 4... ..25 soe: 83 83 Wil 12 12 
Labour Market Agreements 
GovernmentioteAl Dettalani stearate wre 327 BOT, 163 164 35) 35) 54 
Government of British Columbia........... 397 397 165 232 99 66 67 
Goverment of Manitoba. cma cn ariekt ocrr 108 108 54 54 18 18 18 
Government of New-Brunswick............ 66 66 30 36 12 12 12 
Government of Newfoundland and 
MS ADTAG OT erates ese epee os oes eo bile 45 45 19 26 1 7 8 
Government of Nova Scotia ............... 83 83 31 52 17 19 16 
Government of Onan. sence t eke ns 1,163 1,163 582 581 194 194 193 
Governmentol OUEbeCe mene rain seme 696 696 348 348 116 116 116 
Government of Saskatchewan.............. 92 92 46 46 15 NS) 16 
Labour Market Development 
Agreements 
Government of-Alberta ccc er a sok aes 278 278 161 117 ly 
Government of British Columbia........... 677 674 367 307 307 
Goverment of Manitobay cc wic.c.5 seeks eos 114 114 63 51 51 
Government of New-Brunswick............ 212 212 12 100 100 
Government of Newfoundland and 
|e sy reve (a) el Meola 2 wee Ln gees ae, Aeon 304 303 158 145 145 
Government of Nova Scotia... .........0..: 202 201 108 93 93 
Government.ofiOntanoncn. o.c.cnaehs ne Jes 1,423 1,423 815 608 608 
Government of Prince Edward Island ....... 63 63 33 30 30 
Government onQuebec a. baesas ooh cee oe 1,417 1,417 769 648 648 
Government of Saskatchewan.............. 97 97 53 44 44 
Labour Market Agreements for persons 
with disabilities 
GovernmentofAlberta «sj.60ses0s ohne a dats 226 226 176 50 25 25 
Government of British Columbia........... 277 pale 215 62 31 31 
Government of Manitoba....:......-54.%5. 81 81 63 18 9 9 
Government of New-Brunswick............ 54 54 42 12 6 6 
Government of Nova Scotia ............... 74 74 58 16 8 8 
Govermnment.of Ontario: . 6 dus cs kee ora es 688 683 530 5S 76 Ta 
Govemment or OUeDES <2). 0.05 cone oe oe ee ve 413 413 Sz 92 46 46 
Government of Saskatchewan.............. 98 98 76 22 11 11 
Sectoral Partnership Initiative 
Canadian Tourism Human 
Resource. Counc sat papi aia coarse We eae 20 20 6 14 Z 7 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 201 1—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 2015 2016 quently 
Targeted Initiative for Older Workers 
Governmentiof Ontaniony aac soe oe 49 46 26 20 20 
Government ofOGebecer ann rere neta 59 54 29 25 DS 
The National Council of Young Men’s 
Christian Association of Canada 
Federal Public Sector Youth 
Internship PLO Canis sepa cuet-i steer 45 45 30 15 15 
11,203 11,185 5,860 D325) B,202 lg OL7. 797 249 
Indian Affairs and Northern Development— 
Agreements— 
Aboriginal Recipient Funding.............. 2,936 2,936 2,936 899 649 571 434 383 
Canada First Nations Funding.............. 613 613 391 222, 114 103 3 2 
Comprehensive Land Claims .............. 2,293 2,293 832 1,461 328 333 207 201 178 214 
Contribution Agreements 222.222... +24255 427 405 310 95 56 13 6 6 3 11 
DIAND/First Nations Funding ............. 720 720 477 243 132 111 
6,989 6,967 2,010 4,957 O29 L209 787 643 564 225 
Industry— 
Department— 
Bell Helicopter Textron Canada Ltd 
Modular affordable product line.......... 115 ills) Si! 58 8 9 6 6 A) 
Bombardier Aerospace 
Research and development for the 
(CSCTMCS it nr tecsiin crete totic teers nee Neretets 350 350 139 211 70 67 74 
CAE Inc 
Simulation techuNOlogies. seme a. ee ee 439 439 274 165 50 59 56 
Cascade Data Services Inc 
Transmission of large packages of data files gh Tif 48 29 11 6 5 7 
CMC Electronic Inc 
Integrated cockpit and communication 
SV SLCHI anc cpencruy eee ome ane an eters on 52 ay? 32 20 11 9 
Ford Motor Company of Canada Ltd 
Flexible manufacturing production process. 80 80 30 50 27 23 
Funding agreement for colleges and 
universities 
Government On Al Derlam ea ee eee 195 195 Neal 24 24 
Government of British Columbia......... 233 233 204 29 29 
Government of Ontario maaan aera 780 780 682 98 98 
Ministry of Economic Development, 
Innovation and Export Trade .......... 458 458 401 57 S/ 


Linemar Corporation 
Development and commercialization of 
BY CCITeCHNOLO PICS mtn ener reer rye 5 op) 5 50 25 25 
Magellan Aerospace Limited (previously 
Bristol Aerospace Limited) 
Research and development for 
mMaiuitactiring E35 US mien aes sts 43 43 11 32 10 8 14 
Mechtronix Systems Limited 
Research and development for flight 
Simulation Prograoy waa. ass sae eae = 19 19 3 14 | 4 4+ 2 
Pratt & Whitney Canada Corporation 
Gas turbine engine 


TOSCarclprORl anima we ci eeneccd: ae 650 650 3185) 317 77 80 80 80 
Ultra Electronics TCS Inc 
ERPH Capacity radiOn. cane ose eae eee lana 32 32 4 28 6 6 BS 5 6 


University of Waterloo 
Application of quantum mechanical 
RECHNOLO RYH «ont ad Bares sata ate eee 50 50 33 17 5 6 6 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2011—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 = 2015 2016 quently 


Canadian Space Agency— 
European Space Agency, Paris, France 
Earth Observation, Exploration 
and Telecommunications 
PLO PTAMIS sete oP oho ne ns ote 497 497 338 159 32 24 21 18 18 46 
Federal Economic Development Agency for 
Southern Ontario— 
Juvenile Diabetes Research 
Foundation Canada 


Bondin oufOr Tesearchivap ray eet oes css 20 20 10 10 10 
The Corporation of the City of Brantford 
Brownsfield redevelopment project....... 12 12 12 12 


University of Toronto 
Canada Centre for Global 
SECUMIMLES|StUCLE Samanta ete areata sw 29 25 10 15 7 4 4 
National Research Council of Canada— 
Canada-France-Hawaii Telescope 
Corporation 
Partnership to operate a 
jointly owned optical 
PELESCODO co nron ici ey afi) pape ee eens os 112 112 100 12 3 3 3) 3 
Triumf 
Joint venture by a consortium of 
universities to manage the TRIUMF 
Facility in British Columbia........... 203 203 26 177 44 44 44 45 


4,497 4,497 2,913 1,584 601 38] 326 164 37 75 


Justice— 
Care and services provided to young persons 
dealt with under the Young Offenders Act 


Government.ot Albertalcaan ties convene ae oye 85 85 85 17 17 9 17 17 
Government of British Columbia........... 111 111 111 22 22 a2, 22 23 
Governimnentot ONntanOreuk sss ae na en oe 319 319 319 64 64 64 64 63 
Government Of OUEDCCr wits men awe torrie 183 183 183 sy Bi Bid 36 36 
OTHen OTOVINGES perc angeniae cater ties 189 189 189 38 38 38 38 Su 
Criminal Legal Aid Services 
and Systems 
Government or Albertaren «tera eu 2 ae ae sy 52 42 10 10 
Government of British Columbia........... 68 68 BS) 13 13 
Goverment of Ontano ar..nne acts te eee 216 216 WB) 43 43 
Government ol OVepecianaarsaacmors ae cine 117 117 94 23 pre 
OMMeR PLOVINGES: canadien eines ies 1s bnniayt eel 87 87 70 iW 17 
Immigration and refugee legal aid .......... 68 68 2) 11 11 


Other Programs provided to young 
persons dealt with under the 
Young Offenders Act 

Intensive Rehabilitative 


Custody 
SUDELVISION = ete maha neg ane ose nae 53 53 31 22 11 11 
1,548 1,548 522 1,026 306 189 178 TGA 176 
Natural Resources— 
Government of Saskatchewan 
Gunnar and Lorado agreement ............. 1 12 1 11 1 3 Z 2 3 
Clean Energy Fund 
Cityror YEO we. s45 ide aaa nad eae teens 14 14 14 8 6 
Bubance Bherey INC. .4aieae sone ee eee ote 30 30 11 19 ) 10 
NEW RBIUNSWICK POWE?. 00. 2s 6d «ac seee nw 16 16 a 12 8 3 1 
Shelli Canada Widmer ia nin onde ade e Acne ahs 120 120 75 45 45 
ecoENERGY for Biofuels— 
Support the production of 
renewable alternatives to 
gasoline and diesel 
Alberta Ethanol and Biodiesel ............. 30 30 30 3 9 8 6 4 
minaizeinoly Green IGP inc oh <5 sf aise sien 32 28 13 15 5 ~ 3 3 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2011—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 =2015 2016 quently 
Biocardel OUucbee ate eta ernie 19 17 17 3 4 3 3 2 2 
Bioxe Canada biumitedes eareess erie eet Tit 68 36 32 12 9 6 5 
Greenfield Ethanol Inc—Chatham.......... 71 65 32 33 10 9 8 6 
Greenfield Ethanol Inc—Varennes.......... 82 82 43 89 12 11 S 7 
Greenfield Johnstown Limited ............. 115 110 47 63 18 16 1S} tft 5 
Husky Oil Limited—Lloydminster.......... 71 62 23 39 12 11 9) 7 
Husky Oil Limited—Minnedosa............ 72 72 38 34 10 y) 8 7 
Integrated Grain Processors Cooperative Inc . 83 83 38 45 13 11 10 8 3 
Kawartha Ethanoliincin anc aac cc 33 32 5) Oe 6 6 5) 4 3 3 
Permolexetdar excrete ccs eer tere thay ie 23 Ppl Ant 11 3 3 3 2 
OPEBiodieselicxns vac cn aeueae on ee 34 WS 25 a 6 4 3 2 3 
RROLASAY ele soe ee mere tears Sil 49 PUA D2, 8 6 a 4 
Suncor Energy Products nem. -) sneer a 108 107 5) 52 16 14 12 10 
MemarGramvnuelsin cement ern. 76 63 29 34 10 9 8 7 
ecoENERGY for Renewable Power 
Program—Increase renewable 
power 
4480121 Canadasin cy meres aerseeeaceer ee 15 15 15 1 1 2 7) 2 7 
Abitibi-Consolidated Company of Canada ... 24 24 p) 22 2 2 2 3 3 10 
Ashlu Creek Investments Limited 
Pariners bi pie 15 at epee en eerie heaton 26 26 3 23 3 2 2 3 s) 10 
Bear Mountain Wind Limited Partnership.... 21 21 2 19 2 2 2 Z 2 S 
Brilliant Expansion Power Corporation...... 47 47 4 33 5 5 5 5 4 9 
Brookfield Power Wind Prince LP.......... 53 53 8 35 5 5 5 5 6 5 
Canadian Hydro Developers Inc............ 35 35 7 28 4 4 3 3 4 10 
Canadian Renewable Energy Corporation.... 60 60 8 52, 6 6 6 6 6 22 
Caribou Wind Park Limited Partnership ..... 29 29 3 26 3 3 3 3 3 11 
Cartier Energie Eolienne Inc (1 of 3)........ 31 31 10 21 3 3 3 3 3 6 
Cartier Energie Eolienne Inc (2 of 3)........ 31 31 2 19 3 3 3 3 3} 4 
Cartier Energie Eolienne Inc (3 of 3)........ 34 34 8 26 4 3 3 3 4 9 
Castle Rock Ridge Limited Partnership...... 23 23 Me 2 2 2 2 3 12 
Dokie General'Partnership ae... ee 33 33 33 3 3 3 4 4 16 
Enbridge Ontario Wind Power LP .......... 48 48 9 39 5 5 5 5 5 14 
Ghost’ Pineewindtarn ls Pa ene ai 25 ZS 1 24 2 2 7 2 2 12 
GlemiDhw WindiPnersy Lidiey. 22+. 19 19 19 2 2B 2 we vy 9 
Gosfield Wind Limited Partnership ......... 15 iS 1 14 2 2 1 1 1 i 
Harrison Hydro Limited Partnership (1 of 2) . 35 35 5 30 4 3 3 a 4 12 
Harrison Hydro Limited Partnership (2 of 2) . 25 25 2 23 3 2 2 Ps 3] 11 
Kettles: Hillowind Energy Inc i220... aee 17 17 6 11 2 2 2 2 1 eZ 
KoupeniEnersy, Chatham ibRatywesse 1 es Sil 31 1 30 3 3 3 3 3 15 
Krugemenersy PorteAlmalRiis cris ee 31 3] 8 23 3 3 3 3 3 8 
Bamequeswindsower Pomerania tia 14 14 14 1 l 1 2 2 ii 
Magpie Limited Partnership ............... 18 18 6 12 1 Z 2 2 2 3 
Montaouis Witide Bee aan scan eo ica 31 31 31 3 3 3 3 é} 16 
Raleigh Wind Power Partnership ........... 24 24 24 2 2 2 3 a} 12 
RMSEnergy Dalhousie Mountain LP........ 16 16 2 14 1 1 2 pp 2 6 
Saint-Ulric Saint-Léandre Wind LP......... 37 Bi: 4 33 4 4 4 4 4 13 
St JosephiWindBari Ines ss. careers ce 43 43 43 4 a 4 5 >) 7A | 
Suncor Energy Producisdne «....5.c0r 0-5: 22 22 i 15 2 j) 2 2 vy) 5 
Talbot Windfarm GR. saree ees 30 30 1 29 3 3 3 3 3 14 
Toba Montrose General Partnership......... WE 73 3 70 7 7 4 7 8 34 
TransAlta Corporation (1 of 5)............. 29 29 5 24 3 3 3 3 3 9 
TransAlta Corporation (2 of 5)............. 20 20 2 18 2 2 2 2 2 8 
TransAlta Corporation (3 of 5)............. 18 18 | Wf 2 oD, 2 2 2 I 
TransAlta Corporation (4 of 5)............. 21 P| 1 20 2 2; 2 2 2 10 
TransAlta Corporation (5 of S)............. 14 14 1 ils! 1 l 1 1 2 7 
WestiCane Wind. Emerey Ine. 2.2 sa. smees ae 24 24 + 20 2 2 2 3 3 8 
Weyerhaeuser, Cangda Ltd). teva ens ess 52 32 2 30 2 2 2 3 3 18 
ecoENERGY Technology Initiative 
Enhance Enercy Inc par cera noerne ae 33 33 20 13 13 
Westcoast Bnvery Ineo ece ea anes crane 17 17 4 13 13 
Wind Power Production 
Incentive 
Canadian Hydro Developers Inc............ 19 19 8 11 2 pi 2 2 2 1 
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TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 392015 2016 quently 
Energie éolienne du Mont Miller 
Societeen.commandite =. ene ene elas 20 20 gy 11 2 2 2 2 3 
BIN MAS GreeniP ower Ine: ements 24 24 8 16 3 2 2 2 3 4 
Erie’ Shores Wind Farm LP yo eee eae 26 26 12 14 3 3 3 2 2 1 
GW: Power Corporation. 2e-— oo wone eee: ae 2S 25 11 14 3 3 2 2 2 2 
Saskatchewan Power International Inc....... 54 54 24 30 6 6 3 > 5 3 
SiiveonmWwind Ee nersyal Pent neterre ene. 30 30 15 15 3 3 3 3 3 
TransAlta Energy Corporation (1 of 2) ...... 34 34 7i\\ 13 3 4 1 5 
TransAlta Energy Corporation (2 of 2) ...... 25 MS 13 1) 2 3 3 1 3 
The Pulp and Paper Transformation 
Program 
A DIB OWI Ganadaeuicr vats aa ceneits.s bee 3.4 Dy, oa 2 25 25 
Alberta Pacific Forest Industries ........... 63 63 46 17 197, 
ARG Resources! Ltd tam nit weer tetas acters 12 12 1 11 11 
AN SINAC A WICH O Ry a tesyiie sieve ills freee ane wok elar be 12 2 1 11 ii 
Canfor Pulp Limited Partnership ........... 100 100 37 63 63 
Canboolkulprand!Baperter nee sec one 41 41 12 29 29 
Catalyst Power Corporation ............... 13 13 1 12 12 
Daishowa-Marubeni International Ltd....... 41 4] 27 14 14 
Domtar Pulp and Paper Products (1 of 3) .... 23 2S 11 12 12 
Domtar Pulp and Paper Products (2 of 3) .... 716 76 61 15 1S; 
Domtar Pulp and Paper Products (3 of 3) .... 30 30 11 19 19 
Emballages Smurfit-Stone Canada Ltd ...... 24 24 6 18 18 
Howe Sound Pulp & Paper Ltd............. 3m ay 14 23 28 
Northern Pulp Nova Scotia Corporation ..... 28 28 5 73} 23 
fembec General:Partnershipe pasg esse - = 19 19 2 17 17 
WestRrasenm Malls ne tans werent aati os 38 38 113! Ad) 25 
3,234 3172 1,042 2,130 7d BON) AB 236 165 469 
Public Safety and Emergency Preparedness— 
Department— 
Disaster Financial Assistance 
PCO DAI eee err ee doh caiaeae cee caetinger none 135 Iss 42 93 37 30 18 a i 
First Nation Policing 
PE OOTAIM Seem Sterner wart arto eee ieee 266 266 192 74 61 11 2 
Safer Communities Initiative, ..o5..5.5.-+.- 1,316 1,316 770 546 105 97 99 120 105 20 
Royal Canadian Mounted Police— 
Canadian Firearms Program ............... 14 14 14 14 
Le731 Leo 1,004 WAT 217 138 119 T27, 106 20 
Transport— 
Department— 
Airport Capital Assistance 
PTOSTAT acai etter tear erry = 30 30 Z 28 28 
BC Ferries 
Grant for the provision of 
ferry and coastal 
freight and passenger 
SCLVICES oe tilt seat pomeiee op eae ca sie teen 486 486 318 168 28 28 28 28 28 28 
Buffalo and Fort Erie Public Bridge 
Authority 
Gateways and Border 
LOSS INS Noes tenon ogee eee aa ya 62 62 49 13 18 


City of Calgary 
Gateways and Border 
Crossino Und retin rte core enn eres 35 35 8 Pa Gy 10 
City of Regina 
Gateways and Border 


Grossing Hand tae et pee eects te 27 27 7 20 4 7 9 
City of Saskatoon 
Gateways and Border 
CrossinorBAGR te. weenie oan ee 96 96 36 60 38 18 4 


CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 11. 9 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 =2015 2016 quently 


Government of British Columbia 
Asia-Pacific Gateway and Corridor 
NOV RD RDN Or 7 cogs) Sac care irr cin eae Ree 490 490 280 210 114 iS 21 
Government of Manitoba 
Asia-Pacific Gateway and Corridor 


[Nitativerset es eee oa irecamas 33 33 2 31 14 14 3 
Gateways and Border 
CrOssINgIP UNG IRA eee er eek: 64 64 10 54 11 28 15 


Government of Quebec 
Outaouais Road 


Wereeimenty., gac ced sais aces aet sn toe sedate 159 159 89 70 20 21 15 5 6 3 
Halifax Port Authority 
Gateways and Border 
Grossing Hunde sarae sone das rae os = Hee 54 54 8 46 19 13 14 


Oshawa Harbour Commission 
Port consolidation, fencing and 
landscaping projects sans. anaes e ene 10 10 10 2 7 1 
Port Metro Vancouver 
Asia-Pacific Gateway and Corridor 
Initiative wee temic: Aten ernstcn Sele eas 60 60 4 56 14 22 20 
St Mary’s River Bridge Company 
Gateways and Border 
@rossingei und! Sepmen. amet erie. sciars 44 44 1 43 8 16 19 
Office of Infrastructure of Canada— 
Aggregate of transfer payments under 


$10,000,000 by program 
Building Canada Fund—Communities 
Component top pieces eae so a 66 66 50 16 16 
Building Canada Fund—Major 
infrastructure hun) gee nohner ae rales 126 126 60 66 50 14 2 
Canada Strategic Infrastructure 
FUNG eres see ut oe ag cea ipa 377 Shia 300 77 61 1S 1 1 i 
Infrastructure Stimulus Fund ............ 322 322 268 54 54 
Municipal Rural Infrastructure Fund...... 330 330 302 28 28 


Association of Municipalities of 
Ontario, city of Toronto, local 
services boards and local roads 
boards and the Government of 
Ontario 
Gas Tax Hunde os cuy ca teres nese umrartrar 4,853 4,853 2,612 2,241 747 747 747 
Calgary Exhibition and Stampede Limited 
Contribution for the Calgary Exhibition 
ang. Stam pedebal Kare sear aves aerate ie 25 DS 25 2 8 2) 6 
City of Brampton 
Contribution to support the implementation 
of the Brampton Acceleride Bus Rapid 


rapsit( BRL) project... ase aceasta oe a3 53 pp) 31 18 13 
City of Brockville 
Contribution to upgrade the 
WASLE Waters VSECM im srormmerhe a= sian ad 2 2B 11 12 12 


City of Calgary 
Contribution for Calgary Transit 


PROC CS Scrat Spend ahaa ats ham a4 a Dil 5 46 2 9 6 4 
Infrastructure Stimulus Fund 
PIO/ECIS wach tS ee She sees 39 39 12 27 27 
City of Cornwall 
Contribution to upgrade the Cornwall 
Wastewater Treament Plant............ 19 MG) 19 6 7 6 


City of Hamilton 
Wastewater treatment and collection 
Systemumprovement 22.255 .64 ahs wie s 35 35 7 28 28 
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TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
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Outstanding obligations to be disbursed by March 31 
Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 392015 2016 quently 


City of Mississauga and 
Greater Toronto Transit 
Authority 
Contribution for the implementation of an 
east-west bus rapid transit corridor ..... 83 83 W 76 46 30 
City of Ottawa 
Contribution for the Strandherd-Armstrong 
Bd Sen ere face ctcravn dete ih teauhendaia'c 16 16 3 13 12 1 
City of Saint John, New Brunswick 
Contribution to support the 
wastewater treatment 
PACTIOYV MIP ORAUCM Mae eters ctor ciel eee srs ne ie Pa PEs} 16 11 11 
City of Saskatoon 
Contributions for the Art Gallery of 
Saskatchewan nsevpoccrs sarees sae yer: 13 13 13 2 il 3 
City of Toronto 
Infrastructure Stimulus Fund 
DLOJECUS Pye ween Seana oa aan awe 188 188 142 46 46 
Revitalization of Union Station .......... 133 133 10 123 39 40 32 12 
City of Toronto and the Municipality of York 
Contribution for the implementation of 
an extension to the Toronto 
SUBWAY: SVSEMticenarersit tas eres we ctertiel: 622 622 102 520 243 PY 74 57 19 
City of Toronto and the Toronto Transit 
Commission 
Contribution towards the modernization 
and expansion of bus, streetcar and 
SUD WAY SCL VICES azencnserecuraienianer: eee reise 304 304 289 15 15 
City of Victoria 
Contribution for the replacement of the 
Johnson St. Bridge and approaches ..... Ai 21 Ay 13 8 
City of Winnipeg 
Contribution for improvement 
of wastewater treatment 
LACH UCICSROMeN tite. heer Ne er earner near e 42 42 11 31 30 l 
Corporation of the City of St Catharines 
Contribution to construct a new Centre 
for the Arts and Recital Hall........... 18 18 18 3 2 7 6 
Flacom Communications 
Contribution for the Northwest Territories 
Broadband Infrastructure ............. 15 15 15 15 
Government of Alberta 
Building Canada Fund—Communities 


Component 23. erfeo aie aeusereeinee ss aaa 88 88 35 3/8) 27 26 
Building Canada Fund—Communities 
Component Ops pices ..ieuied ots gorcie: 52 52 40 12 i?) 
Contribution for Anthony Henday Drive 
and Stoney PlainsRoadiws). patietres ce + 233 233 90 143 89 29 25 
Contribution for the twinning of 
LISA OS piemter ce cnacee «nega orem 150 150 27 123 2 54 33 25 9 
(SASHA SMV, MPR cs: 5: eugvacnte cee Nts asee hu e275 15275 382 893 494 200 199 
Infrastructure Stimulus Fund 
DLOIEOS2 which. Aer Pam eRe cages, ooo ans 350 350 285 65 65 


Provincial-Territorial 
Infrastructure Base 
PUA ne Progr amu. << xieks sade «cir 175 ily} 150 25 25 
Government of British Columbia 
Building Canada Fund—Communities 


(COMpOnent as eats dc cin Semen outiant: 136 136 16 120 41 56 23 
Building Canada Fund—Communities 

GomponentTopsU py Be wu sis ee ae ahs 65 65 44 21 oi 
Infrastructure Stimulus Fund 

PYOJSCIS BERL a OM eEe ees 2 oe ta 406 406 310 96 96 
Municipal Rural Infrastructure Fund...... 73 15 51 24 24 


CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 11. 11 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


TABLE 11.3 
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(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


HH. 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 392015 2016 quently 
National Highway System Projects ....... 216 216 216 187 29 
Northwest Transmission Line 
PROVE CUM ares acu coate 2 PRA Tey est arere rar as 130 130 130 61 59 10 
Transit Improvement 
PLO STAN, Pete eset enn ese: seamless 118 118 13 105 67 13 11 5 5) 4 
Government of Manitoba 
Building Canada Fund—Communities 
(EGON o Ao we sn maeowenoo one oo Ooe 4] 41 7 34 34 
Gasax Hunde wer one ntcsew nas coe ticmrents 432 432 234 198 66 66 66 
Infrastructure Stimulus Fund 
PLOJECIS He eae Pony sarah anno ies 140 140 122 18 18 
Municipal Rural Infrastructure Fund...... 49 49 38 11 5 6 
Provincial-Territorial 
Infrastructure Base 
Rundine bro cram cst oer ore 175 175 160 15 5) 10 
Government of New Brunswick 
Building Canada Fund—Communities 
Componente race. ras ran seal hoc 33 33 14 19 14 5 
Gas PaxcFUNnG eawcc wus tiste ceo sce eavenewarns 2o5 295 i125) 170 81 45 44 
Provincial-Territorial 
Infrastructure Base 
Fundin py Proctaminctei Gore eae 175 175 75 100 50 2S 25 
Road infrastructure improvements........ 114 114 78 36 25 11 
Government of Newfoundland and Labrador 
Building Canada Fund—Communities 
Componen tara kee ease eae rece ea 56 56 18 38 36 2 
Contribution towards highway 
improvements—Major Infrastructure 
Componente Saget. 22cm ee oe 68 68 19 49 25 16 8 
Gas Taxubund ee ty sey scant «wu ened rere 207 207 113 94 32 31 Bi 
Infrastructure Stimulus Fund 
PLOLECES Ste yee ers 2 eects 59) 59 36 23 23 
Provincial-Territorial 
Infrastructure Base 
Banding Propramy saccan apeseld- 2: citer. 175 17S 100 Us 25 25 25 
Government of Nova Scotia 
Building Canada Fund—Communities 
COMPOHSHL Fee mce Stes ume re itor 37 37 14 23 16 a, 
Contribution for the construction of a four 
lane Highway 104) Satoae-cae nes. = - 53 53 14 39 17 14 8 
Gastaxchund eyes. moeett ements nas 369 369 201 168 56 56 56 
Infrastructure Stimulus Fund 
PLOSSCtSt ets nis vinscdoahs cee ade nce atts 98 98 87 11 11 
Provincial-Territorial 
Infrastructure Base 
Mundin oyPro prams srtyet saci seeeeecraoes 175 175 92 83 45 23 ils) 
Government of Nunavut 
Gas’ Laxc bln sete a tric ann ees mene 98 98 53 45 15 15 15 
Municipal Rural Infrastructure Fund...... 19 We) 7 12 11 1 
Provincial-Territorial 
Infrastructure Base 
RuNndin SPTOeTaM ese er eke ee oe 183 183 104 Ww, 26 26 27 
Government of Ontario 
Building Canada Fund—Communities 
@OMPONCR Ee Letra ste ee in eas 362 362 153 209 89 70 50 
Building Canada Fund—Communities 
GOMpOneHE LOD-W prac aan eat eee ete 196 196 AS 81 81 
Contribution for the reconstruction 
and widening of highways 
Sratid GO. Re eecec ters oo eke ators 66 66 42 24 15 6 3 
Contributions for the Ontario Regional 
Broadband Network..cs: + 3.6 eee aine os 55 55 5 50 23 14 13 
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Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 2015 2016 quently 

Infrastructure Stimulus Fund 

PIOJECUSte Me claeye ot ae puss Sees 1,163 1,163 996 167 167 
Municipal Rural Infrastructure Fund...... 362 362 304 58 25 33 
Road infrastructure improvements leading 

to border crossings in Windsor......... 140 140 114 26 20 6 

Government of Prince Edward Island 

GasifaxshunGRePer so... ecc ce une mens 98 98 3) 45 15 5) 15 
Provincial-Territorial 

Infrastructure Base 

Punding. Progratimeeccn cane cscs one 175 175 134 4] 41 

Government of Quebec 

Borden intrastmucturewHund’: 7.5 cng os 147 147 4] 106 35 41 26 4 
Building Canada Fund—Communities 

Gomponent years es eee arersisccin st eo) re 410 410 8 402 122 S5) 70 5) 60 
Building Canada Fund—Communities 

Componentelop-Uphaeas. 24 sse ae re 116 116 84 32 32 
Building Canada Fund—Mayjor 

Infrastructure Component............. 1,058 1,058 83 975 543 393 31 8 
Contribution to complete highways 

SOMLSS<and! 35 earn et hs oe esate 445 445 175 270 74 74 64 Bi 21 
Gas TaxcPund sre sete Gaiters Sons os 3,005 3,005 1,614 1,391 464 464 463 
Improve rail infrastructure for ten railway 

SHOLMUMNES mere nests ee ares yo 30 30 19 11 6 2 3 
Infrastructure Stimulus Fund 

projects 

INGTeCINEDie nO orem toner erate 454 454 308 146 146 

Agreement Q'0f 2. sedan ane 350 350 168 182 182 
Municipal Rural Infrastructure Fund...... 235 235 121 114 114 


Provincial-Territorial 

Infrastructure Base 

Fundin giProgramien ques ac sac es 175 175 150 25 25 
Upgrade and standardize the Charles J. 

Des Baillets and Atwater drinking 

Nyatenumentment pati Ls iim siee-mneeeeren eno 59 59 ih 38 35 3 

Government of Saskatchewan 

Building Canada Fund—Communities 


Component ser prnckes ier isc Cela 99 99 45 54 46 8 
Contributions for highway 

PLOICCES oe oar retin he caren er io A dee 2 95 95 24 qh 32 25 7 af 
as axcPun aye econ ance earn iain wea B72 372 204 168 56 56 56 
Infrastructure Stimulus Fund 

PLOJCCES weeded isla Sete ate ratsscrshataman date 116 116 106 10 10 


Provincial-Territorial 
Infrastructure Base 


Funding Procraiinar..catanc paras ot oc iS 175 115 60 45 5 10 
Government of the Northwest Territories 
MG ASML AX AIUD C bie bees Mien endear anevaticeetl Gre Sct 98 98 a3 45 15 15 15 


Provincial-Territorial 
Infrastructure Base 


HUNG e PTOCTAM Gy - c)te aes or: 3 eek: 186 186 150 36 21 11 4 
Government of the Yukon Territory 
CAIIER ST SUM sce os core tegen aoe: aero 98 98 30 68 38 15 15 


Provincial-Territorial 
Infrastructure Base 
PRON IN SUPLOD TALI a en reag canoe sae Ge hierar 183 183 104 79 26 26 Pap 
Greater Toronto Transit 
Authority 
Improve the GO Transit Rail 
and bus transit system in 


the Greater Toronto. Area cocci csearevevmyens 385 385 281 104 DS 9 24 46 
Halifax Regional Municipality 
Construct Halifax Central Library ........ 18 18 18 8 10 
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Manitoba Floodway Expansion 
Authority InCon sete nee fare tia ceknsiar on es 333 333 295 38 38 
Mont Tremblant Resorts and Company 
Limited Partnership 
Development of two new four-season 
FESOTt VILLAR ESMME ae. ac cots sic siete gr overe «oe 48 48 19 29 3 6 20 
Municipality of the County of Colchester 
Construct a multipurpose recreation 
complexan druroHeishtsi net. ses ee 10 10 10 10 
Municipality of York 
Duffin Creek water pollution plant project 47 47 47 36 11 
VIVA bus rapid transit 
PLOLECI Seep een cso oc: seman esate ulem en) 85 85 5 80 26 37 15 2 
The Board of Governors of Mount Royal 
University 
Construct new integrated Performance Hall 
andkConsenvatot vers: derailer se 20 20 il 19 4 o) 6 


The Calgary Science Centre 
and the Creative Kids Museum 
SOCLE Woes reat oe clu seine geeneens 40 40 22 18 18 
The Corporation of the City of London 
Contribution for capital project 
of nine components to 
ensure sustainable regional 
water supplyssysteme tamara: 0-4: 50 50 15 3) 26 2 
The Corporation of the Town of 
Kirkland Lake 
Decommission of existing wastewater 
treatment plant facility and conversion 
INTO PUia pls SEAL OM eyes eee ees eeerscs eel ee 16 16 16 2 11 3 
Union of British Columbia Municipalities 
and the Government of British 
Columbia 
Gas TaxcBund rere come cio otic Gare meters 1,638 1,638 886 T2 251 251 250 
Yukon Energy Corporation 
Contribution for the construction 
of hydro facility and 
Carmacks-Stewart 


(TANSMISSION feck ess ace chee 71 Hil 39 52 32 
IAI) 29255 15,299 13,956 6,749 3,861 2,851 311 149 5p) 
Western Economic 
Diversification— 
Alberta Infrastructure and Transportation 
RoyalAlbertaMuseum ....0-..-4+.-..4- 30 30 10 20 16 4 
Subtotal osseous rekets syle Mens mete ets aces 71,480 71,370 35,252 36,118 15,559 8,766 6,370 2,744 13721 958 


Consolidated Crown Corporations 
and Other Entities— 


Canada Mortgage and Housing 
Corporation (Minister’s account)— 


Social Housing Propram),. 2s... ana. - 63,217" 63,217 41,522 21,695" 91,724 1,679 1,659 1,647. 1;634 13352 
International Development Research 
Centre— 
Contractual grant payments................ 472 472 472 472 
National Capital Commission— 
Cityof Gatinenus 8,07. eeen eo 16 16 6 10 10 
Subtotaliesocemanr oe sade sie ere oes ens acute 63,705 63,705 41,528 22,07 2,206 1,679 1,659 1,647 1,634 13,352 


Total transfer payment 
agreements: =... 2.05... hoy Socata 135,185 135,075 76,780 58,295 17,765 10,445 8,029 4,391 3,355 14,310 
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Capital assets and purchases— 
Capital assets— 
Environment— 
Department— 
IBM Canada Ltd 
Supercomputer system, Dorval Que®..... 32 32 By 1 13 13 5 
Parks Canada Agency— 
Banff National Park 


Trans Canada Highway 
twinning—Economic 
ANCHOnIE lanterns cetera. Gk eregeree nce 130 114 45 69 69 

Trans Canada Highway 
twinning—Gateway 
and Borders Crossing 
UT dae rere Mae oecreg = SG aieial aoe neh 100 76 60 16 16 

Gulf Islands National Park 

Land acquisition, developments and 

OPCEAILONS ewes and cose cao esc e a = Bil 31 21 10 2 2 2 2 1 1 


293 253 126 WATE &8 LS die) ff 1 I 


Fisheries and Oceans— 
Griffon Hoverwork Limited 
Construction of one air cushion vehicle...... 12 12 1 5) 3 4 
Irving Shipbuilding Inc 
Design and construction of 9 mid-shore 
BaiOlivesse Sy ctaearatee Sasietnsst ite os) ose trees 194 194 43 151 70 66 13 


206 206 43 163 Us) 69 17 


Industry— 
Canadian Space Agency— 
‘MacDonald, Dettwiler and Associates Ltd 
Scientific activities for the 
construction of the Radarsat 
Bonstellattonien ace sess hector tears tte eel + 143 143 99 44 44 
National Defence— 
Boeing, Ridley Park 
15 medium to heavy lift 


DOM COPPCLS 5, «.ns cet eatac ty ttre oir ves eros 1352 1352 484 868 392 Seni 86 63 
BMT Fleet Technology Limited 
ELMS 'Services to'Ship Design. .........2.. 56 15 1 14 1 13 
CAE Inc 
Aircrew Operational 
ita OTSCEVACES svat ars grein oleae ia sins 274 274 81 193 109 31 15 9 29 
DEW Engineering and Development ULC 
Special equipment vehiclewi. o.oo. 131 131 5 126 17 62 46 1 
DRS Technologies Canada, Kanata, Ont 
ShincomiOverhaul Ay oe occ oc ce as ee ws Sys) 59 38 21 15 6 


General Dynamics Canada 
Land Command Support System 
engineering and integration 


HO OTSHIN SUP POLO. © oie es cara este evens «eee 325 325 128 197 65 65 67 
Wheeled Light Armoured Vehicle Optimized 
Weapon SVSteMS SUPPOLl : woes woe mone 424 424 277 147 69 66 12 
Gilcron Corporation 
mrecision- approach Tadars «cn. os ee ben ae BY) 29 6 23 20 3 
Krauss Maffei Wegmann 
AA Ops Leopard: 2-A4 Ops. 28. «eee 88 88 21 67 67 
Replacement in Kind—Leopard 2 
SUTIN CUSTOM xs cere Me csc noe Fin apes oa, ie Washes Sy) 39 7 32 10 22 
Lockheed Martin Canada 
Combat Systems Integration. .c.....6..4.25 505 361 82 279 7 13 18 18 18 205 
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Lockheed Martin Corporation, USA 
Aurora Structural Life 
ExtensiOnib Toye ct erase arte teresa 280 175 90 85 Sh 31 23 
Purchaseiof WiGills OUPAdrCrattSiere ses cies ee 2,502 2502 1,567 935 381 181 147 113 113 
MacDonald Dettwiler and Associates Ltd 
Richmond, BC 
CP140 Aurora Aircraft imaging 
CadaracqwiSit1ONi. fipae queued Ssiouce o> teetl 280 242 2S) 13 13 
Naval Combat Operations Trainer .......... Oe. Pe 1 11 3 2 3 3 
Submarine Command Team 
TAI et egal ego. wie bitinG weitere: « 28 13 1 12 2 2 3 2 3 
Surveillanceof Space:Broject.. .. 40. ss4-5- 81 81 48 33 20 Z 2 3 3 3 
Navistar Defence LLC, Warrenville, IL, USA 
Nil @OTSivehiclessyacer ant peer mt weit 6. 269 269 258 11 6 5 


Plenary Properties 
Public-private partnership arrangement to 
design, build, finance and maintain 
(SExy Cats) tereser Peete cei stereeden ete acs 1,182 1,182 1,182 308 14 860 
Raytheon Canada Limited 


Repair and conversion of radar 


Equipment waraee sort Aree eer Peers oes 181 181 4] 140 24 11 11 11 11 72 
Rheinmetall Canada Inc 
Repairandioveraaulteemr a. eer ee joes 33 32 32 16 14 2 


Sikorsky International Operations Inc 
Stratford, CT, USA 
Acquisition of 28 maritime helicopters ...... 1,880 1,880 806 1,074 444 394 130, 99 
Thales Canada Inc, Ottawa, Ont 
Land Command Support 
System Software 


Lon stermisupportanen «xc cise sree lo sare sles LS iS 76 99 40 35 24 
Tactical Control Radar 
Modernization care ay aintteae s scone uses 52 52 52 iS) 23 16 


The Boeing Company, St-Louis, USA 
Harpoon Weapon System 


Wp orade We tere nebett es aatecs con steeds 0 26 26 9 17 11 4 2, 
Weir Canada Inc 
Maritime Systems and Engineering ......... 635 136 28 108 20 88 
10,908 10,055 4,284 SWE 1,404 = 1,073 920 894 PRI 1,203 


Public Safety and Emergency Preparedness— 
Royal Canadian Mounted Police— 


RGMPibleetiVehicles: 2 2.240. canes oie ene 72 72 39 33 33 
Public Works and Government Services— 
180 Wellington Building renovation .......... 425 89 43 46 36 7 2 1 


Bird Design-Build Construction Ltd 
Kingsgate border crossing 


TODLACCINCN ie ace ene Ciera ened eens 15 15 3 12 12 
Broccolini Construction 
22 Eddy Street, Gatineau Que™............ 298 298 298 ll 12 12 263 
455 De la Carriére Boulevard, 
CGiatitieatn CMe aaa vs spk 2k eee eae 227 227 227 4 8 9 9 197 
Green Timbers Limited Partnership 
RCMP “B™ Division relocatlon:wrins wegen 263 263 41 222 40 41 5 5 5 126 


HDK Canada Ltd, Marco Maritimes Limited 
and Maricon Construction Management 


Limited 
INGWalab SclenceDUd din oie eee eine eae 41 41 31 10 10 
Multivesco Inc 
30 Victoria Street, Gatineau Que™ ....... 298 298 298 10 12 12 264 


North Country Maintenance Inc 
North Alaska Highway maintenance 
and Tepaity.. cnacc oe convey See Ree a on 22 22 11 11 5 6 
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TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
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Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 = 2015 2016 quently 
PCL Construction Management Inc 
Renovations of the RCMP Fort Macleod 
dorm, RCMP Training Academy.......... 26 26 2 24 20 4 
Renovations of the Cadet Accommodation 
Building, RCMP Training Academy ...... 26 26 11 15 15 
PCL Constructors Canada Inc 
New “H” Division Construction, RCMP..... 66 66 14 52 28 24 
Renovations to JC Wilt Infectious Diseases 
Researchy Centtemmemmaneyteierts es false 23 3 1 22 13 9 
The Great-West Life Assurance Company 
90 Elgin Street, Ottawa on es 501 501 501 10 20 47] 
West Block renovation, 
111 Wellington Street, Ottawa Ont.......... 1,072 2S 221 54 28 7 4 6 3 6 
S303 2,170 378 1,792 207 102 40 55) 61 Sey, 
Subtotallet tempewas ce teem eek eae eieiale wees 14,925 12,899 4,969 7,930 IES Se 2O9 992 958 339 2531 
Consolidated Crown Corporations 
and Other Entities— 
Canadian Museum for Human Rights— 
PCW Constructors: Canadaine- wae 219 207 LW? 95 &7 8 
The Federal Bridge Corporation Limited— 
Major works and maintenance ............. 12 112 112 93 IT; if 1 
VIA Rail Canada Inc.— 
PAV ALON RAT IN Clr mre acters 7 cabo) cvaceernie ¢ eee eer 26 20 2 11 11 
CAD Railway ServicesiIne 2 ae.. «nde -- 2 a 131 104 69 35 WS 6 
Canadian National Railways............... 312 312 185 127 90 37 
MIGUS irlalRe alle SehviCeS mera eren ee eee 117 109 33 76 34 21 zal 
586 545 296 249 164 64 21 
SED LOLA aan vis onsas ia colohe cothes/a, gs che eh Sea shale a 917 864 408 456 344 89 22 1 
MictaNGapitalhaSSCtsmc thoes neta k ce as cotern cheers neh 15,842 13,763 Stone, 8,386 2,195 1,348 1,014 959 339 DSeul 
Purchases— 
Canada Revenue Agency— 
Bell Canada 
Data center co-location 
SERVICES HIS Se ch oe ee 40 40 40 3 4 4 29 
Datametworkine services wi ceases 2... = 86 86 74 12 12 
CA Canada Company 
Maintenance and support for enterprise 
IEC ON COS em rereeni ne a sands 5,0 Guakuars as 68 68 9 39 11 13 14 14 7 
IBM Canada Limited 
IBM Mainframe— 
Software master agreement for 
licensesrand! supports aes. ses sees se 101 101 90 11 11 
Microsoft Licensing GP 
OLY ALC te mere pe eter mtn ater ren aye eae 48 48 15 33 17 16 
343 343 188 155 5] 29 Yl 18 11 29 
Citizenship and Immigration— 
Medavie Inc 
Interim Federal Health Claims 
ETOCESSIND Pane i Wan Bet asc ars eo caile ss 14 14 i 13 4 3 3 3 
Environment— 
IBM Canada Ltd 
Supercomputer system, Dorval Que 2.3, 14 14 14 12 sf 1 
Fisheries and Oceans— 
Provincial Airlines Ltd 
AITO UnV eH lAanCesPrOeTam tele ois <4 cc teens oo oe iS 68 17 yl 13 13 13 IW? 
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Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 2015 2016 quently 
Foreign Affairs and International 
Trade— 
Canadian Bank Note Company 
Limited 
Purchase of passport materials ............. 62 54 35) 21 16 5 
Health— 
Department— 
EXDLeSSiS CMP ts li Gas meysrmme iene t errata or 100 100 32 68 7 18 9) 14 
Public Health Agency of Canada— 
Pandemic readiness fees 
Glaxoismithkinesaa.cm wae ee sr 98 98 98 9 10 10 10 10 49 
SanofiPasteas Uinited! =m. syne east ee 11 11 11 7) 3 3 3 
209 209 SY 177 28 31 32 27 10 49 
Human Resources and Skills 
Development— 
Canada Post Corporation 
Mail delivety Services nasuc oon: 2 os 94 94 25 69 14 27 28 
Davis & Henderson Limited Partnership 
Private institutions that are party to an 
agreement with the Minister under the 
Canada Student Financial Assistance 
AGT But waowtce WR. co. eect ates aray oats uae ater? 349 299 200 99 69 30 
St Joseph Print Group 
Forms man asement Service. «.-js seem se 18 18 6 12 12 
461 411 Ast 180 95 57 28 
Industry— 
Canadian Space Agency— 
Exploration Surface Mobility .............. 60 60 26 34 32 2 
MacDonald Dettwiler Space and 
Advanced Robotics Ltd 
Canadian Space Station 
PYOOTAYON. Rene ne rent nerns acute nated 128 128 98 30 Pag 3 
Next Generation Canadarm.............. 50 50 33 17 17 
238 238 SSH 81 76 5 
National Defence— 
Allied Wings 
Pilobiraining.Manitobaraarees cee ae oe 1,828 1,758 368 1,390 90 81 81 79 dh 982 
BAE Bofors System, Sweden 
Syihesouhicg ihn A Wereneetine epee es SPR nw tan Gotan 120 105 43 62 15 8 i 3 2 2 
BAE Global Combat Systems Inc 
M777 Initial support contract.............. 27 20 10 10 8 2 


Bell Helicopter Textron Limited Canada 
Optimized weapon system support 
CHIAG: Griton wer. cacy aos cae Saini 641 641 14 627 64 64 64 64 64 307 
Biogenie SRDC Inc, SNC Lavalin Inc, 
Kitnuna Projects Inc, Quantum Murray 
and Gruben’s Transport Ltd 
DEW Line @leanuptsscryte acon ceutee ace 583 153 128 25 20 2) 
Bombardier Inc 
Jet Flying Pilot 
raititn gee amit. Peles ces 4. =, %s,oiasecerelen = 2,583 1,840 982 858 92 91 92 95 98 390 
CAE Inc, Saint-Laurent, Que 
Aircrew Operational 


eamiie SERVICES 5 ec a evae ee matetee nt Ae ere 297 297 227, 5 i 12 13 260 
Support to operationnal and training 
PEPSONNEE AAs... Stat Sete ot eres 18 18 18 2 6 10 


Calian, Ottawa, Ont 
Manage health care providers to the 


Canadian POreesr es ates we ek cc eo as ave 604 536 350 186 61 62 63 
National maintenance contract 
for Class Bvehicles 25. 5 seasmts clo ste ects 16 16 4 12 7 5 
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estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 2015 2016 quently 
Canadian Base Operators 
Logistics support and facilities 
MaAINTEMANCe SELVACES cae ete ss ae ele 130 130 65 65 13 13 13 13 13 
Canadian Submarine Management Group 
Victoria Class in service support ........... 1,707 352 136 216 108 108 
Cascade Aerospace Inc, Abbotsford, BC 
Repair and overhaul of Hercules Aircraft .... 584 504 224 280 70 60 50 50 50 
Corporation du Fort St-Jean 
Support to St-Jean campus, 
Si-Jean-sursRicheliev, Que. 6.226.650... 107 107 42 65 20 DY 23 
Dew Engineering and Development ULC 
Field space'and water heaters .............. 15 15 15 7 8 


Fleetway Inc, Halifax, NS 
In service support for Halifax and Iroquois 
GlaSSIV ESSE Serereaarrt ac ye estan ol narra 190 100 45 55 13 14 14 14 
General Dynamics Ordnance and Tactical 
Systems Canada 


PAULIN COMM ie vanice oy suet eee aay aoa 47 47 7 40 40 
Halifax Shipyard, NS 
Halifax Class modernization............... 760 355 238 il Ws 19 20 19 20 19 20 


Harris Canada Inc 
CF-18 Avionics 
Optimized weapon 


SVSLEHISUPDOLtne a ee te ne ere eee 330 208 208 36 34 35 3S, 36 32 
IBM Canada Ltd 
Material acquisition and support 
PMLOTMAVOMSYStChis oe eects eens 312 312 300 12 12 
IMP Group Ltd, NS 
In service support for Helicopters .......... 818 818 484 334 of) 100 105 30 
Optimized Weapon System Support......... 493 493 244 249 50 44 54 101 
Third line support for Sea King Helicopter... 305 305 250 a) 3S) 
Industrial Rubber 
Leopard 2 A4 Tanks stripping, repair, 
overhauliand upgradey 0... gon ssn 36 36 20 16 16 


Kelowna Flightcraft Limited 
Repair and overhaul for CC-115 & 


COME SOR ME es cede eb en om sie te wie 46 46 23 23 11 12 
L-3 Communications Canada, Que 
Aircraft System Engineering Support........ 1,289 1,118 738 380 84 78 76 74 67 | 
Integrated Platform Management System .... 89 70 30 40 14 9 5 5 3 4 
L-3 Communications Electronic Systems, 
Enfield, NS 


CP140 Aurora Aircraft Avionics 
Optimized Weapon System 


Supported: Monet supa Salone 2 tke ee 395 395 88 307 23 24 29 36 45 150 
Lockheed Martin Canada Inc, Kanata, Ont 
Combat System integration................ 1323 1,320 524 796 135 181 153 126 100 101 


MacDonald Dettwiler and Associates Ltd, 
Richmond, BC 
Victoria Class 


PAIN CH wc eee Sore trad ols es 25 15S 4 11 2 3 3 3 
McDonnell Douglas 
CF18 Fleet Modification Program .......... 16 11 11 i 4 


Nasittug Corporation, Ottawa, Ont 
North Warning System operation 


ANC MAINtONANGE scx Have Ieee a es nee oes 786 599 551 48 48 
NATO Maintenance and 
Supply Agency 
Support of Canadian Forces operations 
inATeLAnIStan rere tiie enero ah areeapnre aber 205 205 152 53 53 


Orenda Aerospace Corporation 
Mississauga, Ont 
CF18 Hornet Aircraft, engine repair 
ang OVERDAULC: cho ce eet a as otk 355 20 5 is} 15 
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Patlon Aircraft & Industries Ltd 
Aircraft arrestor system 
MOGEINIZALLON! wen ee sete clare ete ea ee 27 25 11 14 9 2 2 1 
Plenary Properties 
Public-private partnership arrangement 
to design, build, finance and maintain 


(GSiyeats)) Sree ns SA oe a oy cee ea 2,937 2,937 2,937 1 68 100 2,768 
Rheinmetall Canada Inc 
Close area suppression weapon ............ 99 99 9 90 Ww 11 
Rheinmetall Waffe Munition GMBH 
Germany 
Halifax Class modernization............... 46 27 9 18 5) 3 l 9 
Robica Forman Tank Ltd 
AVIA ONUTETUCLETSinc ante eee resto See eo areal 12 12 12 12 
SAAB Microwave Canada Ltd, Halifax, NS 
SEAGITALT SIR AC AT acs ek ate. hart ree hen « onndehetn tn cs 43 38 19 19 6 5 5 3 


Santé Montfort, National Capital 
Region, Ont 
Provision of health care facility for 
Canadian Foreeste. 2... eaten ee ee coe 185 185 31 154 20 20 20 20 20 54 
SERCO Facilities Management Inc 
Provision of site services at 5 Wing, 
GOOSe'Bayae nace cmy tie See ata 549 549 412 137 33 34 34 BS 1 
Sikorsky International Operations Inc 
Stratford, CT, USA 
Maritime helicopters in service 
SUPDOLDT ane crete osama tons, ot sliexeh etecanon a sre 3,290 3,290 508 2,782 115 239 136 105 156 2,031 
Skylink, Chapman Freeborn, First Air 
Air charter in support of Operation 
PN UTC Se AES Ie Biiaes 6 Se one Vee eta 136 136 120 16 16 
Skylink PAE Aviation Inc 
Chartered helicopter contract in 
Atighanistan\yninwentemre ee teeyraccs eek eit 95 D5 82 13 13 
SNC Lavalin PAE 
Support of Canadian Forces operations 


INCA shanistavaaycs satires wee emit 550 461 414 47 47 
Telesat Canada 
INOTtRaW.arningeSystemewmnia re tscr ate tor 30 30 6 24 3 3 3 3 s) 9 


Telus Communications Inc, Vancouver, BC 
Global Defence Network 


SCLVICES re iran roe Te res rece et, 134 69 54 15 tS) 
Thales Canada Inc 
Fire GoniroliRadarseyreaenae. ss ce eae 67 61 21 40 3 6 ?) 2 2 25 
PeriscopeandiAcxPimastsi-rem anette ny «aac 44 31 20 11 8 3 
Victoria Shipbuilding Limited, BC 
Halifax @lassmmodernization.....-....-.«0-> 760 301 a7 244 DT 50 50 50 67 
26,084 Pie Sih 7,842 13,469 R720 REASONS OO: 936 7,161 


Privy Council— 
Chief Electoral Officer— 
IBM Canada Ltd, Ottawa, Ont 
Facilities management support services... . 31 31 1) 18 18 
Supply of fully integrated and functional 
systems and related services for 
federalielectoral events cee a neee oe 24 24 12 1 Le 


2B) 55 2D) 30 30 


Public Safety and Emergency Preparedness— 
Correctional Service— 
Cistel Technology Inc 


Offender management system............ 14 14 14 3 3 4 4 

Infrastructure support resourcing......... 29 29 2 DY if vi 0 6 
Coradix Technology Consulting Ltd 

Offender management system............ 12 12 12 = 4 3 1 
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Logistik Unicorp Inc 

OU MALORTTIS tp etches lee Rae Ses ose ties © 18 18 2 16 3 3 3 3 3 1 
Société Emmanuel Grégoire Inc 

Emmanuel Grégoire residence ........... 13 13 2 11 3 3 3 2 

Royal Canadian Mounted Police— 
Bell Canada 

Wide area network services.............. 262 262 132 130 23 23 23 DB} je} ist 
Morneau Shepell 

Pension administration services.......... 50 50 37 13 8 5 
MTS Allstream Inc 

Rental of voice communications 

EQUIPMEeN raat Geta eters Ader ens eects 42 42 10 32 6 6 6 6 6 2 
440 440 185 255 57 54 49 45 32 18 
Public Works and Government Services— 
200 Kent Street Limited 
Centennial Towers, Ottawa, Ont............ 45 45 32 133 5 5 5 
4345177 Canada Inc 
Fontaine Building, 200 Sacré-Coeur 
Boulevard) Gatineau, Ques sr. cts an ate 44 44 8 36 2 2, 3 3 3 23 
519719 Ontario Inc 
1600 Star Top Road, Ottawa, Ont........... 76 76 32 44 5 5 5 5 6 18 
AN (Mega Centres) Inc 
550 De la Cité Blvd, Gatineau, Que......... 48 48 22 26 3 3 3 3 4 10 
BCIMC Realty Corporation 
105 Hotel de Ville street, Gatineau, Que..... 28 28 10 18 3 3 3} 3 3 3 
Bell Canada 
Data center colocation 

SCLVICG mere peeeetcs trate eal fete oe ceenees 45 40 40 10 10 10 10 
WOCAMACCESS SCLWVICCSi es a aee en reer err ers 57 Wy 4 13 2 2 Z 3 4 
Secure Channel 

SELVICOS ee Nee CRE ee Sac cr he Bette 388 345 257 88 45 43 

Broccolini Construction 
22 Eddy Street, Gatineau Que™............ 207 207 207 8 8 8 183 
455 De la Carriére Boulevard, 
Gatineau Que) Sree eR ea arr eae 17] 171 aR 3 6 7 a 148 
Canada Post Corporation 
Canada Post Place, Ottawa, Ont............ 62 62 20 42 4 4 4 5 5 20 
CGI Information Systems and 

Management Consultants Inc 

BH OIMCCHINOSELVICCS: wae Sev orahe Secusgcrsl< = 162 141 90 51 17 12 12 10 
City of Vancouver 

Library Square Block 56, Vancouver, BC .... 21 21 8 13) 1 1 1 1 2 7 
Computershare Trust Company of Canada 

305 Boulevard René-Levesque West, 

INEON ESL. OMe taeda rte ecicvang mse eens fer cuetelt 119 119 8 111 4 4 4 5 5 89 
4225 Boulevard Dorchester West, 

PV ESHMOUNT OUCH tert 5 hos wiersacatere sas temrtions 99 99 7 92 3 + = 74 
Canada Place, Edmonton, Alta............. 302 302 26 276 10 11 11 di 11 222 
Harry Hays Building, Edmonton, Alta....... 195 195 18 177 7 7 7 i 7 142 
Joseph Sheppard Building, Toronto, Ont..... 278 278 30 248 ) 10 10 10 10 199 
Skyline Complex, Ottawa, Ont............. 252 252 29 PRR} 8 9 9 S 9 io 
Thomas D’Arcy McGee Building, 

Ottawa: Ont: Wa thses Ieee ss. 269 269 17 252 10 10 10 10 10 202 

E. Gruben’s Transport Ltd 
Distant Early Warning Lines sites .......... 11 11 11 6 5 
First Data/Paymentech Canada Partner Inc 

and Dearborn Marchant Services Inc 
Card acceptance services 

MOTONIO NONE sak. cn sae cated Canesten By 132 39 93 18 21 26 28 

Fortis Corporation 
Matitime:Genite. talitax. NS: seer. soles 13 13 13 1 1 1 1 1 8 
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Green Timbers Limited Partnership 
RCMP SE. Divisiontelocatione. se aser 712 TZ, Giz 7 DS Ds 26 629 
IBM Canada 
Data Centre Operaiones nem ent re 49 45 20 25 10 15 
M. Sullivan & Son Limited 
Johnstown Ontario, Prescott Border......... 17 Vi 5 12 12 
Minto Commercial Properties Inc 
MercuryiContres Ottawa, Ont ce eee rae 356 356 28 328 13 13 13 14 14 261 


Morguard Corporation and 131 Queen 
Street Limited 
Trusco Building, Ottawa, Ont.............. 149 149 Zi, WA 6 7 i if 7 88 
Morguard Corporation and 3683249 
Canada Inc 


181 Queen Street, Ottawa, Ont............. 68 68 Zz 46 3 3 3 3 4 30 
Multivesco Inc 

30 Victoria Street, Gatineau Que™).......... 207 207 207 7 8 8 184 
O&Y REIT Holdings Inc 

Jean Edmonds Tower, Ottawa, Ont.......... 62 62 Syl D5) 6 i WI 5 
Place Montcalm (Phase III partnership)........ 53 53 24 29 3 4 4 4 4 10 


Pomerleau Inc 
Shooting range complex and Multipurpose 


Center, Canadian Border Services Agency . 28 28 28 19 9 
SAP Canada Inc 
Soltwaremaintenance: ann saris eee eee 23 23 12 11 3 4 4 
SNC Lavalin Operations & Maintenance Inc 
Building maintenance services............. 4,434 4,434 2,833 1,601 730 871 
The Canada Life Assurance 
Company 
Judicial Complex, Toronto, Ont ............ 102 102 22 80 4 5 5 5) 5 56 


The Great West Life Assurance Company 
of Canada and London Life Assurance 
Company 
269 Laurier Street West, Ottawa, Ont........ 79 79 De 52 5) 5 5 5 6 26 
Tlicho Engineering & Environmental 
Services Ltd 
Remediation of Tundra mine, Phase2....... 35 35 8 DBE 14 8 5 


9,398 9,285 ee 5,563 DSL eT, Pps 234 183 2,811 


Treasury Board— 
Sun Life Assurance Company 


of Canada 
Public Service Health 
GaresP lane Meet o: Aad on oe oto 175 LTS 20 155 26 28 SH 28 31 ll 
SUBtOLAlC rene nae caer et cone oreo tae ee eee 37,568 32,617 12,453 20,164 3109 S25782 6 lesOs E425 1,203 10,079 


Consolidated Crown Corporations 
and Other Entities— 
Atomic Energy of Canada Limited— 


Purchase orders: ear raceiacancrce ae ae wer 2 72 72 aL 1 
Resulatory commitments........snee0-+.- 40 40 40 40 
112 Te, 112 111 if 
Canadian Air Transport Security 
Authority— 
Acrogiard Gonpany Wide ae scree aenee as 134 134 102 32 52 
Asroguardibastem: Ine <5 a. satac.c sccm eerie 81 81 60 21 21 
NCLORUAEO NOG sce cirateaye oat a acento Coma 68 68 54 14 14 
Garda. Montreal Que nce generis ahs 95 95 75 20 20 
Granda Of Cam ada tse cesta s ete te ics eine a 3 222 222 175 47 47 
(farda OL TRG -P AOU rs. cranes te sate iar 109 109 81 28 28 
Morbo: Detectignip asic seungna thane ane a 33 33 8 25 11 11 3 
NAV Canada: (1l0t Dp ga Wes «cca been ohhys 35 35 35 vi 7 if 7 7 
NAV Canada(2 OFZ) ore ara eau ace fee one 23 23 23 5 4 5 4 5 
Shannahan’s Investigation and Security Inc .. 107 107 70 37 37 
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Smiths Detection Montreal Inc (1 of 2)...... 11 11 11 5 6 
Smiths Detection Montreal Inc (2 of 2)...... 39 39 19 20 4 4 4 5 3 
MelastSeryices ING sence cecreavae & eieiee 14 14 4 10 4 5 1 
971 971 648 323 235 37 20 16 15) 
Canadian Broadcasting Corporation— 
PLO STAMMMIN OT OOS tess Petes sv oye, ce st sisce ae 144 144 98 46 34 12 
SPOCUS LISD ES menace creacas cama sie si arcfeiass anv e's 647 647 367 280 43 101 106 30 
ORR CTS ins ape toa teas «cent pices hs, chad age suautarene arcs fouensus 40 40 15 25 25 
SAP Canada crete co Sctuavarcnainy ois a veteneieltesia as 14 14 1 13 i 1 1 1 2) 7 
Wintec Media Ltd otters eeu ceo, asta 13 13 13 2 3 3 3 2 
SNC-LavaliniProfacne, s9.c mae sale ee oe 456 456 112 344 33 35 36 37 38 165 
1,314 1,314 593 721 138 152 146 71 42 172 
Canadian Commercial Corporation— 
Contracts with foreign customers........... 3,563 3,563 3,563 1,603 1,896 60 4 
Entreprise Cape Breton Corporation— 
Sydney Ports Corporation Inc.............. 37 19 2 Life 17 
National Capital Commission— 
Land management and maintenance......... I LE; ) 12 1 Il 
National Gallery of Canada— 
Securitas SeCUrItyISELVICES <2 a. 5 52s cae sna 24 i653) 3 12 3 3 3 5) 
Telefilm Canada 
Project CommitMentsen ee amos te oo cce sca ars 34 34 34 32 2 
DUE OLA tice ane aeae su aor as ae ume ye cuag yee oe 6,072 6,045 15251 4,794 PE MNBE) 195 2,065 90 118 187 
oral purchasesas.n4s see NN Sea wees 43,640 38,662 13,704 24,958 5248-23977, 33633 salesils: sya 10,266 
Total capital assets 
and purchases....... = 4.50 20 OD OOUE .--- 59,482 52,425 19,081 33,344 7,443 4,325 4,647 2,472 1,660 12,797 
Operating leases— 
Environment— 
Capilano Indian Reserve No. 5 of 
Vancouver, BC 
ME ASS-OL 1AN Grae a rayntee tessa Tapia For a ee 385 385 139 246 8 8 & 8 8 206 
Foreign Affairs and International 
Trade— 
Main Production and Commercial 
Administration 
Office and parking space, Moscow.......... 195 195 14 181 4 4 4 5 5 159 
Real Estate Investment Fund North Tower 
Ghancery, Sao Paulow sew ete. cele. sels. 2 52 52 24 28 4 4 5 5 5 5 
Spanish Space Tower, S.A.U. 
lhancery: Madrid eresues pon n ae Gas 35 35 4 51 2 2 2 2 Z Z| 
The HongKong Land Property 
Company Limited 
Ghencery son NON naa. ckccus staan ose 32 32 32 Di g/ 9 9 
The Wilton Co-ownership 
ChanestyMDublin ..3 4.0 icc. h aca celees 18 18 2 16 1 1 1 13 
Tower Plaza Associates, New York 
Ghancerya News VOrKia. sobre jae eeie ine gatn 33 33 20 13 1 2 2 2 2 - 
365 365 64 301 18 20 22 24 15 202 
Indian Affairs and Northern Development— 
Donna Conna Inc 
Fees for crisis line support services......... 16 16 f 12 6 6 
Public Works and Government Services— 
1001 Dominion Square Management Inc 
i255 Peel Street, Montreal, Que... cam. ose 0 16 16 4 12 1 1 2 2 2 - 
1166 Equities Inc 
1166 West Pender Street, Vancouver, BC .... 34 34 34 5 6 6 6 6 5 
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cost contracted disbursed obligation 2012 2013 2014 392015 2016 quently 


1258898 Ontario Ltd, Multivesco Inc 
400 Cumberland Street, Ottawa, Ont........ 35) 55 33 22 5 5 5 6 1 
160 Elgin Portfolio Inc and 
160 Elgin Bailholds Inc 


Beill'Canadablacet st oan. emia rernoe ee 56 56 21 35 5 5 6 6 6 i 
25 Nicholas Properties Ltd 
The Albion Building, Ottawa, Ont.......... 19 19 3 16 2 2 2 a, 2 6 
The Albion Executive Tower, Ottawa, Ont... ily gf 3 14 2 Zz 2 2 2 4 
360 Laurier Avenue West Limited 
INaronoB UIldiN oe career 22 22 7 15 2 2 2 2 D 5 
3934381 Canada Inc 
1138 Melville Street, Vancouver BC ........ 110 74 2 72 i 7 dl 8 8 55 
434 Queen Street Holdings Inc 
Harn Credit, 3 nildin Syste eerie rs 16 16 5) 11 1 1 2 2 2 3 
74 Victoria Street and 137 Yonge Street 
Holding Limited 
74 Victoria Street, Toronto, Ont............ 22 22 5 17 5 6 6 
BCIMC Realty Corporation 
100 Colonnade Road, Ottawa, Ont.......... 15 15 15 1 1 » 2 9 
BGV Ill Office Ottawa Inc 
2215 Gladwin Crescent, Ottawa, Ont........ 26 26 9 19 3 4 4 4 2 
Bona Building & Management 
Company Ltd 
Place Vanier, Towers A & B, Ottawa, Ont.... 102 83 Ww i! 3 8 
Vanier Building, Ottawa, Ont.............. 44 44 16 28 4 + 5 5 5 5) 
Brookfield Properties Management PDV 1, 
BPO Ltd and Crehoy Inc 
Place de Ville, Towers A and B, Ottawa, Ont . 59 59 26 33 13 13 7 
Brookfield Properties Management PDV 2, 
BPO Ltd and Crehoy Inc 
Place de Ville, Tower C and Podium 
Ottawa Ont. ee sare tees aet tenet eter 99 99 44 55 21 21 13 
Canada Lands Company CLC Limited 
277 Front Street West, Toronto, Ont......... 36 36 23 13 3 4 4 2 
Canlino Business; entices seen eee ree 28 28 1 PE oe, 3) 3 3 3 13 
Dundeal Canada Limited Partnership 
Airport Corporate Centre, Calgary, Alta ..... 18 18 8 10 l 2 2 2 2 1 
Exchange Tower Ltd, HRI Exchange Inc 
and PFS Exchange Inc 
Stock Exchange Tower, Toronto, Ont........ 57 Sy 47 10 8 2 
Fortis Properties Corporations 
BlueiGross: Centre nwa pee cn tenes 13 13 1 1) 2 2 oD 1 1 4 


GE Canada Real Estate Equity 
Holding Company 
RichelioutBuildino wi wees en ee 25 15 1 14 3) 3 3 3 2 
25 Fitzgerald Road, Ottawa, Ont ........... 16 16 2 14 3 4 4 3 
GM Developpement Inc, Ogesco 
Construction Inc, Pierre Martin and 
Associates Design and Architecture Inc 


1550 d’Estimauville Avenue, Quebec, Que... 162 157 157 3 q) 7 8 8 124 
GWL Realty Advisors Inc 

2001 University Street, Montréal, Que ...... LZ 17 4 13 1 2 2 2 2 | 

Robson Court Building, Vancouver, BC ..... 35 S) Dp. 13 4 4 4 1 
HREIT Holdings 59 Corporation 

280 Broadway, Winnipeg, Man............. 19 12) 3 16 2 2 Zz 2 Ds 6 
Kanata Research Park Corporation 

340 Legget Drive, Ottawa, Ont............. 13 13 1 12 1 1 1 2 2 5 
Minto Commercial Properties Inc 

180 Kent Street, Ottawa, Ont (1 of 2) ....... 24 24 5 21 2 f 2 3 3 9 

180 Kent Street, Ottawa, Ont (2 of 2) ....... 22 22 4 18 2 # 2 2 2 8 


Morguard Investment Limited in Trust for 
Hoop Realty Inc and Morguard REIT 
Heritage Place. ‘Ottawa, ONP. ccc. cen eas 44 ae 16 28 + 4 5 5 5 5 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 201 1—Continued 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 = =2015 2016 quently 
Omers Realty Corporation, Oxford Properties 
Group Incorporated and 735832 Alberta 
Limited 
800 Burrard Street, Vancouver, BC ......... 66 66 51 1S 6 7 2 
Orlando Corporation 
5800 Hurontario Street, Mississauga, Ont.... 78 78 51 27 6 6 6 6 3) 
Ottawa—2200 Walkley Road Inc, 
2200 Walkley Road, Ottawa Ont............ 22 14 14 1 1 1 1 A 8 
Ottawa Train Yards JV, Controlex Corporation 
and Arnon Corporation 
395 Terminal Avenue, Ottawa, Ont ......... 62 62 62 1 4 4 4 49 
Pacific Centre Leaseholds Limited 
701 Georgia Street West, Vancouver, BC..... 32 32 6 26 3 3 3 3 3 11 
Pensionfund Realty Limited 
250 Albert Street, Ottawa, Ont............. 50 50 12 38 5 5 2 3 5 18 
99 Metcalfe Street, Ottawa, Ont............ Di 27 Da, 2 3 3 3 3 3! 
@ametot Court, OttawasOnt sons wea on ae 20 20 6 14 3 3 3 3 2 


Place Bonaventure Property Management Inc 
800 De La Gauchetiére Street West, 
MontrealwOuennmr nes see nem ne me ty 17 4 13 1 2 7) 2; 2) 4 
Saskpen Properties Ltd c/o Harvard 
Developments Inc 


1870 Hamilton Street, Regina, Sask......... 26 26 26 2 eZ 3 19 
Standard Life Centre, Ottawa, Ont 
280 slaterstreet; Ottawa, Ont. i452 en ta 50 50 38 12 5 5 Z 
333 Laurier Avenue West, Ottawa, Ont...... 31 Sil 8 23 3 3 3 3 4 if 
Telesat Canada and Pensionfund 
Realty Limited 
Telesat Building, Ottawa, Ont.............. 19 19 3 16 2 2 2 2 2 6 
The Chambers Equities Limited 
The Chambers Building, Ottawa, Ont ....... 13 13 2 Mi 1 1 1 1 1 6 
The Standard Life Assurance Company 
of Canada 
Qualicum Towers A and C, Ottawa, Ont ..... 27 27 1S 14 2 3 3 3 3 
Urbandale Corporation 
The Urbandale Building, Ottawa, Ont....... 23 23 6 17 2 2 2 2 3 6 
Z.V. Holdings Corporation 
2 Constellation Crescent, Ottawa, Ont....... Di 27 12 U5 3 3 5 3) 3 
1,831 1,753 598 1,155 165 182 157 LD 115 409 
SUDLOtA] sencntvteeoapriecs nai contin eane eet 2,997 2,919 805 1,714 197 216 187 159 138 817 


Consolidated Crown Corporations 
and Other Entities— 
Atomic Energy of Canada Limited— 


entalof oftice: Space were anette este vase Sete 74 74 13 61 12 10 8 8 8 15 
Canada Council for the Arts— 
Ottice accommodation aaa... 4s setae 19 19 4 if} b) 2) 4 i 
Canadian Air Transport Security 
Authority— 
Sun Life Assurance Company 
onCanaday |. bi8 te; Leth oes Stet FT 41 41 & 33 & 7 4 4 4 6 
Canadian Broadcasting Corporation— 
INEOY GENTE rtieeche ring bet Ske enc AS Seema a et ee 143 143 44 99 6 7 ei 7 7 65 
Rolesat Canad ars kc sokicos lela yates nie ain 26 26 26 1 PS, 
Telesat Canada 
Viranspondersis, -.e-. tek eee eee ee 195 195 131 64 13 13 13 13 12 
364 364 175 189 19 20 20 20 20 90 
Canadian Commercial Corporation— aie 
OMICS Spaces .<LeP ss awe Pees Pee eee 20 20 1 19 v4 2 B 2 2 9 
Canadian Museum of Immigration 
at Pier 21— 
Rent of 1055 Marginal Road, Halifax NS.... 50 50 50 I 1 1 1 il 45 
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TABLE 11.3 
TRANSFER PAYMENT AGREEMENTS, CAPITAL ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2011—Concluded 


(in millions of dollars) 


Outstanding obligations to be disbursed by March 31 


Total 2017 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed obligation 2012 2013 2014 2015 2016 quently 
International Development Research 
Centre— 
Omers Realty Corporation 
Office space and maintenance............ 103 103 19 54 6 6 7 i 7 51 
Marine Atlantic Inc.— 
Five-year charter agreement for a passenger 
and freight ferry 
MiViAtlantic Vision tans iekioss elas 106 106 Sd 55 21 on 13 
MiveBlucibuttcest an ee meeer oe ons 62 62 5 57 12 12 12 12 9 
Mivgbishlandersiacncciee eee micee 53 53 1 52 11 11 11 10 9 
PAI 221 By 164 44 44 36 22 18 
National Capital Commission— 
Chambers Building, Ottawa, Ont........... 196 196 106 90 9 9 w 10 10 43 
VIA Rail Canada Inc.— 
Canadian National Railways............... 103 103 61 42 S 5 5 5 6 16 
IBM Canada Ltd. 
WPAN GE Setvice Agreement was == a. )0ani 30 30 18 12 3 3 3 3 
UnionStation; Totontogss. cee et ae eee 189 189 25 164 3 3 3 3 2) 149 
B22 B22 104 218 11 1 11 11 9 165 
Subtotal go weuroate pega cco sucsase log h sire or ney Sass Gress 1,410 1,410 487 023 117 115 102 85 79 425 
Total operating 
NOASESe rete elstere orioreie ceatePotcl ototerete) cre ctste tere 4,007 3,929 1,292 2,637 314 331 289 244 247 1,242 
Grand totale sti cette «ies cle ss o's 198,674 191,429 97,153 94,276 25,522 15,101S12:965 9 707s 232 28,349 


() The amount shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this obligation 
were first reported in the Public Accounts of Canada, plus the outstanding obligation reported at fiscal year end. 

(2) This figure reflects the total estimated remaining contractual obligations which extend for periods up to 30 years. 

3) The amounts shown relate to a future capital lease obligation. 

(4) The amounts shown relate to interest and executory costs associated with a future capital lease obligation. 
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International Contractual Obligations 


Table 11.4 summarizes the international contractual obliga- 
tions according to whether they would result in the disbursement 
of funds for non-budgetary share capital and loans, or for budget- 
ary transfer payments, loans and advances and contractual 
obligations. 


International contractual obligations reported in this table in- 
clude transfer payments, loans and advances to international 
organizations as well as loans for the development of export trade 


TABLE 11.4 
INTERNATIONAL CONTRACTUAL OBLIGATIONS 


(in millions of dollars)? 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


(administered by Export Development Canada), which Canada 
has agreed to disburse in the future. Future paid-in share capital 
represents commitments made by Canada for future purchases of 
non-budgetary share capital in international organizations. The 
amounts reported in Table 11.4 as undisbursed loans and ad- 
vances and as future paid-in share capital exclude notes that have 
been issued and that are still unpaid as at March 31, 2011. 


Table 11.4 presents information that is summarized in Note 15 
to the financial statements in Section 2 of this volume. 


NON-BUDGETARY SHARE CAPITAL AND LOANS— 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by 


Exporh Development Catra da) iiss. ware Wie cue apo wee tena euereehoroh tus eae ears 


Canadian International Development Agency— 


AsianiDevelopment: Bankryyme retin sts oe he occ kee en ayn Sate e ot ee a 
CanbheanDevclopment Banke oy wrsiteiscacyeecie deo oka shsenssie eiaeleyac ea eee ee 


BUDGETARY TRANSFER PAYMENTS, LOANS AND ADVANCES— 
Finance— 


PTICa ODE VClODDICHE TUNG re ttce ct apie A pets aoe ciara lens et aver ie versastereacee: 
Loternational' Development Association vnc ea sets n eee secre ee ce eee 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 


ParicansOeve:O pment Bank: arpa ey ace esa nye Seen ee eeiera ere rere) ecree 
ASIaD Deve LOpPMeNt HUM dirs. cts cy een 5 sbree eeceeuneistaereisra nies aon a kes 
Caribbean Development Bank——Special (in. .ae1 som oe owen ee eee 
Global Environment Pacilaty: (GER) und isaac oer eieer erie 
International Fund for Agricultural Development.....................0-. 
MiontrealiProtocolbund an. serra ts ois eer otros erates ese sene  ae 


Undisbursed Future paid-in 
Transfer loans and share 
payments advances capital Total 
aac Remake 770 
suse 143 
seticsGdets DS 
936 936 
Mcrae 416 416 
RACMIAOe 1,323 1,323 
1,739 ish!) 
Saar 326 326 
adeecetaes 95 95 
Ad Soar 35 35 
192 192 
MAR CTE 13 13 
Lanier 4 4 
Aik Biss sos 3 3 
668 668 
L739 668 2,407 
189 1,604 3,343 


Note: Canada has agreed to lend the Poverty Reduction and Growth Trust special drawing rights (SDR) 1.2 billion of which SDR 700 million has been lent, and to subsidize 
the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 190 million has been paid-in. 
() Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2011 (1SUSD = $0.9696 CAD; 1SDR = $1.54079 CAD; 


1 EUR = $1.3743 CAD). 


Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. Contingent liabilities are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably estimated. The contin- 
gent liabilities of the Government are grouped into: guarantees 
provided by the Government, international organizations, envi- 
ronmental liabilities, claims and pending and threatened 
litigation, and insurance programs of agent enterprise Crown cor- 
porations. Additional information regarding each category is 
provided below. 


For details of contingent liabilities of consolidated Crown corpo- 
rations, refer to Table 4.4 “Contingent Liabilities of Consolidated 
Crown Corporations and Other Entities” in Section 4 of this volume. 
Particulars of contingent liabilities of enterprise Crown corpora- 
tions and other government business enterprises are not 
consolidated with those of the Government but details of these con- 
tingencies may be found in Table 9.8 “Contingent Liabilities of 
Enterprise Crown Corporations and other Government Business 
Enterprises” in Section 9 of this volume. 
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Guarantees 


Guarantees provided by the Government include: 


— guarantees on the borrowings of enterprise Crown 
corporations and other government business enterprises; 


— loan guarantees; 
— insurance programs managed by the Government; and 
— other explicit guarantees. 


Losses on guarantees are recorded in the accounts when it is 
likely that a payment will be made to honour a guarantee and 
when the amount of the anticipated loss can be reasonably esti- 
mated. The amount of the allowance is determined by taking into 


TABLE 11.5 
GUARANTEES PROVIDED BY THE GOVERNMENT 


AS AT MARCH 31, 2011 


(in millions of dollars) 


consideration the nature of the guarantee, loss experience and the 
use of other measurement techniques. Borrowings of enterprise 
Crown corporations and other government business enterprises 
are recorded as liabilities for the portion not expected to be repaid 
directly by these corporations. 


Table 11.5 lists the outstanding guarantees and is summarized 
in Note 16 to the financial statements in Section 2 of this volume. 
The authorized limits indicated in Table 11.5 represent the aggre- 
gate total of various types of authorities of Government bodies as 
stipulated in legislation, legal agreements or other documents 
that may be in force at any one time. 


Guaranteed borrowings of enterprise Crown corporations and 
other government business enterprises— 


Agent enterprise Cro winiGOrporallOnSi ack Warten cer ear ear eee neti 


Authorized limit Principal amount 


Non-agent enterprise Crown corporations and other government business enterprises— 


Canadian W heatiBoard ei he yee aes ee ee cE nie eee re ke ey ee 


Total—Guaranteed borrowings arrears erence nisyocres noe eave vats Seis asco 


Other guarantees provided by the Government— 
Loan guarantees— 
Agriculture and Agri-Food— 
Advance Payments Program—Agricultural Marketing 


BVO SPAINS ACE oer oe chee NO AO IEE ie Oo hse SAVORS nee OSI ya els nesta oe 


Farm Improvement Loans Act (FILA) and Canadian 


AgrieujtunalLoans:Act(CALA) cn cerate. traci nie eect ate ee Orne 


Human Resources and Skills Development— 


Ganada Student: Loans ACH ae ok eer Oe oe ee eee 


Indian Affairs and Northern Development— 


Indian Economic Development Guarantee Program ....................005 


On-Reserve Housing Guarantee Program: 


Canada Mortgage and Housing Corporation ................--..+-0--0- 
Other: approved lenders... 42 ssheinen ered ete eames aae eerie Be oc 


Industry— 


BnterpriseiDevelopment Pro crannies trace eet et tere tet ve meyr tyacatieeae tee oeeee 
ResionalcAurcraftCreditibactlitviennersmian tr ee ote cite ici eee cere 
SIMGLL BUSINESS LOANS: ACE SBISA le Lue eee En aes 
Canada Small Business hinancins ACL (GSBEA) eran rann ste ena 


Capital LeasinoePilou Project erect ee cea Oe ee 


Lotal==Loan guarantees eee = ctee., sate ree eet eet ere ee aT as 


Insurance programs managed by the Government— 
Foreign Affairs and International Trade— 
Accounts administered for the Government by Export 


Development: Canada aa oscar hectare ca ec ee ae cease 


(where applicable) outstanding 
STREET na 227,642) 
Lie ets oe oft) 
age MIEN Re 229,819 
PEPER CETTE, 5,000 1,197 
pistes ns, Se ieee 3,000 87 
Ds Pare PI 10,782 35 
Sn ees dears 60 1 
2,200 
Ri A est rite 1,305 
Shits LR 88 592 
Wed tee eae 1,200 @) 
ERNE Ae 1,500 138 
ene Snee 1,838 @) 
ee en Oe 1,679 688 
SURE Sot ry 16 5 
ee eS DTS 4,048 
20,000 292 
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GUARANTEES PROVIDED BY THE GOVERNMENT 
AS AT MARCH 31, 201 1—Concluded 


(in millions of dollars) 
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Finance— 
Mortgage insurance: 


Genworth Financial Mortgage Insurance Company of Canada ............ 
Canada Guaranty Mortgage Insurance Company...................0-05. 
PMI Mortgage Insurance Company of Canada ....................0--05 


Canadian Nuclear Safety Commission— 


Nuclear brabilityaRcinsirance; Account saaa.e ae sina es are ee 


Total—Insurance programs managed by the Government ...................... 


Other explicit guarantees— 
Agriculture and Agri-Food— 


INationalsBiomass: Pthanol Programs wanes acer aie aera ckae 2 ee erase ae 


Price Pooling Program—Agricultural Marketing 


RT OGL AINSBAGCE cor ten MORN Ae NSA ee MOE RTO eNO Ts ENS Ce OO is 


Finance— 
Obligations to The Canadian Wheat Board under the Agri- 
Food Credit Facility (ACF) and the Credit Grain Sales 


Programn(CGSP) Ab ose gy eta: tate cht te le he AEN beads Pe MS ae ah Seem csi 


Canadian Broadcasting Corporation— 


BirrancialuGuiarantecpers-m «press wees cra ieee cat ai ee eects, oh eR osc 


aRoral—GLosssouarantees enh sntne Ase sic s P dese rere ¢ SaeeeeeREne eeN 
esse allowance tor pllaranteessetn, soem oes oat Pl SNR. ope mr ee aero 


NEE Xe OSURE UNDER GUARANTEE Sy ga cimicts oe cieticicge. Si yors eis vere © 


Authorized limit Principal amount 


(where applicable) outstanding 
250,000 
3 NE SRF iLSII/83 
oo eee ee 85 
6 (9, ngG ute 0 he a iiete wv @) 
os BENS Ghee 1,050 582 
es 6 271,050 IEE Y) 
es ae 140 25 
» eeaeeis geet 33 
10 DA 264 
5: RNa ee as hee ot 188 
Ares See 140 510 
Meas ao ee 298,465 236,509 
oS ee ee 592 
A os Carron 235.9 141 


Note: This table excludes insurance programs operated by agent enterprise Crown corporations. Information on these programs is disclosed in Note 16 to the financial 
statements in Section 2 of this volume and additional information is provided in Table 11.7 of this section. 


() Details can be found in Table 9.6 in Section 9 of this volume. 
(2) Less than $500,000. 


Advance Payments Program — Agricultural 
Marketing Programs Act 


The Advance Payments Program (APP) provides producers 
with a cash advance on the value of their agricultural products 
during a specified period. By improving their cash flow through- 
out the year, the APP helps crop and livestock producers meet 
their financial obligations and benefit from the best market 
conditions. 


Under the APP, the federal government guarantees repayment 
of cash advances issued to farmers by the producer organization. 
These guarantees help the producer organization borrow money 
from financial institutions at lower interest rates and issue pro- 
ducers a cash advance on the anticipated value of their farm 
product that is being produced and/or that is in storage. The maxi- 
mum cash advance of the program is $0.4 million and the loans 
generally have a repayment term of 18 months. 


Farm Improvement Loans Act and Canadian 
Agricultural Loans Act 


The Canadian Agricultural Loans Act (CALA) program is a 
financial loan guarantee program that gives farmers easier access 
to credit. Farmers can use these loans to establish, improve, and 
develop farms; while Agricultural co-operatives may also access 
loans to process, distribute, or market the products of farming. 


The CALA program builds on and replaces the previous Farm 
Improvement and Marketing Co-operative Loans Act (FIMCLA) 
program, which has helped farming operations grow their busi- 
nesses by guaranteeing loans issued through financial 
institutions since 1988. 


Through the CALA, the Government of Canada is supporting 
the renewal of the agricultural sector and enabling co-operatives 
to better seize market opportunities. This program guarantees 


CONTRACTUAL OBLIGATIONS AND CONTINGENT LIABILITIES 11. 29 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


95 percent of the value of loans provided to farms and coopera- 
tives by financial institutions. For individual applicants, 
including corporations, the maximum amount for a Canadian 
Agricultural Loans Act loan is $0.5 million. Most loans are re- 
payable within ten years; for loans on land purchases, the 
repayment period is 15 years. 


Canada Student Loans Act 


Student loans provided by financial institutions between 1964 
and August 1995, under the Canada Student Loans Act, are fully 
guaranteed by Human Resources and Skills Development Can- 
ada (HRSDC) to the lenders. HRSDC reimburses the lenders for 
the outstanding principal, accrued interest and costs in the event 
of default, permanent disability or death of the borrower. 


Indian Economic Development Guarantee Program 


This program authorizes Indian Affairs and Northern Devel- 
opment Canada to guarantee loans for non-incorporated Indian 
businesses on a risk-sharing basis with commercial lenders be- 
cause security restrictions in the Jndian Act prevent the mortgage 
and seizure of property located on reserves. Guarantees are pro- 
vided for various types of borrowers whose activities contribute 
to the economic development of Indians and enable them to de- 
velop long-term credit relationships with mainstream financial 
institutions. 


Loans issued under this program cannot exceed a term of 
15 years and the line of credit must be renewed every year. Inter- 
est rates on guaranteed loans are consistent with rates provided 
by lending institutions to commercial businesses, which are usu- 
ally based on a spread from the prime lending rate. Any security 
pledged for a guaranteed loan may not be released by the lending 
institution without the prior approval of the Minister of Indian 
Affairs and Northern Development. 


On-Reserve Housing Guarantee Program 


This program authorizes Indian Affairs and Northern Devel- 
opment Canada to guarantee loans to individuals and Indian 
bands to assist in the purchase of housing on reserves because se- 
curity restrictions in the /ndian Act prevent the mortgage and 
seizure of property located on reserves. These loan guarantees 
enable status Indians residing on reserves, Band councils, or their 
delegated authorities, to secure housing loans without giving the 
lending institution rights to the property. 


Loans under this program are issued by registered lending in- 
stitutions and Canada Mortgage and Housing Corporation. 
Payments of principal and interest for loans issued under this pro- 
gram are amortized over a period of 25 years. The interest rates 
on the guaranteed loans are consistent with conventional mort- 
gage interest rates offered by the major banks. 


Enterprise Development Program 


The Enterprise Development Program (EDP) was established 
in 1977 to encourage the growth of the manufacturing and pro- 
cessing sectors of Canadian industry by improving their viability 
and international competitiveness. One method of assistance was 


to provide insurance, of up to 90 percent, to support term loans 
made by private lenders to restructure operations or supplement 
working capital when normal financing was not available on 
reasonable terms. 


The program required insured lenders to take reasonable fixed 
asset security, and provide loans at normal commercial interest 
rates and terms. The insured lenders were paid 90 percent of the 
losses sustained by them, after realizing on the security when a 
company defaulted. The program was closed in the mid-eighties 
as part of Program Review. 


Regional Aircraft Credit Facility 


The Regional Aircraft Credit Facility Program was estab- 
lished in 2004 to provide sales financing assistance in the form of 
loan guarantees to enable domestic air carriers to acquire Cana- 
dian-built fixed-wing commercial jets. 


The guarantees are provided on commercial terms and are se- 
cured by the aircraft financed by private lenders. These guarantees 
have a life of 15 years. This program expired on March 31, 2008. 


Small Business Loans Act and Canada Small Business 
Financing Act 


The Small Business Loans Act (SBLA) includes loans regis- 
tered until March 31, 1999 and the Canada Small Business 
Financing Act (CSBFA) includes both the core loans component 
(loans registered since April 1, 1999) and the Capital Leasing Pilot 
Project (leases registered between April 1, 2002 and March 31, 
2007). In collaboration with financial institutions, the programs 
offered under these Acts are designed to help Canadian small and 
medium-sized enterprises (SMEs) get access to loan and capital 
leasing financing that would not otherwise have been available, or 
would only have been available under less favourable terms. In the 
event a registered loan or lease defaults, the Government pays 85 
percent of the net eligible losses. To be eligible, SMEs must be 
for-profit businesses with revenues not exceeding $5 million per 
year. 


Accounts administered for the Government by Export 
Development Canada (EDC) 


The Government of Canada has authorized support for insur- 
ance and guarantee programs which on the basis of EDC’s risk 
management practices, could not be supported under EDC’s Cor- 
porate Account but are in the national interest. Canada Account 
transactions consist of activities undertaken by EDC pursuant to 
Section 23 of the Export Development Act. 


Mortgage Insurance 


The Department of Finance guarantees loans insured by the 
Genworth Financial Mortgage Insurance Company Canada, the 
Canada Guaranty Mortgage Insurance Company and PMI Mort- 
gage Insurance Company Canada. The maximum amount of 
guarantees that can be provided to eligible private sector insurers 
can not exceed a value of $250 000 million. Each eligible private 
sector insurer 1s required to pay a quarterly risk premium to the Gov- 
ernment and maintain a minimum reserve fund to offset losses. 
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Nuclear Liability Reinsurance Account 


Under the Nuclear Liability Act (NLA), operators of desig- 
nated nuclear installations are required to possess basic and/or 
supplementary insurance of $75 million per installation for spec- 
ified liabilities. The federal government has designated the 
Nuclear Insurance Association of Canada (NIAC) as the sole pro- 
vider of third-party liability insurance and property insurance for 
the nuclear industry in Canada. The NIAC provides insurance to 
nuclear operators under a standard policy. 


The policy consists of two types of coverage: Coverage A and 
Coverage B. Coverage A includes only those risks that are ac- 
cepted by the insurer; that is, bodily injury and property damage. 
Coverage B risks include personal injury that is not bodily; for 
example, psychological injury, damage arising from normal 
emissions, and damage due to acts of terrorism. 


The NIAC receives premiums from operators for both 
coverages; however, premiums for Coverage B risks are remitted 
to the federal government, which reinsures these risks under its 
reinsurance agreement with the NIAC. Through the reinsurance 
agreement, the federal government assumes the liability associ- 
ated with the difference between the basic insurance coverage 
provided by the NIAC and the full $75 million of liability im- 
posed by the NLA, as well as for events listed under coverage B. 


The Canadian Nuclear Safety Commission (CNSC) adminis- 
ters the Nuclear Liability Reinsurance Account on behalf of the 
federal government. The CNSC receives the premiums, paid by 
the operators of nuclear installations, for the supplementary in- 
surance coverage and credits these to the Nuclear Liability 
Reinsurance Account in the Consolidated Revenue Fund. 


National Biomass Ethanol Program 


By Agreement dated March 30, 2001 (and amended in Sep- 
tember 1, 2003), Her Majesty the Queen in the Right of Canada 
as represented by the Minister of Agriculture and Agri-Food and 
Farm Credit Canada (FCC) entered into the National Biomass 
Ethanol Program (NBEP). The purpose of the program is to en- 
courage new biomass fuel ethanol production in Canada. 
Guarantees are provided in relation to the Line of Credit Agree- 
ments entered into by Farm Credit Canada. 


Price Pooling Program — Agricultural Marketing 
Programs Act 


The Price Pooling Program (PPP) provides a price guarantee 
that protects marketing agencies and producers against unantici- 
pated declines in the market price of their products. Program 
participants use the price guarantee as security in obtaining credit 
from lending institutions. This credit allows the marketing 
agency to improve cash flow of producers through an initial pay- 
ment for products delivered. It also provides equal returns to 
producers for products of like grades, varieties and types. This 
program is designed to assist and encourage cooperative market- 
ing of eligible agricultural products, including processed 
products. 


PUBLIC ACCOUNTS OF CANADA, 2010-2011 


Obligations to the Canadian Wheat Board under the 
Agri-Food Credit Facility and the Credit Grain Sales 
Program 


The Department of Finance manages guarantees to The Cana- 
dian Wheat Board for the repayment of the principal and interest 
of all receivables resulting from sales made under the Credit 
Grain Sale Program and a portion of credit sales made under the 
Agri-Food Credit Facility. 


Financial Guarantee 


The Canadian Broadcasting Corporation provided an absolute 
and unconditional guarantee, as part of the sale of receivables, of 
the full payment and timely payments of receivables by the ulti- 
mate debtors until 2027. 


International Organizations 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. 


Table 11.6 details the contingent liabilities for international 
organizations and is summarized in Note 16 to the financial state- 
ments in Section 2 of this volume. 


TABLE 11.6 
INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES 
(in millions of dollars)” 
March 31/ March 31/ 
2011 2010 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
Callable Share Capital— 
Finance— 
European Bank for Reconstruction 
andiDevelopinienteime sats e aae ee ere ore 689 622 
International Bank for Reconstruction 
and Development (World Bank) ........ 4,915 5,149 
Multilateral Investment Guarantee 
AB eHCY Sata SSS. oa le Sam eae is ee 44 47 
5,648 5,818 
Foreign Affairs and International Trade— 
Canadian International Development 
Agency— 
African Development Bank............ 5,845 1,165 
Asian Development Bank ............. 6,240 2,154 
Caribbean Development Bank.......... 119 50 
Inter-American Development Bank ..... 7,627 7,990 
19,831 LG359 
TO tell Seaemacte a tscahrta Oh gy’ Sian cra aoc iar te GU ah 25,479 TT 


() Foreign currencies were translated into Canadian dollars using the closing rates 
of exchange at March 31, 2011 (1$USD = $0.9696 CAD; 1SDR = $1.54079 
CAD; 1 EUR = $1.3743 CAD). 
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Environmental Liabilities 
Remediation of Contaminated Sites 


Based on management’s best estimates, a liability for the esti- 
mated costs related to the remediation of contaminated sites is 
accrued when the contamination occurs, or when the 
Government becomes aware of the contamination, and is obli- 
gated or likely obligated to incur such costs. As at March 31, 
2011, the Government has recorded a liability of $4,354 million 
for approximately 2,200 sites ($3,493 million in 2010 for 
approximately 2,400 sites). 


The Government has estimated possible additional clean-up 
costs of $1,044 million ($1,512 million in 2010) that are not ac- 
crued as these are undeterminable at this time. The change in 
contingent liabilities related to contaminated sites is due to the 
additional information gathered during the year which enabled 
the potential liability for certain sites to be more accurately 
estimated. 


Future Asset Restoration 


Based on management’s best estimates, a liability of $16 mil- 
lion ($16 million in 2010) has been recorded for likely 
management and clearance action on approximately 42 unex- 
ploded explosive ordnance (UXO) affected sites (30 affected 
sites in 2010). Management has estimated possible additional 
clearance costs ranging from $180 million to $524 million that 
are not accrued as these are undeterminable at this time. 


The Government’s ongoing efforts to assess contaminated 
sites and UXO affected sites may result in additional liabilities 
related to newly identified sites, or changes in the assessments or 
intended use of existing sites. These adjustments will be accrued 
in the year in which they become known. 


Claims and Pending and Threatened Litigation 


Please refer to Note 16 to the financial statements in Section 2 
of this volume for information on claims and pending and threat- 
ened litigation. 


Insurance Programs of Agent Enterprise Crown 
Corporations 


An insurance program is a program where the insured, an out- 
side party, pays an insurance fee which is credited to an insurance 
fund or provision. The amount of the fee is based on the estimated 
amount of insurance fund or provision needed to meet future 
claims. The Canada Deposit Insurance Corporation, Canada 
Mortgage and Housing Corporation, and Export Development 
Canada currently operate insurance programs as agents of Her 
Majesty. Insurance programs operated by private corporations 
such as employee group insurance, dental plans, etc., are not 
included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis. However, in the event the corporations have 
insufficient funds, the Government will have to provide financ- 
ing. The Government expects that all three corporations will 
cover the cost of both current claims and possible future claims. 


Information presented in Table 11.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. Additional financial information relating to 
these corporations may be found in the “President of the Treasury 
Board's Annual Report to Parliament - Crown Corporations and 
Other Corporate Interests of Canada’’. Information contained in 
Table 11.7 is also summarized in Note 16 to the financial 
statements in Section 2 of this volume. 
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TABLE 11.7 
SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2011 


(in millions of dollars) 


Canada Deposit Insurance Export Development 


Corporation“ Canada Mortgage and Housing Corporation”) Canada? 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 2010-2011 2009-2010 


Insurance in force as at reporting date.............. 603,842 $90,013 519,600 482,328 325,662 302,444 23,964 21,427 
, (3) (3) 
Onening- balance: Of PUNG ia yan eierteertst cunts 857 959 8,200 7,444 976 1,440 
Revenues for the period— 
IPTCINTUIMISIAN GLICO Stee wane terete re actin ty he aia tee 253 198 1,749 1,706 2M 201 219 200 
TD VeESHMENt INCOME mira rate acenriecstore tates Paieusp eventos 34 31 762 641 2,129 625 
OUREHTEVEMUCS ier eeetiare aie se anlele cione «restr 5 ons ouiverers 6 5 4 4 
MOLATOVENUCS aaron aia es eee eA ooo, rire irae a oietena tos 287 229 Dei MD ekoy) 2,354 830 219 200 
Expenses for the period— 
OSSOn/ Provision tOr ClaymS 7 ae ee ae 2 ee ne 300 470 1,120 26 110 
Interestion DOO win on ara oes eee er see 1 Te. 1,338 
ANOVAS TRAINS (ISIS navy one toe deue eo ne ee Gee 29 30 196 190 1 12 
@iiewexpenses; (Includes taxes) inne eae ieee 2 1 507 289 154 (116) 
SRO LATREX DENS CS ery deionszey cs Seer ie ds eusarone on aise Glas Fins 31 Boil 1,174 1,599 1,944 1,234 26 110 
Net income or (loss) for the period................. 256 (102) 1,343 753 410 (404) 193 90 
PNGUUSCINENUS Be corset cra ee cos od detect hed ara emradet nee i 3 (59) 
Closing balance of Fund ..............00eeeese eee ats 857 9,544 8,200 1,386 977 e 
Net claims during the period @.................. 719 569 * * 75 226 
Five year average of 
MEE ClalMS ald mcrae icra oc amr 425 Silt! a * 92 79 


*Not applicable. 


() The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $100,000 per 


depositor, per institution. The Corporation is funded by premiums assessed against its member institutions. 


(2) Canada Mortgage and Housing Corporation (CMHC) administers two funds: the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities Guarantee Fund 


G3 


(MBSGEF). The MIF provides insurance for a fee, to lending institutions to cover mortgage lending on Canadian housing. Besides establishing a framework of confidence 
for mortgage lending by lending institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to lenders and by encouraging the secondary 
market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF is produced as of September 30 of each year. The Corporation 
determines provisions for claims and unearned premiums at December 31 using valuation factors taking into account new business, claims and interest for the last 
quarter. The MBSGF supports two CMHC guarantee products: National Housing Act (NHA) Mortgage-Backed Securities and Canada Mortgage Bonds. 

The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a guarantee fee paid by approved financial institutions, CMHC and ultimately the 
Government guarantee timely payment of monthly principal and interest to MBS investors who participate in a pool of insured residential mortgages which have been 
repackaged by the financial institution into investments which can be sold to investors in denominations as low as $1,000. The Canada Mortgage Bond (CMB) program 
was implemented in 2001. Under this program, bonds are issued by a special purpose trust known as Canada Housing Trust and sold to investors in denominations as low 
as $1,000. The proceeds of the bonds are used to purchase mortgages packaged into newly issued NHA MBS. Canada Mortgage Bonds of $199,238 million 
($180,440 million in 2010) including accrued interest, issued by the Trust carry the full faith and credit of the Government of Canada. The timely payment of semi-annual 
interest and principal at maturity is guaranteed by the Government of Canada through CMHC. 

Export Development Canada (EDC) provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
Corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. EDC maintains an allowance for claims on 
insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $477 million ($543 million in 2010). 


(4) Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 
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INDEX 
A 


Abandonment reserve fund— 

Canada Hibernia Holding Corporation, 6.34, 6.36 
Aboriginal Business Loan Insurance Program, 9.32, 9.36 
Accountable advances, miscellaneous, 9.31, 9.33 
Accounting for expenses, 3.8 
Accounting for revenues, 3.3 
Accounts administered for the Government by Export 

Development Canada (EDC), 11.28, 11.30 
Accounts payable, 5.3 

and accrued liabilities, 1.11, 1.16, 2.6, 5.2 

by category, 5.2 

Other 216" 5254520 
ACCOUNTS PAYABLE AND ACCRUED LIABILITIES, 5 
Accounts receivable of consolidated Crown corporations 

and other entities, 7.4 
Accrued benefit obligation, 2.20 
Accrued salaries and benefits, 5.3 
Accumulated deficit, 1.9, 1.16, 2.6, 2.15 

at beginning of year, 1.15, 2.5, 3.3 

at end of year, 1.15, 2.5, 3.3 

detailed statement of operations and, 1.15 
Accumulated other comprehensive income, 2.15 
ACQUISITION OF LAND, BUILDINGS AND WORKS, 

see Volume III, Section 4 
ACQUISITION OF MACHINERY AND EQUIPMENT, 

see Volume III, Section 5 
Actuarial valuations, 6.19 

and assumptions, 2.20 
Administered accounts, 6.36, 6.39 
Advance account—Telefilm Canada, 6.40, 6.45 
Advance Payments Program—Agricultural Marketing 

Programs Act, 11.28, 11.29 
African Development Bank, 9.24, 9.25, 9.26 
African Development Fund, 5.4, 9.25 
Aging of other accounts receivable, 7.4 
Aging of taxes receivable, 7.3 
Agricultural Commodities Stabilization Accounts, 4.10, 4.12 
Agricultural Marketing Programs Act— 

Advance Payments Program, 11.28, 11.29 

Price Pooling Program, 11.29, 11.31 
Agrilnvest Program, 6.40, 6.45 
AgriStability Program (previously Canadian Agricultural 

Income Stabilization), 6.40, 6.45 
Air travellers security charge, 3.4 
Allowance for guarantees, 1.16, 2.6, 5.2, 5.14 
Allowance for pension adjustments, 6.2, 6.20, 6.29 
Allowance for valuation, 1.19, 9.3, 9.40 
Amount expected to be repaid from future 

appropriations, 1.19, 9.5 
Andean Development Corporation, 9.25 
Annual deficit, 2.5, 2-7, 2.8, 3.3 
Annual surplus or deficit, 1.15, 1.17, 1.18 
Annuities agents’ pension account, 6.40, 6.44 
Armed services, Estates, 6.35, 6.39 
Asian Development Bank, 5.4, 9.24, 9.26 

Special, 9.25 
Asian Development Fund, 5.4, 9.25 
Assessed taxes under objection or appeal, 2.31 
Assets under capital leases, 10.2, 10.6 

by main category, 10.6 
Atlantic Provinces Power Development Act, 9.29, 9.30 


12.2 INDEX 


A—Concluded 


Atomic Energy of Canada Limited, 3.7 
(nuclear facility decommissioning), 5.12 

Auditor General of Canada Report on the Financial Statements 
of the Government of Canada, 2.4 

Authorities available from previous years, 
see Volume II, Section 1 

Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II, Section 1 

Authorities granted by statutes other than Appropriation Acts, 
see Volume II, Section | 

Authorities granted in current year Appropriation Acts, 
see Volume II, Section 1 

Aviation gasoline and diesel fuel, Excise tax, 3.4 


B 


Basis of accounting, 2.9 

Benefit trust fund, 6.35, 6.39 

Bonds for Canada Pension Plan, 1.16, 1.20, 6.2, 6.7, 6.11 

Borrowing authorities, 2.12 

Borrowings by consolidated agent Crown corporations, 4.8 

Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.14 

Borrowings of enterprise Crown corporations designed as agents 
of Her Majesty, 6.10 

Budgetary balance, The, 1.5 

Business Development Bank of Canada, 1.19, 9.5, 9.6 


C 


Canada bills, 6.2, 6.7 
before revaluation, 6.7 
Canada Development Investment Corporation, 
Holdback—Privatization, 6.34, 6.36 
Canada Foundation account, 6.41, 6.46 
Canada Hibernia Holding Corporation, 
Abandonment reserve fund, 6.34, 6.36 
Canada Investment Fund for Africa, 9.18, 9.19 
Canada Labour Code— 
Other, 6.34, 6.36 
Wage recovery appeals, 6.34, 6.37 
Canada Lands Company Limited, 9.5, 9.6 
Canada Millennium Scholarship Foundation Excellence Awards, 
6.41, 6.47 
Canada Mortgage and Housing Corporation, 1.19, 9.5, 9.6 
Canada Pension Plan, 6.32, 6.51 
Bonds for, 1.16, 1.20, 6.2, 6.7, 6.11 
Dueto, 116; 161952.22%62.76.32 
Canada Pension Plan Investment Board, 9.18 
transfers to, 6.32 
Canada Premium Bonds, 6.6 
Canada/Provinces Business Service Centre, 6.42, 6.48 
Canada’s Economic Action Plan, 1.4 
progress in implementing, 1.4 
Canada savings and Canada premium bonds, 
see Retail debt 
Canada Savings Bonds, 6.6 
Canada Small Business Financing Act, 11.28, 11.30 
Canada Student Business Financing Act, 11.28, 11.30 
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Canada Student Loans Act, 11.28, 11.30 
Canada Student Loans Program, 9.31, 9.36 
Canadian Agricultural Income Stabilization, 
see AgriStability Program 
Canadian Agricultural Loans Act, Farm Improvement 
Loans Act and, 11.28, 11.29 
Canadian Centre for Occupational Health and Safety— 
Donations, 5.7, 5.9 
Canadian Commercial Bank, 9.31, 9.34 
and Northland Bank Holdback Account, 4.11, 4.13 
Canadian currency borrowings, 
Issuance of, 1.18, 2.8 
Repayment of, 1.18, 2.8 
Canadian currency—Cash in bank, 7.2 
Canadian Dairy Commission, 9.5, 9.7 
account, 6.34, 6.36 


Canadian Forces Pension Fund Account, 6.20, 6.21, 6.23 
Canadian Forces Superannuation Account, 6.20, 6.21, 6.23 


Canadian Institutes of Health Research— 
Donations for research, 5.7, 5.9 
Endowments for health research, 5.8, 5.10 

Canadian producers of frozen groundfish, 9.31, 9.34 

Candidates’ and committees’ deposits— 
Election and referendum, 6.35, 6.37 

Capital assets and purchases, 11.15 

Capital assets, purchases and operating leases, 
Transfer payment agreements, 11.3 

Capital investment activities, 1.18, 2.8 

Capital leases, 6.12 

Capital subscriptions, 9.24 

Caribbean Development Bank, 9.24, 9.26 
Agricultural Development Fund, 9.25 
Commonwealth Caribbean Regional, 9.25 
Special, 5.4, 9.25 

Cash, 
and accounts receivable, 1.16, 2.6, 7.2 

interest on bank deposits, 3.7 
and cash equivalents, 1.16, 2.6, 2.10, 2.22, 7.2 
at beginning of year, 1.18, 2.8 
at end of year, 1.18, 1.20, 2.8 
in Canadian currency, 1.20 
in foreign currencies, 1.20 
items not affecting, 1.18, 2.8 
net increase or decrease in, 1.18, 2.8 
provided or used by, 
capital investment activities, 1.18, 2.8 
financing activities, 1.18, 2.8 
investing activities, 1.18, 2.8 
operating activities, 1.18, 2.8 
used for interest, 2.8 

CASH AND ACCOUNTS RECEIVABLE, 7 

Cash flow, 1.13, 1.14 
Statement of, 1.18 

Cash in bank, 7.2 
Canadian currency, 7.2 
Foreign currencies, 7.2 
Special deposits, 7.2 

Cash in hands of collectors and in transit, 7.2 

Cash in transit, 7.2 

Central American Bank for Economic Integration, 9.25 

Change due to, 
inventories, 1.17, 2.7 
prepaid expenses, 1.17, 2.7 
tangible capital assets, 1.17, 2.7 
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Change in, 
accrued benefit obligation and market related value of 
investments, 2.20 
foreign exchange accounts, 1.18, 2.10 
net debt during the year, 1.17, 2.7 
pension and other future benefits, 1.18, 2.8 
taxes receivable, 1.18, 2.8 
Changes in liability for remediation of contaminated sites, 5.13 
Children’s benefits, 1.15, 2.5 
Civil service insurance fund, 6.40, 6.43 
Claims and pending and threatened litigation, 2.31, 11.32 
Collaborative research projects, 
Health, 6.41, 6.46 
Public Health Agency of Canada, 6.41, 6.47 
Common school funds—Ontario and Quebec, 6.41, 6.46 
Commonwealth War Graves Commission, 9.32, 9.39 
Company stock option, 9.32, 9.38 
Comparison of actual results to budget projections, 1.8 
Comprehensive income, other, 2.5, 2.7, 3.3 
Comprehensive land claims, 2.31 
CONSOLIDATED ACCOUNTS, 4 
Consolidated accounts, 3.7 
Consolidated Crown corporations, 3.6 
Consolidated Crown corporations and other entities, 2.24, 4.3 
accounts receivable, 7.4 
Atomic Energy of Canada Limited 
(nuclear facility decommissioning), 5.12 
other cash, 7.2 
others, 5.12 
Consolidated specified purpose accounts, 4.10 
interest, 3.12 
other, 4.11, 4.13 
Consolidation adjustment, 5.3, 6.4, 6.5, 6.11, 6.43, 9.32, 9.40 
Construction of multi-purpose exhibition buildings, 9.31, 9.33 
Contingent liabilities, 2.11, 2.30, 11.27 
International Organizations, 11.31 
of consolidated Crown corporations and other entities, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.15 
Contractors’ security deposits, 
Bonds—Other departments and agencies, 6.35, 6.38 
Cash— 
Canadian Food Inspection Agency, 6.34, 6.36 
Public Works and Government Services, 6.35, 6.38 
Royal Canadian Mounted Police, 6.35, 6.38 
Certified cheques—Agriculture and Agri-Food, 6.34, 6.36 
Contractual obligations, 2.30, 11.2 
and contingent liabilities, 2.6, 11.2 
of enterprise Crown corporations and other 
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Farm Improvement Loans Act and 
Canadian Agricultural Loans Act, 11.28, 11.29 
Federal/provincial agreement—Advance account, 6.40, 6.45 
Federal/provincial collaborative agreement, 6.41, 6.47 
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Financial position of enterprise Crown corporations 
and other Government Business Enterprises— 
Assets, liabilities and equity, 9.10 


FINANCIAL STATEMENTS DISCUSSION AND ANALYSIS, 1 


Financial Statements Discussion and Analysis, 1.2 
discussion and analysis, 1.3 
accumulated deficit, 1.9 
economic highlights, 1.3 
risks and uncertainties, 1.14 
the budgetary balance, 1.5 
total expenses, 1.8 
glossary of terms, 1.21 
introduction, 1.2 
financial highlights, 1.2, 1.5 
FINANCIAL STATEMENTS OF REVOLVING FUNDS, 
see Volume III, Section 1 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORT AND OBSERVATIONS OF 
THE AUDITOR GENERAL OF CANADA, 2 
Financing activities, 1.18, 2.8 
Fines for the Transportation of Dangerous Goods, 4.11, 4.14 
First Nations in British Columbia, 9.32, 9.37 
Foreign claims fund, 6.41, 6.46 
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and other, 3.6 
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LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.16, 1.19, 2.6, 2.10, 3.7, 9.3 
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Market development incentive payments—A lberta, 6.42, 6.49 
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nominal, 6.11 
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Military purchases excess funds deposit, 6.43, 6.50 
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Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II 
Miscellaneous accountable advances, 9.31, 9.33 
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Non-Indian moneys, 6.42, 6.48 
Non-lapsing authorities granted/repealed in the current year, 
see Volume II, Section 1 
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Other transfer payments, 1.15, 2.5 
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Outstanding swap agreements, 6.11 

Pacific Rim Mitigation Fund, 5.7, 5.9 

Parolees, 9.32, 9.39 

PAYMENTS OF CLAIMS AGAINST THE CROWN, 
EX GRATIA PAYMENTS AND COURT AWARDS, 
see Volume III, Section 8 
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Pension assets, 2.18 

Pension benefits - overview of the plans, 2.17 

Pension and other future benefits, 1.16, 1.19, 2.6, 3.12 

change in, 1.18, 2.8 


Pension, other future benefits and other liabilities, public sector, 


6:26 116.08 
Pension plan for federally appointed judges, 6.19 
Pension plans, 6.18 
Pensioners’ Dental Services Plan, 6.30, 6.31 
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Personal—Income tax revenues, 1.15, 2.5, 3.4 
Personnel posted abroad, 9.31, 9.33 
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Portfolio investments, 1.19, 3.7, 9.3, 9.18 
Poverty Reduction and Growth Trust, 9.25, 9.27 
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Prepaid expenses, 1.16, 1.19, 2.6, 10.2 
change due to, 1.17, 2.7 
Price Pooling Program—Agricultural Marketing 
Programs Act, 11.29, 11.31 
Prime Minister Awards and other deposits, 5.7, 5.9 
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Program revenues, other, 1.15, 2.5, 3.6 
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Provincial and territorial governments, 1.19, 3.7, 9.3, 9.29 
Provincial arrangement on capital assets, 5.7, 5.8 
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British Columbia, 6.41, 6.47 
Newfoundland and Labrador, 6.41, 6.47 
Nova Scotia, 6.41, 6.47 
Ontario, 6.41, 6.48 
Yukon Territory, 6.42, 6.48 
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account, 1.19, 5.3, 5.5 
Provincial workers’ compensation boards, 9.31, 9.36 
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Public Service Death Benefit Account, 6.40, 6.44 
Public Service Health Care Plan, 6.30, 6.31 
Public Service Pension Fund Account, 6.20, 6.21, 6.22 
Public Service Superannuation Account, 6.20, 6.21, 6.22 
Purchases, 11.17 
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Queen’s Fellowship Fund, 4.11, 4.14, 5.8, 5.10 
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Radarsat, 6.42, 6.49 
RADARSAT-2, 5.7, 5.9 
Data satellite, 5.7, 5.9 
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Recapitulation of external revenues by source, 
see Volume II, Section 1 
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Regular Forces Death Benefit Account, 6.40, 6.44 
Remediation of contaminated sites, 2.30, 5.12, 11.32 
Reporting entity, 2.9 
Reserve Force Pension Fund Account, 6.20, 6.21, 6.24 
Restitutions under the Competition Act, 6.35, 6.39 
Restricted donations— 
Fisheries and Oceans, 5.7, 5.9 
Veterans Affairs, 
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Retail debt, 1.16, 1.20, 6.2, 6.6, 6.11 
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internal to the Government, elimination of, 3.7 
ministerial, 3.7 
Accrual of other revenues, 3.7 
Net (loss) gain on exchange, 3.7 
Returned soldiers’ insurance fund, 6.40, 6.44 
Revenues, see related ministerial section in Volume II 
Revenuesmiros 1222-5, 2-9. 59 
compared to 2009-2010, 1.6 
deferred, 5.3, 5.7 
other! 15)2'5.325, 5.0 
taxes slS 2154S .S05.4 
REVENUES, EXPENSES AND ACCUMULATED DEFICIT, 3 
Revenues, expenses and accumulated deficit, 3.3 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations and other entities, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.12 
Rideau Hall—Donations, 5.7, 5.9 
Rights and privileges, 3.6 
Risks and uncertainties, 1.14 
Royal Canadian Mounted Police, 
Benefit trust fund, 6.35, 6.39 
Continuation Act, 6.21 
Dependants’ pension fund, 6.40, 6.45, 6.75 
Disability and other future benefits, 6.30, 6.31 
Pension Fund Account, 6.20, 6.21, 6.25 
Pipe Band (NCR), 5.8, 5.10 
Sponsorship Agreement—Contributions, 5.8, 5.10 
Superannuation Account, 6.20, 6.21, 6.24 
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Saint John Harbour Bridge Authority, 9.32, 9.39 
Sales of goods and information products, 3.6 
Sales of goods and services, see Volume IT, Section 1 
Sales of seized assets, 6.41, 6.46 
Schedule of minimum payments, 11.2 
Scholastic awards, 6.35, 6.39 
Securities in trust—Bankruptcy and Insolvency Act, 6.42, 6.48 
Security equipment purchases, 6.42, 6.50 
Security for costs, 
Courts Administration Service, 6.34, 6.37 
Supreme Court of Canada, 6.34, 6.37 
Segmented information, 2.32 
Seized assets—Canadian funds, 6.43, 6.50 
Seized property—Cash, 6.35, 6.38 
Seized Property Proceeds Account, 4.11, 4.14 
Seized Property Working Capital Account, 9.32, 9.39 
Service fees for immigration and citizenship, 5.7, 5.8 
Services of a non-regulatory nature, 3.6 
Services of a regulatory nature, 3.6 
Severance and other benefits, 6.30, 6.31 
Share of annual profit in enterprise Crown corporations and 
other government business enterprises, 1.18, 2.8 
Shared-cost agreements, 
Agriculture and Agri-Food—Research, 5.7, 5.8 
Canadian Centre for Occupational Health and Safety, 6.42, 6.48 
Canadian Food Inspection Agency, 6.40, 6.45 
Foreign Affairs and International Trade, 6.41, 6.46 
Governor General—Awards, 5.7, 5.9 
NAFTA Secretariat, Canadian Section, 6.41 
Natural Resources—Research, 6.42, 6.50 
Transportation research and development, 5.8, 5.10 
Veterans Affairs, 6.43, 6.50 
Shared-cost/joint project agreements—Research, 6.42, 6.49 
Shared-cost projects, 
Canadian International Development Agency, 
Support to various programs, 6.41, 6.46 
Foreign Affairs and International Trade, 6.41, 6.46 
Industry, 6.42, 6.49 
Natural Resources, 6.42, 6.50 
Privy Council—Media travel expenses, 6.43, 6.50 
Ship-Source Oil Pollution Fund, 4.10, 4.13 
Significant accounting policies, Summary of, 2.9 
Significant transactions, 2.14 
Small Business Loans Act, 11.28, 11.30 
Social Sciences and Humanities Research Council— 
Queen’s Fellowship Fund, 5.8, 5.10 
Trust Fund, 5.7, 5.9 
Softwood lumber products export charge, 3.4 
Source and disposition of authorities by type (voted and statutory), 
see Volume II, Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume II, Section 1 
Source and disposition of non-budgetary authorities by ministry, 
see Volume II, Section 1 
Source of budget amounts, 2.12 
Special account—Courts Administration Service, 6.42, 6.49 
Special accounts—Section 63, Indian Act, 6.34, 6.37 
Special deposits—Cash in bank, 7.2 
Special drawing rights allocations, 1.16, 1.20, 8.2, 8.3 
Special operating account—Library and Archives of Canada, 
5.7, 5.9, 6.40, 6.45 
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Specified purpose accounts, 
other, 6.2, 6.40 
other deferred revenues, 5.7 

Spectrum licence fees and other fees, 5.7, 5.8 

Spending and borrowing authorities, 2.12 

Spending authorities, 2.12 
over-expenditure of, 2.12 

Sponsorship Agreement—Contributions, 5.8, 5.10 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.10 

Statement of cash flow, 1.18, 2.8 

Statement of change in net debt, 1.17, 2.7 

Statement of financial position, 1.10, 2.6 
detailed, 1.16 

Statement of foreign exchange, unmatured debt 
and cash transactions, detailed, 1.20 

Statement of non-budgetary transactions and 
of non-financial assets, detailed, 1.19 

Statement of operations and accumulated deficit, 2.5 
detailed, 1.15 

Statement of responsibility, 2.3 

Statement of revenues and expenses, see Volume II, Section I 

St. Lawrence Seaway Management Corporation, 9.32, 9.39 

Stoney Band Perpetual Loan, 9.32, 9.38 

Strategic outcome and program activity descriptions, 
see related ministerial section in Volume II 

Structure of interest-bearing debt, 6.11 

Summary combined Financial Statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.9 

Summary Financial Statements of, 
consolidated Crown corporations and other entities, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.8 

Summary of insurance programs of agent enterprise Crown 
corporations, 11.33 

Summary of significant accounting policies, 2.9 

Summary of transactions in public sector pensions that 
resulted in charges to expenses, 6.21 

Superannuation accounts, 6.2, 6.20 

Supplementary Fish Fines Account, 4.11, 4.13 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume III, Section 2 

Supplementary Retirement Benefits Account, 6.21, 6.28 
Judges, 6.20 
Others, 6.20 

Support and development of trade (loans administered by 
Export Development Canada), 9.31, 9.34 

Swap agreements, 2.27 

Swap collateral deposit, 6.34, 6.36 
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Tangible capital assets, 1.16, 1.19, 2.6, 2.26, 10.4 
acquisitions of, 1.17, 1.18, 2.7, 2.8 
amortization of, 1.17, 1.18, 2.7, 2.8 
by main custodian ministries, 10.4 
change due to, 1.17, 2.7 
net, 10.2 
net loss or gain on disposal of, including adjustments, 
Les Wel Sir Wee. 
proceeds from disposal of, 1.17, 1.18, 2.7, 2.8 
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Ivins, IS), 25), 3.3), 3x4! 
Taxes and other accounts receivable, 2.22 
Taxes payable, 1.16, 1.19, 2.6, 5.2, 5.11 
corporate income tax; customs and excise; 
goods and services tax; personal and 
non-resident income tax, 5.11 
Taxesimeceivablen [all 1al9 2265 7-263 
change in, 1.18, 2.8 
Telefilm Canada—Advance account, 6.40, 6.45 
Temporary deposits received from importers, 6.35, 6.38 
Ten year comparative financial information, 1.15 
Total expenses by segment, 2.13 
Transactions in the Employment Insurance 
Operating Account, 4.13 
Transfer payment agreements, 2.30 
Transfer payment agreements, capital assets, purchases and 
operating leases, 11.3 
Transfer payments, see related ministerial section in Volume II 
TRANSFER PAYMENTS, see Volume III, Section 6 
Transfer payments, 1.15, 2.5, 3.3, 3.10, 3.13 
by province and territory, major, 3.11 
Canada Health and social transfer— 
Canada health transfer, 1.15 
Canada social transfer, 1.15 
Fiscal arrangements, 1.15 
other, 2.5 
other major transfers, 1.15 
Quebec abatement, 1.15 
to other levels of government, Major, 1.15, 2.5, 2.13 
Treasury bills, 1.16, 1.20, 6.2, 6.5, 6.11 
average yields at tender, 6.9 
Trust accounts, 6.35 
Trust fund, 
Benefit, 6.35, 6.39 
Global Environment Facility, 9.25, 9.27 
Inmate’s, 6.35, 6.39 
National Battlefields Commission, 4.11, 4.13 
National Research Council of Canada, 5.7, 5.9 


Natural Sciences and Engineering Research Council, 5.7, 5.9 


Social Sciences and Humanities Research Council, 5.7, 5.9 
Veterans administration and welfare, 6.36, 6.39 
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Unamortized discounts and premiums, 1.19, 9.5 

on market debt, 1.16, 1.20, 6.2, 6.8, 6.10, 6.11 

on marketable bonds, 6.8 

Unamortized discounts on, 

Canada Bills, 6.8 

Treasury Bills, 6.8 

Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act, 6.42, 6.49 
Canada Business Corporations Act, 6.42, 6.49 
Winding-up and Restructuring Act, 6.42, 6.49 

Unconditionally repayable contributions, 9.31, 9.33 

Underground Economy Working Group, 6.40, 6.45 

Unexploded explosive ordnance affected sites, 5.12 

Unmatured debt, 1.16, 1.20, 2.6, 2.10, 2.15, 3.12, 6.2, 6.3, 6.11 
other, 1.16, 1.20, 6.2, 6.11 
payable in Canadian currency, 1.16, 1.20, 6.2 
payable in foreign currencies, 1.16, 1.20, 6.2 

Use of estimates and measurement uncertainty, 2.11 
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Vehicles, 10.6 

by sub-category, 10.6 
Veterans administration and welfare trust fund, 6.36, 6.39 
Veterans’ disability and other future benefits, 6.30, 6.31 
Veterans insurance fund, 6.40, 6.44 
Veterans’ Land Act Fund—Advances, 9.32, 9.40 
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War claims fund—World War II, 6.41, 6.46 
Winter capital projects fund, 9.29, 9.30 
Workers’ compensation, 6.30, 6.31 

World Health Organization, 6.41, 6.47 
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